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Bihar Vikas Mission fails
to live up to its promise

ThebrainchildofPrashantKishor, the
missionwasmeant tospeedupthe
developmentofBihar.Butayearafter it
was launched, it is fallingapart,writes
SSAATTYYAAVVRRAATTMMIISSHHRRAA 7 >

VENKAIAH NAIDU IS 13TH
VICE-PRESIDENT OF INDIA

MVenkaiahNaiduwasonSaturdayelectedthe
13thvice-presidentofIndia.ThetermofVice-
PresidentMHamidAnsariendsonAugust10.
PresidentRamNathKovindwilladminister
Naidutheoathofofficenextweek.Itwould
markBharatiyaJanataPartyandRashtriya
SwayamsevakSanghmembersoccupyingthe
topfourconstitutionalposts—thatofthe
President,vice-president,primeministerand
thespeaker.Theelectoralcollegetoelectthe
vice-presidentcomprisesalltheLokSabhaand
RajyaSabhamembers.Fourteenmembers
remainedabsentand11ballotsweredeclared
invalid.Ofthe760validvotes,Naidureceived516
votes.OppositioncandidateGopalkrishna
Gandhi,supportedby19parties, including
JanataDal(United),received244votes.Naidu
wonbyamarginof272votes. 12 >

Approval for e-way Bill,
anti-profiteering body
DILASHA SETH & INDIVJAL DHASMANA
NewDelhi,5August

The Goods and Services Tax (GST)
Council on Saturday gave an in-
principleapproval to thee-waybill,

tokeep tabson themovementofgoods. It
also approved setting up anti-profiteer-
ingcommittees inall statesandtheCentre
in the next 15 days to ensure industries
were passing on the benefit of input tax
credit to customers.

Once the e-way bill is implemented,
likelybyOctober 1, all goodsandservices
worth ~50,000 ormore would need to be
registered before these are moved 10 km
for sale. The Council promised there
would be very few check posts to ensure
the smooth transport of goods. These
ruleswouldnotbeapplicable for exempt-
ed goods.

The Council also appealed to indus-
tries to pass on input tax credit to cus-
tomers. The state and central anti-profi-
teering committees would register
complaints. The government is yet to set
up the anti-profiteering authority.

It also revised the rates foranumberof
goods and services.

With the textile industry, which gen-
erateshugeemployment, raisingconcerns
over 18per centGSTon jobworks, suchas
embroidery, stitching,designing, etc, the
Council has cut it to 5 per cent.

“There will be 5 per cent tax on the
entire chain in the textile sector,”Finance
Minister Arun Jaitley said. Earlier, there
was5percentGSTonfabric,butevery job
work attracted 18 per cent tax.

The textile sectorwelcomedthemove,
but it had some reservations. “This will
help in seamless credit flow.TheCouncil,
unfortunately, did not consider reducing
the GST on man-made fibre from 18 per
cent to 12 per cent. This will discourage
the use of this type of fibre,” said Raja M
Shanmugham,president,TirupurTextiles

Association.
Ratesoninputsspecifictotractorswere

alsoreducedto18percentfrom28percent,
whilethatongovernmentworkcontractsto
12per cent from18per cent. Besides, rates
on other services, including rent a car, job
work in newspaper printing, and entry to
planetariums,were reduced.

On government works contract,
Telanganawanted theGST tobe reduced
to 5 per cent from the current 18 per cent.
The Council decided it to be cut to 12 per

cent, with input tax credit.
Jaitley said steel and cement sectors

were involved in government work con-
tracts; so input credit would be high.

The financeminister said theCouncil
would take a call on the revision of rates
for other items at its next meeting on
September 9 inHyderabad.

There was expectation in some quar-
ters that the threshold for the e-way reg-
istration would be increased to goods
worth ~1 lakh. Turn to Page 4 >

Ratesontractorpartscutto18%,jobworkontextileto5%

‘Pakistan democracy
more than surface deep’

HHAASSNNAAIINNMMAALLIIKK,, (pictured)
headofequityresearchat
ExotixCapital, tells
AAddiittiiPPhhaaddnniiss that if the
generalelectionin2018is

conductedinafree,
transparentandfair

manner, itmayrankamongstPakistan’s
historicallymostcompetitive—andcould
result inacoalitioncomingtopower. 10 >

GOOGLE PLANS TO TAKE
ON SNAPCHAT

COMPANIES P3

STAR INDIA BEGINS
PROBE INTO GoT LEAK

WORLD P8

www.business-standard.com

SUNDAY, 6 AUGUST 2017
12pagesin1section

MUMBAI
~10.00
VOLUME XI NUMBER 22

DAN NEIL
5August

Ifgearheadshadanydoubtsabouthow
ferociouselectricsportscarscanbe,Richard
HammonddestroyedtheminJune,alongwitha
million-dollarprototypeandsomeSwiss
shrubbery.

Theformer“TopGear”hostwasshootingan
episodeoftheAmazonseries“TheGrandTour”
inSwitzerlandwhenheovercookedacornerand
wentovertheedgeinanall-electric, 1,224-hp
RimacConcept_One.Thecar,oneofeight in
theworld,sailed100feetbeforeimpacting
andviolentlytumblingtopieces.Mr.
Hammond,whoescapedseriousinjuryin
theaccident,wasextricatedbeforethecar
burnedtoalithium-ioncinder.

OK,soflammabilitymightstillbean
issue.

Inaninterviewaftertheaccident,
Hammondsaidhehasstruggledto
describethephysical intensityof
futuristicwhipsliketheRimac,acarwith
fouradvancedmotors,all-wheeldrive
andliquid-cooledlightning:Abatterycapableof
instantaneouslydischargingafullmegawattof
power.“Weneedanewvocabulary,”Hammond

said.

Carenthusiastswereleftsimilarly
speechless inMay,whenanall-electric
supercarcalledtheNIOEP9knocked6
seconds(6:45)offLamborghini’s
production-carrecordatGermany’s

12.9-mileNürburgringtest track,auniversally
recognizedstandardofperformance.Whilea
McLarenP1LM(gas-electrichybrid)wasableto
niptheNIO’srecordtwoweekslater, it’sclear
that,betweenEVandgas, it’sonlikeDonkey

Kong forthe

Nürburgringrecord.
Butwait,yousay,aren’tEVs(electriccars)

weird-looking,pokeyandriddledwithrange
anxiety?YouarethinkingoftheNissanLeaf.The
firstmass-producedEVofthemodernera,
releasedin2010,didforEVs’sexinesswhatVW
hasdonefordiesel.Theelectronburnersyouwill
meethereareawholedifferentspecies.

Ifyouranklesaretingling, it’sbecauseyouare
ontheshorelookingatatidalwaveofelectric
vehicles. InJuly,TeslaCEOElonMuskhanded
overthekeyfobstothefirst fewTeslaModel3s,
theAmericancompany’sEVforthepeople
(peoplewithat least$35,000andthepatience

towaitmonthstogettheircar).Tesla
hasaboutahalf-million
reservationsfortheModel3in
handandplanstorampup
productionto10,000carsa
weekbytheendof2018.
Deliveriesanywherenearthose
figureswouldmakeit thebest-
sellingcar inAmerica.

InSeptember, thesecond-

generationNissanLeafwilldebut(spyshots
showamassiveupgradeinaesthetics).Withsales
ofmorethan250,000world-wide, theLeaf is
alreadythemostnumerousEVintheworld.

Outinthedeepoceanoftheglobalcar
business,evenlargerseismicanomalieshave
beendetected.PerhapsthebiggestwasChina.
Combatingthetwinemergenciesofurbanair
pollutionanddependencyonimportedoil, the
ChinesegovernmentlastSeptemberunveiled
sweeping,California-stylemandatesrequiring
thatallcarmakersgenerate“EVcredits”—
includingsalesofEVs,plug-inhybridsandfuel-
cellvehicles—equalto8percentofsales in2017,
10percent in2018and12percent in2020.
(Implementationmaybepushedbacktogivecar
makerstimetoadjust.)

This lurchtowardelectrificationinthe
world’s largestcarmarket implies
transformationaleconomiesofscale.Example:
Aspartof itscampaignforredemption,VW
Grouphasannouncedplansfor30newEV
modelsby2025,withglobalsalestargeting
3millionunits,mostly inChina. Turn to Page 4 >

Wantacarthatgoescrazyfast?Goelectric

(Left)A renderingof the2018Audi e-tronQuattro, anelectric
mid-sizeSUVwitha95-kWhbattery,nominal rangeof 310
miles, and0-60mph in4.6 seconds; theRimacConcept_One

Withluxuryautomakers—fromPorschetoAstonMartin—poisedtoreleaseelectricsportscars,goinggreenwillsoonentailgoingstartlinglyfast
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Darjeeling’slossin50daysofGorkhaland
agitation:~400croreandcounting
AVISHEK RAKSHIT
Kolkata, 5 August

Darjeeling, best known for tea gardens
and tourismin theHimalayan foothills,
is estimated to have taken a hit of at
least ~400 crore already due to more
than50daysofGorkhalandunrest and
continuous shutdown.The losses could
deepen further, according to people in
theknowboth in the state government
and businesses.

Around 80 per cent of the popula-
tion in Darjeeling, a picturesque West
Bengal town in the backdrop of
Kanchenjunga, depends largely on the
business of tea and tourism. The two
sectors make up for more than 90 per
cent of the region’s earnings.

The tea sector has so far lost its
entire second flush, a term commonly
used for the harvest in June that pro-
duces amber coloured and muscatel-
flavoured Darjeeling tea. Back of the
envelope calculations suggest a loss of
~200 crore in second flush out of an

annual earningof ~500crore.Revenues
from future harvests are at risk too.

“There has been a direct impact of
~200 crore on the tea sector. But even
when production commences, it will
take time to prune the bushes and the
quality will suffer,” Binod Mohan,
chairman of the Darjeeling Tea
Association, said.Agardenowner from
Kurseong,nearDarjeelinghills, agreed.

Revenue and average price realisa-
tions from tea here is determined by
its quality. Globally, Darjeeling tea is
themost sought afterdue to itsunique-
ness andproduction in limitedquanti-
ty— around 8million kg every year.

Since June 9 this year, 87 gardens
in Darjeeling have remained closed
due toGorkhaland agitation. Asmany
as 25 trade unions in the area had
called for a strike to implement the
minimumwageprogrammewhich the
Gorkhaland JanmuktiMorcha (GJM),
the largest party in Darjeeling hills,
supported.

Turn to Page 4 >

Around 80 per cent of the population in
Darjeeling depends largely on the
business of tea and tourism. The
two sectors make up for more than
90 per cent of the region’s earnings

PrimeMinisterNarendraModi
congratulatesMVenkaiahNaiduonbeing
elected India’s 13thvice-president PHOTO: PIB

KEY DECISIONS
TheGSTCouncilatitsmeeting

onSaturdayrevisedsome
ratesandclarifieddoubts

E-WAY BILL
THRESHOLD:~50,000
Registration for exempted goods
not necessary
FROM: October 1

NO. OF TAXPAYERS
GOES UP
7.1 MILLION
taxpayers have migrated to GST

1.5 MILLION
new applications received

ANTI-PROFITEERING
Screening committees to be set
up in 15 days

JOB WORK IN
TEXTILE
18%

OLD
RATE

5%
NEW
RATE

SOMETRACTOR
PARTS
28%

OLD
RATE

18%
NEW
RATE

WORK
CONTRACTS

18%
OLD
RATE

12%
NEW
RATE

RENT A CAR,
GOODS
TRANSPORT
12%*

OLD
RATE

12%*

5%**
NEW
RATE

*With input credit; **Without input credit

NEXTMEETING:
HYDERABAD, SEPTEMBER 9

REVISIONS

WORLD P9

Apple plans to release a
cellular-capable watch
Appleisplanningtoreleaseaversionofits
smartwatchlaterthisyearthatcanconnect
directlytocellularnetworks,amovedesigned
toreducethedevice’srelianceontheiPhone,
peoplefamiliarwiththemattersaid.
Currently,Applerequiresitssmartwatchtobe
connectedwirelesslytoaniPhonetostream
music,downloaddirectionsinmaps,and
sendmessageswhileonthego. Equipped
withLTEchips,atleastsomenewAppleWatch
models willbeabletoconductmanytasks
withoutaniPhoneinrange,thepeoplesaid.

SANJEEBMUKHERJEE
NewDelhi, 5August

TheCentreonSaturdayappointed
well-known economist Rajiv
Kumarasthenewvice-chairmanof
the National Institution for
Transforming India (NITI) Aayog,
five days after his predecessor
Arvind Panagariya quit, citing his
desiretopursueacademicinterests.

Thegovernmentalsoappointed
Vinod Paul, a paediatrician at the
AIIMS who has worked in public
health, as a member of the NITI
Aayog. Economist Bibek Debroy,
agricultural economist Ramesh
Chand and scientist V K Saraswat
are theother threemembers.

KumarhasaDPhilineconomics
fromOxfordUniversity and aPhD
from Lucknow University. He is a
seniorfellowattheCentreforPolicy
Research (CPR) and has authored
severalbooksonthenationalecon-
omyandsecurity.Hehadalsowrit-
ten a book on Prime Minister
NarendraModiandthechallenges
hehas faced.

Aprolificwriterandcolumnist,
Kumar had authored several arti-
cles on the perils of farm loan
waivers and the need for focusing
on employment generation. His
interests includemacroeconomics
and politics, and India in the con-
textofSouthAsia.Kumaralsoprac-
ticesmeditationandhasspokenon
the subject. Earlier, he was secre-
tarygeneral,Ficci,anddirectorand
chief executive of the ICRIER. He
wasalsoamemberof theNational
SecurityAdvisoryBoardfrom2006
to2008.Hehasbeenthechiefecon-
omist, Confederation of Indian
Industries, and has held senior
positionsintheAsianDevelopment
Bank, and theministries of indus-
tries and finance.

Kumar is also on the boards of
several institutions, including the
King Abdullah Petroleum Studies
andResearchCenterinRiyadh,the
Economic Research Institute for
ASEAN and Asia in Jakarta, the
StateBankof India,andtheIndian
InstituteofForeignTrade.

Hewill take the driver’s seat at
theNITIAayogat a timewhen it is
lookingfor freshdirections.Oneof
his immediate tasks would be to
complete the 15-year vision docu-
mentandsomestrategicpapers.

Inthethreeyearssinceitsincep-
tion, the NITI Aayog has recom-
mended several major policy ini-
tiatives. These include a roadmap
for revitalisation of agriculture, a
modelland-leasinglaw,aroadmap
for the PradhanMantri Krishi Sin-
chayee Yojana, a National Energy
Policy,aroadmapforpovertyelim-
ination,developmentstrategiesfor
theNortheast andhilly states, dig-
italpayments,targeting50Olympic
medals, review of scholarship
schemes for Scheduled Caste stu-

dents, and a national nutrition
strategy.Of these,manypolicy ini-
tiatives have been accepted by the
government, while others are still
work inprogress.

TheAayog’s suggestionsondig-
ital payments have been accepted
but many of its recommendations
are yet to be put into practice. Its
road map for revitalisation of agri-
culturewasdiscussedbyanumber
ofstates.Onthemodelland-leasing
law, the draft has been sharedwith
states.Somehaveadoptedit.Aspe-
cial cell is coordinatingwith states.
The Pradhan Mantri Krishi Sin-
chayeeYojanaroadmapisalsowith
states; work is on to monitor the
completionofprojectsunder it.

Not all projects have moved as
smoothly. One is the roadmap for
elimination of poverty. Work has
started on this, but many of the
states haven’t yet set up their own
sub-cells.Thetaskforceconstituted
in the Aayog hasn’t categorically
favoured a single line to measure
poverty, but wants specific indica-
tors for socialwelfareschemes.

RajivKumarnamed
vice-chairman
ofNITIAayog

KNOW THE MAN
| Aneconomistandsenior

fellowatCentre forPolicy
Research (CPR)

| Authorof severalbooksonthe
Indianeconomyand India's
national security

| Alsochancellorof theGokhale
Instituteof Economicsand
Politics, Pune

| FoundingdirectorofPahle
IndiaFoundation,anon-
profit researchorganisation

| Before joiningCPR,hewas
SecretaryGeneralof Ficci

| Hehasalso servedasdirector
&chiefexecutiveof ICRIERand
chiefeconomistof CII

| Hewasalsoassociatedwith
AsianDevelopmentBank, the
Ministryof Industries,andthe
Ministryof Finance in thepast
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Centreappoints
paediatricianVinod
Paulasnewmember
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RANJU  SARKAR

New Delhi, 5 August 

PE/VC investments in India in
the first half (H12017) and sec-
ond quarter (Q2017) have wit-
nessed a sharp increase on the
back of large deals in excess of
$300 million each. 

H12017 and Q2017 recorded
the highest investments in a
half year and quarter respec-
tively, consultant EY said in a
statement. “India is clearly
maturing as a PE market with
bigger and more complex deals
becoming more common
place. Bigger size deals and
buyouts are both a testament,”
said Mayank Rastogi, partner
and leader for PE.

“Improving exit perform-
ance, blockbuster exits over the
last couple of years, further
supported by buoyant capital
markets has also helped PE
funds reaffirm their India the-
sis. There is massive amount of
dry powder available globally
and most global funds are
keenly looking for investment
opportunities in India,” he said.

Investments
Investments increased 41 per
cent in value ($11.2 billion as
against $8.0 billion in H12016)
despite a marginal decline in
deal volume (298 deals versus
310 deals in H12016). Both buy-
out ($2.2 billion across 18 deals)
and PIPE deals ($1.9 billion
across 23 deals) recorded strong
growth in H12017 of 76 per cent
and 72 per cent respectively.
The first half of 2017 saw a
record high of 18 buyouts.

Aggregate investment val-
ue was led by minority growth
capital deals with 41 per cent
of the aggregate investments
($4.6 billion invested across 78
deals in H12017, a growth of 35
per cent over H12016). Early
stage/VC deals continued to
dominate the deal volumes
accounting for 50 per cent of
all deals in H12017.

Also, H1 2017 saw significant

activity from Canadian pension
funds who have been involved
in some of the larger invest-
ments made during the year.
In aggregate, they invested
more than $2 billion across six
deals in 2017. There were 26
deals of deal value $100 million
and above, aggregating $7.7 bil-
lion and accounting for 68 per
cent of the investments during
H12017.

On a quarterly basis, invest-
ments increased 93 per cent in
value ($7.1 billion against $3.7
billion in 2Q2016) with deal vol-
umes remaining similar. The
growth was driven by sharp
increase of 103 per cent and 133
per cent in buyout and growth
deals respectively. The second
quarter of 2017 demonstrated
the best quarterly performance
recorded by both buyout ($1.9
billion across 11 deals) and
growth ($3.1 billion across 47
deals) deals in over a decade.

From a sector perspective,
financial services, technology
and real estate were the leading
sectors in terms of investments
both in H12017 and Q22017.
Financial services recorded
$3.4 billion across 51 deals in
H12017 and $2.5 billion across
33 deals in Q22017, the highest
half yearly and quarterly num-
bers recorded by any sector in
over a decade, mainly due to
the large $1.4 billion Softbank’s
investment in Paytm.

Exits
Exits grew 53 per cent by value
in H12017 ($4.8 billion Vs $3.1
billion in H12016) and 50 per
cent by volume (129 deals
against 86 deals in H12016) -
the best half yearly perform-
ance since 2009, driven by
increase in open market and
secondary divestments. Exits
via open market recorded $1.9
billion (60 deals), five times of
the value recorded in H12016
and highest ever half yearly tal-
ly. 

Exits via secondary sale
(sale to other PE funds) record-

ed $1.8 billion (26 deals), eight
times of the value recorded in
H12016 and highest ever half
yearly tally for secondary sales.
IPO markets have been quite
active as well with 6 PE backed
IPOs in H12017 (8 in H12016).

Quarterly comparison
shows a 2.6 times jump in exits
value ($2.8 billion Vs $1.1 bil-
lion in 2Q2016), again driven
by open market and second-
ary exits. There were 4 PE
backed IPOs in the second
quarter of 2017.

June 2017 quarter recorded
34 per cent increase in value of
exits versus same period last
year ($550m across 12 exits
against $409m across 14 exits
in June 2016 quarter). Financial
services ($1.6 billion across 31
exits), technology ($1 billion, 13
exits) and life sciences ($756
million across 23 exits) were the
top sectors for exits in H12017.

Fund raise
The total funds raised in the
first half of 2017 stood at $2 bil-
lion, a 30 per cent decline com-
pared to H12016, but a 54 per
cent increase over H22016.
Further, on a quarterly basis,
funds raised declined by 24 per
cent to $719 million compared
to $942 million last year. The

PE inflows, exits at an
all-time high in H1 2017

H12017: KEY DEAL
TAKEAWAYS
| PE/VC investments record

$11.2 billion in H12017
against $8.0 billion 
in H12016

| Large deals drive increase,
with eight $300 million
plus  deals in H12017 as
compared to seven in all 
of 2016

| Exits up 53 per cent by
value, 50 per cent by
volume at $4.8 billion
across 129 deals. Exits
mainly via open market
and secondary deals

SHUBHAM PARASHAR

Mumbai, 5 August

Till a few years ago, busi-
ness of standalone budg-
et hotels such as Exotica

on Noida Expressway could
hardly be of interest to marquee
global financial companies
such as Goldman Sachs. But
things change. 

Last month, Goldman Sachs
Investment Partners along with
Accel Partners invested $25 mil-
lion in FabHotels, an online
aggregator of budget hotels
such as Exotica. To be sure,
budget is not the only segment
that is attracting private equity
or venture capital firms. Last
year, Goldman Sachs invested
$66 million in Samhi Hotels,
which has high-end hotels
under partnership with
Marriott, Starwood, Hyatt 
and Accor. 

In the last five years, Indian
hospitality industry including

the technology-led aggregators
such as Oyo Rooms has seen
investments worth over $700
million from the likes of
Blackstone, APG, Sequoia
Capital across 37 deals.

“We see significant growth
potential in the budget lodging
market in India and believe it
is ripe for disruption,” said

Shweta Bhatia, head of Asia
investments at the Venture
Capital and Growth Equity
team at Goldman Sachs
Investment Partners.

Also, last year following the
investment in Samhi Hotels,
Sonjoy Chatterjee, chairman of
Goldman Sachs India, said, “On
the back of reform momentum,
India is witnessing a steady
recovery in economic activity
driven by domestic demand.
We anticipate this to lead to an
upturn in the hotel sector.”  

A report by Google India
pointed out that only 20 per

cent of the total hotel inventory
is currently available online.
With over 300 million Indians
online and growing rapidly, sev-
eral players including new and
established ones are focused on
bringing quality budget accom-
modation online across the
country. While the availability
of this new inventory works for
online aggregators such as
FabHotels, growing business
travel to India is fuelling
demand for high-end hotels
that companies such as Samhi
are building.

Data from the Ministry of
Tourism shows that domestic
tourist visits to  states/union
territories (UTs) grew by 15.5 per
cent y-o-y to 1.65 billion (provi-
sional) during 2016. The top 10
states/UTs are accounting for
about 84.2 per cent to the total
number of domestic tourist vis-
its. Foreign tourist arrivals
(FTAs) in India increased 19.5

per cent year-on-year to
630,000 in May 2017. FTAs on e-
tourist visa increased 55.3 per
cent year-on-year to 68,000 in
May 2017.

Global consultancy firm
KPMG in a report said India
was expected to move up five
spots to be ranked among the
top five business travel mar-
ket globally by 2030. Business
travel spending in the coun-
try was expected to treble
until 2030 from $30 billion in
2015, it said. “Hotel industry is

seeing interest from private
equity for both asset light and
asset heavy models as rising
economy is fuelling demand for
both budget and business
hotels,” said Arun Natarajan,
founder Venture Intelligence. 

“While budget hotels are
largely targeting sales repre-
sentatives travelling to small
towns, premium hotels 
are looking for opportunity
from rising business travel 
by senior executives,”
Natarajan added.

PEs checking in hotels more
frequently now
Economic revival fuels interest in both budget and business hotels 

FUNDS INFLOW

TToopp  55  iinnvveessttmmeennttss  iinn  llaasstt  ffiivvee  yyeeaarrss

LLaarrggeesstt  ffuunnddiinngg  rroouunnddss  iinn  tthhee  llaasstt  ffeeww  yyeeaarrss
Year No. of deals  Amount in $ mn

2016 6 167

2014 10 162

2015 8 157

2012 4 135

2017 (YTD) 4  61  

2013 5 24

Year PE Firms Amount in $ mn

2015 SoftbankCorp, Sequoia Capital India, 100

Lightrspeed Ventures, Green oaks Capital
2012 APG 90

2016 Goldman Sachs 66

2016 Softbank Corp 62

2014 Golsman Sachs 40

IInnvveessttmmeennttss  iinn  22001177
Month Company Investor Amount in $ mn

Jul ‘17 Fab Hotels Accel India, Goldman Sachs 25

May ’17 Keys Hotels Berggruen Holdings 31

May ’17 V Resorts Seedfund, RB Investments NA
Mar ’17 MintStay Banyan Tree Growth Capital 5

Solutions
Source: Venture Intelligence

N INVESTMENT CHECKN

GIREESH BABU

Chennai, 5 August

In tune with the increase in the
digital disruption in the fast-
moving consumer goods
(FMCG) industry, PepsiCo India
has said that it has stopped con-
ducting forecast accuracy by
humans and has assigned the
job to machines.

The company has a
machine that uses artificial
intelligence for all stock
keeping units (SKUs) which
are two years old for forecast
accuracy. Two months ago,
the company recognised that
the forecast accuracy from

sales, unit managers and unit
planners was 67 per cent for
the top 15 SKUs, while the
machine it was predicting 
72 per cent.

“For the last two months,
we stopped forecast accuracy
with humans. It is completely
machine run. It is only for new
innovation and new products
that the marketing team pre-
dicts something,” said D
Shivakumar, chairman and
CEO, India Region, PepsiCo
India Holdings Pvt Ltd.

He was speaking on how
digitisation was disrupting
the FMCG industry at the
first regional management

conclave organised by the
All-India Management
Association and Madras
Management Association.
This month, the forecast
accuracy from the machine
is 75 per cent, which nobody
would ever think possible.
The distributor claims are
settled in three hours.

“Every aspect of the bal-
ance sheet is being disrupted,”
Shivakumar added.

Earlier, PepsiCo used
celebrities to promote brands
based on their recent successes,
now the criterion is to look at
the social media following of
these celebrities. 

Pepsi turns over
forecast accuracy to AI

KIRAN RATHEE

Chennai, 5 August

Development of an Indian
conditional access system
(iCAS) and growing digitisa-
tion of broadcasting have
brought down prices of set-top
boxes as the software cost has
declined to ~50 per device
from ~500 in 2011.

A quality digital set-top
box costs ~1,250-1,300,  far
cheaper than in 2011 when a
poor quality set-top box used
to sell for ~2,200. The gov-
ernment estimates the pro-

jected demand of cable set-
top boxes will soon reach 
70 million.

The government had
announced digitisation of
cable TV in 2011 but at that
time there used to be a short-
age of set-top boxes and their
prices were high. To tackle
the problem, the Ministry of
Electronics and IT (MeitY)
announced the iCAS project
in 2013 and in 2014. The 
project was awarded to
ByDesign India, a Bangalore-
based company.

The iCAS project outlay

was ~29.99 crore, of which
MeitY’s support was ~19.79
crore. iCAS, or local CAS, was
developed by ByDesign India
in 2015 and commercially
launched last year. 

iCAS is available to local
manufacturers of set-top box-
es at $0.5 per licence, against
the $4-5 per licence for foreign
CAS for a three-year period.

An executive with
ByDesign India said, “Set-top
box prices have come down
because the software plat-
form cost has declined from
$4 per box to $0.5.”

IiCAS pulls down prices of set-top boxes
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STAR India, which has the
rights for Game of Thrones
streaming in the country, has
begun forensic investigations
into the leak of the next
episode of the American fan-
tasy drama series with a glob-
al fan following.

STAR will also follow this
up with a legal case against
those who were involved with
the leak.

On Friday, the fourth
episode of the Game of
Thrones Season 7 was leaked
on social discussion site
Reddit, three days before the
official release. Initially, it was
thought to have been the work
of hackers who had stolen
over 1.5 terabytes of data from
HBO, the producer of the tele-
vision series.

However, the file available
online has STAR India’s water-
mark on it and was meant only
for internal viewing, accord-
ing to The Verge, which first
reported the story. The Reddit
thread was linked to a Google
Drive post, which was taken
down for violating the terms
of service.

“This confirms the com-
promise of episode 4 of Game
of Thrones Season 7, earlier this
afternoon. We take this breach
very seriously and have imme-
diately initiated forensic inves-
tigations at our and the tech-
nology partner’s end to swiftly
determine the cause. This is a
grave issue and we are taking
appropriate legal remedial
action,” said a STAR India
spokesperson.

No further comments on
how the leak happened were

available from the network. No
complaint had been registered
with the Mumbai cyber crime
cell till Saturday afternoon.

STAR India inked a con-
tent distribution deal with
HBO in December
2015, which came
into effect from
January 1, 2016.
Under this deal,
STAR India is the
exclusive distribu-
tor of a few HBO’s
original series,
including Game of
Thrones, Veep,
Silicon Valley and
True Detective. It also gives
STAR access to library shows
like Entourage and The
Sopranos. STAR India uses the
English entertainment chan-
nels and its video streaming

platform Hotstar to distribute
these shows.

Game of Thrones episodes
are aired on Hotstar for Indian
viewers within minutes of
their release in the US. It is not

clear if the episode
was leaked by the
same group that
was responsible for
last week’s data
breach as hackers
had only published
episode scripts last
week. Pirated
copies of the
episode, “Spoils of
War”, are allegedly

still being circulating on pirat-
ed file sharing sites. In 2015,
the first four episodes of Game
of Thrones Season 5 had suf-
fered a similar fate when they
were leaked a few hours before

official release due to an inter-
nal breach from an HBO
approved source.

In April 2016, Hotstar
introduced a paywall for the
first time since its launch in
February 2015. This coincided
with the Season 6 premiere of
Game of Thrones. Currently, all
the HBO Originals, including
ongoing ones like This is Us
and Westworld, are available
to premium subscribers of the
OTT platform as is Game of
Thrones.

At ~199 a month, Hotstar
charges less than Netflix
(starting at ~500 a month),
but more than other plat-
forms like Eros Now (starting
at ~60 a month) and Amazon
Prime Video (inclusive in the
~499 per year Amazon Prime
subscription).

STAR India begins probe
into Game of Thrones leak

UDTA PUNJAB (Hindi) 
Year: 2016
Censor Board review
copy surfaced soon
after makers went
public with CBFC’s
“unreasonable”
demands

KABALI (Tamil) Year:
2016
Parts of the movie were
leaked online days
before release

GAME OF THRONES
SEASON 5
(English)  Year: 2015
First four episodes
leaked a day prior to
season premier

PREMAM (Malayalam)  
Year: 2015
Censor board employee was
arrested for the leak

MANJHI  (Hindi)  Year: 2015
Rough cut of the movie
surfaced 10 days before the
release

THE INTERVIEW  (English)  
Year: 2014
Sony servers were hacked into
and five movies were leaked
allegedly by North Korea

DOCTOR WHO (English)  
Year: 2014
First five episodes leaked
seven weeks before Peter
Capaldi’s debut as the Doctor

LEAKY AFFAIRS

On Friday, the
fourth episode
of the Game of
Thrones Season
7 was leaked on
social discussion
site Reddit,
three days
before the
official release

GIREESH BABU

Chennai, 5 August

Redington (India) is confident that even if
an additional player were to join the ranks
of Apple distributors — a status enjoyed
by the Chennai-based IT logistics solu-
tions firm — it would not have a negative
impact on the company. The claim of
Redington, a major distributor for Apple
products in the country, comes at a time
there has been reports that Apple is in
talks with HCL Info to increase its distri-
bution in India.

The company says that according to
information on the public domain it
understands there is an ongoing discus-
sion, and that a non-disclosure agree-
ment had been signed and an RFP
(request for proposal) floated, but essen-
tially for the enterprise business. HCL
participated in this and the commercial
terms are under discussion.

“But our own view is that Redington is
extremely well-positioned with regard to
distribution of iPhone, both in the general
trade which is where we participate and
also the enterprise space,” said Raj Shankar,
managing director, Redington (India) Ltd.

“I must mention here the enterprise
piece of the business is about 10-15 per
cent, so even if there is an addition of
another distributor it is still going to be
within this 10-15 per cent pie and there-
fore to that extent, the 85-90 per cent will
continue to be addressed by the existing
distributors. So it will not have any neg-
ative or detrimental impact on
Redington,” he added in a recent inter-
action with analysts.

Apple is at the top of its largest five ven-
dors. Apple’s contribution to Redington’s
business among the top five — which
includes HP Inc, HP Enterprises, Lenovo
and others — has grown up to 25 per cent
during the first quarter ended June 30,
2017, as against 22 per cent during the
corresponding quarter of the last year.

It may be noted that Apple, in 2015,
added Brightstar as a distributor in India
and realigned its distribution network on
geographic basis in the country, following
which Redington said it did not have a
major impact on its business. Apple has
four partners in India, including Ingram
Micro, Rashi Peripherals and Brightstar,
according to reports. Redington has also
been entering into tie-ups with various oth-
er brands. Recently it said the company
has started seeing growth in its non-Apple
smartphone business.

The company, in its annual report for
the year 2016-17, said that the growth in
the non-Apple smartphone segment was
39 per cent, a clear indication that the oth-
er brands in its portfolio has begun con-
tributing significantly. In the mobility ver-
tical, it continued to derive value through
the Apple business both in India and in
overseas markets, said Raj Shankar, while
addressing shareholders.

The company, which started to devel-
op a portfolio of non-IT products in 2006,
tied up with the market leader BlackBerry
as a national distributor for both retail
and channel distribution of “unlocked”
phones at a time when BlackBerry devices
were only sold in locked form through
telecom operators.

Later, it tied up with Apple for pan-
India distribution of iPhones and accord-
ing to analyst reports, the iPhone distri-
bution by the company started in 2012.
Even though Apple appointed a couple of
other distributors in the country,
Redington continues to be a major dis-
tributor, said company officials earlier.
Besides Apple, the company has distribu-
tion tie-ups with Google Pixel, Samsung,
Xiaomi and Asus. It also has distribution of
Apple’s lifestyle products. Redington
bagged a distribution agreement for
iPhones for Saudi Arabia during FY17, in
addition to the UAE and Africa.

Redington denies fears
over new Apple partner
Claim follows reports that Apple is in talks with HCL Info for distribution

Apple’s contribution to Redington’s business among its top five vendors has grown up
to 25 per cent during the first quarter ended June 30, 2017 REUTERS
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Since the beginning of the
financial year, banks have
been increasing their charges

for the services they offer at the
branch, especially for cash deposits
and withdrawals. Most banks now
also charge a fee for payment of
credit card bill made in cash at a
branch. By thus punishing cus-
tomers for credit card bill payments
made through cheques, they are
forcing them to pay this bill via elec-
tronic modes. 

State Bank of India (SBI) has
started levying a charge of ~100 on
payments below ~2,000 made by
cheque to settle credit card bills.
Since SBI is the country’s largest
bank, many credit card users are
worried that other banks could also
follow suit. After banks started levy-
ing charges on cash payments to set-
tle credit card bills, there has been a
drastic fall in such transactions.

On a credit card bill of below
~2,000, a charge of ~100 is significant
— five per cent. The lower a card-
holder’s bill, higher is the impact.
For such customers, shifting online
to make this payment works out to be
a much better option.

Shift your focus
The usage of electronic routes to
make payments involves a process of
transfer of money from an individ-
ual's account to that of another enti-
ty. This can be done online directly
- from your account to that of the
entity. It can also be done by visiting
your bank and asking it to do an
online transfer to another account. 

Until now, most cardholders
focussed on paying merchants using
their credit cards. After the intro-
duction of the new charges, they now
also need to focus on the mode they
adopt to repay their credit card out-
standing.

Going electronic
Many options are available to card-

holders adopting the online mode to
settle credit card bills. It can be done
on the bank's website or even
through the mobile.

NEFT: One of the best routes for
making an electronic payment for
your credit card dues is via National
Electronic Funds Transfer (NEFT).
This is a way to transfer funds elec-
tronically between two bank
accounts. It is used for fund transfers
of up to ~2 lakh. One can transfer
funds through this means both
online as well as by making a physi-
cal request at the branch.

If you can, opt to do it yourself as
it makes life easier. All you need to
do is add the entity to the list of
beneficiaries using its details. Once
added, you can transfer with just a
few clicks. You don't have to enter
the beneficiary's details every time

you transact. The details you need
for the transaction include the enti-
ty's account number and IFSC code.
Most credit card issuers provide
these details in their monthly bill
statement. 

But if you approach your bank
for an NEFT transfer to the card
issuer, it will involve a bit of paper-
work. You will have to fill up a phys-

ical form and submit it at the
branch.

NEFT transfers are not instant
but they are fast. The money reach-
es the destination bank account
within a few hours. Earlier banks
used to make batch transfers every
hour. That interval has now come
down to half an hour. You can be
assured that your payment will be

credited the same day. It saves you
from worrying about the cheque get-
ting cleared within the time limit so
that you don't miss the due date due
to delay in clearance.

Internet banking: Those who are
technologically savvy will find the
internet banking route the easiest.
There are two ways in which this
payment can be made. One, the
cardholder can go to the issuer's
website. He then needs to enter 
the specified details. Once you click
on pay, you are transferred to the
net banking page of your bank
account from where you can make
the payment.

The other way is to log into your
net banking account. If your card
issuer is the same as your bank, your
net banking will have an option to
pay credit card bills. Banks usually
map the credit card to the customer's
bank account. You, therefore, have
the credit card payment option auto-
matically on your net banking page.
This transfer is instant.

But if your card issuer is differ-
ent from your bank, you have to add
it as a beneficiary and then do the
fund transfer. While your funds get
transferred the same day if you do
so during banking hours, the issuer
usually intimates the card holder a
few days later that it has received the
payment. The payment may also
take a few days to reflect in your cred-
it card account.

These days you also have the
option of Immediate Payment
Service (IMPS). It transfers funds
instantly from one account to anoth-
er. But in most cases, you cannot do
an IMPS transfer to the card issuer. It
has to be done using NEFT.

Mobile banking: Another route that
can be used to make such transfers
for credit card payments is mobile
banking. Here the payment takes
place through the bank’s app, and
that is the only difference. The
underlying technology and process
are the same as online banking. It
means you will need to add the ben-
eficiary.

In future, other banks could also
impose charges on credit card bill
payment done through cheques.
Some could even levy a higher fee
than SBI, if they want to force cus-
tomers to adopt online payments. It's
therefore better that you shift to
online payments before your bank
introduces new charges.

The writer is a certified financial planner
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11..  WWhhiicchh  ssttoocckk  hhoollddss  tthhee  ddiissttiinnccttiioonn  ooff  bbeeiinngg  tthhee  bbeesstt
ppeerrffoorrmmiinngg  ssttoocckk  iinn  tthhee  SS&&PP  550000  iinn  22001166??  
AA.. Google
BB..  Nvidia
CC..  Qualcomm
DD..  Freeport McMoran

22..  WWhhiicchh  eeccoonnoommiicc  eevveenntt  mmaaddee  GGeerrooggee  SSoorrooss  aa  
hhoouusseehhoolldd  nnaammee??  
AA..  The US savings and loan crisis of the 1970s
BB..  British Pound leaving the European Exchange Rate
Mechanism in 1992
CC..  His role in conceiving the euro in 1999
DD.. The 2008 financial crisis 

33..  WWhhiicchh  ooff  tthheessee  ccoommppaanniieess  ddiidd  WWaarrrreenn  BBuuffffeetttt  ppuurrcchhaassee
wwhheenn  iitt  wwaass  iinn  tthhee  tthhrrooeess  ooff  aa  ssccaannddaall??
AA.. See's Candies
BB..  Nebraska Furniture Mart
CC..  Coca Cola  
DD..  American Express

44..  ________________  iissssuueedd  IInnddiiaa''ss  ffiirrsstt  ccrreeddiitt  ccaarrdd..
AA.. State Bank of India
BB..  Corporation Bank
CC..  Andhra Bank
DD..  Bank of Baroda

55..  WWhhiicchh  iiss  iinnccoorrrreecctt  ccoonncceerrnniinngg  mmuuttuuaall  ffuunndd  ddiivviiddeennddss  
iinn  IInnddiiaa??
AA.. It is similar to a dividend declared by an Indian
company. 
BB..  An asset management company does not pay it
CC..  Fixed maturity plans can offer a dividend plan
DD..  Tax treatment varies based on the type of mutual 
fund scheme
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11..  BB..  Nvidia rose 221 per cent in 2016. In contrast, the S&P 500 rose by
10.82 per cent. 

22..  BB..He earned $1 billion by continuously shorting the British Pound,
which in turn led to the severing of its peg of 2.7 German
Deutschemarks per Pound, resulting in its departure from the
European Exchange Rate Mechanism in September 1992. 

33..  DD..  Amex lost about $125 million in market value when it was one
of the banks embroiled in the notorious Salad-Oil Scandal in 1963.
Buffett reasoned that this did not affect the Bank's core franchise
(credit cards) and increased his stake therein. 

44..  CC..  Andhra Bank launched it in 1981. 

55..  AA..  Unlike a company's dividend, mutual fund dividends do not
lead to any net increase in the wealth of a unitholder. This is
because the net asset value (NAV) reduces in direct proportion to
the extent of the amount of dividend. 

BS TUTORIAL
Jayant PaiGo electronic to pay

credit card bills

BANKING

Banks have started charging customers for payment of credit card bills through cheque

CHEQUES ARE OUT, ONLINE TRANSFERS ARE IN

| Earlier, banks only charged for credit card bill payment via cash

| Now, there’s fee on bill payment via cheques

| State Bank of India charges ~100 for payment up to ~2,000. 
Other banks may follow suit

| The best option for customer is to shift to online payments 

| NEFT payment is the fastest mode of transfer for repayment

| Now, money is credited in half an hour

| You can also go to issuer’s website to pay bills using internet banking
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To meet those targets, VW
research and development
chief Ulrich Eichorn estimates
the company needs to source
200 gigawatt-hours worth of
energy-storage devices. Mr.
Eichorn told Automotive News
Europe that if the global auto
makers devoted just 25% of
production to plug-capable
vehicles in 2025, it would need
1.5 terawatts-hours—the out-
put of 40 Tesla-like “gigafacto-
ries.”

“What is often forgotten is
the current drive to EVs was
initiated by Nissan, Mitsubishi
[the i-MiEV] and Tesla,” said
Aston Martin CEO Andy
Palmer, who championed the
Leaf program when he was a
vice president of Nissan.
“Without all three and VW’s
Dieselgate, we would not be
seeing this revolution.”

But having been more or
less obliged to build such cars,
auto makers still face the chal-
lenge of making them desir-
able and status-bearing. It’s
comforting somehow that this
part of the auto industry, at

least, has not changed: You
have to sell the sizzle with the
steak.

Porsche’s all-electric halo
car, currently named Mission
E, is scheduled for full produc-
tion by 2019. Long dismissive
of the very idea, Porsche exec-
utives have done an about-face
on electric propulsion. In June,
CEO Oliver Blume said that by
2023 half of the legendary per-
formance brand’s production
would be electric.

With its 800-volt charging
technology, the Mission E is
targeting more than 300 miles
of range and a 15-minute
quick-charge good for 250
miles. Also: 600 hp, all-wheel
drive, and 0-60 mph in 3.5 sec-
onds, if that does anything for
you.

In 2019 Aston Martin will
begin delivery of the RapidE, a
version of the Rapide super-
sedan with EV tech developed
with F1 masters Williams
Advanced Engineering.

If you are wondering how
eco-weenie mobiles got so
mega, the simple answer is big-

ger, badder batteries and the
systems that manage, support
and cool them. The average
specific-energy and power
density of lithium-ion batteries
has been rising steadily for the
past decade. As they do, they
allow more energy to be put in
the bottle (to go farther) and
widen the bottle’s mouth so
more energy comes out at once
(to go faster).

Indeed, it was inevitable,
given the nature of the mecha-
nisms, that battery-packing
sports cars would eclipse their
piston-powered forebears in
performance, at least over
short distances. By virtue of a
comparatively lower center of
gravity, EVs tend to corner flat-
ter and harder without body
roll. EVs also put torque to the
ground more efficiently. Unlike
conventional traction-control
systems, an e-motor’s twist can
be modulated hundreds of
times a second, exploiting all
available adhesion between
tire and surface without spin-
ning.

Most famously, electric cars

enjoy a huge advantage in ini-
tial acceleration. This has been
colorfully demonstrated about
a million times on YouTube
since 2012, when the Tesla
Model S started handing out
beatings to Camaros and
Corvettes at drag strips.

For driving enthusiasts
there is also a little game-
changer ahead called inde-
pendent torque vectoring. By
virtue of their compactness,
EV motors can be arrayed at
all four wheels, allowing each
to work independently and
cooperatively, speeding up or
slowing down to help the car
in extreme manoeuvring. As
the driver heads for a corner,
the inside front wheel slows,
or even drags, the outside tire
pushes harder, the rear
wheels do the same, and the
directional power actually
bends the car’s path through
the turn.

Independent AWD torque
vectoring opens a new dimen-
sion in performance driving.
“I would contest that with or
without legislation, we would

be investing in EVs,” said Mr.
Palmer of Aston Martin. The
design opportunity “has got
both our engineers and design-
ers excited.”

But is faster always better?
“The power of an EV power-
train is not in question,” said
Mr Palmer. “The biggest step
change is how it feels for the
driver (and passengers) versus
an internal combustion
engine. Although we as a brand
are loved for the sound of our
engines, we don’t see any issue
with the sound of silence.”

While federal clean-air pol-
icy makers are rowing the oth-
er way, California has doubled
down on its zero-emission-
vehicle (ZEV) mandate, aim-
ing to have 1.5 million such
vehicles on the road by 2025
and obliging car makers to
offer them. California is a
must-have market for premi-
um and luxury brands like
BMW, Jaguar, Audi and
Porsche.

But if you really want to sell
cars in America — or even
California — you have to make

a crossover SUV.
And so, following in the

ample tire tracks of the Tesla
Model X, comes the finely cur-
ried Jaguar I-PACE, a five-seat,
all-wheel-drive crossover with
a 90-kWh battery, 220 miles of
promised range and 400 elec-
tric horses (0-60 mph in about
4 seconds). Taking orders now
for 2018 delivery.

The I-PACE is no mere
compliance car (an adaptation
of a conventional product,
built in small numbers only
to satisfy the ZEV quota). Last
month, the U.K. joined France
and other EU states in
announcing a ban on petrol-
powered vehicles by 2040.
The British government is
positioning EV technology as
a pillar of industrial strategy,
post-Brexit.

A similar urgency is push-
ing the German giants post-
Dieselgate. Jumping into the
Model X’s pool is the 2018 Audi
e-tron Quattro, a mid-size SUV
with a 95-kWh battery, nomi-
nal range of 310 miles, and 0-
60 mph in 4.6 seconds.

Porsche has indicated it too
will offer an EV crossover,
Macan-sized, on the VW
Group’s new dedicated archi-
tecture.

Our Mr. Musk won’t be tak-
ing that lying down. Tesla has
said it will have its own small-
midsize crossover, called
Model Y, before the end of the
decade.

Going down market a bit,
Hyundai — already in the EV
business with its Ioniq sedan—
is expected to bring an all-elec-
tric Kona crossover to market
in 2018. The subcompact ute
will reportedly use a 50-kWh
battery pack good for a 217-
mile range with a starting price
of $39,000.

The one name we haven’t
called is the Chevy Bolt, GM ’s
excellent five-passenger EV
that isn’t quite a crossover.
With a range of 238 miles and
price of $37,495 before tax cred-
its, the Bolt seems to have all
the goods, but so far it’s a soft-
seller. What if the Bolt had
been born a crossover, though?
It could have been a star. 

> FROM PAGE 1

Jaitley said the registration
process would be technology
driver, with little human inter-
vention. 

Also, one permit would
allow a trucker to travel 100
km in a day; if they took more
than a day to travel this dis-
tance, they would need to
renew the permit.

Experts, too, were not hap-
py with e-way Bill.

M S Mani of Deloitte said it
ran contrary to the idea of one
nation one market that the
GST tried to build. 

Pratik Jain of PwC said,

“For the real benefit of the
GST to be realised, it is impor-
tant that supply chain bottle-
necks are reduced. It is debat-
able whether the e-way Bill is
required at all or transport
documents, including a copy
of the invoice, should suffice."

Jaitley said nearly 8.6 mil-
lion tax assessees have regis-
tered on the GST Newtork. Of
them, 7.1 million have migrat-
ed from old system; 1.5 were
the new enrollments.

Additional reporting by T E
Narasimhan

Want a car that goes crazy fast? Go electric

As tensions escalated in the
region, the GJM called for an
indefinite strike and the tea
estates could not reopen.

Around 1.6 million kg of
tea, accounting for 20 per cent
of the annual production, has
been lost since June 9.

Darjeeling Tea Association
had recently approached the
Tea Board for help to reopen
the gardens and seek mone-
tary compensation for the loss.

But, garden workers are
increasingly looking at
Gorkhaland as a priority.

“Now, it is most important
for us to get Gorkhaland. Until it
happens, we will continue with
the agitation and gardens will

remain closed”, a tea worker
taking part in the agitation said.

As a result, garden owners
are banking on the Tea Board
of India to come to their aid.

The other lifeline in
Darjeeling — tourism and hos-
pitality sector — which makes
at least ~1,000 crore annually
from visitors to the Darjeeling-
Kalimpong-Gangtok belt is
also under severe stress.

Samrat Sanyal, secretary of
East Himalaya Travel and Tour
Operator’s Association, said
that the tourism sector has lost
around ~200 crore since June
and that the figure may rise.

“The forthcoming holiday
season during September-

January will take a major hit.
Even if the situation eases in
the hills, tourists will be reluc-
tant to visit these places for
holiday,’’ he said. In the
September to January season,
the region could take a hit of

around ~600 crore due to loss
of tourism business.

Already, there’s been an
impact on tourist flow to
Sikkim as well. The north-east
town has lost 80 per cent of the
season’s tourist arrivals owing

to the political unrest. 
In fact, the Sikkim govern-

ment is now planning to sue
West Bengal in India’s apex
court, claiming a ~60,000-
crore damage due to the
Gorkhaland agitation which
has affected its economy.

GJM leaders, who have giv-
en a 10-day ultimatum to the
Centre to decide on the
Gorkhaland demand, believe
that although the shutdown is
affecting the economy in the
region, it would create pressure
on the government because of
drop in tax collection.
Commercial tax collection from
Darjeeling district is pegged at
around ~570 crore.

Approval for 
e-way bill, 
anti-profiteering... 

Darjeeling’s loss in 50 days of Gorkhaland
agitation: ~400 crore and counting

PRESS TRUST OF INDIA

New Delhi, 5 August

Public sector Syndicate
Bank has reported a net
loss of ~263.19 crore for the
June quarter of the current
financial year due to sharp
increase in provisions for
bad loans.

In comparison, it had
reported a net profit of ~79.13
crore in the April-June quar-
ter of the last financial year.

The total income during
the first quarter of 2017-18
also fell to ~6,171.49 crore,
against ~6,419.12 crore in the
year-ago period, the bank
said in a regulatory filing.

The bank's provisioning
to cover for bad loans jumped
79 per cent to ~1,385.66 crore
for the quarter under review,
against ~774.41 crore a year
ago.

Its earning from corpo-
rate and wholesale banking
fell to ~2,088.98 crore for the
quarter, from ~2,562.28 crore
a year ago.

Revenue from retail
banking operations was
only marginally up at
~1,984.67 crore for the quar-
ter, from ~1,973.66 crore a
year ago.

Asset quality of the bank
slipped with gross non- per-
forming assets (NPAs) rising
to 9.96 per cent of the gross
advances by June 30, 2017,
from 7.53 per cent of the gross
loans disbursed as on June
30, 2016.

Net NPAs were 6.27 per
cent of the net loans as at
end- June this year, from
5.04 per cent in June 30,
2016.

Syndicate
Bank reports
net loss of
~263 cr in Q1 
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FIT & PROPER
Your weekly health guide

Kneepain?
Don’t ignore
the symptoms

Knee-joint pain is not only a
part ofwear and tear associat-
ed with aging, but can also
occurinrelativelyyoungerage
due to various causes.

Causesofkneepain
Age-related wear and tear of
smoothand low-friction joint
cartilage leading to ostro-
arthrosis is themost common
causeof jointpains. Initially it
may affect only a part of the
knee joint and there could be
loss of a patch of cartilage.
This is in contrast to the late
stage of the disease, in which
a large part of joint or whole
jointmay be affected.

Inflammatory arthroplaty
such as rheumatoid arthritis,
arthritis associatedwithpsor-
iasis and other autoimmune
diseases are also not uncom-
mon.Anothercommoncause
of knee pain is mechanical
issues related to injury, irreg-
ularityofarticular surface, fol-
lowing improperly treated
intraarticular fractures (one
involving the portion of bone
covered with fine-joint carti-
lage forming the joint) will
obviously lead to a painful
knee joint.

Similarly there are certain
special problems, which
affect growing children in
which part of the bone form-
ing joint surface gets separat-
ed fromparentbone leavinga
defect called osteochodritis
dissecans. If this defect is not
filled, it can lead to severe

arthritis in coming years. In
adults also part of knee bone
can lose its vascularity and
lead to SONK (Spontaneous
Osteonecrosis of Knee).

Whataretheoptions?
Recently a revolutionary
technique has been intro-
duced to repair the damaged
joint cartilage, if it is limited
to a small portion. This may
be applicable to OCD (Early
Osteoarthritis). In this tech-
nique, a small part of joint
cartilage is takenbyakeyhole
methodand isgrown ina spe-
cialmanner to convert it into
stem cells in the laboratory.
This is then applied on an
area showing loss of joint car-
tilage in a limited area. Stem
cells lead to growth of joint
cartilage in defective area,
thus leading to normal new
cartilage. Major procedure
like joint replacementmaybe
prevented in these selected
cases with joint carriage loss
in limited area.

A revolutionary new tech-
nique to manage early osteo-
arthritis and injury related
kneepainwas introducedear-
lier this year. This new cell
therapy technology for knee
and hip pain can help regrow
cells and alleviate bone and
cartilage problems. It has
immensepotential to liberate
patients from joint pain.

However, if there is exten-
sive loss to joint cartilage or
large area is involved or in
severe inflammatory art-
hropathyor end-stage arthri-
tis, then only solution left to
relieve knee joint pain may
be total knee replacement.

Don’tignorethepain
It is therefore important to
diagnose the problem
early and identify appropri-
ate solutions in consulta-
tions with an orthopedic
expert. A timely diagnosis
can help better manage the
pain and also improve prog-
nosis for patients.

Nextweek:How to dealwith
badbody odour

DR YASH GULATI
Sr Consultant, Orthopedics,
Joint Replacement & Spine
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F or people with type 2
diabetes, exercising in
water is just as effective

at improving blood sugar as
other types of workouts,
according to a review of exist-
ing research.

People who face obstacles
in getting to a gym or exercis-
ing outdoors should consider
hitting the pool to meet their
exercise goals, the authors
write in ActaDiabetologica.

Exercise helps lower blood
sugar levels, which is a pri-
mary goal for diabetes man-
agement, but it also con-
tributes topositive changes in
bodycomposition,bloodpres-
sureandcholesterol, andhelps
increase overall quality of life,
the study authors note.

But only about 30 per cent
of people with type 2 diabetes
adhere toa traditionalexercise
programme that includes
walking, runningor resistance
training.

“Our research group has
conducted several exercise
studies in people who have
type 2 diabetes. We noticed
that some people could not
participate in our land-based
(e.g., walking) studies due to
barriers such as joint pain,”
lead author Normand Boule

told Reuters Health by email.
“We then planned to do a

study on alternate forms of
exercise which could address
someof thesebarriers.Aquatic
exercise seemedtobea logical
alternative,” said Boule, a
physical education and recre-
ation researcher at the
University of Alberta in
Edmonton, Canada.

But when Boule and his
colleagues looked for prior
studiesonthis topic, theywere
surprised to find that not
many water-based exercise
studies had been done with

peoplewith type 2 diabetes.
“Thesestudieshadfewpar-

ticipants,making itdifficult to
fully understand how water-
based exercise may benefit
individuals with type 2 dia-
betes,”hesaid, so theydecided
to pool the results in a so-
calledmeta-analysis for a big-
ger picture.

They drew on nine previ-
ously published studies that
examined aquatic exercises
and blood sugar levels in
people with type 2 diabetes.
The water-based exercises
included water walking or

running, water cycling and
various types of water-based
fitness classes.

Two studies compared
water exercise to land-based
exercise directly. The rest
comparedwater exercisers to
similar but sedentary people,
or compared individuals to
themselves before starting an
exercise regimen and after
eight weeks or more of water
exercise.

The researchers found that
after eight weeks, water exer-
cisershadreducedamarkerof
long-term blood sugar levels
known as HbA1C by the same
amount as people doing land-
based exercise.

In addition, after 8 to 12
weeksofwater-basedexercise,
individuals may have
improvements in blood pres-
sure, cholesterol, and triglyc-
erides, Boule said.

Thereare some limitations
to the analysis. Most of the
studies were short-term, so
more research isneeded tosee
how water exercises compare
with land-basedexercisesover
time, Boule’s teamwrites.

While this study may be
sufficient to show improved
blood sugars, it would be
important to conduct longer-
term studies for several rea-
sons, Boule said.

REUTERS

Aquatic exercise as good
as others for diabetics

PRESS TRUST OF INDIA
Houston,5August

Theanswertocombatsleepdisordersmay
notbe inthebrain,sayscientistswhohave
found that a protein present in the mus-
cles can lessen the effects of sleep loss.

Researchers from University of Texas
Southwestern in the US demonstrated
howacircadian clockprotein in themus-
cle—BMAL1— regulates the length and
manner of sleep inmice.

The surprising revelation challenges
thewidely acceptednotion that thebrain
controls all aspects of sleep, they said.

The team found that while the pro-
tein’spresenceorabsence inthebrainhad

little effect on sleep recovery, mice with
higher levels of BMAL1 in their muscles
recovered from sleep deprivation more
quickly.

Removing BMAL1 from the muscle
severelydisruptednormal sleep, leading
to an increased need for sleep, deeper
sleep, and a reduced ability to recover,
researchers said.

"These studies show that factors in
muscles can signal to the brain to influ-
ence sleep. If similar pathways exist in
people, thiswouldprovidenewdrug tar-
gets for the treatment of sleepdisorders,”
said Joseph S Takahashi, Chairman of
Neuroscience at UT Southwestern
Medical Center.

"This findingiscompletelyunexpected
and changes the ways we think sleep is
controlled," Takahashi added. The study
was published in the journal eLife.

Muscles, not brain,maybebehind sleepdisorders

SHEREEN LEHMAN
5August

Gettingoneextrahourofsleep
eachnightmightshaveathird
of an inchoff yourwaist anda
coupleofpoundsoff thenum-
ber on the bathroom scale, a
recent study suggests.

Among some 1,600 people
in the UK, researchers found
thatthosewhosleptmorethan
eight hours a night had lower
body mass index (BMI) — a
measure of weight relative to
height — and slightly smaller
waistswhencomparedtopeo-
ple who slept less than seven
hours.

Longer sleepers also had
slightly higher levels of HDL
“good” cholesterol.

“Mostof thefindingsare in
line with what experimental
sleep loss studies
have shown. I
thinkmaybeaplus
of this is that obvi-
ously it’s a much
largersamplethan
something you
would see in a lab-
oratory,” Namni
Goel, a sleep
researcher at the
Perelman School of Medicine
at the University of Pennsyl-
vaniainPhiladelphiawhowas-
n’t involved in the study.

For the study, published in
PLoS One, Gregory Potter of
the School of Medicine at the
University of Leeds in West
Yorkshire, and his colleagues
analyzed four years’ of data
fromanationaldietandnutri-
tionsurveythatalsotracksoth-
er health and lifestyle habits
among people in England,
Northern Ireland, Scotland
andWales.

The available data includ-
ed self-reported sleep records
and food diaries for 1,615
adults, alongwith height and
weight and blood pressure
readings. In addition, about

halfof theparticipantsagreed
to provide blood samples so
the study team could exam-
inevariousmeasuresofmeta-
bolic health such as choles-
terol, bloodsugarand thyroid
hormone levels.

Researchers divided par-
ticipants into three groups
based on their average sleep
duration.

The bottom third had an
average of 5.88 hours of sleep
per night, with a range of plus
orminus52minutes.Themid-
dlethirdhadanaverageof7.26
hoursofsleeppernight,plusor
minus about 15 minutes, and
the top third got an average of
8.44 hours of sleep at night,
plus orminus40minutes.

The study teamfound that
peopleinthetopthirdforsleep
duration had BMIs that were

about two points
lower—theequiva-
lent of roughly 7
pounds (3.2 kilo-
grams) – compared
topeopleinthelow-
est third.

The longest
sleepers also had
waist circumfer-
ences averaging 1.6

inches (4centimetres) smaller
than the shortest sleepers.

Each extra hour of sleep
was tied to a third of an inch
(0.9cm)differenceinwaistsize
and 0.46 of a BMI point, the
study teamreports.

Therewereslight improve-
mentswithmoresleepinsome
blood markers, but after
researchers adjusted for other
factors, the differences were
not statistically significant,
meaningtheycouldhavebeen
due to chance.

The study teamalso didn’t
find any association between
sleepdurationanddietorcalo-
rieintake,althoughGoelnoted
that foodand sleepdiaries are
often inaccurate.

REUTERS

Short sleep
linked tobody
mass and
waist size

Peoplewho faceobstacles ingetting toagymorexercising
outdoors shouldconsiderhitting thepool tomeet their exercise
goals, a studysuggests PHOTO: ISTOCK

The longest
sleepers had
waist
circumferences
averaging
1.6 inches
(4 cm) smaller
than the shortest
sleepers

DILIP KUMAR JHA
Mumbai, 5 August

Onion prices have quadrupled in
the last two weeks due to lower
supply as farmers and stockists held
on to their inventory on expecta-
tions of a price spike.

Also farmers inNashikare shifting
to other horticulture crops, including
grapes and pomegranates, This has
lowered the onion crop’s prospects in
theongoingkharif season.

Data compiled by the National
Horticultural Research and Deve-
lopmentFoundation(NHRDF)showed
onionpricesinLasalgaonattheirhigh-
est in two years at ~26.60 a kg on
Thursday. The modal price closed at
~21.60akginAsia’s largestonionman-
di on Friday, compared to ~6.80 a kg
twoweeksago.

Thereare twoforcesdrivingonion
prices. First, assuming that the gov-
ernmentwouldnotallowonionprices
to shoot up, many farmers soldmost
of their produce at ~5-5.50 a kg, the
price obtainedover the last twoyears
barringvolatility.Hence,onionsupply
to mandis declined sharply over the
last two weeks. NHRDF data showed

onionarrivals inLasalgaondeclinedto
2,000tonnesonAugust4from2,284.5
tonnes on July 21.

“Onion supply to mandis has
declined over the last twoweeks due
to low inventory with farmers and
stockists. This scenario is likely to
continue forat least sixweeks, till the
time the early harvested crop from
thesoutharrives inmandis,” saidAjit

Shah, president, Horticulture Expo-
rters’ Association.

Secondly, a number of farmers in
Nashikhaveshiftedtoother remuner-
ative crops, including grapes and
pomegranates.Farmershave invested
in field preparations for these crops
andconsequentlyacreageunderonion
is likely to remain low this year. Apart
from that, heavy rainfall and floods in

Gujarat and Madhya Pradesh have
caused stocks to rot, resulting in
demand pressure building on the
Maharashtra inventory.

“Our realisationwas inadequate to
meet the cost of cultivation. Onion
farmersdidnotgetanyreturnoverthe
last two years. We, therefore, had no
option but to change to other crops.
We had 14 acres of land under onion

twoyears ago ofwhichwehaveplant-
ed grapes and pomegranates on 6
acres. Our onion acreage declined by
40 per cent. We are not alone in this.
Most onion farmers in Nashik have
shifted a part of their land holding to
other crops. The area under onion is
set to decline this kharif season,” said
Arjun Kadam, a farmer in Lasalgaon.
Farmers who have shifted to grapes
andpomegranatesareunlikelytocome
back toonionanytimesoon.

According to the Agricultural and
Processed Food Products Export
Development Authority (Apeda),
Maharashtratopsinonionproduction
withanannualshareof27.72percentof
thenationaloutput.

The agricultureministry in its sec-
ondadvancedestimateshasprojected
India’s 2016-17 onion output at 21.56
million tonnes, up from 20.93million
tonnes in the previous year. The
acreage under onion, however,
declined to 1.27 million ha in 2016-17
from 1.32 million ha in the previous
year. Atul Shah, director of the
Pimpalgaon APMC, said onion prices
wereunlikelytodeclinefromtheircur-
rentlevelsforthenexttwomonthsdue
to the supply issues.

Onionpricequadruples intwoweeksonlowsupply

NIRMALYA BEHERA
Bhubaneswar, 5 August

I ndian seafood exports
may come under inspec-
tion in the European

Union (EU), the third-largest
market of India, because
antibiotics are being fre-
quently found in them.

Speculation among UK
importers is rife that theEU is
considering a ban on aqua-
culture products from India
though there is nothing to
support this.

In 2016-17, the European
Union accounted for 18 per
cent of $5.78 billion seafood
exports from India.

Trade sources said that
there have been increasing
rejections of Indian shrimps
because of antibiotics like

Nitrofurans and metabolites,
AOZ, and chloramphenicol
found in them.

But of late rejections
have reduced. The European
Commission is also believed
to be blacklisting factories
whose products have been
rejected.

“While the Commission
has not taken any official
action (the issue does not
appear onanyEUagenda) the
future of Indian aquaculture
imports is looking bleak. The
directorate-general, health
and food safety is seriously
worried about the continuing
finds of antibiotics in Indian
shrimp and dissatisfied with
the response so far of the
Indian authorities,” an advi-
sor to Seafish, which repre-
sents the UK seafood indus-

try, wrote to importers.
The Commission is dissat-

isfiedbothwith the continued
non-compliance and the lack
of progress made by the
Indian authorities.

“In the light of what we
know, it would be no surprise
ifwe see the commissionputs
up a proposal at the standing
committees that Indian aqua-
culture products be banned
completely. The commission
ishavinga summer shutdown
at themoment sonomeetings
will be taking place until
September. We will look out
for developments,” the advi-
sor said.

Last year, the EU had
strengthened its inspection
norms for aquaculture
products sent from India.
Earlier, the norm was testing

samples from at least 10 per
cent of the consignments,
which was enhanced to
50 per cent in 2016.

“The EU is a major market
for Indian shrimps. At least 19
percentof the totalexportsare
directed to this market.
Aquaculture shrimps consti-
tute about 60 per cent of
shrimp exports. So any such
move would badly affect
exports.Thiswouldhavenega-
tive ramifications for the
seafood industry,” said Rajen
Padhi, director, exim consult-
ant and a seafood trader.

Earlier this year the US,
the largest importer of Indian
marine products, had step-
ped up testing measures
for consignments shipped
from India, creating panic
among exporters.

EU mulls ban on seafood from India

MARINE PRODUCTS EXPORTS TO EU

2012-13 2013-14 2014-15 2015-16 2016-17
Figures in $ mn Source: MPEDA

777.41 1,013.28 1,106.67 970.77 1,040

STEEP RISE
Onionpricein~qtl

Source:NHRDF
Compiled by BS Research Bureau

PEOPLE IN THE NEWS BINAY SINHA

After raising over $33 million from Sanjiv
Bajaj-led Bajaj Finance, mobile wallet firm
Bipin Preet Singh-led MobiKwik is planning
to bring in another $120 million, according
to co-founder Upasana Taku

Siddhartha Lal-led Eicher Motors, the maker
of Royal Enfield motorcycles, has overtaken
Rajiv Bajaj-controlled Bajaj Auto to become
the most valued Indian two-wheeler
company in terms of market cap
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Iraq, 5 AUGUST

Agatha Christie lived here
once, but only memories

remain of the time the world’s
best-selling fiction writer
spent among the ruins of the
ancient Iraqi city of Nimrud. 

The mud-brick house
where the British author of
Murder on the Orient Express
once stayed is long gone. If
she were alive today, she
would probably be shocked
by what has befallen the
Assyrian city where she
worked alongside her
archaeologist husband five
decades ago. 

Islamic State attacked
Nimrud with bulldozers,
jackhammers and dynamite
three years ago as part of their
general assault on Iraq’s
cultural heritage. 

Iraqi military forces retook
the site early in their campaign
to drive the jihadists out of
Mosul, which lies about 30 km
(20 miles) north. 

The house where Christie
lived on site was knocked
down some years before that,
and the people who knew her
have all died. But her name still
stirs recognition among locals,
although most do not know
what she is famous for. 

“We just know that she was
British,” said Abu Ammar, who
lives in the closest village to the
ruins.

Famed for her detectives —
Miss Marple and Hercule

Poirot— Christie is listed by
Guinness World Recordsas
the best-selling fiction author
of all time. Her 78 crime novels
have sold 2 billion copies in 44
languages. 

Christie first visited Iraq
before it gained independence
from Britain in 1932 and met
the man she would marry on
an archaeological dig in 
the south. 

The couple spent time in
Mosul, and eventually moved
to Nimrud. 

“What a beautiful spot it
was,” she wrote. “The Tigris
was just a mile away, and on
the great mound of the
Acropolis, big stone Assyrian
heads poked out of the soil. It
was a spectacular stretch of
country —peaceful, 
romantic and impregnated

with the past.” 
That description stands in

contrast to the present. 
The mound on which the

ruins are situated has a fresh
crown of razor wire to keep
looters out, and until recently,
corpses floated
down the river
Tigris from
battlefields
upstream. 

Colossal
winged bull
statues — or
lamassus — that
stood guard at
the entrance to a
palace lie
dismembered in a heap. 

“Look, there’s a foot,” said
Iraqi army Captain Ali Adnan,
pointing out a giant talon
carved from a slab of stone.

Feathers and cuneiform
letters are chiselled into other
fragments. 

Much of it was unearthed
during the 1950s by Christie’s
husband, Max Mallowan,
who wrote the book: Nimrud

and its Remains. 
Christie’s own

interest in
archaeology is
evident in Death
on the Nileand
Murder in
Mesopotamia
and she began
writing her
autobiography in
Nimrud. 

But she spent most of her
time there documenting
Mallowan’s work in
photographs, and cleaning
ivories dug up from the ruins,

using her own face cream to
coax dirt out of the crevices.

Mohammed Saeed is too
young to have met Christie,
but he is familiar with her
legend. 

A local man, he has
worked on excavations at
Nimrud since 1996, and used
to show tourists around in less
turbulent times. 

“Here was Agatha
Christie's room,” he said,
standing on a nondescript
patch of scorched ground at
the edge of the mound. “Now
nothing is left.” 

Saeed was present when
Islamic State took over and
remained as a guard at the site
until he started receiving
threats from the militants. 

Over the following
months, he saw bulldozers at
work on the mound, and at
night, cars came and went. He
suspected they were traders
inspecting what could be sold
to fill Islamic State's coffers. A
year later, the militants blew
up the site. 

“I can't describe how I felt.
My brothers thought I was
going to die,” said Saeed. “The
ruins are a symbol — a
civilisation. They represent
this nation.”

It is a feeling he believes
Christie would have shared:
“She probably would have
collapsed," he said. 

There is hope however.
Saeed said there were plans to
begin excavating the
southern palace next spring. 

As Christie prepared to
leave Nimrud, she wrote: 

“Now Nimrud sleeps. We
have scarred it with our
bulldozers. Its yawning pits
have been filled in with raw
earth. One day its wounds will
have healed, and it will bloom
once again with early spring
flowers ... Who shall disturb it
next? We do not know.”

In the ruins of an Iraqi city,
memories of Agatha Christie
Christie first visited Iraq before it gained independence from Britain in 1932

TAXRAIDS ON KARNATAKAHEALTH
MINISTER'S HOME
RRaammuu  PPaattiill@ramupatil_TNIE
After #IT Raids  Karnataka Minister DK
Shivakumar says he'll go to temple and to
resort to meetGujarat Congress MLAs

AAnnsshhuull  SSaaxxeennaa@AskAnshul  
Congress blaming Modi over Raids in
Karnataka but Shivakumar's mother blames
Karnataka CM for raids. Congress Vendetta
victim card failed. 

MMaahheesshh  HHeerraammbbhhaa@MahiHerambha   
DKShivakumar - is tip of iceberg, manymore
scandals would keep coming in light, it defines
Congress.

SSmmiittaa  PPrraakkaasshh@smitaprakash
Cash and jewelleryworth Rs15 crore seized
during raids. Declared wealth Rs 251 crores.

AAbbhhiisshheekk@Ibaadu  
Looks like RBI made DKShivakumar's house as
storeroom for currencynotes. 

NNaaggaarrjjuunn  DDwwaarraakkaannaatthh@nagarjund 
Former CBDT chairman says a raid like today's
on DKShivakumar's house needs months of
planning. Can'tbe done in 4 days.

SShhiivv  BBhhaakkttii@8177sonali
Rs. 7.5 crore recovered during IT raids at two

flats of Karnataka Minister DKShivakumar. But,
Corruption to 2G & CWG jaise hote hai ???

ARVIND PANAGARIYA'S EXIT FROM 
NITI AAYOG
RRaabbiinnddrraannaatthh  PPaannddiitt@Panditda
PPanagariyaQuits?Bad Than Ahluwalia Heard
AnyWorthWhile TipsFrmHim?

KKaammrraann  SShhaahhiidd@iKamranShahid  
Niti AyogVice-chairmain Arvind Panagariya
quits says growth cantbe 7-8% without job
creation. Will PM answer hwmany jobs have
been created 

VViinnoodd  sshhaarrmmaa  @vinod_sharma 
Arvind Panagariya quits, Arvind Subramanian
stays.  Something doesn't smell right.

MMaaddhhuuPPuurrnniimmaa  KKiisshhwwaarr@madhukishwar 
One knewNiti Ayog creation haphazard.Now
Panagariya confirms it. Would be big setback4
PM ifhe quits in disgust l 

LET KASHMIR CHIEF ABU DUJANAKILLED
SShheekkhhaarr  GGuuppttaa@ShekharGupta 
LeT Valley"commander," the self-proclaimed
Abu Dujana is killed. No A+/A category terrorist
nowsurvives >6 months. Good work,
Army/JKP/Int

PPaarruull@iParulSharma   
Kudos to the leadership of PM Modi that top
LeT terrorists like Abu Dujana are being hauled
up and killed regularly.
#ModiCleaningKashmir

SSuuddhhiirr  CChhaauuddhhaarryy@sudhirchaudhary
Bravo Indian Army!Pakistani terrorist
#AbuDujana being hunted and killed is a very
good sign for J&K.Eliminate every terrorist in ur
list.

KKaammaallLLoocchhaann  @Kamallochan
So Never trust ExGFs and never mess with
Indian Army.

SSeeeemmaa  CChhoouuddhhaarryy@Seems3r
Lashkar chief in Kashmir Abu Dujana killed &
dispatched to hell. I guess it's another Burhan
wani moment for pseudo liberal gang !

AAnnsshhuull  SSaaxxeennaa @AskAnshul 
Abu Dujana escaped more than 6 times due to
the help from locals But Today, Abu Dujana &
Arif Lelhari killed in Hakripora, Pulawama. 
Jai ho
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I
t was during the heat of the
Bihar Assembly elections in
October 2015. Nitish Kumar
had returned home after
bashing his then bête-noire,

Prime Minister Narendra Modi, at
rallies across the state. As he was
preparing for the next round of cam-
paigning, Kumar’s electoral strate-
gist, Prashant Kishor, presented him
with a set of polling numbers. The
data brought a smile to Kumar’s
campaign-weary face. 

Encouraged by the pleasant
numbers, Kishor broached an idea
that he had been working on for a
while to Kumar: a parallel model of
governance to shake up the
otherwise “lethargic bureaucracy”.
Kishor had earlier suggested that
model to  Modi after his electoral
victory in 2014, but he had rejected
it. Kumar, however, liked the idea,
and promised to take it up after 
coming to power.

In November 2015, days after
taking oath as the chief minister of
Bihar for the fifth time, Kumar
asked Kishor to prepare a blueprint
of his model. A few months later, he
was appointed as special advisor to
the chief minister for policy
programme and implementation.
On January 28, 2016, Kishor’s idea
took life, and the Bihar Vikas
Mission was set up. Its mandate was
to rope in experts to monitor the
implementation of “the seven-
resolves” — Kumar’s pre-poll
promises — and other schemes
related to agriculture, industry,
infrastructure and human
resources development.

Kumar’s promises included ~4
lakh to every student in loan for
higher education; monthly
unemployment allowance of
~1,000 for two years for class 12
pass-outs; free Wi-Fi in colleges
and universities; a ~500-crore
venture fund for start-ups; pucca
lanes ; drainage facility for
households; free drinking water;
free electricity; and toilets in 
every house. 

To implement these
programmes, the government
planned to hire experts at salaries
higher than the average salary of
an IAS officer in the state. The state
government roped in the Hay
Group — a Philadelphia-based
management consultancy — to
flesh out the BVM’s organisational
structure, and five top-notch
recruitment firms were
empanelled to hire 1,500 “high-
quality experts”. 

The newly-formed body was
given a swanky office — fitted with
modern gadgets — at 6A Circular
Road in Patna, next to Kumar’s
erstwhile 7 Circular Road
residence. The BVM was vested
with sweeping powers; it could fix
priorities and monitor
achievements against the targets
set by the government. 

Nearly a fortnight after it was
set up, Kumar headed the first
meeting of the governing council
of the BVM. In attendance were
senior bureaucrats, state ministers
and Kishor — who was made  a
member of the mission. A visibly
happy Kumar instructed the

officials to have better
coordination between the BVM
and the bureaucracy to implement
the government’s development
goals. This is where problems came
raining down. 

The BVM was supposed to help
the government machinery

find solutions to overcome
procedural difficulties. “A
facilitator and force-multiplier”,
the chief minister described the
mission in one of his tweets. 

Problems, however, started
popping up soon after it came to
life. The mission quickly ran afoul
of the very people it was supposed
to work with — the bureaucracy.
Bureaucrats sniggered, calling the
mission a centre of “power without
responsibility”. 

Within a fortnight of the first
meeting of its governing council,
senior IAS officer, with chief
secretary-level-pay, Sudhir Kumar
Rakesh, resigned. Rakesh, who was
considered an uptight,
hardworking and honest
bureaucrat, did not disclose the
reason behind his resignation, but

it is said he was
miffed with the
sweeping powers
vested to 
the BVM.

“The BVM is
registered under the
Societies
Registration Act,
1860, which
essentially makes it
an NGO. How can the
government set up
an NGO? Most
importantly, how
come an NGO can
monitor our
performance? It’s the
job of the executive
and the legislative.
The move has put a
question mark on the
effectiveness of the
bureaucracy. It’s tantamount to
privatising governance,” said a
senior IAS officer. 

Kumar tried to clear the air over
the mission’s authority. “The BVM
would not replace the government
machinery but instead would work
in sync with government officials

as a facilitator,” he said. 
However, the

resentment against
the mission runs deep
among the state’s
bureaucrats. Recently,
many senior
bureaucrats grouped
together to block the
roads leading to the
under-construction
Mission Secretariat at
Shastri Nagar in
Patna. They were
protesting
“infringement of their
privacy”—because of
the proximity of the
mission office to their
residences. A 12-feet
wall has now been

erected to cover the
portico of the mission

building to block the view to the
residences of IAS and IPS officers
next to it, and the windows have
been permanently closed with 
plywood boards.

The mission’s recruitment
drive has met with only a
lukewarm response. The first

round of hiring for team leaders
and associates was held in
February-March 2016. Against the
vacancy for 100 posts, only 24
applicants could be selected, and,
of them, 16 joined. What’s worse,
only seven of them stayed a year
later. The BVM has now launched
a fresh drive to recruit 542 experts
for various departments of the
state government. 

“Our expectations were very
high in the first round. We wanted
only the top-notch experts, and,
therefore, not all the posts could
be filled. We have now asked the
recruitment agencies to  tone
down the educational
qualifications and focus mostly on
the abilities of the candidates to
get the job done,” state Chief
Secretary Anjani Kumar Singh
told Business Standard. 

The mission’s main problem,
however, lies elsewhere.

“Bihar Vikas Mission was the
brainchild of Prashant Kishor.
Without a doubt, it looked brilliant
on paper. He and his team, who
conceptualised and drew the
initial blueprint, had a vision.
But they couldn’t devote much
time, and left Bihar soon after the
first meeting of the governing
council to concentrate on the
Uttar Pradesh and Punjab
Assembly elections. He hasn’t
been back since then, and the
whole idea has collapsed,” said a
senior bureaucrat. 

Those working in the BVM
complain of discrimination when
dealing with government
departments. “It was supposed to
be an elite organisation to help
and support government offices.
However, bureaucrats, especially
those lower down the hierarchy,
don’t want us here. It’s like we are
encroaching their space. Most of
them see us as competitors rather
than facilitators. They despise the
fact that we are paid more than
them despite the gap in age and
experience,” said an analyst on the
condition of anonymity. 

Political analysts blame Kumar
for the mess. “The BVM was,
basically, a political tool. It was
constituted with one goal; the chief
minister should have an upper
hand in governance in the tug-of-
war between Kumar and Lalu
Prasad for control over the
bureaucracy. As Prasad’s legal
troubles increased, his focus
shifted to countering them, and
the need for BVM faded away. After
he joined hands with the Bharatiya
Janata Party, Kishor resigned. The
mission has now lost both its
context and its creator,” said a
senior JD (U) leader. 

The government denies it. “Has
any government institution
stopped functioning just because
an individual resigned? It’s true
that Kishor has resigned, but Bihar
Vikas Mission would continue to
function. It is a brilliant idea and
the government is committed to
seeing it through,” Singh told
Business Standard. 

Those who work at the mission,
however, say it is falling apart. It is
now mired in secrecy and red-tape
— the very obstacles it had set out
to counter, they add.

D K Shivakumar at his residence in
Bengaluru 

Bihar Vikas Mission fails to 
live up to its promise
The brainchild of
Prashant Kishor, the
mission was meant
to speed up the 
development of
Bihar. But a year
after it was
launched, it is falling
apart, writes
SSaattyyaavvrraatt  MMiisshhrraa  

DEATH OF AN IDEA: Chief Minister Nitish Kumar (left) with electoral strategist Prashant Kishor 

OUR EXPECTATIONS
WERE VERY 
HIGH IN THE 
FIRST ROUND. 
WE WANTED ONLY 
THE BEST EXPERTS,
AND, THEREFORE,
NOT ALL THE 
POSTS COULD BE
FILLED”

ANJANI KUMAR SINGH
Chief secretary, Bihar

A citizen in Nimrud refers to the place of Agatha's Christie former residence 

If she were alive
today, she would
probably be shocked
by what has befallen
the Assyrian city
where she worked
alongside her
archaeologist
husband five 
decades ago
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The United Nations Security
Council is set to vote on
Saturday on a U.S.-drafted reso-

lution that aims to slash by a third
North Korea’s $3 billion annual export
revenue over Pyongyang’s two inter-
continental ballistic missile (ICBM)
tests in July.

A council diplomat, speaking on
condition of anonymity, said there was
a “high confidence” that North Korea
ally China and Russia would support
the draft resolution, which was circu-
lated to the 15 Security Council mem-
bers on Friday.

The council is due to vote at 3 p.m.
EDT (1900 GMT). A resolution needs
nine votes in favour, and no vetoes by
the United States, China, Russia,
France or Britain, to be adopted.

The draft resolution would ban
North Korea’s exports of coal, iron, iron
ore, lead, lead ore and seafood. It
would also prohibit countries from
increasing the current numbers of
North Korean labourers working
abroad, ban new joint ventures with
North Korea and any new investment
in current joint ventures.

“These are export sectors where
this money is viewed as a critical, crit-
ical source of hard currency that the
North immediately turns around into
its fantastically expensive war
machine and these just amazingly
expensive ballistic missile and nuclear
weapons programs,” the diplomat said.

“These sanctions are not targeted at
the people of North Korea,” the diplo-
mat said.

US pressure on China
The draft resolution would also add
nine individuals and four entities to
the U.N. blacklist, including North
Korea’s primary foreign exchange
bank, subjecting them to a global asset
freeze and travel ban.

The United States and China have
been negotiating the draft text for the
past month. Typically, they agree sanc-
tions on North Korea before formally
involving other council members.

U.S. President Donald Trump’s
administration has been frustrated
that China has not done more to rein in
North Korea and Washington has
threatened to impose new sanctions

on Chinese firms doing business 
with Pyongyang.

“The Trump administration should
issue new sanctions against China at
the same time the new resolution is
adopted as Beijing is still violating U.S.
law by allowing its companies, indi-
viduals, and banks to facilitate North
Korea’s sanctions evasion,” said
Anthony Ruggiero, a Foundation for
Defence of Democracies senior fellow
and former U.S. Treasury official.

China has also been upset by pos-
sible moves by the Trump administra-
tion to exert trade pressure on Beijing.

“(The draft) appears to reflect a
compromise between the U.S. and
China in several areas,” Bonnie Glaser,
senior adviser for Asia at the Center
for Strategic and International Studies,
said. “It notably does not include any
reduction in Chinese crude oil ship-
ments to North Korea.”

While supportive of new U.N.
action, Security Council member
Sweden said sanctions alone could not

solve the problem.
“More creative diplomacy is urgent-

ly needed. A long-term solution can
only be achieved through dialogue and
negotiations,” said Sweden’s Deputy
U.N. Ambassador Carl Skau.

US vs Russia
The United States had been informal-
ly keeping Britain and France in the
loop on the bilateral negotiations,
while U.S. Ambassador to the United
Nations Nikki Haley said China had
been sharing the draft and negotiating
with Russia.

It has not been clear if poor rela-
tions between Russia and the United
States, which imposed new unilateral
sanctions on Moscow on Wednesday,
would hamper negotiations.

Moscow has disagreed with assess-
ments by Western powers that
Pyongyang launched two long-range
missiles, saying they were mid-range.
Diplomats say China and Russia only
view a test of a long-range missile or a

nuclear weapon as a trigger for further
possible U.N. sanctions.

North Korea has been under U.N.
sanctions since 2006 over its ballistic
missile and nuclear programs and the
Security Council has ratcheted up the
measures in response to five nuclear
weapons tests and two long-range mis-
sile launches.

The U.N. diplomat said North Korea
has been estimated to earn in 2017
$400 million from coal, $251 million
from iron and iron ore, $113 million
from lead and lead ore and $295 mil-
lion from seafood. The diplomat said it
was difficult to estimate how much
North Korea was earning from sending
workers abroad.

A United Nations human rights
investigator said in 2015 that North
Korea has forced more than 50,000
people to work abroad, mainly in
Russia and China, earning the country
between $1.2 billion and $2.3 billion a
year for the government.

REUTERS

UN to vote on American bid 
to slash North Korea exports 

REUTERS
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Alphabet Inc’s Google is devel-
oping technology that media
companies could use to create
stories similar to those found
on Snapchat’s “Discover” plat-
form, a person familiar with the
plans said on Friday.

Google’s project, dubbed
“Stamp,” is in the early stages of
testing with publishers, said the
person, who spoke on condi-
tion of anonymity.

Tech firms including
Google, Snapchat’s owner
Snap Inc and Facebook Inc are
racing to develop publishing
tools for media companies,
hoping to fill their own apps
with news, entertainment,
sports and other content.

The challenge for such tools
is making them faster and eas-
ier to use than a web browser,
while creating an interesting
experience for users.

Snapchat’s “Discover” tab is
distinct in the way it integrates
video clips with text and pho-
tos, allowing users to skip to a

new story or advertisement
with the touch of a finger.

The Wall Street Journal first
reported the development of
Google Stamp earlier on
Friday, citing people familiar
with the matter.

Google has been in discus-
sions with several publishers,
including Vox Media, Time
Warner Inc’s CNN, Mic, the
Washington Post and Time Inc
to participate in the project, the

newspaper said.
Google said in a state-

ment: “We don’t have any-
thing to announce at the
moment but look forward to
sharing more soon.”

The name Stamp echoes an
existing Google product,
Accelerated Mobile Pages, or
AMP, that allows for faster load-
ing of online news stories.
Facebook has a competing
product, Instant Articles.

Google testing technology
that could take on Snapchat

ANTHONYCAPACCIO & RICKCLOUGH

5 August

The U.S. Air Force reached a
deal with Boeing Co. for two 747
jets to serve as Air Force One,
taking advantage of an unusual
limited-time discount on planes
once bound for Russia.

“We got a really good deal,”
Air Force Secretary Heather
Wilson said Friday in an inter-
view. “I’m pleased with that.”
The service said the jets, which
will require extensive work to
serve as planes for the presi-
dent, are scheduled to be oper-
ational in 2024.

The pact sets the stage for a
modernised Air Force One pro-
gram after President Donald
Trump criticised its cost, threat-
ened to cancel the order and lat-
er boasted of negotiating with
Boeing to reduce the expense.
The U.S. planemaker has had
the two jumbo jets in storage
since they rolled off the assem-
bly line in 2015 for Transaero
Airlines, a Russian carrier that
never signed for them before
dissolving later that year.

The Air Force didn’t disclose
the discount price for the two
planes, which Boeing consid-

ered sensitive competitive
information.

“Boeing has said they do not
want us to release that because
they sell these things commer-
cially,” Wilson said in the inter-
view. “The whole programme
cost will be known, but the actu-
al price of individual airframes”
won’t be, she said. That nondis-
closure “was part of the condi-
tion for the sale,” and “I can live
with that.”

Shifting funds
Congressional defence com-
mittees approved plans to shift
$195 million in previously
approved defence funds for
the current year to speed
action on the planes, congres-
sional aides said this week.
Boeing offered favourable
pricing if a contract was
awarded by this month,
according to a government
funding request. The model
carries a list price of $386.8
million. 

Darlene Costello, the princi-
pal deputy assistant secretary
of the Air Force for acquisition,
called the award for the 747s “a
significant step towards ensur-
ing an overall affordable pro-

gram. As we move forward we
will continue to seek and imple-
ment cost savings opportuni-
ties,” she said in a statement.

Pricey and complex modifi-
cations will be required to turn
the planes into the flying
fortresses that ferry U.S. presi-
dents around the world. The
most recent Air Force estimate
is that the Air Force One pro-
gram will cost $3.51 billion from
the current fiscal year through
fiscal 2022, mostly for research
and development, according to
Bloomberg Government ana-
lyst Robert Levinson.

The Air Force expects the
planes to have the range to fly
between continents and pro-
vide work and sleeping quar-
ters for the president and first
family. They also have to be
equipped with highly
advanced, secure communica-
tions and classified defence
capabilities.

The White House Military
Office is working with the Air
Force to define the aircraft’s
requirements. As president-
elect, Trump tweeted that the
“costs are out of control” for
the new planes and wrote,
“Cancel order.” BLOOMBERG

US buys Boeing 747s
once set for Russia
for Air Force One

GRETCHEN MORGENSON 
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Investors liked what they saw
in PayPal’s second-quarter
financial results, reported by
the digital and mobile pay-
ments giant on July 26.
Revenues grew to $3.14 billion
in the quarter that ended in
June, an increase of 18 per
cent over the same period last
year. Total payment volume
of $106 billion was up 23 per
cent, year over year.

Even better, PayPal’s
favoured earnings-per-share
measure — which it does not
calculate in accordance with
generally accepted account-
ing principles, or GAAP —
came in at 46 cents per share,
3 cents more than Wall Street
analysts had expected.
Naturally, many factors con-
tributed to PayPal’s second-
quarter earnings. But one ele-
ment stands out: the amount
the company dispensed to
employees in the form of
stock-based compensation.

How could stock-based
compensation — which is a

company expense, after all —
have helped PayPal’s perform-
ance in the quarter? Simple.
The company does not consid-
er stock awards a cost when cal-
culating its favoured earnings
measure. So when PayPal doles
out more stock compensation
than it has done historically, all
else being equal, its chosen
non-GAAP income growth
looks better.

Accounting rules have
required companies to include
stock-based compensation as a
cost of doing business for years.
That’s as it should be: Stock

awards have value, after all, or
employees wouldn’t accept
them as pay. And that value
should be run through a com-
pany’s financial statements as
an expense.

Consider the practice at
Facebook, a company PayPal
identifies as a peer. In its most
recent quarterly income state-
ment, Facebook broke out the
roughly $1 billion in costs asso-
ciated with share-based com-
pensation that it deducted from
its $9.3 billion in revenues.

Back in the 1990s, technolo-
gy companies argued strenu-

ously against having to run
stock compensation costs
through their profit-and-loss
statements. Who can blame
them for wanting to make an
expense disappear?

They lost that battle with
the accounting rule makers.
But then they took a new
tack: Technology companies
began providing alternative
earnings calculations with-
out such costs alongside
results that were accounted
for under GAAP, essentially
offering two sets of numbers
every quarter. The non-GAAP
statements — called pro for-
ma numbers or adjusted
results — often exclude
expenses like stock awards
and acquisition costs. And
the equity analysts who hold
such sway on Wall Street
seem to be fine with them.

As long as companies also
showed their results under
generally accepted accounting
rules, the Securities and
Exchange Commission let
them present their favoured
alternative accounting.
© 2017 The New York Times News Service

Stock-based compensation to employees
behind PayPal’s impressive numbers

JOHN L SMITH & DUSTIN VOLZ

5 August

A US judge in Las Vegas set a
$30,000 bail on Friday for a
well-known British cyber
security researcher accused
of advertising and selling
malicious code used to pilfer
banking and credit card
information.

Marcus Hutchins, 23,
gained celebrity status with-
in the hacker community in
May when he was credited
with neutralising the global
“WannaCry” ransomware
attack.

His attorney, Adrian Lobo,
told reporters Hutchins would
not be released on Friday
because the clerk’s office for
the court closed 30 minutes
after his hearing concluded,
leaving his defence team not
enough time to post the bail.

Lobo told a local NBC
affiliate that Hutchins would
be released on Monday and
that she expected him to be
on a flight on Tuesday to
Wisconsin, where a six-
count indictment against
him was filed in U.S. District
Court. He was receiving sup-
port from a “variety of
sources” around the world to
post his bail, she said.

Judge Nancy Koppe dis-
missed a federal prosecutor’s
claim that Hutchins was a
flight risk, though she did
order him to surrender his
passport. If released,
Hutchins would be barred
from computer use or inter-
net access.

Hutchins, also known
online as MalwareTech, was
indicted along with an
unnamed co-defendant on
July 12. The case remained
under seal until Thursday, a
day after his arrest in Las
Vegas, where he and tens of
thousands of others flocked
for the annual Black Hat and
Def Con security conven-
tions.

Hutchins allegedly adver-
tised, distributed and profited
from malware code known as
“Kronos” between July 2014
and 2015, according to the
indictment. REUTERS

Bail set at
$30,000 for
UK hacker
who stopped
WannaCry

What was Australia doing in Vietnam?
PETER EDWARDS

5 August

In July 1967 President Lyndon B.
Johnson sent two of his principal
advisers, Clark Clifford and Gen.
Maxwell Taylor, to Australia and
New Zealand with an urgent mis-
sion. Protests were raging in
American streets and on university
campuses. Hawks and doves were
battling in Washington. Defence
Secretary Robert McNamara was
heading toward resignation, an
admission that his Vietnam policy
had failed.

Amid this turmoil, Gen. William
C. Westmoreland was demanding a
substantial escalation in American
troop numbers, around 400,000 at
the start of the year. To get any
increase out of an increasingly criti-
cal Congress, Johnson had to show
that American allies, especially
democracies like Australia and New
Zealand that were paying their own
way, were prepared to increase their
commitments. As Clifford told the
New Zealand government, “one
additional New Zealand soldier

might produce 50 Americans.”
The prospects for the Clifford-

Taylor mission looked good in
Australia, where the conservative
government had been outspokenly
hawkish. When American officials
first indicated, in December 1964,
that the administration was consid-

ering sending combat forces to
Vietnam and that an Australian con-
tribution would be welcome, they
seemed to have in mind a modest
increase to the advisory team of 83
soldiers already in South Vietnam.
Instead Robert Menzies, Australia’s
long-serving prime minister, sent a

battalion of 800 troops, even though
their role, like American strategy in
general, was far from clear.

As Menzies saw it, the risk in
American policy was not strategic
overreach but isolationism, and
what an American withdrawal from
Asia in the face of defeat would
mean for Australia and its neigh-
bours. As a young man of military
age during World War I, and as a
youthful prime minister at the out-
break of World War II, he knew how
painful it was for Britain and its
dominions to be at war without
America. The crucial step, it
seemed, was to ensure American
commitment: Once that was
achieved, victory would be certain.
Australia’s “forward defence” strat-
egy after 1945 was to make small,
but effective, military commit-
ments in order to keep both Britain
and the United States, which
Menzies called “our great and pow-
erful friends,” committed to
Southeast Asia.

Australians had good reason to
believe in the domino theory. Since
1945 Southeast Asia had been a cal-

dron of conflicts created by the com-
plex combination of decolonisation,
the Cold War and longstanding local
rivalries. By 1964 the region seemed
to be at a tipping point. Malaysia was
facing a confrontation with Indone-
sia, where the world’s third-largest
Communist party was exerting
increasing influence. Although not a
Communist, Indonesia’s President
Sukarno had received arms from the
Soviet Union and boasted of his
close ideological ties with China,
North Korea and North Vietnam.

Tensions between the Malay-
dominated government in Kuala
Lumpur and the ethnic Chinese city-
state of Singapore would lead to the
ejection of Singapore from Malaysia
in August 1965. The Thais and
Filipinos had their own domestic
insurgencies, as well as highly unsta-
ble neighbours.

In this volatile environment,
many Australians considered a fairly
small military commitment, com-
bined with strong political and
diplomatic support for the United
States, a small premium to pay for
Australia’s strategic insurance poli-

cy, the Australia-New Zealand-
United States treaty.

In 1966 Menzies’s successor,
Harold Holt, had added a second
battalion to the Australian commit-
ment, declared on the White House
lawn that Australia was “all the way
with L.B.J.,” hosted a triumphal tour
by the first incumbent president to
visit Australia, and won a huge elec-
toral victory on his Vietnam policy.
In early 1967, he added further units,
making Australia the only “third
country” to provide army, navy and
air force assets.

By the time Clifford and Taylor
met Holt’s cabinet in July, however,
the mood had changed. The
Australian antiwar movement was
gathering momentum, inspired
partly by casualties among young
conscripts. A controversial form of
selective conscription was sending
20-year-old men, too young to vote,
to fight in Vietnam. This system had
been introduced with Indonesia in
mind more than Indochina, but by
1967 the regional situation had
entirely changed.
© 2017 The New York Times News Service

North Korea’s Supreme Leader, Kim Jong-Un, after the second test-fire of the intercontinental ballistic missile 
Hwasong-14 last month REUTERS

Former US President Barack Obama and his wife, Michelle, walk to board a Boeing 747 
that serves as Air Force One REUTERS

Dubbed ‘Stamp’, Google’s latest foray could be used to create
stories similar to those found on Snapchat’s ‘Discover’

Troops of the Royal Australian Regiment after arriving at Saigon’s 
Tan Son Nhut Airport in July 1965 WIKIMEDIA COMMONS
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Iran's president
Rouhani sworn in for
second term
Iranian President Hassan
Rouhani, who is being sworn-
in for a further term on
Saturday, has accused the
United States of trying to
undermine Tehran's nuclear
deal with world powers, and
urged European countries not
to side with Washington.

Rouhani, who was
decisively re-elected in May
after promising to open Iran to
the world and create more jobs,
will take the oath of office be-
fore parliament in Tehran in the
presence of dignitaries inclu-
ding senior European figures.

PTI<

About 2,000 IS
fighters remain in
Syria's Raqqa
About 2,000 Islamic State
fighters are estimated to remain
in the Syrian city of Raqqa, fight-
ing for their survival in the face
of an offensive by the US-back-
ed Syrian Democratic Forces, a
senior US official said on Friday.

Brett McGurk, US special
envoy for the coalition against
Islamic State, said the SDF had
cleared about 45 per cent of
Raqqa since launching an
attack in early June to seize
Islamic State's stronghold in
northern Syria. REUTERS<

‘Lucifer’ heatwave
keeps parts of Europe
in red alert
A relentless heat wave that
gripped parts of Europe this
week has sent temperatures
soaring to record highs for
several days, causing at least
two deaths and prompting
authorities to issue weather
alerts. Extreme heat in Italy,
and parts of France and Spain
and the Balkans, has led to
dozens of wildfires, damaged
crops and fuelled power and
water consumption.

Authorities in some areas
issued traffic restrictions and
banned work in the open in the
hottest part of the day as
temperatures reached more
than 40  degrees Celsius.

PTI<

Singapore Airoffers
unpaid leave to crew
to cutcost
Singapore Airlines is offering
three months of voluntary
unpaid leave to cabin crew as it
seeks to cut costs amid rising
competition in the region.

The carrier is asking some of
its flight attendants to take the
leave from September, it said in
an emailed response to
questions Friday. The airline had
8,356 cabin crew at the end of
March, according to its annual
report. BLOOMBERG<

China's anti-graft watchdog said on Saturday the former head of
the supervisory board at China Development Bank, the country's
largest policy lender, has been jailed for 14 years and fined 3.5
million yuan ($520,276) for receiving bribes.

The Central Commission for Discipline Inspection (CCDI) said in a
statement on its website that Yao Zhongmin accepted bribes
amounting to 36.2 million yuan directly or indirectly through his
brother between 2002 and 2013. He accepted the money in
exchange for help with loans and other contract work, it said.

The court handed down a lighter sentence because Yao
assisted with the investigation by admitting guilt and disclosing
the whereabouts of the proceeds of his crime, the CCDI said.

REUTERS<

Former China Development
Bankofficial jailed for 14 years

IN BRIEF Surface calm in S&P 500
masks a spate of blowups
OLIVER RENICK & ELENA POPINA

5 August

On the surface, it was another up
week for the S&P 500 Index.
Underneath, things were a little

more complicated.
Consider a version of the S&P 500

that strips out market-value biases —
the “equal-weight S&P,” in which Apple
Inc. matters as much as relative pip-
squeaks like Garmin Ltd. and Macy’s.
Analysts normally like to see the two
indexes moving together, a sign the ris-
ing market is lifting all boats.

That didn’t happen in the past five
days. In fact, the equal-weighted ver-
sion just posted its biggest weekly drop
since May, and its worst week versus the
regular S&P 500 all year. The reason:
while enough megacap stocks rose to
keep the S&P 500 afloat, single-stock
blowups were far more common than
single-stock rallies.

How much more? Thirteen stocks
posted declines greater than 10 per cent,
compared with just three that rose that
much. Most of the carnage was in the
energy and drug industries, with com-
panies from Chesapeake Energy Corp.
and Range Resources to Mylan and
AmerisourceBergen posting double-dig-
it declines.

For the week, the S&P 500 climbed
0.2 per cent to 2,476.83, the fourth
increase in five, while its equal-weight
cousin slipped 0.4 per cent. The Dow
Jones Industrial Average added 262.5
points to 22,092.81, closing above 22,000
for the first time. The Nasdaq Composite
Index lost 0.4 per cent to 6,351.564.

Up 8.4 per cent in 2017, the equal-
weight S&P 500 is now trailing the cap-
italisation-weighted index by 2.3 per-
centage points year to date. Only once
since the bull market began has the gap
been wider by early August.

A similar bias shows up elsewhere.
Large-cap stocks have risen six times as
fast as smaller companies in the Russell
2000 Index through this week. The
advance in mid-size companies is about
half the S&P 500. 

“Thinning breadth is tricky for bigger
active investors,” said Stan Altshuller,

chief research officer at data-analytics
firm Novus Partners Inc. “When
investors pile into the same securities
that gain faster than everyone else in
an environment of low market breadth,
they are going to get spooked. Breadth
may not be the markets’ biggest chal-
lenge right now, but between low volatil-
ity and low correlation, it all adds up.”

Widespread gains have been a hall-
mark of the eight-year rally in U.S. equi-
ties — by this time of year, the equal-
weight gauge is leading by an average
2.6 percentage points.

The equal-weight S&P moved largely
in sync with the market-cap weighted
index through April. The top five leaders
in the benchmark index account for 27
per cent of the gains since then, with

double-digit rallies in Facebook Inc. and
Microsoft, a 73 per cent climb in NVIDIA
shares, and a 10 per cent rally in Apple. 

Still, there are a handful of ways to
measure market breadth. Nearly half of
S&P 500 constituents are ahead of the
index so far this year while 144 are
down, demonstrating “substantial dis-
persion” in the market, according to
Citigroup’s Tobias Levkovich.

From a technical standpoint, the ratio
of S&P 500 companies touching 52-week
highs versus those at 52-week lows was
about 15 when the benchmark index last
set a record. That’s roughly half the aver-
age number of highs during previous
instances of record S&P 500 closes in the
past two years. The metric now sits at 5.1.

BLOOMBERG

HIDING IN PLAIN SIGHT: A file photo of traders at the New York Stock Exchange.
On the S& 500 Index, 13 stocks posted declines greater than 10 per cent,
compared with just three that rose that much REUTERS

Mueller seeks
White House
documents
Investigators are trying to establish if
former NSA was paid by Turkish govt
MATTHEW ROSENBERG, MATT APUZZO

& MICHAELS SCHMIDT

Washington, 5 August

Investigators working for the
special counsel, Robert S
Mueller III, recently asked
the White House for docu-
ments related to the former
national security adviser
Michael T Flynn, and have
questioned witnesses about
whether he was secretly paid
by the Turkish government
during the final months of
the presidential campaign,
according to people close to
the investigation.

Though not a formal sub-
poena, the document request
is the first known instance of
Mueller’s team ask-
ing the White
House to hand over
records.

In interviews
with potential wit-
nesses in recent
weeks, prosecutors
and FBI agents
have spent hours
poring over the
details of Flynn’s business
dealings with a Turkish-
American businessman who
worked last year with Mr.
Flynn and his consulting busi-
ness, the Flynn Intel Group.

The company was paid
$530,000 to run a campaign
to discredit an opponent of
the Turkish government who
has been accused of orches-
trating last year’s failed coup
in the country.

Investigators want to know
if the Turkish government was
behind those payments — and
if the Flynn Intel Group made
kickbacks to the businessman,

Ekim Alptekin, for helping con-
ceal the source of the money.

The line of questioning
shows that Mueller’s inquiry
has expanded into a full-
fledged examination of Flynn’s
financial dealings, beyond the
relatively narrow question of
whether he failed to register as
a foreign agent or lied about his
conversations and business
arrangements with Russian
officials.

Flynn lasted only 24 days
as national security adviser,
but his legal troubles now lie
at the center of a political
storm that has engulfed the
Trump administration. For
months, prosecutors have
used multiple grand juries to

issue subpoenas
for documents
related to Flynn.

President
Trump has pub-
licly said Mueller
should confine his
investigation to
the narrow issue
of Russia’s att-
empts to disrupt

last year’s presidential cam-
paign, not conduct an expan-
sive inquiry into the finances
of Trump or his associates.

Flynn declined to com-
ment. Ty Cobb, special coun-
sel to Trump, said, “We’ve said
before we’re collaborating with
the special counsel on an ongo-
ing basis.” “It’s full cooperation
mode as far as we are con-
cerned,” he said.

After Flynn’s dismissal,
Trump tried to get James B
Comey, the FBI director, to
drop the investigation,
Comey said.
© 2017 The New York Times News Service

Though not a
formal subpoena,
the document
request is the first
known instance
of Mueller’s team
asking the White
House to hand
over records
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GM to recall
800,000 trucks

DAVID SHEPARDSON

Washington, 5 August

General Motors is recalling
nearly 800,000 Chevrolet
Silverado 1500 and GMC Sierra
1500 pickup trucks worldwide
that could lose power steering,
according to documents made
public Friday.

The largest US automaker
said the 2014 model year
trucks could suffer a tempo-
rary loss of electric power
steering, especially during
low-speed turning manoeu-
vre, according to documents
disclosed Friday by the
National Highway Traffic
Safety Administration.

The recall includes about

690,000 vehicles in the United
States, 80,000 in Canada and
around 25,000 in other mar-
kets. GM dealers will reflash
the vehicle’s software to
address the defect.

GM spokesman Tom
Wilkinson did not have any
details on whether crashes
or injuries are connected to
the recall.

GM told regulators that
before the 2015 model year it
made a series of changes to
address potential sources of
temporary low voltage con-
ditions that disable the pow-
er steering.

GM has not said when
dealers will begin repairing
vehicles. REUTERS

GM has said the 2014 model year trucks could suffer a
temporary loss of electric power steering REUTERS

Volkswagen executive pleads
guilty in emissions case
BILL VLASIC

5 August

A Volkswagen executive
pleaded guilty on Friday to
federal charges arising from a
continuing investigation into
the automaker’s diesel emis-
sions scandal.

The charges against the
executive, Oliver Schmidt,
stem from his role in
Volkswagen’s decade-long
scheme to rig diesel cars with
devices that circumvented
federal emissions tests.

Schmidt, 48, the former
head of Volkswagen’s environ-
mental and engineering center
in Michigan, had been facing
three charges since his arrest
in January.

He has been held without
bond in prison pending trial. But
last week his lawyers told a fed-
eral judge here that Schmidt had
decided to enter a guilty plea.

Under a revision of the
charges, he pleaded guilty to
two counts: conspiracy to

defraud the federal government
and violating the Clean Air Act.
A third charge of aiding and
abetting wire fraud was rolled
into the conspiracy charge.

Schmidt admitted conspir-
ing with other Volkswagen
employees to mislead and
defraud the United States in
2015 by failing to disclose that
thousands of diesel cars were
rigged to evade detection of
excess emissions levels. He
also admitted filing fraudulent
emissions reports to regulators.

Schmidt faces maximum
penalties of five years in prison
and a $250,000 fine on the con-
spiracy charge, and two years in
prison and a $250,000 fine on
the environmental charge.
© 2017 The New York News Service

Oliver Schmid REUTERS

Nissan workers reject union bid by UAW
NOAM SCHEIBER

5 August

In a test of labour’s ability to
expand its reach in the South,
workers at a Nissan plant in
Mississippi have overwhelm-
ingly rejected a bid to unionise.

Out of roughly 3,500 emp-
loyees at the Canton-based

plant who voted Thursday and
Friday, more than 60 per cent
opposed the union. It was an
emphatic coda to a yearslong
organising effort underwritten
by the United Automobile Wor-
kers, which has been repeated-
ly frustrated in its efforts to
organise major auto plants in
the region. The election cam-

paign at the plant, where a large
majority of workers are African-
American, frequently took on
racial overtones. Some
employees alleged that white
supervisors dispensed special
treatment to white subordi-
nates, a charge the company
emphatically denied.
© 2017 The New York News Service

Apple plans to release a
cellular-capable watch
MARK GURMAN, SCOTT MORITZ &

IAN KING

5 August

Apple is planning to release a
version of its smartwatch later
this year that can connect
directly to cellular networks,
a move designed to reduce the
device’s reliance on the
iPhone, people familiar with
the matter said.

Currently, Apple requires its
smartwatch to be connected
wirelessly to an iPhone to
stream music, download direc-
tions in maps, and send mes-
sages while on the go.
Equipped with LTE chips, at
least some new Apple Watch
models, planned for release by
the end of the year, will be able
to conduct many tasks without
an iPhone in range, the people
said. For example, a user would
be able to download new songs
and use apps and leave their
smartphone at home.

Intel will supply the LTE
modems for the new Watch,
according to another person
familiar with the situation.
That’s a big win for the chip-
maker, which has been trying
for years to get its components
into more Apple mobile
devices. Qualcomm has been
the main modem supplier for
iPhones and other Apple
mobile gadgets, but the two
companies are embroiled in a

bitter legal dispute. Apple
added Intel as a modem sup-
plier for some iPhones last
year.

Apple is already in talks
with carriers in the US and
Europe about offering the cel-
lular version, the people added.
The carriers supporting the
LTE Apple Watch, at least at
launch, may be a limited subset
of those that carry the iPhone,
one of the people said.
However, AT&T, Verizon
Communications, Sprint and
T-Mobile US in the US plan to
sell the device, according to
other people familiar with the
matter. The new device could
still be delayed beyond 2017 —
indeed, the company had

already postponed a cellular-
capable smartwatch last year.
Apple, Intel and the carriers
declined to comment.

While the Apple Watch
remains a small part of
Apple’s overall revenue, Chief
Executive Officer Tim Cook
said earlier this week it’s the
best-selling smartwatch "by a
very wide margin." Sales of
the device grew more than 50
per cent in the third quarter,
Cook added. In the larger
wearables category, which
includes cheaper fitness
bands, Apple ranks third
behind Xiaomi  and Fitbit,
according to research firm
Strategy Analytics. 

BLOOMBERG

Kevin Lynch, VP of Technology at Apple, speaks near a
projection of an Apple Watch during the company’s annual
world wide developer conference in June REUTERS

How Qualcomm, a US tech giant, is backing China’s tech ambitions
DAVID BARBOZA

5 August

As the Chinese government devel-
ops drones, the American technolo-
gy giant Qualcomm is helping. The
same goes for artificial intelligence,
mobile technology and supercom-
puters. Qualcomm is also working
to help Chinese companies like
Huawei break into overseas markets
in support of China’s “go global”
campaign to develop big multina-
tional brands.

Qualcomm is providing money,
expertise and engineering for
Beijing’s master plan to create its own
technology superpowers.

Big American companies fiercely
protect their intellectual property
and trade secrets, fearful of giving
an edge to rivals. But they have little
choice in China — and Washington is
looking on with alarm.

To gain access to the Chinese mar-
ket, American companies are being
forced to transfer technology, create

joint ventures, lower prices and aid
homegrown players. Those efforts
form the backbone of President Xi
Jinping’s ambitious plan to ensure
that China’s companies, military and
government dominate core areas of
technology like artificial intelligence
and semiconductors.

As concerns mount about
Beijing’s industrial policy, the Trump
administration is preparing a broad
investigation into potential violations
of American intellectual property,
according to people with knowledge
of the matter. Congress is also con-
sidering ways to restrict China’s abil-
ity to acquire advanced technology
by toughening rules to prevent the
purchase of American assets and lim-
it technology transfers.

In this arena, America’s econom-
ic interests are aligned with its
national security needs. The worry is
that by teaming up with China,
American companies could be sow-
ing the seeds of their own destruc-
tion, as well as handing over critical

technology that the United States
relies on for its military, space and
defence programmes.

Advanced Micro Devices and
Hewlett Packard Enterprise are
working with Chinese companies to
develop server chips, creating rivals
to their own product. Intel is working
with the Chinese to build high-end
mobile chips, in competition with
Qualcomm. IBM has agreed to trans-
fer valuable technology that could
enable China to break into the lucra-
tive mainframe banking business.

“There’s a great deal of unease in
Washington,” said James Lewis, an
analyst at the Center for Strategic
and International Studies, a
Washington-based think tank. “The
defence, intelligence agencies and
others are concerned that advanced
chip-making capabilities are going
to China.” Qualcomm declined to
comment, as did Intel.

Qualcomm is caught in the mid-
dle. The world’s dominant mobile
phone chip maker, Qualcomm ran

afoul of the Chinese government,
getting hit in 2015 with a record $975
million fine for anticompetitive
behaviour. To get back in Beijing’s
good graces, the company agreed to
lower its prices in China, promised to
shift more of its high-end manufac-
turing to partners in China, and

pledged to upgrade the country’s
technology capabilities.

The extent of Qualcomm’s
involvement with the Chinese gov-
ernment — and the complications
for American tech giants — is seen
in a low-slung office building in the
southwest part of the country.

There, a team of engineers is devel-
oping leading-edge microchips to
compete with the finest made by
Intel. The chips will help power a
huge data and cloud center with the
potential to strengthen the coun-
try’s computing capabilities. 

The government is providing land
and financing to the start-up formed
with Qualcomm, called Huaxintong
Semiconductor. Qualcomm has pro-
vided the technology and about $140
million in initial funding.
“Qualcomm has a balancing act,” said
Willy Shih, who teaches at Harvard
Business School. “Most of the world’s
PCs are made in China, and most of
the world’s smartphones too, so they
have to play along. It’s a fact of life.”

Qualcomm was early to break
into China. In the mid-1990s, as
China’s economy began to boom,
President Bill Clinton pressed the
country’s leaders to open to
American technology companies.

Members of the Clinton admin-
istration, including Charlene

Barshefsky, the United States trade
representative, and William M Daley,
the secretary of commerce, were dis-
patched to Beijing to hammer out
the details. They pushed for one
company by name: Qualcomm.

“At the time, they were the only
US show in town,” Barshefsky said.
“Bill Daley and I pushed the Chinese
hard on accepting the US standard for
wireless technology,” she added, “and
that was Qualcomm.”

Mobile phone adoption was tak-
ing off globally, largely backed by a
European wireless standard called
GSM, or global system for mobile
communications. Qualcomm had
a competing American standard
called CDMA, or Code Division
Multiple Access.

Irwin M Jacobs, a founder of
Qualcomm, spearheaded an aggres-
sive lobbying campaign in Washing-
ton and Beijing, promoting the tech-
nology’s potential to transform
wireless communication markets.
© 2017 The New York News Service

A file photo of Irwin M Jacobs, a founder of Qualcomm, who spearheaded
an aggressive lobbying campaign in Washington and Beijing REUTERS
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A party constantly in strife
Strife within the Samajwadi Party (SP) never seems to end. A new salvo has been fired
on behalf of Akhilesh Yadav. Last week in Kanpur, Samajwadi MLA from Hardoi and for-
mer minister Nitin Agrawal took on the Shivpal Yadav faction and said that some peo-
ple in the party had stabbed the SP in the back and joined forces with the Bharatiya Janata
Party (BJP). Without naming Shivpal Yadav, he said those people had held some of the
most important portfolios in the SP government in Uttar Pradesh.  His remarks should
be seen in the context of some members of the Assembly and council who belonged to
the SP, crossing the floor and joining the BJP. One of them was Bukkal Nawab, founder
president of the Rashtriya Shia Samaj, who had been an SP member since 1992 and was
considered close to Mulayam Singh Yadav. Nawab offered to donate ~10 lakh towards
the building of the Ram Mandir in Ayodhya.

Rahul snub made Nitish seal deal with BJP
Is it true that at their meeting on July 22, Congress Vice-president Rahul Gandhi turned
down Bihar Chief Minister Nitish Kumar’s request to make Tejashwi Yadav resign as
deputy chief minister? Kumar wanted Yadav to quit and requested that his replacement
be someone other than Lalu Prasad’s sons and daughters and definitely not Misa Bharti.
Gandhi told Kumar that won’t happen. Kumar first tried to meet Congress President Sonia
Gandhi, with whom he has a better rapport. But it is her son who is handling all party
issues, so Kumar was referred to him. When Kumar realised his suggestion would not be
complied with, he broke the alliance. The BJP was waiting with open arms.

I think, we, in India, sometimes create many myths, and one of
the most interesting self-serving myths, which we have created
for ourselves, is the belief that there is something called a bipar-
tisan foreign policy. 

I think anybody, who has seen and witnessed the proceedings
of today’s debate, would have recognised that there is very lit-
tle bipartisan, but there are a lot of fears and disagreements,
which mark our approaches to foreign policy. 

Sir, many years ago, I remember, in 1988 in Colombo, a very
distinguished high commissioner of India, Shri J N Dixit, who,
later, had the privilege of serving as national security advisor
before his unfortunate death, pointed me to a huge map of Asia
and said, “Do you know what is Indian foreign policy?” And, he
said, “From Singapore to Eden, from Kashgar to Colombo, that
is the natural reach of India.” What he did add was that it was-
n’t being terribly original. But it was Lord Curzon, who actual-
ly said that.

But, Sir, that is one aspect of an approach to foreign policy,
which we see that the primacy of the neighbourhood is what
determines India. That is what gives India its power; that is
what gave India always its power. 

There was a time, Sir, when the Indian currency was there in
Eden, when the Indian rupee was the prevailing currency of the
Gulf, when we had missions in Kashgar and when we had mis-
sions in Lhasa. Now, in search of a very noble ideal, we gave up
the Kashgar Mission, we gave up the Lhasa Mission, we allowed
Indians to be repatriated from Kenya and we allowed Indians to
be repatriated from Sri Lanka, from Burma. That, too, was part
of our foreign policy. 

There have been various people today, who have said that we
have become a poodle of America and we have become sub-
servient to some other forces. I think it is very important to
realise certain things. 

In 1962 when we were confronted by the Sino-Indian war, we
had our prime minister, in the face of military defeat rushing to
the United States belatedly and saying, “Help us out”. And we had
another approach, which was in 1971, when we faced an immi-
nent war and when we forgot for a moment that non-alignment
means whatever it meant and actually had a very pragmatic and
expedient understanding with the then Soviet Union.

Sir, it is not a question of which alliance is where. It is a ques-
tion of what suits us at which point. My friend, Sitaram Yechury,
has been extremely critical about a particular defence agree-
ment with the United States. Today, Sir, if we were in a world in
which we faced no threats, where there were no competition, I
would have said, “Well, frankly, this is a bit exaggerated.”

But what this government has done in Modi’s trips to the
United States is basically a continuation of what the earlier gov-
ernment had done. And I compliment the earlier government for
recognising that there is a time when you cannot cling on to an
old shibboleth. There is a time when you cannot cling on to an
idea whose time has long gone. I think that sense of pragmatism,
that sense of flexibility, which has marked this government, is
very, very important. 

The issue of Israel has again been raised. Again, I don’t think
that this government can claim a degree of originality on this
count because the relationship with Israel was, to begin with,
negotiated around the time of Rajiv Gandhi. Then, it was taken
to another level by Narasimha Rao, incidentally, perhaps one of
the most pragmatic prime ministers we have had, at least, in the
realm of foreign policy. 

And, Sir, the larger question is: Do we keep a relationship
under purdah? Do we always insist that Israel is very important?
Israel can supply us ammunition during the Kargil war. Israel can
be our biggest friend, but we can say, “Oh, no! We don’t know you.
Your prime minister can’t come to our country. Our prime min-
ister can’t go to your country.” Sir, against this hypocrisy, and that
is why, to celebrate the 25 years of diplomatic relations with
Israel, I think, the Prime Minister did a very good thing because
it is not merely Israel; Israel is a window to a larger opportunity,
which I need not elaborate but which everybody knows about.
And, it was done for the sake of our national interest, which is
paramount and which everybody in the House agrees.

Sir, I would say that the real reorientation of our foreign pol-
icy has happened in different ways. Firstly, the emphasis has
been, as various people in this debate today have pointed out,
on developing capacity. If you don’t have capacity and you
preach to the world, you will be left with what in the past we used
to call a “ship-to-mouth existence” during the time of the PL480
when we used to denounce the United States and go begging for
their wheat. If we can get Apple corporation to manufacture in
India, it is not merely that we are opening our market, but we are
sending a signal that we are in the forefront, we are at the cut-
ting edge of technology. It is very important that foreign policy
must also be used to develop capacity. 

But, Sir, we have a legacy problem which, I think, manifest-
ed itself in Colombo Port, which has manifested itself in our
dealings with Iran, etc. It is the slow pace of decision-making in
India. We have never been quick to take the appropriate deci-
sions for various reasons. These may be historical reasons, these
may  be our inherent systems of cumbersome bureaucracy, etc,
with the result that often, including in Africa, we have been beat-
en to the post by a big neighbouring country, which seems to
want to emulate 19th century imperialism. And, that is a sys-
temic change which we have to inculcate — the quickness of
decision-making. 

Sir, finally, there is another point. Everybody has spoken
about the relative importance of the diaspora. I think it is very
important to stress this aspect more and more. The biggest
ambassadors of India have often been overseas Indians, and till
you can give them the pride, till you can make them stand tall,
till you can give them a certain stake in our country, you won’t
be able do it.

An edited version of a speech by nominated Rajya Sabha member
Swapan Dasgupta, during a Short Duration discussion on India’s foreign
policy and engagement with strategic partners in New Delhi on August 3

Fear, disagreement
mark our approach
to foreign policy

DID THEY REALLY SAY THAT?

22001144

� I am here not as pradhan mantri (Prime
Minister) but as pradhan sevak (prime servant in
service of the country). 

� This country has not been made by politicians, kings or
governments. It has been made by farmers, labourers,
youth, our mothers and sisters. Our country has
progressed because of the hard work of all these people.

� With an insider’s view, I found that there are many
governments within a government. One department
was fighting with another department. How  can we
work for the country if we fight amongst ourselves? I
have tried to break the walls. I want the government
to be an organic unity and not an assembled entity. 

22001155

� There is no allegation of corruption of even a single
rupee in our 15-month government. The country can be
freed of corruption. We must start from the top.
Corruption is like a termite. You have to inject medicine

on every square metre to treat it... Various initiatives of
the government have  helped in the elimination of
middlemen. Last year, the CBI had registered 1,800 cases
of corruption, as against 800 in the year before that.

� We took a lot of steps within such a short
time — we formed an SIT under SC’s guidance
the day we took over… We have reached
agreements with many nations who can
provide us information about black money.  

22001166

� Unity in diversity is our greatest strength. Our
cultural tradition of respect for others and assimilation
is the reason why our civilisation has persisted.

� We want to change the situation where people
are scared of income tax authorities, particularly
among middle-class families.

� Two crore people apply for passports in the
country. Even poor people get passport in one or
two weeks.

OPINION
SWAPAN DASGUPTA

We did not have any other option. I tried my
best to run the Grand Alliance government
Bihar Chief Minister Nitish Kumar after he dropped Lalu
Prasad as his alliance partner and picked up the Bharatiya
Janata Party, at a press conference on August 1
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It was generally believed that the Pakistan
Muslim League-Nawaz (PML-N) government
is pro-business. What will change with the
resignation of Prime Minister Nawaz Sharif?
Higher tax rates, lower subsidies, little
improvement in power shortages and the
attempt to compromise the independence of
utility regulators and central bank contradict
the perception that the PML-N government is
pro-business — at least for those businesses in
the documented sector, which includes all of
those listed on the equity market. However,
the failure to address the prevalence of non-
payment of tax and utility bills and the reluc-
tance to restructure the loss-making state-

owned enterprises — collectively the root caus-
es of the persistent fiscal deficits, power short-
ages and deficient public services — suggest
that undocumented business activity in the
black economy has continued largely as before
(save for, perhaps, higher banking charges on
those who do not file tax returns). Privatising
profitable state-owned enterprises like HBL
and UBL in the banking sector are not suffi-
cient for a “pro-business” characterisation.

The disqualification and subsequent res-
ignation of the PM do not derail the govern-
ment, in the sense that the PML-N remains in
charge, with its absolute parliamentary major-
ity intact until the next election. Arguably,

with that election merely a year away, eco-
nomic policy priorities were likely already
focused on maintaining status quo, including
what is of most concern to foreign private
investors — the overly rigid adherence to an
overvalued exchange rate, and the ongoing
implementation of China-Pakistan Economic
Corridor (CPEC) projects, which, in any event,
have largely already devolved from the feder-
al to the provincial governments.

Pakistan’s current account deficit is
ballooning and an overvalued currency is
hurting exports. The last central bank
governor, who tried to fix the currency, was
sacked and is suspected of insider 
trading. What prospects do you see for
Pakistan’s economy?
Is the currency overvalued? Yes, on an aca-
demic, real effective exchange rate basis, per-
haps by about 25 per cent. And, on a practical
basis, this is a partial contributor to moribund
performance on exports. Is an overvalued
exchange rate unique to Pakistan? No, several
others in the frontier and smaller emerging
markets have a similar imbalance. Is a curren-
cy crisis imminent? No, as long as economic
policy remains broadly orthodox and a modest
devaluation to demonstrate flexibility would
go a long way in restoring confidence. Perhaps,
this is more likely to occur in the interim
administration, which oversees the election
process. Furthermore, part of the reason for the
expansion of the current account deficit is pur-
chases of imported equipment asso-
ciated with CPEC and these imports
are generally offset by inflows of
Chinese capital, from a balance of
payments perspective.

For those prepared to look at
Pakistan from a long-term perspec-
tive, the improvement of security,
with a dramatic and ongoing reduc-
tion in the number of deaths related
to terror, and the benefits to the rest
of the economy after the completion of CPEC
(even if there are few direct local beneficiaries
in its construction phase), in terms of improved
nationwide logistics, are tantamount to game
changers. After decades of severe civil disrup-
tion, this is already leading to the release of
pent-up consumer demand, for example auto
sales growth and corporate capital expendi-
ture, for example new capacity additions in
cement, autos and food. All of this means there
is a higher likelihood of achieving annual gross
domestic product growth rates in excess of five
per cent or six per cent as a result, as opposed
to the three-four per cent range.

PML-N holds 188 of the 342 seats in Parliament
and the biggest chunk comes from Punjab.
Now that Shahbaz Sharif will move out of
Punjab to the federal government, do you see
an electoral haemorrhage for the party?
Shahbaz Sharif’s move to federal government,
assuming it is not derailed by his own potential
legal challenges on cases related to the
Hudaibya Mills case and the “Model Town
massacre”, will not, in itself, destabilise the
PML-N’s power base in Punjab.

General election is due next year. How do you
see that playing out? 
There is a lot of water that is yet to flow under the
bridge before the general election. Do we see

further legal disqualifications for PML-N per-
sonnel, splintering of the party and defections to
rivals?

The Pakistan military deep state remains
the most powerful institution within the coun-
try and it has a natural inclination to foster as
much competition among civilian politicians
as possible. From a military perspective, given
the history of the Benazir, Nawaz and Zardari
civilian governments, both the Pakistan
Peoples Party and the PML-N are untrustwor-
thy partners in power.

A more positive development, from a pro-
democracy perspective, is the emergence over
two decades of a vibrant civil society, which
manifests itself in a free media — where that is
simply defined as non-state media as opposed
to a fair media — a greater mass awareness
and engagement in political affairs, largely
because of the proliferation of social media
and the resultant inability of military or civil-
ian political forces to maintain a complete veil
over all of their activities, the emergence of an
emboldened judiciary and the catalyst for
social mobilisation of Imran Khan’s Pakistan
Tehreek-e-Insaf (PTI).

All of these forces make Pakistan’s democ-
racy more than surface-deep and, therefore,
necessarily messier. That is good and bad. It
may mean less predictability but it is also a
required step to address issues such as egre-
gious corruption — one of the core reasons for
the state’s historic under-delivery on public
goods, social justice and societal cohesion.

These forces also suggest that, to
the degree that the election in
2018 is conducted in a free, trans-
parent and fair manner, it may
rank amongst Pakistan’s histori-
cally most competitive.

If a coalition comes to power
after the next elections, what will
be the outlook on the war against
terror and economic policy? 

The appetite for the war on terror is rooted in a
change in the approach of the military, not the
civilian government. If viewed as a self-interest-
ed entity with its own commercial interests, the
military has come to a decision that it cannot sus-
tainably allocate resources on all borders and in
major city centres. Dealing with domestic inse-
curity is an existential priority. It is in that context
that election cycles need to be considered.

Some may be concerned that any dilution
of the PML-N’s absolute parliamentary major-
ity may lead to more populist or less orthodox
economic policy. That view probably overesti-
mates not merely the supposedly “pro-busi-
ness” nature of the PML-N but also the degree
of economic sovereignty, when it comes to
macroeconomic policy enjoyed by Pakistan in
its current state, running its twin fiscal and
current account deficits, dependent as it is on
global capital in general and, specifically,
Chinese capital, given that country’s clear
strategic interests in Pakistan.

A coalition scenario with many of the same
politicians, who have dominated Parliament in
recent decades, likely results in more of the
same seen under the PML-N since 2013. A
coalition with a strong voice for the PTI, or at
least answerable to a PTI agenda, particularly
after the Panama Papers saga, likely means a
greater focus on anti-corruption which, in the
long term, could be very positive.

‘Pakistan democracy
more than surface
deep — and messier’

HHAASSNNAAIINN  MMAALLIIKK, head of equity research at Exotix Capital, tells AAddiittii  PPhhaaddnniiss that if the general
election in 2018 is conducted in a free, transparent and fair manner, it may rank amongst
Pakistan’s historically most competitive — and could result in a coalition coming to power.

HASNAIN MALIK
Head of equity research
at Exotix Capital
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At dawn, Bus number 969 leaves
Sawda Ghevra packed with women.
All day they mop, swab, rinse, wipe,
returning in the evening. At least now,
they don’t have water on
the mind.

“We used to fight for
water like animals. Our pots
would break, clumps of hair
would be torn out, our
clothes would rip as we
pushed, jostled and hit each
other just to get to the
mouth of the water pipe of
the tanker that would come
once a day. I still dream of
the day I can open a tap and
take a bath under it,” said
Urmila, the leader of the Ladies of
Sawda Ghevra.

When the Commonwealth Games
of 2010 were being organised and
Delhi was being prettified, slums were
uprooted from upscale localities like
Khan Market and Karkardooma and
relocated close to the Haryana bor-
der in a place called Sawda Ghevra.
There was nothing there — no sewer
lines, no school, no community cen-
tre, not even any water. For the first
year, families lived under the stars in
the middle of mustard fields, pro-

tected from the elements only by
sheets of plastic and jute. And there
were lots of people — more than
35,000 of them.

The year 2011 went by as a blur,
just clawing to make ends meet. But

as Reshma, one of those
who grew up in the slum
said: “You need basic
things, right? Water? elec-
tricity? Roads?” The
Supreme Court ordered the
government that those who
had been evicted must be
given a place to live. So they
were given land pattas —
12 or 18 square metres per
family. But there was still
no water. Tankers would
come once a day — if they

came at all. Market economies would
take over: Men styled themselves as
pani pradhan. The tanker would stop
in front of the pani pradhan’s home
first. It was an exhausting daily strug-
gle. First, wait for the tanker, then
make sure you fill every pot you had
because you didn’t know when you
would get water again.

It was the chance visit of an NGO,
MARG (Multiple Action Research
Group), that spurred action. MARG, a
group of legal activists, suggested to
the ladies of Sawda Ghewra that they

leverage the Right to Information
(RTI) Act to first find out what their
water entitlement was and then peti-
tion the government to implement it.
As the women were unlettered,
MARG helped them draft RTIs. For
35,000 families, 80 tankers were sup-
posed to visit every day. The commu-
nity kept a log. It was never more than
22 every day. So they asked the Delhi
Jal Board: “How many tankers are we
entitled to? How many do you dis-
patch? What time? Which location? 

When the tankers did come, they
would quiz the driver, gently, un-
threateningly, oh so sweetly: “Will you
come on Sunday? Why not? We need
water on Sundays, too, you know.” 

Gradually, the system got stream-
lined. The government began to tell
the contractors it needed only GPRS-
equipped tankers: “There was just too
much pressure from those @#$*
women of Sawda Ghevra.”

So many things happened to the
women: They became leaders. Not

only did the tankers begin to come
once a day at a given time but the
women also put their foot down on
drug abuse (it is less, though still
widespread) and community prob-
lems such as domestic violence.
Reshma was a child when she moved
with her parents to Sawda Ghevra.
Now 19, she works as a nurse in a pri-
vate hospital. “I filed three RTIs. And
now I am going to file RTIs to make
sure the government puts in a water
line. We know the Constitution. It is
our right to get water.”

Canny to the last, the population
of Sawda Ghevra says they know they
are a vote bank. “We talk to all politi-
cal parties very politely. We assure
them all that they will be our first
choice. But we are clear: ‘No pipeline,
no vote’,” says Urmila. 

“With this success (of access to
water) the women have got convinced
that their rights go beyond law books
— and the law is indeed powerful.
The women are now not afraid to file
a police complaint or file a case in
court. They don’t cry or see them-
selves as victims or blame the gov-
ernment, but use the law to claim
their rights,” says Noor Alam, pro-
gramme manager at MARG. The
struggle now is to get a water line.

Shades of Oliver Twist? 

They are illiterate women, low-paid domestic labour. But they used the power of the law to make it work in their favour,
winning the right to get water. A ground report from a slum settlement on the outskirts of Delhi

The unlikely heroines of Sawda Ghevra

Two girls of Sawda Ghevra hold placards that read, ‘Stop this torture. The
government should install water pipeline in Sawda Ghevra’ and ‘We pay
taxes. We’ll get our pipeline, too’.
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N
ew York’s SoHo is another country
from midtown Manhattan where
the big boys of the fashion indus-
try look down their Burberry-clad,

Salvatore Ferragamo-striding, Prada-carry-
ing, Gucci-scented noses at the younger aspi-
rants South of Houston Street. The upstarts
may have a raw appeal for reasons that range
from edgier silhouettes to greater value or
ethical clothing, but they have a long way to
go before they can cock a snook at Fifth
Avenue’s cast of elites. It is in this neighbour-
hood that Anita Dongre has sensibly found a
spot for her wearable fashion from India to
rah-rahs from the Indian fashion fraternity

holding its collective breath to see whether
she succeeds or fails.

For all its flash and glamour back home,
Indian fashion has not made it to interna-
tional runways or shop floors despite the occa-
sional success of a Ritu Beri heading French
fashion house Jean Louis Scherrer, a Manish
Arora hitting the Parisian spotlights, a Rahul
Mishra commanding the Milan Fashion Week,
or a Bibhu Mohapatra dressing Michelle
Obama. Indian designers have gowned gos-
samer Hollywood A-listers in what are essen-
tially PR exercises, but their names haven’t lit
up shopfronts in the US. And it isn’t because
they’re not good enough. It is because fashion

needs the muscle of big money to build a
brand and invest in real estate.

For all its associations with opulence
and royalty, the Indian fashion industry is
riddled with deep-rooted insecurity. Venture
funding in the sector is virtually non-exis-
tent, leaving designers to raise debt on their
own. Given often fractious relationships with
their own CEOs, they manage most aspects
of the business, from choosing high street
locations to selecting interior designers to do
them, packaging their shows, making pitch-
es to sponsors, buying advertising space,
negotiating trade-offs with the fashion
media for editorial placements, and being
available to an increasingly pesky blogging
community that has promoted itself to the
snobbish front ranks of their shows.

It is for this reason that most designers
prefer to work in the high-profile, higher-
value couture business catering to the Indian

wedding market, making their trade highly
localised. Given similar design affinities in
West Asia, desi designers favour doing pop-
ups in Dubai and its neighbourhood while
ignoring Europe and America for most part.
It is difficult to even imagine Sabyasachi,
who is the darling of the wedding band, baja,
baraat community, or the likes of J J Valaya
and Suneet Varma, styling clothes that mere
mortals might wear on a regular basis.

Establishing a brand in the Western
world is difficult, but PR activity and brand
endorsements do help. Jewellers Amrapali
and Nirav Modi, both of which have partak-
en of the Big Apple, have benefitted from it.
Ms Dongre’s fame grew exponentially when
the Duchess of Cambridge, Kate Middleton,
wore an outfit designed by her last year. But
it needs considerably more than that to leave
a lasting impression. 

Ms Dongre has her task cut out for her if

she wants to make a mark beyond a token
outlet in New York. Her clothes have an
appeal for jaded Americans looking beyond
the mass manufactured; they are handmade,
handwoven, hand-printed and hand-
embroidered. But given their affordable tag,
the designer will require a very high turnover
to allow for the luxury of a New York rental. 

Meanwhile, across the pond, in
London’s tony Mayfair district, an Indian
brand called Varana has opened in a space
formerly occupied by Alexander McQueen.
Its collection of luxury apparel is styled by
Europeans but consists of the finest cash-
meres and Indian textiles aimed at those
who like their clothes chic, discreet and lux-
urious. Ms Dongre can replicate her store
far more easily than Varana, which is where
the comparison comes in. Which is the bet-
ter retail model? The answer will be known
by 2018.

PREMVIR DAS

We will fight with whatever we have,” is a
statement famously attributed to then chief
of our army, General V P Malik, at the time

of the Kargil War. Nearly two decades later, including
three years under the present government, it is not
certain if the picture has changed much. According
to the most recent reports of the Comptroller and
Auditor General (CAG), the current army chief,
General Rawat, may well have to make the same
lament, should military conflict be forced upon India
anytime soon. Why the situation should have not
improved in all these years is one question; how this
fits in with the Army’s publicly articulated position
that it has to be ready to fight a “two-and-a-half-
front war” warrants even closer analysis.  

The Chinese media is not known to go rabid on
its own without government direction or acquies-
cence. So we should not treat its harsh rhetoric on
the Doklam face-off lightly. The possibility of the
confrontation resulting in some kind of military
skirmish at a place of its choosing cannot be ruled
out, given the presently intractable demand that
Indian troops must unilaterally withdraw from what
the Chinese claim is their territory. And since we are
not going to do that, it would be wise to be prepared
for any eventuality.

The Indian military of today is, no doubt, very
different from what it was in 1962 and equations are
actually quite balanced in the air, given our ability
to operate from lower-altitude airfields. At sea, in
the Indian Ocean Region, we have advantages in
being able to interdict Chinese energy supply lines.
This might not be critical in a short-duration war
which is the probable scenario, but will certainly
impact China's image globally. So, even though an
India-China military conflict scenario seems
unlikely, as emphasised by our foreign minister,
its possibility gets enhanced if our capabilities are
seen to be inadequate by the adversary. This is the
background in which our preparedness, or lack of
it, must be seen.

This brings me to Pakistan. There is a tendency to
view its military capabilities rather simplistically
and mostly in terms of ability to aid and abet terror-
ism, principally in the Kashmir Valley. This assess-
ment is naive. The Pakistan Army is in every way a
professional force on a par with our own. The fact
that it has exercised political power for decades and
dictated India-related policies by civilian dispensa-
tions should not lull us into believing that its effec-
tiveness as a fighting force has dissipated. It may
number less than 400,000 men compared to our
own 1.3 million, but is entirely dedicated to face one
enemy while our own must cater to two. Their air
force is also a high-quality entity. It is only their
naval element which is decidedly weaker, but in a
short-term war that disadvantage is not critical. So,
here too we need to be watchful.

Pakistan, and especially its military, can never
forget 1971, when it was cut into half by India’s armed
forces; sooner or later some vengeful action is
inevitable. For the present, it sees terrorism as a low-
cost strategy, but this cannot continue forever. At
some time, Pakistan is certain to engage in actions
more seriously harmful to us than mere support of
militancy in the Kashmir Valley; unlike earlier, our
forces may also have to cope with a hostile local pop-
ulation. Even tacit support from China will aggravate
the situation further. 

The inadequacies highlighted in our military
preparedness by the CAG must be seen in this over-
all context. Sadly, our system of decision-making,

regardless of who is in power, is pathetically weak.
For example, the proposal to build Project 75I sub-
marines to replace obsolete ones goes back 10 years
and it has taken us this long even to project a
Request for Information to half a dozen vendors. It
will take a minimum of three years from here on to
finalise a contract and another five to six years
before the first vessel gets delivered. There are also
other shortages in critical armaments.

Our system, in which the
decision facilitator (the civil
bureaucracy) is not account-
able, and the party account-
able (the armed forces) have
little say in decision-making,
is tailor-made for this state of
affairs. In almost all major
countries, the two functions
are combined in cohesive
mechanisms such as the
Pentagon in the US or the
Integrated Ministries of

Defence in the UK and France, but we just seem
incapable of rebuilding our system to become more
responsive. The issue of appointing a Chief of
Defence Staff has remained undecided for two
decades. We have yet to identify the private sector
companies that will be strategic partners for build-
ing four major platforms in India through technol-
ogy transfer.

Shortages such as those highlighted by the CAG
are routinely attributed to the poor performance of
the DRDO, PSUs and Ordnance Factories, but with-
out identifying the basic cause, which lies in lethar-
gic decision-making. To top it all, we have had no
defence minister in place for months, and the con-
tributions of the previous incumbent are not much
to talk about. How this state of affairs is conducive to
dealing with the stressed security scenarios facing us
is a question that must be asked of those in charge of
the nation’s security.

The unhappy truth is that even if military conflict
in the near term is avoided, its possibility in times
ahead cannot be ruled out. Our capabilities may have
been enhanced since 1962, but the quality and struc-
ture of higher management required to cope with the
developing security environment are little different
from what the country had in that time and age.
That war was lost more by failures in its higher direc-
tion, political and otherwise, than through actual
fighting on the ground. Unfortunately, we are unable
to rectify fundamental weaknesses despite the avail-
ability of advice from experts conversant with every
one of them, as also other models. There is a need to
move quickly before we are challenged.

The writer was a member of the Task Force constituted by
the previous NDA government to review Higher Defence
Management. He later served as member of the National
Security Advisory Board

SANJAY DOSHI

While the government has been
pursuing measures to tackle ris-
ing levels of non-performing debt

in public sector banks, a growing pile of
bad debt had also been a concern for the
lender community. With its clear and pre-
cise outlook towards insolvency, the
Insolvency and Bankruptcy Code (IBC) 2016
might not only serve as an ideal tool to solve
the bad-loans issue, but is also expected to
have a significant impact on the conduct of
business in the country.

Under the Code, an insolvency pro-
ceeding can be commenced by any credi-
tor (financial or operational) or the cor-
porate debtor itself, by filing an
application with the Adjudicating
Authority (AA) at the National Company
Law Tribunal (NCLT). Insolvency pro-
ceedings can be initiated on admission of
the application by the NCLT, after which
the lenders have to form a committee of
creditors (CoC) and appoint an insolvency
professional (IP) to act as a resolution pro-
fessional (RP) and run the borrower’s busi-
ness in the interim period.

To arrive at a resolution, the Code pre-
scribes preparation and submission of a
“resolution plan” within a rational time-
line of 180-270 days from the commence-
ment of insolvency proceed-
ings. Section 5(28) of the Code
defines a resolution plan as “a
plan proposed by any person
for continuation of the corpo-
rate debtor as a going concern
in accordance with Part II”.

The objective of a resolu-
tion plan is to maximise even-
tual returns to the creditors. A
resolution plan must be pre-
pared in accordance with
Regulation 37 and 38 under the
Code. Regulation 38 stipulates
mandatory contents of a reso-
lution plan, which should include specific
sources of funds to pay insolvency resolu-
tion process costs, sources of funds to pay
liquidation value (operational creditors and
dissention financial creditors), the term of
the plan, implementation schedule, the
manner of management of the business
and adequate means for supervision.

The Code stipulates that it will be the
RP’s duty to invite prospective lenders,
investors and any other persons to put for-
ward the resolution plan. The corporate
debtor may also file a resolution plan for
consideration. According to Section 25(i)
of the Code, it will be the RP’s duty to pres-
ent all resolution plans received at the CoC’s
meetings. The responsibility of approving
a resolution plan rests with the CoC, which
will approve it with not less than 75 per
cent voting in favour of it. Where a plan
approved by the CoC is subsequently
approved by the AA, the final plan will be
binding on the corporate debtors, its
employees, members, creditors, guaran-
tors and other stakeholders involved in the
resolution plan. If the CoC fails to approve
and submit a resolution plan within the
prescribed time, the corporate debtor could

look at liquidation as an option, which will
result in auctioning of the company’s assets
to recover dues.

The NCLT is not expected to reject a
plan on the ground that it is not feasible, or
possible to implement the plan from a prac-
tical or economic/commercial point of
view. The NCLT is not meant to delve into
the technical and economical complexity of
the plan on what is essentially a commer-
cial decision of the creditor. However, the
resolution plan may be challenged at the
NCLT on technical grounds such as irregu-
larities in conduct of meetings or voting
process, challenge in calculation and pay-
ment of liquidation value, whether the plan
is unfair, unjust and prejudicial to the inter-
est of petitioner, and whether approval was
obtained by fraud or misrepresentation.

However, there are certain areas around
the resolution plan which remain unad-
dressed by the Code. There is lack of clari-
ty on whether the CoC can approve more
than one plan by a majority, and whether
the AA can request modifications in plans
approved by the CoC on technical grounds
or mistakes apparent from records. The
Code is also silent on changes that may be
required after approval of a final plan by the
AA, due to circumstantial variations such as
change in regulation, loss of key customer
or cancellation of licence. Clarity is also

required on whether consent
of shareholders is required on
the approved plan for sale of
assets, mergers and amalga-
mation, as per the provisions
of the Companies Act, 2013.

In the past, the RBI has ini-
tiated various restructuring
schemes — such as Corporate
Debt Restructuring, Strategic
Debt Restructuring, Joint
Lenders Forum, Scheme for
Sustainable Structuring of
Stressed Assets and the 5/25
scheme — to enable lenders

to formulate a plan of action and restruc-
ture debts of companies facing financial
difficulties on a timely basis. While these
schemes had the essence of a resolution
plan, they were prescriptive and lacked
flexibility. 

The resolution plan under the IBC is
expected to be more objective, flexible and
resolution-oriented. A good resolution plan
should be based on a robust business strat-
egy, and list material assumptions under-
pinning the business plan, including cur-
rent laws. It should also highlight key
critical factors and milestones, and clearly
define the implementation and monitor-
ing mechanism. 

An approved resolution plan under the
IBC should be a manifestation of the 
combined judgment of all stakeholders,
having the objective of maximising even-
tual returns to the creditors, thereby pre-
serving the value of the business. Lastly, it
is expected to provide better results 
than prospective liquidation by a corpo-
rate debtor.  

The writer is Partner, KPMG in India. These
views are personal

Should NOTA (none of the above) be an option in a state
Assembly vote for the Rajya Sabha, as it is for the electorate in
direct elections? Following the Gujarat Assembly secretary's
statement that the “NOTA” option will be available on the bal-
lot paper in the Rajya Sabha election next week, both the
Congress and the Bharatiya Janata Party have sought to con-
vince the Supreme Court and the Election Commission that
MLAs should not have this option. In the case of the Rajya
Sabha elections, the vote allows for the preferential ordering
of candidates. If an MLA chooses NOTA, the vote is rendered
ineffective. 

In principle, the presence of the NOTA option for the leg-
islator allows the possibility of a protest vote against the par-
ty high command for choosing candidates who are not agree-
able to her, without having to choose candidates from
opposing parties. The principle of a protest vote remains the
same even if these are indirect elections. The party high com-
mand can issue a whip for a Rajya Sabha candidate, but anti-
defection law provisions do not apply, and a defiant MLA is
not disqualified from membership of the House. But it is not
as if MLAs have previously fallen in line meekly on such occa-

sions. Therefore, instead of struggling against the democra-
tisation of indirect elections, through reforms such as the
NOTA option, parties would be better off relearning the art of
floor management. 

The Hindu, August 4

Not really ready for war

Fashion’s turning point?  
The journey beyond an outlet in New York is a long one 

The country is militarily stronger than it was in 1962, but the quality and structure of higher defence
management are no better than they were five decades ago

Congress, BJP protest too much
aboutNOTAoption in RS polls

They should instead focus on relearning
the art of floor management

The Reserve Bank of India in
its third bi-monthly mone-
tary policy announcement
has reduced the repo rate by
25 basis points. This cut in the
policy rate was long awaited
by industry. The repo rate is
now at its lowest level since
2010. Inflation rates are well
within control and invest-
ment has remained sluggish
for a long while. The mood of
industry was reflected in the
numbers for the Markit
Purchasing Managers Index
which showed a contraction
in orders from 50.9 in June to
47.9 in July 2017. This level is
the lowest since 2009. Hence
the case for a stimulus was
evident.

Now it remains to be seen
how quickly, and to what
extent, the commercial
banks pass on the rate cut to

borrowers in the form of
lower lending rates. It is not
clear though that a lower
cost of funds will result in a
significant increase in fresh
borrowing for investment
purposes. The cost of exist-
ing debt may come down for
some borrowers and repay-
ment patterns might
improve. There is another
area of concern. Prices of
vegetables have already
begun to rise sharply. If
cheaper funds are used by
traders to hoard, then the
current inflation rates will
rise even further, nullifying
the effect of a rate cut. It is
only if more production and
jobs emerge from the rate cut
that the policy should be
considered a success.

The Telegraph, August 4  

A timely rate cut

Banks must pass it on to borrowers
The timing of the income tax
raids at various premises
owned by Karnataka minis-
ter D K Shivakumar and his
associates has raised ques-
tions about political motiva-
tion. Mr Shivakumar has been
in the spotlight ever since the
Congress brought its Gujarat
MLAs to a resort in the out-
skirts of Bengaluru last week
— apparently in a bid to pre-
vent possible poaching by the
BJP’s political managers. At
the centre of the political dra-
ma is the Rajya Sabha elec-
tion in Gujarat, scheduled for
August 8. Six of the Congress
MLAs have quit the party,
three of them have joined the
BJP, leaving the former party
insecure about the loyalties
of its legislators, and their vul-
nerability to overtures from
the BJP. The BJP's exertions

to expand its ranks by woo-
ing legislators of rival parties
reek of impatience and greed.
In many ways, the Gujarat RS
election is a throwback to the
politics of the 1980s.

If the Congress in the ‘80s
was accused of using Central
agencies like the CBI, ED and
the IT department to force
political opponents to fall in
line, the same charge could
be hurled now at the BJP in
Delhi, Tamil Nadu, Bihar, and
now, Karnataka. Finance
Minister Arun Jaitley has
denied any connection
between the IT raids on Mr
Shivakumar and the Gujarat
RS polls. But the BJP will have
to do more to dispel the cloud
of suspicion that has come to
settle over its actions.

The Indian Express, August 4

Raid raj raises its ugly head

Central agencies are being misused

IBC an ideal tool for
solving bad-loan issue 
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Army Chief Gen Bipin Rawat (right) with Air Chief Marshal Birender Singh Dhanoa of the Indian Air Force

We are unable
to rectify
fundamental
weaknesses
despite the
availability of
advice from
experts
conversant with
every one
of them

While the earlier
corporate debt
restructuring
schemes had the
essence of a
resolution plan,
they lacked
flexibility.
Resolution plans
under the
Bankruptcy Code
are expected to be
more objective
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BeforehecommittedsuicideonJuly31,14-
year-old Manpreet Singh is reported to
havesharedonefinalpictureofhimselfon
socialmedia.Foradultswhoseeplatforms
likeFacebookandInstagramonlyasaway
to pass time or share vacation photo-
graphs, this might seemmacabre — but
there appears to be a clear gap between
theircasualapproachtosocialmediaand
thenear-constantcuratingandsharingof
moments by those who go through life
scrolling throughanInstagramfeed.

Indiahas theworld’s second-largest
population of smartphone users. Its
social media addiction has been com-
pared to alcoholism, linked with
depression.The largestnumberof peo-
ple that die trying to take the perfect
selfie are Indian. As phone screens
begin toconsumeevermoreofour time
and attention, Scroll.in spoke to three
youngpeoplewho spend several hours
of theday sharingvulnerable aspects of
their lives on Instagram – to learn the
rules of navigating the internet with
self-esteem and sanity intact.

Duallives,dualInstagramaccounts
Mohini Ki Almari is an Instagram
account run by a 21-year-old bisexual
person inLucknow,whoasked for their
gender and identity to be kept secret.
Their family has no idea about their
sexual orientation, soMohiniKiAlmari
is where they feel they can be their
most authentic self. The account, with
over 1,600 followers, is a carefully
curated feed comprised of LGBTQI
(Lesbian, Gay, Bisexual, Transgender,
Queer, and Intersex)-friendly art, pho-
tographs and memes. Mohini uses
Instagram Stories, and camera feed to
reveal as much as possible without
compromising their identity. On the
dayof Lucknow’s prideparade,Mohini
streamed themarch live.

Mohini’s Finstagram (as Fake
Instagram accounts used by thosewho
lead dual or multiple lives online are

called), is lesspopulatedandactive than
Mohini Ki Almari. “[The Finstagram]
hasnothing related to theLGBTQIcom-
munity, and I’m very picky about who
follows me,” they said. “That’s where I
post things aboutmy ‘real life’.”

Even thoughMohinikiAlmaridoes-
n’t specify their gender on Instagram,
the name means people assume the
account is runbyagirl. “Igetdirectmes-
sages soliciting me,” they said. Most
public commentsappear tobepositive,
and when they are not, Mohini said, “I
don’t take it to heart.”

Abitmuchnow
Tanya Maheshwari, a student at the
National Institute of Fashion
Technology, uses Instagram to show
her art, for which the medium is her
body.Herpresenceon theplatformhas
grown consistently since she joined in
November 2014, garnering over 1,600
followers. Amongadmirers of herwork
are famous photographers like The
Sartorialist.

Instagram isMaheshwari’s internet
— she uses it to find new artists,
designers, and at times even current
events. She learnt about the spate of
lynchings, including young Junaid
Khan’smurder ona train, and followed
the #NotInMyName protest through
her friends’ Instagram feeds.

Maheshwari photographs herself
constantly, but thepicturesaren’t exact-
ly regular selfies. Instead, she uses her
image along with everyday objects to
create conceptual art (along the lines
of French artist Gina Pane’s Art
Corporel). Body hair is addressed
through an on-going series in which
she glues colourful threads and black
wires to her armpits. In another series
aimedatde-stigmatisingmenstruation,
she uses tampons as accessories.

Thecommentsonmostphotographs
areencouraging,albeit inemoji-speak:a
fire emoji, a laughing face with tears,
heartswith cherries and a red rose.

But validation is not always the
mainstay of the experience online. The

picture she shared in September 2016,
inwhich shewore tampons as earrings,
garneredharshwords in the comments
section: “Dude, are you autistic?” a
commenter asked.

“I’ll show you the horrendousmes-
sages I get inmydirectmessages [fold-
er] sometime,”Maheshwari said. “They
can bring somebody’s self-esteem
down like, wow.” She’s been told she is
not beautiful enough, had her work
described asdisgusting and ridiculous.

An older person’s reaction to the
messagesmight be to ignore themand
move on. But Maheshwari insists on
engagement. “I feel compelled to reply
to these kind of messages,” she said.
“Like, I don’t want to deem these peo-

ple as sexist, or ignorant, or whatever.
You can just educate them rather than
belittling them.”

One time, a stranger messaged to
say she should stop sharing “contro-
versial photos” because she was “such
a pretty girl”. Maheshwari had a
detailed exchange with him about her
art and the body as a canvas. It was an
engagement, she admits, made possi-
ble by the fact that there was little
chance she would meet the man (or
most people who follow her online) in
real life. “I domybest to explain, unless
they get really aggressive,” she said. If
the exchangebecomesabusive or starts
going in circles such that the person
refuses to see her point of view, she

stopsmessaging.

Whoselensisitanyway?
Aamir Wani stumbled into social
media stardom a few months after he
joined Instagram in September 2015.
His posts — pictures and videos of
everyday life in Kashmir — have
earned him over 31,000 followers.

“When it comes toKashmir, people
only see the extreme,” he said. “What I
try to do is to show and write about
Kashmir as a common citizen.”

While his audience responds well
to this softer side ofKashmir,Wani also
tracks current events, such the recent
attacks on Amarnath yatris on his
Instagram.On July 10, he posted a pic-

ture of the sprawling Gulmarg Valley,
purpleDelphiniums lining the edge of
the photograph.

Images of Kashmir that highlight
social issues get the most engagement
fromhis followers, he said. “That’swhen
peoplecommentmoreandnotjustsocial,
butalsoabout theirpolitical views.”

But when he posted about
Mohammed Rafiq Shah, who was
wrongly imprisoned for 12 years, dur-
ing which time Shah alleged he was
tortured and sexually abused, the
comments included people thanking
him for speaking up. Also in the mix
were statements like: “Why you
Kashmiri youth earnmoney by throw-
ing stones at Indian army. Why? You
Kashmiris are still supporting
Pakistani terrorist and give themshad-
ow in your houses. You. Whoever you
are. It’s cause of people like you who
spread thewrongmessage. I am sorry.
But I am against you.”

He said he has been threatened
“fromboth sides”—byKashmiris and
non-Kashmiris. If a post appears to be
causing too much trouble, Wani does
remove it. Constantly plaguedby com-
menters who ask him on every post
whyhedoesn’t talk about the exodusof
Kashmiri Pandits fromKashmir,Wani
recently took a walk through Haba
Kadal area in the Old City where sev-
eral Kashmiri Pandit families once
lived. As he panned his phone camera
across abandoned buildings, he told
his audience: “The exodus ofKashmiri
Pandits had adeep impact on our soci-
ety, and I feel Kashmir isn’t complete
without them.”

Still,Wani’s family discourages him
fromsharing his opinion onpolitics or
current events. “I know it’s only
because they don’twantme to get into
trouble,” he said. “I have receivedmes-
sages askingme to take down a post or
else the persons would come to my
house. That shook me, because they
knewwhere I lived.”

InarrangementwiththeScroll.in

InstagramiswhereyoungIndianscometobare their soul

Asstrangersonlinebecomeone’s community, peopleprefer Instagramasamediumtodiscuss sexuality, art andpolitics

JAYAJIT DASH
Bhubaneswar,5August

As development of a mine
gets stuck due to delays in
obtaining a string of
approvals,miners have asked
formaking the process hassle
free at the stage of auctions.

Before a mining block is
offered for auctions as direct
ML (mining lease), the con-
cerned state government
should ensure that it is free
from all encumbrances.

“The mining lease being
auctioned should be free
from all encumbrances. No
issue related to forest land,
wild life sanctuary, proximi-
ty to protected monuments
and permission from the
land owners should crop up
once the successful bidder
starts obtaining clearances
for land”, said R K Sharma,
secretary general with the
Federation of IndianMineral

Industries (Fimi).
In case of auction of a

mineral block as direct ML,
the successful bidder is tied
to a time bound programme
to develop the mines and to
bring themine to production
failing which the bidder is
liable to face penalties.

The preferred bidder who
wins the mineral block at
auctions gets a Letter of
Intent (LoI) from the respec-
tive state government upon
payment of the first install-
ment of the upfront pay-
ment. Fimi has suggested to
the Union mines ministry
that along with the LoI,
the state government needs
to hand over a true, attested
copy of allmaps and relevant
documents to enable the
successful bidder to facilitate
the project.

The government can also
simultaneously intimate the
successful bidder the name

and designation of the single
point of contact who can
guide the successful bidder
through the entire project till
commencement of opera-
tions. For unsuccessful bid-
ders, the bank guarantee
should be returnedwithin 48
hours of completion of the
bidding process.

In case of grant of com-
posite license, the state gov-
ernment can permit reten-
tion of the area by the holder
of composite license where
potential for minerals has
been established for further
exploration work for bring-
ing the exploration to the lev-
el of G2/G1 for ensuring par-
allel exploration andmining
operations on the area of
composite license. This step
can incentivise the compos-
ite license holder for under-
taking the detailed explo-
ration for establishing the
mineral deposit.

ARCHIS MOHAN
NewDelhi,August5

M
Venkaiah Naidu was on
Saturday elected the
13th vice-president of
India. The term of vice-

president M Hamid Ansari ends on
August 10. President Ram Nath
Kovind will administer Naidu the
oath of office next week. It would
mark Bharatiya Janata Party and
Rashtriya Swayamsevak Sangh
members occupying the top four
constitutional posts — that of the
President, vice-president, prime
minister and the speaker.

The electoral college to elect the
vice-president comprises all the Lok
Sabha and Rajya Sabha members.
Fourteenmembers remained absent
and 11 ballots were declared invalid.
Of the 760 valid votes, Naidu received
516 votes. Opposition candidate
Gopalkrishna Gandhi, supported by
19 parties, including Janata Dal
(United), received 244 votes. Naidu
won by a margin of 272 votes.

Congress leader Ghulam Nabi
Azad said Gandhi received 19 votes
more than what their presidential
candidateMeira Kumar had bagged,
and this was a proof of Opposition
unity being intact despite the ruling
NDA having reached out to mem-
bers of Opposition parties in the run
up to the election.

However, Biju Janata Dal and
Janata Dal (United) had voted for
NDA candidate Kovind in the presi-
dential poll. The two parties had
announced their support to Gandhi.

The combined Opposition on paper
had a strength of more than 270
votes, which would suggest at least
some of their members cross voted
even if factoring for those who were
absent and the invalid votes.
Communist Party of India (Marxist)
chief Sitaram Yechury said each
Opposition party would take stock
of whether their respective MPs
cross voted.

Of the 14 absentees, most were
from Opposition ranks. These were
two members of Indian Union
Muslim League, Trinamool
Congress’s Kunal Ghosh, Tapal Pal,
Protima Mondal and Abhishek
Banerjee, Mausam Noor and Ranee
Narah of the Congress, Udayanraje
Bhonsale of the Nationalist Congress
Party. Others absent were BJP’s Vijay
Goel and Sanwar Lal Jat, nominated

member Anu Aga, independent
Nabha Kumar Sarania and Pattali
Makkal Katchi’s Anbumani
Ramadoss. Some of the members
like cricketer Sachin Tendulkar and
film actor Rekha, who have rarely
been seen in Parliament in their
nearly six-year-long tenure as nom-
inated members, turned up to cast
their votes.

Prime Minister Narendra Modi,
Opposition leaders and chief minis-
ters congratulatedNaidu on his elec-
tion.”Coming from an agricultural
background, I never imagined I
would be here. Agriculture has no
proper voice in Indian polity,”
Naidu, the vice-president-elect, said.

“I am very humbled. I am also
thankful to the Prime Minister and
all party leaders for their support. I
will seek to utilise the vice presiden-

tial institution to strengthen the
hands of the president and secondly
uphold the dignity of the Upper
House,” he said.

Yechury said the combined
Opposition backed Gandhi as theirs
was an ideological fight to preserve
and strengthen constitutional val-
ues. Gandhi congratulated Naidu
and said the symbolism of the fight
was in its affirmation of right to free
thought to serve ideals of pluralism
and secularism.

With the poll to elect the next
vice-resident now complete, it is
expected that Uttar Pradesh Chief
Minister Yogi Adityanath and
Deputy Chief Minister Keshav
Prasad Maurya would quit their
respective Lok Sabha seats. The two
need to quit their seats by mid-
September.

Naidu to be next vice-president
TOTAL ELECTORAL COLLEGE: 790
(Lok Sabha 545+ Rajya Sabha 245)

Two vacancies each in LS and
RS, one MP under suspension

Total votes
785

Total votes cast
771 (98.2%)

Absentees
14

Invalid votes
11

Valid votes 760

NDA candidate
M Venkaiah Naidu
516 votes

Opposition candidate
Gopalkrishna Gandhi
244 votes

CLEAR MAJORITY

UnionMinister Ravi Shankar Prasad congratulates vice-president-elect Venkaiah
Naidu inNewdelhi on Saturday PHOTO: SANJAY K SHARMA

Oppn parties don’t rule
out cross voting

Minerswantblocks free from
encumbrances at auctions

Odishamayget awindfall revenue
of ~25,000cr fromdefaulterminers
DILLIP SATAPATHY
Bhubaneswar,5August

Odisha may have a revenue
bonanzaof~25,000crore inthe
current financialyearbecause
of theSupremeCourtorderon
illegalmining in the state.

The apex court has asked
miningcompaniestocoughup
100percentof thevalueof the
oretheyhadliftedwithout law-
ful authority since2000-2001.

The defaulting companies
included some of the big
names in theminingbusiness
such as Tata Steel, Essel
Mining, the Steel Authority of
India (SAIL), Odisha Mining
Corporation, Mesco, Rungta
Mines, KJS Ahluwalia,
Sirajuddinmines, andIndrani
Patnaik, etc.

Following the Shah
Commissionprobe into illegal
mining, thestategovernment,

in 2013, had issued notices in
146casesto leaseholders,most
of them engaged in iron ore
andmanganeseexcavation, for
recoveryof illegallyminedore
under Section 21 (5) of the
Mines and Mineral
Development and Regulation
(MMDR) Act. The
law mandated the
recovery of value if
the material is
already sold. The
total value of recov-
ery claim slapped
onminers thenwas
over ~59,000 crore.

However, theSC
appointed Central
Empowered Committee
(CEC) later conducted a sepa-
rate probe intounlawfulmin-
ing activity in the state and
said in its report that total
215.5million tonneof ironore
and manganese had been

extractedwithout or in excess
of environment clearance
(EC) and pegged its value at
~17,576 crore.

Onthewidevariance inthe
estimationof value of illegally
minedoreby thestategovern-
mentandCEC,anofficial said,

the state had made
theassessment tak-
ing into considera-
tionthehighestval-
ue of ore during
period of commit-
ment of offence
while CEC has tak-
entheaverageprice
of minerals as pro-
posed by Indian

Bureau of Mines (IBM).
Similarly, the CEC calculation
wasonly for ironoreandman-
ganese and it didnot take into
account mineral production
without forest clearance and
in violation of other norms.

The SC asked
mining firms to
cough up 100%
value of the ore
they had lifted
without lawful
authority since
2000-2001

PRESS TRUST OF INDIA
NewDelhi,5August

The Enforcement Directorate
(ED) on Saturday moved a Delhi
court to question jailed INX
media director IndraniMukerjea
in a money laundering case
against her and others including
Karti Chidambaram, son of for-
merminister P Chidambaram.

The ED, in its application
moved before special judge
Sunil Rana, has sought the
issuance of production warrant
against Mukerjea, currently fac-
ing trial inMumbai inconnection
with the murder of her daughter
Sheena Bora.

The central probe agency has
told thecourt,whichmayhear the
plea on August 8, that Mukerjea,
currently lodged inaMumbai jail,
was required to be questioned in
connectionwith themoney laun-

dering case.
A lawyer associated with the

money laundering matter said
that the ED has registered
the case against Karti Chida-
mbaram, INX media and its
directors, Peter
Mukerjea and Indra-
ni Mukerjea and
others, after taking
cognisance of a
recent Central Bu-
reauof Investigation
FIR against them.

The
Enforcement Case
Information Report
(ECIR), ED’s equivalent of a
police FIR, was registered under
provisions of the Prevention of
Money Laundering Act (PMLA).

The accused have denied all
the charges against them.

The CBI had filed an FIR
against Karti and theMukerjeas

on charges of criminal conspir-
acy, cheating, receiving illegal
gratification, influencing pub-
lic servants and criminal mis-
conduct.

It is alleged that Karti had
receivedmoney from
INX Media for using
his influence to
manipulate a tax
probe against it in a
case of violation of
Foreign Investment
Promotion Board
(FIPB) conditions to
receive investment
fromMauritius.

The CBI had also recovered
vouchers of ~10 lakh, which were
allegedly paid for the services.
These vouchers were issued in
favour of Advantage Strategic
Consulting (P) Limited, a firm
“indirectly” owned by Karti, the
CBI had alleged.

EDmovesDelhicourt toquizIndrani
Mukerjea inPMLAcase

IndraniMukerjea is currently facing trial in
Mumbai in connectionwith themurderofher
daughterSheenaBora

Karti Chidambaram
had allegedly
received money
from INX Media for
using his influence
to manipulate
a tax probe against
the company
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