
POWER OF 22
The new ETF is another tool to 
raise `72,500 crore budgeted 
through disinvestment

ENERGY
ONGC, IOC, BPCL and 
Coal India

BASIC MATERIALS
National Aluminum

FINANCIALS
SBI, Axis Bank, Bank 
of Baroda, Indian 
Bank, PFC and REC

FMCG
ITC

INDUSTRIALS
L&T, Bharat Electronics, 
Engineers India, NBCC

UTILITIES
Power Grid, NTPC, 
GAIL, NHPC, NLC, 
SJVNL

BLUE CHIPS UNDER ONE ROOF

ETFs are akin to mutual funds 

but with a defined asset basket 

like shares of an index

They are more 

liquid than mutual 

funds as they can 

be traded on stock 

exchanges

Value of units of

ETF depends on 

the value of 

assets held by 

the fund

ANOTHER WAY OF INVESTING

Among the many disputes
that China has with its neigh-
bours is the naming of parts

of the South China Sea, which In-
donesia has renamed the North Natu-
na Sea. This seems to be an attempt to
assert territorial sovereignty and
China is fighting right back. Vikram
Doctor looks at the process by which
seas are named and the associated
problems and resolutions.��9

The Geopolitics
of Naming Seas
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Mueller Calls Grand
Jury on Russia Probe

MARKETS: BEATING VOLATILITY�� 5

I would have Gone for
a 50-bps Rate Cut: Basu

Does it make sense to park your money 
in savings bank account now?

www.economictimes.com

Do you think consumers will downtrade
from smartphones to Jio feature phone?

TODAY’S QUESTION
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Reuters

Singapore: Uber Technologies
Inc knowingly rented its drivers
defective cars at risk of catching
fire, according to a media report
on Friday, and the ride-hailing
firm said it moved to fix the
problem after one of the vehicles
suffered a fire.

The report cited internal emails
and documents showing Uber’s
Singapore unit bought more than
1,000 Vezel sport-utility vehicles
that maker Honda Motor Co had
recalled due to an electrical fault.

It reported the Singapore man-
agement was aware of the recall,
and that the cars Uber had
bought and rented out had not
been repaired. The report also
said management pressed the car
dealer for repairs while renting
out the vehicles.

“As soon as we learned of a
Honda Vezel from the Lion City
Rental fleet catching fire, we took
swift action to fix the problem, in
close coordination with Singa-
pore’s Land Transport Author-
ity,” Uber said in a statement.

The vehicle caught fire in Janu-

ary, the report said. 
The Land Transport Authority

did not comment on the report.
An Uber spokesman in Singa-

pore declined to elaborate on
whether management knowing-
ly rented out defective vehicles,
directing Reuters to the company

statement. The spokesman said
all vehicles have now been re-
paired. “We acknowledge we
could have done more — and we
have done so,” Uber said in its
statement. It said it had hired
three experts “whose sole job is
to ensure we are fully responsive

to safety recalls."
The report said that Uber’s

lawyers had assessed potential
legal liabilities including pos-
sibly violating driver contracts.
“There is clearly a large safety/
responsible actor/brand integri-
ty/PR issue,” for Uber, the media
report said citing the company’s
internal documents. 

“(This incident) will receive
some attention and may dissuade
some people from using Uber, but
I don’t see it as having a major
impact,” said Dane Anderson, a
vice-president at researcher
Forrester.

Uber Singapore Stokes a Fire by Driving in a Thousand Faulty Cars
Ride-hailing firm bought Vezel SUVs that maker Honda had recalled due to electrical fault and rented out to drivers without repairing: Media report

Requirement from 
Oct 1expected to stop
misuse of govt benefits
in the name of deceased

plying for a death certificate. 
“The use of Aadhaar for the appli-

cants of death certificate will re-
sult in ensuring accuracy of the de-
tails provided by the relatives/de-
pendents of the deceased,” said the
notification issued by the govern-

ment Friday. “It
will provide an ef-
fective method to
prevent identity
fraud. It will also
help in recording
the identity of

the deceased person. Further, it
will obviate the need for producing
multiple documents to prove the
identity of the deceased person.”

Declaration in Absence of Aadhaar��13

Our Bureau

New Delhi: Starting October 1,
death certificates will need to have
the person’s Aadhaar number “for
the purpose of establishing the
identity of the deceased.” This
comes as more than 1.16 billion peo-
ple, and nearly every adult, has
been enrolled in Aadhaar, the sub-
ject of a vigorous debate on privacy.

The Registrar General of India
(RGI) has sent a notification re-
garding the death certification to
all states apart from Assam, Jam-
mu and Kashmir and Meghalaya. 

Top officials said the step has
been taken to avoid benefits or sub-
sidies being claimed in the name
of dead people. More than 300
schemes involving a subsidy or a
benefit have been linked to Aad-
haar with nearly .̀ 6,600 crore being
paid out every month through di-
rect benefit transfers (DBT). Cur-
rently, any identity proof of the de-
ceased can be furnished while ap-

Aadhaar Needed for
Death Certificates

Final negotiations on
between Jindal co and
fund to put in joint bid
for ailing steel maker

nesses. He had earlier acquired
Ispat Steel and Southern Iron &
Steel Company, and revived both.
JSW officials are hoping to effect a
similar turnaround for Bhushan.

Bhushan Steel’s total debt stands
at about .̀ 42,355 crore and its ef-
forts to find a partner have come a
cropper so far.

JSW Steel and Bhushan Steel did
not respond to emailed queries
while Piramal Enterprises refu-
sed to comment on ‘speculation’.

Signs of Revival in Steel Industry��5

Megha Mandavia & Baiju Kalesh

Mumbai: Billionaire Sajjan Jin-
dal’s flagship JSW Steel is in ad-
vanced talks with a distressed
fund jointly floated by Piramal En-
terprises and Bain Capital Credit
to bid for Bhushan Steel, which has
recently been admitted to bank-
ruptcy courts for possible revival.

“Both parties are in the final sta-
ges of negotiations to put together
a joint bid for the distressed steel
maker,” said a person close to the
transaction. Bhushan is one of the
12 companies referred to bank-
ruptcy courts by a Reserve Bank of
India order in June.

India’s largest steel maker JSW
Steel has been eyeing Bhushan
Steel for more than a year now as
it strives to ramp up output to 40
million tonnes in the next decade
through capacity addition as well
as acquisitions.

Jindal has a proven track record
of turning around stressed busi-

‘Bharat-22’ comprises stocks of marquee PSUs as well as partial stakes held by govt through SUUTI

Our Bureau

New Delhi: The government an-
nounced a new exchange-traded
fund (ETF), Bharat-22, that’s ex-
pected to speed up a disinvest-
ment programme budgeted to rai-
se a record .̀ 72,500 crore in the fi-
scal year to March 2018.

The ETF comprises 22 scrips in-
cluding blue chips such as Oil and
Natural Gas Corp (ONGC), Indi-
an Oil Corp (IOC) and State Bank
of India (SBI) — all state-owned
companies — along with partial
stakes in Axis Bank, ITC and Lar-
sen & Toubro that it holds thro-
ugh the Specified Undertaking of
the Unit Trust of India (SUUTI).

Investors can purchase ETF
units, which will be listed on the
stock exchanges. The value of an
ETF unit will rise or fall in line
with the value of the 22 stocks.
ETFs are similar to mutual funds
in a certain manner but are more
liquid as they can be sold quickly
on stock exchanges like shares.

The first government ETF
(CPSE ETF) that was launched in
March 2014 is up over 22% in the
past one year, more than the ne-
ar-18% rise in NSE’s Nifty index
over this period and comparable
with returns of large cap mutual
funds.

Bharat-22 will have a diversified
mix of stocks from six sectors —
fast-moving consumer goods
(FMCG), finance, energy, mine-
rals, industrials and utilities.

L&T will have the highest we-
ight of 17.1%, followed by ITC at
15.2% and SBI at 8.6%.

Low on Cost and Risk��13

Govt Offers Slice of Blue Chips
Via New Exchange-Traded Fund

IGST a Bitter Pill
for Patients with
Rare Disorders
Medicines attracting 
5% & 12% IGST out
of reach for those
suffering from LSDs 

place on July 1— more specifical-
ly, the underlying principle that
any exemptions would weaken
the efficacy of one of India’s big-
gest indirect tax reforms ever.

Medicines imported for perso-
nal use that were earlier exempt
from customs duty, countervai-
ling duty and special additional
duty now attract GST. The go-
vernment is charging 12% Integ-
rated GST on most Enzyme Re-
placement Therapy (ERT) drugs
used to treat seven types of LSDs,
which means a steep payment
on even free medicines because
the sticker price is very high.

Charitable Access Programmes��13

Prabha.Raghavan
@timesgroup.com

New Delhi: Manoj Mangath
from Kochi has imported vials
of an expensive medicine for
over five years to treat his 12-ye-
ar-old son, who suffers from a
rare genetic disorder known as
Pompe. The disease would wea-
ken his muscles to the point
where he wouldn’t even be able
to carry his school bag or climb
stairs, but a dose of the drug eve-
ry fortnight would keep its debi-
litating effects at bay.

But he and hundreds of others
living with a Lysosomal Storage
Disorder (LSD) like him are in a
fix because of the goods and ser-
vices tax (GST) that was put in

DRUGS EXEMPT FROM DUTIES, NOT FROM GST

Left In
The Lurch

Drug imports stopped for
patients with Lysosomal
Storage Disorders due to IGST

`45L-`3.5CR
Annual Cost of Drugs 

BEFORE GST

Out of 600, nearly 200 
patients were getting these 
drugs via access programmes

Expenditure on drugs `0

CVD: Nil

SAD: Exempt

Cess: 0

AFTER GST 

Monthly 
expenditure 
on drugs

5% IGST: `18,750 – 
`1.46 lakh

12% IGST:
`45,000 – 
`3.5 lakh 

1
SBI + Brookfield 
Asset Management

Size: $1 BILLION

Laying Stress on Distressed Cos
DECODING INSOLVENCY CODEOTHER ‘TEAMS’ EYEING 

STRESSED ASSETS
The Application: Any 
creditor(s) can apply 
for insolvency 
proceedings against a 
defaulting corporate

Naming of Insolvency 
Professional (IP): IP 
takes over running 
of the company

Moratorium: IP gets 
180 days to offer a 
solution. Period can be 
extended by 90 days

Credit Committee: Any 
resolution proposal  
can be implemented 
only if 75% of creditors 
approve it3

JC Flowers and
Co + Ambit Holdings

Size: $100 MILLION

4
ICICI Bank + Apollo 
India Credit Opp 
Mgmt + AION Capital

Size: Not Announced

2 IL&FS + Lone Star

Size: $550 MILLION

Liquidation: If no 
solution is found in 
270 days, a liquidator 
is appointed to 
liquidate all assets 
and repay debt

Wholesale onion prices
have risen sharply in the
past two days, which
experts attributed to
market manipulation by a
handful of traders. But
traders said retail prices
are not likely to rise above
`̀50-60 per kg.��7

Onion Prices
Soar, But May
Not Hit Roof

Flipkart plans to
sell refurbished
smartphones by

Diwali, taking a cue from
Amazon, prompted by the
high rate of handset re-
turns and no pricing edge
under GST, reports Writan-
kar Mukherjee.��8

Flipkart May
Sell Revamped
Handsets Soon

Our Bureau

Mumbai: The Securities and Ex-
change Board of India (Sebi) has
mandated listed companies to in-
form stock exchanges if they de-
fault on interest or loan repay-
ments to banks and financial in-
stitutions. The disclosure has to
be made within one working day
of the default, the regulator said
on Friday.

Sebi rules currently require the
disclosure of material events and
information by listed entities to
stock exchanges. Companies have
to make specific disclosures in in-

stances such as delays and de-
faults in the payment of interest
and principal on debt securities,
listed non-convertible deben-
tures, redeemable preference
shares and foreign currency con-
vertible bonds.

“Similar disclosures are present-
ly not stipulated with respect to
loans from banks and financial in-
stitutions,” Sebi said. ET had re-

ported that Sebi was planning
such a move on July 26.

The government and the central
bank have renewed the push to re-
solve the bad loan burden of
banks, getting lenders to kick off
insolvency proceedings against
big defaulters. Hence the need to
keep investors informed about
any missed payments as soon as
they occur. 

“In order to address this critical
gap in the availability of informa-
tion to investors, listed entities
shall comply with the require-
ments,” Sebi said.

Under the new Insolvency and
Bankruptcy Code (IBC), if a bor-
rower is unable to pay on the due
date, creditors can initiate the in-
solvency resolution process on
the next day. However, as per Re-
serve Bank of India (RBI) norms,
even though nonpayment on the
due date is deemed a default,
banks classify the loan as a non-
performing asset (NPA) only after
90 days.

Bankers said the Sebi proposal is
significant in the context of the
fact that many borrowers make
payments just a few days before
the 90-day deadline to retain stan-
dard asset classification on their
loans. An NPA classification lim-
its a borrower’s ability to raise fur-
ther capital and is also seen as a
reputation risk. 

Sebi Mandates Companies to Disclose
Default Details to Bourses Within a Day
Move to keep investors
informed as insolvency
actions can be started
on next day of default

Cos will have to
inform bourses if 
they default on 
payment of 
interest or 
repayment of 
principal amount
of loans

Disclosure will
have to be made 
within one 
working day from 
the date of default

Sebi said this
will address the 
critical gap in 
the availability 
of information to 
investors

The banking 
sector is saddled 
with more than 

`12 LAKH 
CRORE
of stressed loans

Global private equity
fund General Atlantic
has picked up a signifi-

cant stake in India’s largest share
registry company Karvy Compu-
tershare. Sources said the fund
has bought around 74% stake in
Karvy for about ̀̀ 1,500 cr. ��4

GA Acquires 74% in
Karvy for ̀̀ 1,500 cr

Saturday Feature

Vedanta Raises $1Billion Via Bonds
to Refinance Expensive Debt
Metals magnate Anil Agarwal’s Vedanta Resour-
ces on Friday announced raising $1billion
through a bond sale, the proceeds of which
would largely be used to refinance expensive
debt. On July 27, ET was the first to report the
proposed sale and road shows to drum up
investor support for the issue. The latest debt
issuance is part of Vedanta’s “comprehensive
refinancing plan” of $1.8 billion announced by
the company last week.
Companies: Pursuit of Profit��4

Inside story

In the run-up to the Eid-ul-
Zuha, demand for cattle is
high in Bangladesh. And for

cattle smugglers across the porous
border areas in India, the solemn
occasion marks a veritable festival
bonanza. Bikash Singh follows the
“cattle corridor” stretching from the
24 Parganas mudflats in West Bengal
to Tripura’s forested hills.��12

The Great Cattle
Run of the East If you have stopped

getting writing pads
or pens from your

company, blame it on GST. Tax
rates and codes for most sta-
tionery items are now different,
reports Sachin Dave.��4

GST Pens Different 
Stationery Codes 

GSTN has shortlisted 69
more companies to
become GST Suvidha

Providers. The list does not include
Flipkart and startups such as
ClearTax, LegalRaasta and Moglix,
which had applied to be GSPs.��4

Flipkart Fails to
Get GSP StatusSebi May Ask Cos

to Keep Bourses in
Loop on Defaults
Failure to pay loan
instalments and
interest on time may
need to be disclosed

Reena.Zachariah
@timesgroup.com

Mumbai: The Securities and
Exchange Board of India (Sebi)
is planning to make it mandato-

DISCLOSURE TIMEFRAME BEING CONSIDERED

Do the Due 

At present, companies and 
banks don’t have to disclose 
defaults info to bourses

Sebi thinks this will infuse more 
discipline in listed companies

Sebi mulls mandating listed 
Companies to inform stock 
exchanges if they default 
on loan payment

Many borrowers 
k j
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ET had reported about the
Sebi plan on July 26.

Hinting at more reforms,
FM Arun Jaitley said
there’s no finishing line

for reforms and India still has to
cover a huge distance.��6

More Reforms On
Cards, Hints Jaitley

ANIRBAN BORA

Illustration: ANIRBAN BORA

JSW May Partner Piramal-Bain
Fund to Bid for Bhushan Steel

A deceased’s 
Aadhaar would 
be required for 
the issuance of
death certificate 
from October 1

Step taken to
avoid benefits 
being claimed in 
the name of 
dead people

Assam, Jammu
& Kashmir and 
Meghalaya are 
exempted from 
this requirement

If Aadhaar number 
of deceased not 
known, the 
applicant has to 
give declaration
to that effect

Preventing 
Leakage

NO BREACH OF
AADHAAR
DATA VIA APP:
UIDAI CHIEF
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Average trade mar-
gins on knee systems
for implants are as

high as 300%, National Pharma-
ceutical Pricing Authority said
on Friday.��8

NPPA Flags Margin
on Knee Implants
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Coordinating with Bhutan, 
Talking to China, Says MEA 

DOKALAM STANDOFF Refusing to give troop nos, MEA says it’s operational matter

China’s daily warnings 
continue, says its 
‘restraint’ has limits  

Our Political Bureau

New Delhi: India on Friday said 
it continues to engage with China 
diplomatically and has been talk-
ing with Bhutan to find a solution 
to the Dokalam standoff.

“We continue to engage with 
China through diplomatic chan-
nels to find a mutually acceptable 
solution,” external affairs ministry 
spokesperson Gopal Baglay said.

Asked about China’s claim of 
India reducing its troops from 400 
to 40 in Doka La, he refused to give 
a direct reply, calling it an opera-
tional matter. “Our objective is 
to achieve peace and tranquillity 
and it will be achieved through 
diplomacy,” Baglay said.

The defence ministry has denied 
that there has been any reduction in 
troops in Dokalam and maintains 
that 350-400 soldiers from either 
side are deployed in the area.

Baglay also said India has been 
holding continuous consultation 
with Bhutan. The stand-off is at the 
Indo-China-Bhutan trijunction 
and India has decried China’s ef-
forts to address a trilateral manner 
through bilateral means sidestep-
ping 2012 pact on all trijunctions 

along the LAC. It was agreed all 
such trijunction points would be ne-
gotiated between the three parties.

Disappointed over China stalling 
the move to list Jaish-e-Mohammad 
chief Masood Azhar as a global ter-
rorist by the UN, Baglay hoped that 
countries sharing its concerns over 
terrorism would cooperate in fight-
ing all forms of terror.

 Continuing with its rhetoric, 
China on Friday warned that its 
“restraint” has limits.

India Raises Concerns Over JuD’s 
Rebranding As A Political Party

India has expressed concerns over Jamaat-ud-
Dawa (JuD) being rebranded and launched as a 
political outfit called Milli Muslim League Paki-
stan. “It is ironic that Hafiz Saeed is trying to 

cover his blood-stained hands with ballot ink. We are con-
cerned about this,” MEA Spokesperson Gopal Baglay said. 
“After killing with bullets, does he want to hide behind the 
ballot?,” quipped Baglay.—OPB

DOKALAM CLAIMS AND COUNTER-CLAIMS

DipanjanRoy.Chaudhury

@timesgroup.com

New Delhi: As the India-China 
border standoff swings between 
warnings and signs of thaw, ET 
looks into the claims on either 
side of the Dokalam plateau in the 
Himalayas where the build-up of 
troops for over two months now has 
been making headlines.

While Beijing maintains that the 
1890 pact between Great Britain 
and China on Sikkim and Tibet has 
delimited (settled as per Chinese 
version) Sino-Indian boundary 
along Sikkim, India refers to a 2012 
written understanding between 
special representatives (SRs) on 
India-China boundary alignment 
in the Sikkim sector, and says the 
1890 pact is the basis for future 
agreement for final demarcation of 
boundary in this region.

India’s concerns emanate from 
Chinese action on the ground 
which have implications for the 
determination of the tri-junction 
boundary point between India, 
China and Bhutan and the align-
ment of India-China boundary in 
the Sikkim sector.

Both these aspects of tri-junction 
points and India-China boundary 
alignment in the Sikkim sector 
had been earlier addressed in a 
written common understanding 
reached between the SRs on the 

boundary question in December 
2012, when then NSA Shivshankar 
Menon was SR.

Point 13 of the common under-
standing states that “the tri-junc-
tion boundary points between 
India, China and third countries 
will be finalised in consultation 
with the concerned countries”. 
Since 2012, India and China have 
not held any discussion on the tri-
junction with Bhutan. The Chinese 
action in the Dokalam area is, 
therefore, an attempt to bilaterally 

(Bhutan) address the issue, bypass-
ing India in violation of Point 13 of 
the written understanding.

With regard to the boundary in the 
Sikkim sector, there are still steps 
to be covered before the boundary 
is finalised. This understanding 
has been reflected in the Common 
Understanding of December 2012 
in point No. 12, which states that 
“there is mutual agreement on the 
basis of the alignment of the India 
China boundary in the Sikkim sec-
tor as provided by the convention 
between China and Great Britain 

relating to Tibet and Sikkim signed 
in 1890”. Therefore, 1890 Pact is 
not the final document and rather 
CAN be the basis for finalisation of 
Sino-Indian boundary (currently 
part of Line of Actual Control) in the 
Sikkim sector.

By asserting that the boundary in 
the Sikkim sector is delimited un-
der the 1890 Pact, China is portray-
ing that Indian troops have crossed 
into Chinese territory into Doklam. 
However, Doklam is in Bhutan and 
at a trijunction, yet to be settled by 
the three sides.

During the Eighth SR meeting in 
June 2006, the Chinese side had, 
in fact, handed over a non-paper 
for separate agreement on the 
boundary in the Sikkim sector. 
The non-paper had proposed that 
“both sides may, based on the above 
mentioned historical treaty i.e. 
1890 Convention, verify and deter-
mine the specific alignment of the 
Sikkim sector and produce a com-
mon record”.

Both sides may negotiate a final 
agreement on the boundary align-
ment in the Sikkim sector to replace 
the historical treaty. Subsequently, 
in the SR meeting the Chinese side 
has made the proposal for finalis-
ing the boundary in Sikkim sector, 
terming it as an early harvest of the 
SR process, which clearly confirms 
that the boundary in the Sikkim sec-
tor is not yet finalised. “Otherwise, 
they would not have used this 
term ‘early harvest’ as we say ‘low 
hanging fruit’,” Foreign Minister 
Sushma Swaraj pointed out in the 
Rajya Sabha on Thursday.

No Easy Answers as China 
Quotes 1890, India 2012 Pact

My brother does not have a PA in Delhi as is being claimed. If you conduct raids on the houses 
of all kinds of people and say all of it is Shivakumar’s, how can we accept that?

Congress MP from Bengaluru Rural 
DK Suresh, the brother of Karnataka 
power minister DK Shivakumar, told 
Sowmya Aji in an exclusive interview 
that they did not fear arrests and 
would not be intimidated by any 
attempts of the Centre to arm-twist 
them. Ahead of reports that the 
Enforcement Directorate would ar-
rest Shivakumar, Suresh said the ̀ 10 
crore the I-T department reportedly 
found during its raids, was in proper-
ties belonging to others. Excerpts:

How do you account for the money 

that taxmen said they  found in prop-

erties connected to DK Shivakumar?

They should tell us where the money 
came from, who brought it and kept 
it. We do not have that kind of money 
in our house. Whatever money we 
have in our account and our homes, 
we are ready to give the details to the 
income tax department.

The I-T department said it had found 

cash in your brother’s flat in New 

Delhi’s Safdarjung Lane…

If they find money in someone’s 
house in Delhi, it does not become 
ours. DK Shivakumar does not have 
a PA in Delhi as is being claimed. If 

you conduct raids on the houses of 
all kinds of people and say all of it 
is Shivakumar’s, how can we accept 
that? Will the central government and 
I-T department transfer all their prop-
erties to us? If they will do it, then we 

will also accept it is ours. There must 
be some proof for any allegation.

Are you saying the raids did not yield 

any evidence against your brother?

This is all politically motivated. They 

want to fulfil the BJP president’s 
‘Congress-mukt Bharat’ plan. There is 
an election in Gujarat in three months. 
They are trying to write a foreword to 
that by winning the Rajya Sabha polls, 
even by killing democracy.

FM Arun Jaitley said Shivakumar was 

tearing up papers at the resort where 

the Gujarat MLAs are being kept…

Maybe Shivakumar was making some 
political calculations and tore those 
papers up. I wasn’t there. My room was 
not raided, but they searched his room, 
the rooms of a couple of our leaders 
and of about four Gujarat MLAs.

Your brother is the campaign com-

mittee chairman for Karnataka. Will 

these raids impact assembly polls?

There will be no impact on Karnataka. 
Whatever political machinations the 
BJP does, it is our job to stop it.

Won’t corruption charges against 

Shivakumar impact your chances?

The BJP should first look at its own 
reputation. (BJP state president BS) 
Yeddyurappa is corrupt, (former MLC) 
Janardhan Reddy is corrupt, (BJP 
MP) Sriramulu is corrupt. So many 

BJP people have gone to jail. They 
should not think people will forget 
everything. They think that by black-
ening Shivakumar’s face, they will 
gain. The people of this state know 
DK Shivakumar, know his character, 
know his business dealings from 

years. Every year his income and as-
sets are published by the media.

If everything is so clear, how come 

the raids are still going on?

They are just calling it I-T raid. 

Everything got over on the first after-
noon itself. But the officials are still 
sitting in our house saying we have to 
get orders from the Centre to move 
from here. They are asking the same 
questions, getting the same answers. 
What is there to do in our house? We 
meet the public, we get applications, 
we give letters, we have files. They 
are looking at all our files and passing 
time. They are trying to cause media 
buzz, create pressure on us, threaten 
and force us to confess us to some 
crimes. We are not the kind to be 
intimidated.

BJP is asking how did the son of a 

man who owned five acres amass 

`251 cr…

Let them ask the income tax, whether 
we had five acres, 50 acres or 500 
acres. I don’t have to answer the BJP 
or talk about the properties that they 
hold or their reputations. 

If They Find Money in Some House in Delhi, it Doesn’t Become Ours
DK SURESH
DK SHIVAKUMAR’S BROTHER 

Q&A

ORDER FROM DELHI 

Officials in our 
house saying 
we have to get 

orders from the Centre 
to move from here

GUJ MLAS RAIDED?

My room was 
not raided, but 
tax officials  

searched rooms of about 
four Gujarat MLAs

NO ENTRY: DK Suresh arguing with CRPF officials at the entrance 
to the DK Shivakumar’s house at Sadashivanagar on Friday.—BCCL

FAKE CASTE CERTIFICATES ALLEGATIONS

Dalit body claims Naiks 
and Ojhas have used 
fake papers to get jobs 
reserved for STs

Nidhi.Sharma@timesgroup.com

New Del h i :  The National 
Commission for Scheduled Tribes 
has initiated an inquiry into fake 
caste certificates issued in Uttar 

Pradesh and has summoned chief 
secretary for a personal appearance.

Taking a serious note of complaints 
filed before it, NCST chairman Nand 
Kumar Sai summoned UP chief sec-
retary Rajive Kumar this month to 
present a status report on such cases. 

NCST has received specific 
complaints from a Noida-based 
group Dalit Aadivasi Jeevan Jyoti 
Foundation, which has alleged that 
people belonging to Brahmin Naik 
and Brahmin Ojha castes have taken 
fake caste certificates of Gond tribe 
and got government jobs under re-
served category. The incidents have 
been reported from Gorakhpur, 

Deoria, Maharajganj, Basti, 
Azamgarh, Mau and Ballia districts. 

The move follows directives from 
NCST to the state government to 
investigate the matter. In May, the 

NCST chairman had written to chief 
minister Yogi Adityanath to initiate 
a probe in the matter. However, the 
administration did not move on it. 

Later, NCST sought a detailed re-
port from the state asking for caste 
break-up in different districts, 
population of Gonds, and Brahmin 
Naik and Brahmin Ojha castes, any 
complaints received by the state gov-
ernment on fake caste certificates 
and action taken. Despite repeated 
reminders, the state government did 
not respond. Now, NCST has initi-
ated an investigation and asked UP 
chief secretary to come for a sitting 
on August 21.

ST Panel Summons UP Chief Secretary 
BIG PROBLEM

Fake caste 
paper cases 
have been 

reported from over 
seven districts

NO HARVEST THIS 

China spoke 
of settle-
ment in Sik-

kim sector as early 
harvest of SR process

Cops detain man; not 
scared says Gandhi; 
Gujarat CM Rupani 
condemns attack

DP.Bhattacharya@timesgroup.com

Gandhinagar: Congress vice-pres-
ident Rahul Gandhi escaped unhurt 
after a man pelted stones on his car 
that broke the rear windscreen 
while he was on his way from Lal 
Chowk to the helipad in Dhanera in 
Gujarat’s Banaskantha district on 
Friday. Gandhi was on a visit to the 
flood-affected town.

“We have detained the person who 
threw stones on the vehicle of Rahul 
Gandhi,” Banaskantha superin-
tendent of police Neeraj Badgujar 
said. Earlier in the day, Gandhi was 
heckled by protesters at an event. He 
left the stage in a huff after making a 
brief speech in Lal Chowk area after 
protesters waived black flags and 
some people raised slogans hailing 
Prime Minister Narendra Modi.

Reacting to the incident, Rahul 
Gandhi said that he was not one to 
be scared of sloganeering or stone 
pelting. Speaking to people at Uni 
village in Banaskantha, Rahul said 
“farmers of the country were not 
happy. Youth wants employment. 
These two issues need to be worked 
on and truth isno work has been done 
in these areas.Modi had promised to 
change India. He was given a chance. 
The anger and discontent that is be-
ing spread across the country is to 
divert people from asking these ques-
tions,” Rahul said.

Congress Rajya Sabha candidate 
and party chief Sonia Gandhi’s po-
litical secretary Ahmed Patel in a 

series of tweets condemned the at-
tack. “Strongly condemn the attack 
on Rahulji’s convoy in presence of 
police. Is it possible without state
connivance?” Patel asked. “Action
against those officers responsible
for maintaining law and order must 
be initiated immediately. Attack 
on an SPG protectee is yet another 
manifestation of BJP’s frustration 
and government’s absolute failure 
to protect law and order in Gujarat,”
Ahmed’s tweets said.

Gujarat chief minister Vijay 
Rupani too condemned the attack. 
“I condemn the unfortunate attack
on Rahul Gandhi’s convoy. I have
instructed officers to take strict ac-
tion against those responsible,” he
tweeted. Earlier in the day Rupani
had tweeted, “Instead of another
photo-op, it would have been bet-
ter had Rahul Gandhi & Congress
devoted time to proper relief work 
in flooded areas. People of Gujarat 
know the tricks of the Congress 
rather too well.”

Congress gen secretary 
cites his Narmada 
Parikrama as reason

CL.Manoj@timesgroup.com

New Delhi: AICC general secre-
tary Digvijaya Singh has formally 
requested Congress president 
Sonia Gandhi and her deputy 
Rahul Gandhi “to relieve him of 
all party responsibilities”, ac-
cording to party insiders. His re-
quest to the Gandhis, it is learnt, 
was made around the time when 
he firmed up his mind to embark 
on a six-month, 3,300 km ‘spiritual 
padayatra’ from September 30 as 
part of the Narmada Parikrama, 
an annual pilgrimage in Madhya 
Pradesh and parts of Gujarat. 
Party insiders added he cited his 
“imminent preoccupation” with 
his “padayatra” as the reason to 
the Gandhis for wanting to be di-
vested of his responsibilities.

When ET contacted Singh for con-
firmation, he merely acknowledged 
having made such a request to the 
Gandhis but refused to comment 
further.

If the Congress president had re-
lieved Singh of his responsibilities 
as AICC in-charge of Karnataka and 
Goa by April end, he was also freed 
of his Telangana charge a couple of 
days ago. Sources said Singh wanted 
to be similarly divested of his charge 
of Andhra too. A two-term CM of 

Madhya Pradesh, Singh is also a 
member of the Congress Working 
Committee besides being part 
of many important national 
panels.

ET had in its July 18 edi-
tion reported that Singh 
had disclosed to it about 
his Narmada Parikrama 
plan, “as advised by my 
Guru”, while stressing 
it would be a strictly a 
“nonpolitical” and 
“completely reli-
gious and spiritual” 
endeavour which he 
had wanted to under-
take since 1997 but could 
not as he was pre-occupied 
with political engagements.

However, his announce-
ment had triggered specula-
tions in Congress circles, with 

many wondering 
whether his pil-
grimage would ac-
tually end up being a 
major “mass contact 
programme”, more 
so since the route he 
finalised covers 110 
assembly segments of 
MP and 20 segments 
in Gujarat. While 

MP is scheduled to go to elections in 
December 2018, Gujarat assembly 
polls will be held this December.

Singh’s padayatra schedule will co-
incide with the ongoing Congress 
organisational polls, culminat-
ing with the planned take-over 
of Rahul Gandhi as party presi-
dent in October with his chosen 
AICC leadership team. 

Digvijaya ac-

knowledges 

having 

made such 

a request to 

the Gandhis 

but refuses 

to comment 

further

MASS CONTACT PLAN? Two-time MP CM’s route to cover 
110 assembly segments in MP and 20 in Gujarat

Digvijaya Tells Gandhis to 
Free Him of All Posts

NO TALK OF FLOODS Rahul left stage in a huff after making a brief 
speech in Lal Chowk area after some raised pro-Modi slogans

Rahul Faces Black Flags, Car 
Stoned in Guj’s Banaskantha

OFT-REPEATED
SCENE: Police 
detain protesters 
who were 
shouting slogans 
during Cong VP 
Rahul Gandhi’s 
visit to flood 
affected villages 
of Banaskantha 
district on Friday.
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Attack on an 
SPG protectee 
is another man-

ifestation of BJP’s frus-
tration and state’s failure 
to protect law and order

Ahmed Patel
Congress RS Candidate
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Samanwaya.Rautray
@timegroup.com

New Delhi: The Election Com-
mission of India told the Supre-
me Court that electronic voting
machines (EVMs) were credible,
reliable and tamper-proof.

In a fresh affidavit submitted to
the court, the commission said
EVMs with voter verifiable pa-
per audit trails will be available
by September next year, subject
to production exigencies. 

Such machines have already
been used in the previous assem-
bly elections as part of an exerci-
se to introduce them in phases, it
said. bWhile the EC has said
EVMs with paper audit trails
will be ready for the next general
election, scheduled in 2019, it
was non-committal about using
them in the assembly polls sche-
duled in Gujarat and Himachal
Pradesh in December.

The apex court had asked the EC
at the previous hearing whether
it intended to introduce paper au-
dit trails in the next round of as-
sembly polls and the commission
had sought time to file a reply. 

The court acted on a petition fi-
led by a Congress worker seeking
the use of paper audit trails in the
assembly polls.

The commission dismissed alle-
gations by various political par-
ties that EVMs used in the Uttar
Pradesh and Uttarakhand as-
sembly elections were tampered
with, saying it not an iota of evi-
dence or credible information
has been provided to back such
claims. “Till date, it has never
been shown or proven that
EVMs contain any malware or
are vulnerable to hacking,” the
commission said. No defective
or malfunctioning EVM is ever

used in the electoral process, it
said.

The EC urged political parties
to stop challenging the credibili-
ty of EVMs every time they lose
an election, saying it erodes the
faith of voters in the process.
The commission said it techno-
logically and administratively
impossible to interfere with the
functioning of an EVM.

“An EVM used by the commis-
sion is a standalone, non-net-
worked, one-time programmab-
le machine, which is neither
computer-controlled, nor con-
nected to the internet or any net-
work and hence, cannot be
‘hacked,’” it said.

EVMs Tamper-proof,
Credible: EC to SC

ON THE CARDS

EVMs with
voter verifi-
able paper

audit trails will be av-
ailable by September
next year, says EC

Lalu & Family May Face More
Cases Over ‘Benami Properties’

Our Political Bureau

New Delhi: The Centre will set
the ball rolling soon on its ambi-
tious plan for setting up 20 Insti-
tutes of Eminence. The Human
Resources Development mini-
stry is in the process of setting
up an empowered committee of
eminent people to choose institu-
tions that can be conferred the
status. The selected 20 institutes
will enjoy more autonomy than
to other higher institutes.

HRD ministry sources said that
nearly 5-6 eminent persons wo-
uld be identified by a core com-
mittee comprising the Cabinet
Secretary, Higher Education se-
cretary and the chairman of the
University Grants Commission.
“We are looking at eminent peo-
ple of the stature of APJ Abdul
Kalam,” an HRD ministry offici-
al said.

While the bill for setting up the
institutes is yet to be cleared by
Parliament, the ministry is loo-
king at completing the process by
April 2018. “We are looking at get-
ting institutes to send applica-
tions once the empowered com-
mittee is in place, which is soon,”
the source added.

Of the 20 institutes to be confer-
red the status, 10 will be public in-
stitutes. While private institutes
will have the advantage of grea-
ter autonomy, the 10 public insti-
tutes will be given an additional
grant of .̀ 1,000 crore over five ye-
ars to attain global standards. 

The idea for having ‘world class
institutes’ was first announced
in the 2016 budget but the propo-
sal underwent several changes,
including nomenclature, fun-
ding pattern and level of autono-

my. The draft regulations initial-
ly said the institutions must en-
sure a 1:10 faculty student ratio
and enroll 20,000 students in 15
years.

The criteria was revised to start
with the faculty student ratio of
1:20 and improved to 1:10 in five
years times and total enrolment
of 15,000 students in 15 years.

Hunt Begins for
Panel Members to
Select Institutes of
Eminence 
Looking for people of
Abdul Kalam’s
stature, says HRD
ministry official

DEADLINE SET

While the bill
for setting up
the institutes

is yet to be cleared by
Parliament, ministry is
looking at completing
process by April 2018

Trump Taking Ahead Obama’s India Plan: US Congressman
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ET takes a look at events that shaped national 
and state politics over the past seven days

Week’s a Long Time

ANIRBAN BORA

SUMMER MAY GET HOTTER FOR LALU Nearly 150 benami properties allegedly owned by RJD chief & family under scrutiny

Our Political Bureau

New Delhi: A special sitting
will be held separately in both
Houses of Parliament on Au-
gust 9. to discuss the 75th anni-
versary of the Quit India Move-
ment. where all parties will ex-
press their views and a resolu-
tion will be passed affirming
commitment to the nation.

Sources said in Lok Sabha, re-
gular work like Question Hour
and Zero Hour are likely to be
suspended to hold the special
sitting. All parties will speak
on the occasion. 

A Sankalp or affirmation to
the nation will be expressed
through a resolution to be read
out by Speaker Sumitra Maha-
jan.

Rajya Sabha is in the process
of chalking out its programme
for the occasion but the broad

outline will be similar to that of
the Lok Sabha.

Parliament had earlier held a
two-day session on the making
of the Indian Constitution in
which the contribution of its
drafting chairperson B R Am-
bedkar was highlighted.

Parl to Hold
Special Sitting
for Quit India
Anniversary 

75TH ANNIVERSARY 

Regular work like Qu-
estion Hour and Zero
Hour likely to be su-
spended to hold sit-
ting. All parties will
speak on the occasion 

New Delhi:The father of a
25-year-old girl from Kerala
claims that she has been
converted forcibly to Islam
and married to a Muslim in
Muscat sothat she can be
expatriated to join the ISIS,
but her alleged husband
claims she was a major, who
converted of her own will and
married him. The Kerala
High Court had earlier set off
a storm by annulling her
marriage on the ground that
it had been done without her
parent’s consent and placing
her in the custody of her
father, though the girl herself
had claimed that she had
converted and married of her
own choice. Now the top
court will grapple with the
complex issues raised in the
alleged husband’s petition
seeking return of his wife.—
Samanwaya Rautray

SC to Examine
Kerala ‘Love
Jihad’ Case 

POLITICAL KILLINGS

BJP Ahead of CPM 
in Kerala Campaign

Our Bureau

Kochi: Round one of the propagan-
da war between BJP and CPM over
the political violence in Kerala has
ended with a slight advantage for
the former. The high-decibel cam-
paign by RSS and BJP at the natio-
nal-level seeking inquiry into the
political violence by a judicial body
has forced the CPM to go on the
back foot.

BJP’s systematic campaign hints
that the Left Democratic Front go-
vernment headed by Pinarayi Vija-
yan and CPM is responsible for the
political killings in the state. Howe-
ver, reacting to the RSS demand to
impose President’s rule in the state,
the CPM state secretary Kodiyeri
Balakrishnan said, “It will remain
as one of the many dreams of RSS.”

To put pressure on the state go-
vernment to act against the cul-
prits, BJP leaders have been kee-
ping the issue alive by visiting the
homes of the party workers, who
were killed in the violence. Leaders
like Rajiv Pratap Rudy and home
minister Rajnath Singh have visi-
ted homes of RSS workers who we-
re killed in Kannur violence.

BJP has now deputed finance mi-
nister Arun Jaitely to visit the hou-
se of slain RSS Karyavahak Rajesh
in Thiruvananthapuram. BJP
members have raised the political
killings in the Parliament while
RSS joint general secretary Dattat-
reya Hasabale has sought an inqui-
ry by a judicial body or a central
agency. He also said the govern-
ment should consider imposing
President’s rule in Kerala.

CPM general secretary Sitaram

Yechury had said he is ready for
talks with Mohan Bhagavat on the
RSS-CPM violence if the initiative
comes from the RSS leader. Addres-
sing a press conference, Balakrish-
nan said on Friday that RSS is pro-
jecting a wrong picture of the left
front governnment in Kerala.

RSS & BJP seek judicial probe into killings of workers 

STRENGTHENING TIES Krishnamoorthi says US prez is taking forward initiatives across security, defence & economic sectors

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: The Trump admini-
stration is pursuing a robust India
policy and taking forward the ini-
tiatives undertaken by its prede-
cessor across security, defence and
economic sectors, Indian-origin
US Congressman Raja Krishna-
moorthi told ET in an exclusive in-
terview.

“The current US government is ta-
king forward initiatives underta-
ken by the previous Obama Presi-
dency to expand Indo-US partners-
hip,” said Krishnamoorthi, who
was on his maiden trip to India sin-
ce his election to the House of Re-
presentatives in November last ye-
ar. “The tone and nature of bilate-

ral ties is as consistent as befo-
re. I am hopeful that both
India and USA would be able
to expand their counter-ter-
ror partnership through
wider intelligence sharing
and effective coordina-
tion.” Krishnamoorthi was
the lone US Congressman
who attended the maiden
Indo-US Forum, a platform
established by India’s exter-
nal affairs ministry in collabo-
ration with public policy bo-
dy Ananta Aspen Cent-
re for officials,
thought lea-
ders and in-
dustry capta-
ins to ex-
change ideas
to push bila-

teral partnership.
Referring to the US’ fo-
cus on the Indo-Pacific
region Krishnamoort-
hi said he hoped that
America would conti-
nue to expand is part-
nership with India in
the region to ensure
freedom of naviga-

tion, along with overall
political and economic

stability.
Security and

defence

partnership is not the only area
which has caught Krishnamoorthi’s
attention as he is keen to promote
American investments in India and
vice versa. “While US investments
in India are growing we also need In-
dian investments in America. I wo-
uld welcome Indian FDI into my
constituency that would also help to
create jobs and boost growth,” said
Krishnamoorthi, one of the four In-
dian-origin Congressmen in the cur-
rent House of Representatives.
When asked about the role of the US
Congress in immigration reforms,
which directly impact Indians see-
king opportunities in America, the
lawmaker said that the administra-
tion will undertake comprehensive
and not piecemeal approach while
amending the immigration rules. 

Krishnamoorthi, who represents

Illinois’ 8th congressional district,
was born into a Tamil family in Del-
hi. His family moved to Buffalo, New
York, when he was three months old,
so that his father could attend gradu-
ate school. From a humble childho-
od Krishnamoorthi went on to at-
tend Princeton University, where he
earned a bachelor's degree in me-
chanical engineering. He then recei-
ved a Juris Doctor from Harvard
Law School. He later worked as a
staffer on Barack Obama's 2000 elec-
tion campaign for the United States
House of Representatives.
Krishnamoorthi served as an issu-
es director for Obama’s 2004 elec-
tion to the United States Senate
and was part of the team that wor-
ked on Obama’s Democratic Na-
tional Convention keynote add-
ress that year. 

SEARCH PANEL

Nearly 5-6
eminent per-
sons would

be identified by a core
committee, say HRD
ministry insiders

ZA
H

ID

PTI

FILE PHOTO

Madhuparna.Das
@timesgroup.com

Patna: Nearly 150 benami proper-
ties allegedly owned by the Rash-
triya Janata Dal chief Lalu Prasad
and his family are under the scan-
ner of the central and state agenci-
es following the collapse of the ma-
hagathbandhan or grand alliance
in Bihar.

BJP leader and new deputy chief
minister Sushil Modi has vowed to
bring more cases of corruption in-
volving Prasad and his family to
light, even as the RJD chief and his
younger son, erstwhile deputy CM
Tejashwi Yadav, have started a
campaign demanding action in the
cases lodged against Modi and Chi-
ef Minister Nitish Kumar.

“I have around nine cases. But I
can explain those cases,” Modi told
ET. “Five of them were lodged
when Adhikar agitation (for de-
manding that the Centre grant spe-
cial status to Bihar) was going on.
Three of them are defamation ca-
ses slapped by Sadhu and Pappu
Yadav. And a case was also lodged
for rail roko. These cases cannot be
equated with corruption charges
worth thousands of crores against
one particular family. They were
never willing to explain those ca-
ses, they only shouted saying ‘poli-
tical vendetta’.”

The benami properties allegedly

owned by Prasad and his family are
located in Patna, Delhi and Au-
rangabad. Besides the land and soil
cases, Modi has alleged a sand mi-
ning scam against Prasad’s family
members and other RJD leaders.

A police official said that a crack-
down has been launched against
RJD workers and supporters aga-
inst whom criminal cases are lod-
ged. “Around 100 men have already
been rounded up. There are many
cases, which were pending. All the-

se cases will be investigated and all
pending warrants will be execu-
ted,” said the official who did not
want to be identified.

While Tejashwi Yadav is already
being probed by the central investi-
gating agencies for his alleged in-
volvement in the land scam, cases
including zoo soil case have been
initiated against Prasad’s elder
son and erstwhile state health mi-
nister Tej Pratap Yadav.

Responding to Tejashwi Yadav’s
claim that the Central Bureau of In-
vestigation had initiated a case
against him when he was a minor,
Modi said, “According to the FIR,
charges against Tejashwi pertain
to 2014, when he became a director
of the company which bought land
worth .̀ 94 crore paying only .̀ 94
lakh. As far as Tej Pratap’s case is
concerned, it is small in stature. It
is a case in which a misappropria-
tion of .̀ 40-50 lakh is involved. But
the sand mining case is a more se-
rious one. It will involve many RJD
leaders and it is a case worth cro-
res.” Following the collapse of the
grand alliance, investigations ha-
ve begun in at least a dozen cases,
some of which are fresh while the
rest are old cases that have been re-
opened, officials said.

FAMILY PLOT

While Tejash-
wi is already
being probed

by the central investi-
gating agencies, cases
have been initiated
against Prasad’s elder
son Tej Pratap Yadav

ASSET LOCATION 

The benami
properties
allegedly ow-

ned by Lalu and his fami-
ly are located in Patna,
Delhi and Aurangabad
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coupon rate for the latest sale is
6.125% and bonds are due in 2024.

Vedanta intends to use the proce-
eds to buy back its outstanding lo-
ans of $774.8 million due in 2019,
and $900 million due in 2021, and to
"repay other indebtedness". It had
accepted for purchase $522.5 mil-
lion of the 2019 bonds, and $229.8
million of the 2021bonds.

“The transaction is in line with
our stated financial strategy to
strengthen balance sheet. We have
taken a number of proactive mea-
sures over last year to extend matu-
rities, optimise funding structure
and as a result have created value
for all stakeholders. We are pleased

pany reduced it further by $1.4 bil-
lion after March 31, 2017. Net debt
stood at $8.5 billion. Indian subsidi-
ary Vedanta Ltd reported a net debt
of .̀ 19,024 crore at April-June end.

The current announcement, club-
bed with the $1 billion bond sale
that the company undertook in Ja-
nuary, will extend Vedanta's debt
maturity level by 1.5 years and
bring down the cost of borrowing,
resulting in no significant debt ma-
turities until December, 2018. 

Barclays, Credit Suisse, DBS,
First Abu Dhabi, J.P. Morgan and
Standard Chartered are acting as
joint global coordinators for the ex-
ercise. Axis Bank, Barclays, Credit

Suisse, DBS, First Abu Dhabi, ICI-
CI Bank- IFSC Banking Unit, JP
Morgan and Standard Chartered
are also acting as joint lead mana-
gers and joint book-runners.

The new issuance was oversub-
scribed 2.6 times at the initial price
guidance and was distributed wi-
dely, with 50% final allocation to
Europe, 30% to Asia and 20% to US.
The bonds were placed with global
fund managers (over 70%) as well
as private and commercial banks.

The closing date for the bonds is
August 9 and the bonds are expec-
ted to be categorized as "B3" by Mo-
ody's and "B+" by S&P - ratings that
place the bonds to be speculative.

with the strong response these
bonds have received, displaying in-
vestor confidence in Vedanta’s cre-
dit story,” said Anil Agarwal, cha-
irman, Vedanta Resources.

The company has also received
commitments from global and In-
dian banks for $840 million of term
loans, with final maturity of 5 ye-
ars, also to be used in refinancing.

ET reported on July 27 that ban-
kers associated with the bond-sale
exercise were conducting investor
road-shows in North America, Eu-
rope, Middle East and Asia to gau-
ge "market appetite" for the issue.

Vedanta’s gross debt stood at $18.2
billion at end of 2016 and the com-

Vatsala.Gaur@timesgroup.com

Mumbai: Metals magnate Anil
Agarwal’s Vedanta Resources on
Friday announced raising $1 bil-
lion through a bond sale, the proce-
eds of which would largely be used
to refinance expensive debt. On Ju-
ly 27, ET was the first to report the
sale and roadshows to drum up in-
vestor support for the issue. 

The latest debt issuance is part of
Vedanta’s “comprehensive refi-
nancing plan” of $1.8 billion anno-
unced last week. Vedanta had said
it planned to raise cash through a
mix of bonds and term loans. The

Vedanta Raises $1 Billion Via Bond Sale to Refinance Debt

VEDANTA 
INTENDS to use 
proceeds from 
sale to buy back 
outstanding loans 
of $774.8 m due 
in 2019, and 
$900 m due
in 2021

IT HAD ACCEPTED for 
purchase $522.5 m of 
the 2019 bonds, and 

$229.8 m of the 
2021 bonds

APART FROM
bonds, co’s 
also received 
commitments 
from banks 
for $840 m 
of term loans, 
with 5 years 
maturity

Way Out of the Red

THESE FUNDS will also be used in the refi nancing

NUMBERS THAT MATTER Buying back outstanding loans and Jan’s $1-b bond sale will extend Vedanta’s debt maturity level by 1.5 years, bring down cost of borrowing

Kalyan.Parbat@timesgroup.com

Kolkata: Idea Cellular and Voda-
fone India plan to shortly kick off
operational integration of their
networks following the go-ahead
by the competition regulator. But
the exercise is likely to be fraught
with challenges, possibly requi-
ring tough and costly calls lea-
ding to consolidation of their eco-
system partners, experts said.

The Idea management, at an ear-
nings call last week, said the com-
pany can “now plan the integra-
tion aspects” with approvals in
place from the Competition Com-
mission of India (CCI) for its mer-
ger with Vodafone India.

Brokerage house HSBC said
“prompt CCI approval is a positi-
ve” but integration of Idea and Vo-
dafone India’s operations will have
to “be seamlessly executed” to en-
sure the merged entity is able to
contest market disruption by Reli-
ance Jio Infocomm that is expected
to continue for several quarters.

Rajiv Sharma, HSBC director
and telecom analyst, said the Idea-
Vodafone operations integration
“may not be easy as the two orga-
nisations differ significantly in
terms of billing systems, network
vendors and culture.”

Former Bharti Airtel CEO San-
jay Kapoor backed the view, say-
ing an Idea-Vodafone merger wo-
uld induce the need to make seve-
ral tough choices around techno-
logy vendors, IT partners, CRM
partners (such as third-party con-
tact centres), and should natural-
ly lead to realignment of existing

agreements and contracts with
their respective partners.

“Since the objective would be to
build synergy and avoid duplica-
tion of network, systems, people
resources and partners on a cir-
cle-by-circle basis, the consolida-
tion at the ecosystem partners le-
vel is inevitable,” he said.

Nitin Soni, director at ratings
agency, Fitch, said he expected in-
tegration to be complex and cost-
ly. “Countrywide network integ-
ration could prove costly as both
telcos might have to terminate so-
me long-term contracts with part-

ner tower companies premature-
ly, for which they could end up
shelling out hefty penalties.” 

Vodafone India and Idea’s ven-
dors for towers, network equip-
ment, managed services and IT in-
clude more than half a dozen com-
panies. Indus Towers, Bharti In-
fratel, American Tower Corp and
GTL Infrastructure provide to-
wers while Huawei, Ericsson and
Nokia provide telecom gear and
some also do managed services. IT
vendors include primarily IBM,
Tech Mahindra and Accenture.

The two will have to choose betwe-
en vendors running parallel servi-
ce and supply contracts, so as to ke-
ep one network. They may even re-
distribute markets between supp-
liers. Brokerage Goldman Sachs
has said Vodafone and Idea would
have a significant “tower overlap”.

Queries sent by ET to Idea and
Vodafone India did not elicit re-
sponse till late evening on Friday.

Another challenge, Soni said, is
integrating Vodafone and Idea’s
marketing teams, which would
hinge on whether the combined
entity decides to carry two corpo-
rate brands or just one. “Carrying
two brands can prove very expen-
sive for the Idea-Vodafone combi-
ned entity as it would require de-
dicated marketing teams to sup-
port each brand, which might not
be a great idea,” said Soni. 

Idea-Vodafone Merger May Prove
Challenging and Costly, Say Experts 
Duo must choose
between parallel
service and supply
contract vendors 

Telcos have different billing 
systems, network vendors and 
culture

Hinges on duo’s decision to 
carry both brands or just one
Heavy penalties if they end 
contracts with tower partners 
prematurely

To be costly, entail consolidation 
of ecosystem partnersJO
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Mumbai: Global private equi-
ty fund General Atlantic on Fri-
day said it has purchased a sig-
nificant stake in India’s largest
share registry company Karvy
Computershare. Although the
company did not disclose the fi-
nancial details of the transac-
tion, sources said the fund has
picked up around 74% for ro-
ughly .̀ 1,500 crore.

ET was the first to report on
the proposed transaction in its
June 19 edition.

Australian share registry
company Computershare,
which owns half the company,
will sell its entire stake while
Indian partner and Karvy Gro-
up owner C Parthasarathy will
sell around 24%, sources said.

General Atlantic has bought
the stake held by Australian
partner Computershare and
other shareholders, the compa-
ny said in a release on Friday. 

“India’s asset management
and corporate shareholders'
service sectors are poised for
rapid growth and continued de-
velopment, supported by a
number of compelling secular
trends,’ said Sandeep Naik, ma-
naging director, GA . ‘’We belie-
ve Karvy Computershare will
remain a partner of choice for
Indian asset managers and cor-
porates, given its extensive ex-
pertise and market-leading sui-
te of services.”

Karvy Computershare compe-
tes with CAMS, Link Intime,
Big Share Services and Integra-
ted Enterprises in the country.
The National Stock Exchange
purchased 45% stake in CAMS
from global buyout fund Ad-
vent International in 2013.

“With the continued growth of
the Indian asset management
industry, there is significant op-
portunity for Karvy Compu-
tershare to support the expan-
ding needs of our clients thro-
ugh our tech-enabled plat-
form,” said C Parthasarathy,
Managing Director of Karvy
Computershare. 

Founded in 1995 by Parthasa-
rathy, Karvy Computershare is
one of the largest share regist-
ries servicing over 90 million
investors’ accounts across 1,300
issuers, including banks, pub-

lic sector units and mutual
funds. Karvy employs 4,000 peo-
ple at 203 branches.

“When we initially partnered
with Karvy Group to form Kar-
vy Computershare in 2004, we
had strong conviction about the
growth potential of the Indian
corporate and asset manage-
ment sectors. Over the past 13
years, we have been delighted to
witness impressive evolution of
these sectors and to support the
company,” said Stuart Irving,
CEO, Computershare Limited. 

In its next phase of growth,
Karvy Computershare will se-
ek to expand and enhance its
portfolio of services to meet the
evolving needs of its custo-
mers. In addition, Karvy Com-
putershare plans to continue to
incorporate operational best
practices and deepen its focus
on human capital in order to
provide best-in-class customer
experience, the company said. 

General Atlantic has been acti-
ve in India since 1999 and has in-
vested over $2 billion in India
and Asia-Pacific as of Decem-
ber 31, 2016. The fund’s current
investments include Billdesk,
CitiusTech, House of Anita
Dongre, IIFL Wealth, Mu Sig-
ma, National Stock Exchange
and PNB Housing Finance. 

MAPE Advisory Group acted
as the financial advisor to Kar-
vy Computershare. AZB & Part-
ners served as legal advisor to
General Atlantic, while Shar-
dul Amarchand & Co served as
legal advisor to Karvy Compu-
tershare.

KARVY GROUP OWNER DIVESTS STAKE IN JV

Fund says it has
bought stake from
Computershare and
other shareholders 

Karvy Computershare
competes with CAMS, Link 
Intime, Big Share Services 
and Integrated Enterprises 
in the country

Stake purchased
by NSE in CAMS 
in 2013 from global 
buyout fund 
Advent 
International
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Mumbai: If you aren’t getting
your company-branded writing
pads or pens, blame the scarcity
on the Goods and Services Tax
(GST). 

For tax advisors and in-house
finance teams, dealing with
vendors that supply pens, writing
pads, pencils, staplers, and prin-
ting paper-rolls has turned out to
be a major challenge after the
national rollout of the single
producer levy.

Tax rates and codes for most
stationery items are now diffe-
rent. Companies cannot just
enter a combined cost of statione-
ry, but will have to compare codes
of each item and enter them
separately for raising invoices. 

Due to this, several companies
have decided they would stop or
reduce the amount of stationery
provided to employees, while a
few others are looking to not take
credit for these purchases. For
major companies with large and
distributed operations, not av-
ailing input credits would be
costly, with such expenses run-
ning into several crores of rupees
every year. 

“On items such as stationery
purchased from unregistered
vendors, businesses are liable to
pay GST under reverse charge.

For this, they need to do self-
invoicing and determine HSN
code for each item purchased,”
said Pratik Jain, National Leader,
Indirect Tax at PwC India.

Most Indian companies, in-
cluding some of the country’s
biggest, buy their stationery from
unregistered and small players.
In this case, all the companies
would have to draw up something
called self-invoicing for GST. 

This also means that companies
would have to use their resources
to put the code online for each and
every item bought during the
month.

Even where registered suppliers
are involved, in-house finance
teams would be required to go
through each and every vendor
entry. Companies will have to
check whether the adjacent code
for each item is correct as not
doing so may create some accoun-
ting complications in the future,
say experts. 

Finance heads at many compa-
nies say that dealing with statio-
nery is one of the problems that
shouldn’t have been there in the
first place. “Can you imagine that
for the last two days, four of my
finance colleagues and some tax
experts we have hired are only
keying in codes for stationery
items!” said the CFO of an auto-
mobile company.

“Dual HSN codes have been

published for pencil sharpeners,
staples, paper or paperboard and
other similar items under GST.
These have to be entered separa-
tely in the systems to avail of
accurate tax credits… Worldwide,
the input credit system is far
simpler and less onerous. One
standard rate is the norm inter-
nationally" said Vaibhav Manek,
partner, KNAV.

Industry trackers say that some
of the biggest manufacturers and
suppliers of office stationeries
are unbranded and smaller play-
ers. In most cases, these small
players are more flexible with
their supplies and work on thin
margins, something that works
well with buyers. 

Many tax experts say that a
small tweak in the GST regula-
tions can do away with this comp-
lexity. 

“While an exemption of Rs 5,000
has been provided, it is leading to
significant compliance burden
for businesses. Since in most
cases, it would be a revenue neut-
ral exercise, the government
should relook at this provision,”
said Jain of PwC. 

Many companies may now only
deal with organised stationery
sellers to reduce complications.
Most stationery players may
continue to remain unregistered
as they may show that their tur-
nover is less than Rs 20 lakh – the
threshold for GST exemption. 

Corporates Put A Stop to Stationery 
Tax rates, codes for most stationery items are now different and cos cannot enter a combined cost

Gulveen.Aulakh@timesgroup.com

New Delhi: TThe department of
telecom (DoT) is likely to ask the
sector regulator to reconsider its
recommendation on public wi-fi
networks, pointing out that priva-
te entities offering the service
though registration alone would
not be possible, and that it should
suggest alternatives.

DoT officials said the govern-
ment will not be able to allow regi-
stration for selling data through
public Wi-Fi hotspots, as existing
rules mandate such entities to ta-
ke licences from the government.

“Telecom Regulatory Authority
of India has suggested that public
data office (PDO) aggregator may
offer services through registra-
tion, but according to the Tele-
graph Act, it is clear that the pro-
cess should be through giving li-
cences,” a senior official said.

Another official said, “It is not a
public call office (PCO), or a cyber
café, so the PDO aggregator will
serve as a customer service on a

permanent basis, giving wi-fi as a
re-seller. Prima facie, it (recom-
mendations) will go back to Trai
with DoT’s views.” The regulator
may be asked to provide alternati-
ve suggestions, the official added.

If the DoT sends the suggestion
back to Trai for reconsideration,
the regulator will have 15 days to
reply to it, after which the DoT
will send it to the Telecom Com-

mission – the highest decision-
making body in the DoT – which
will take the final call. 

Trai has already invited all com-
panies, app providers and hard-
ware or software providers, for
setting up a pilot project of public
wi-fi hotspots—which it calls
PDOs—which will allow users to
access pay-as-you-go 'sachet-si-
zed' wi-fi facilities priced between

Rs 2 and Rs 20. 
The invitation was part of the re-

commendations issued by the re-
gulator in March this year, to a
consultation paper issued in July
last year. The regulator said last
month that it had received huge
interest for the initiative, the bro-
ad objective of which is to enable
consumers to use data for last-mi-
le connectivity through multiple
hotspots across the country.

Trai subsequently issued the ar-
chitectural framework for allo-
wing users to do one-time enrol-
ment into the service through
KYC and mobile one-time pass-
word and get internet access. 

The framework will also facilita-
te the pilot, which will also test out
integrated payment methods
such as coupons - purchased
using cash by users or gifted to
users – credit or debit cards, net
banking, e-wallets, and unified
payments interface. The lear-
nings would help in identifying
the positives and problem areas
before national proliferation, the
regulator had said.

DoT Asks Trai to Introduce Licensing
for Private Cos Offering Public WiFi
Navigating Rules Govt can’t permit registration for selling data via public WiFi as per Telegraph Act 

Devina.Sengupta@timesgroup.com 

Mumbai: The new telecom policy
in the works should ensure equal
treatment for competing technolo-
gies, an advance yearly road map
for spectrum auctions and reduced
levies to improve the industry’s he-
alth, the Cellular Operators’ Asso-
ciation of India said.

The association’s 11-point propo-
sal to the department of telecom-
munications highlighted that cur-
rent licensing rules under an 1885
Act are outdated and need to be
overhauled to include new con-
cepts such as net neutrality, cloud
and Internet of Things and keep
pace with changes in technology.

“WhatsApp cannot offer free ser-
vices while we are charged. The go-
vernment should also establish
how much of a spectrum band sho-
uld be used in the next 3-5 years, ke-
eping in mind the rise in consumer
demand,” COAI Director General
Rajan Mathews told ET.

The sector’s financial health can
be improved if spectrum usage
charges are reduced to 1% from
1-5% currently and the licence fee
is decreased to 3% from 8%, he sa-
id. Payment for spectrum should

be allowed to match
the 20 year usage pe-
riod and interest ra-
tes for deferred pay-
ments for airwaves
should be cut, the as-

sociation suggested. The telecom
industry is saddled with debt of
more than Rs 5 lakh crore.

COAI proposed international
harmonisation of spectrum,
which would enable consumers
and equipment makers to use the
same band globally. For this, the
DoT would need to approach the In-
ternational Telecommunication
Union, the UN agency that aligns
spectrum bands across the globe.

Broadband must be available to
70% of population by 2020 from less
than a third currently and increase
the speeds to 100 Mbps. COAI sug-
gested the government form wor-
king groups to achieve these goals.

Operators want the government
to maintain technology neutrality
and create a platform that allows li-
censed providers to adopt new
technologies like machine to ma-
chine (M2M) and 5G. Network secu-
rity while minimising compliance
and cost burden and the privacy of
citizens in times of digital revolu-
tion were also part of the proposal.

The government’s draft policy is
expected to be ready by December
and should come into effect in 2018.
Besides stakeholders, the govern-
ment plans to invite comments
from the public for the first time. 

POLICY WISHLIST

COAI Seeks
Tech Parity
& Spectrum
Roadmap
Lower levies also sought

Mugdha.Variyar@timesgroup.com

Bengaluru: The GST Network,
the nodal agency in charge of the
technological infrastructure for
the new goods and services tax
regime, has shortlisted 69 more
companies to become GST Suvid-
ha Providers to facilitate more
channels to route invoices under
the GST to the central database.

These include HDFC Bank, Zoho
Corporation and two of the remai-
ning Big Four consulting compa-
nies – PwC and KPMG. The agency
had earlier shortlisted 34 GSPs. 

The second list does not include
Flipkart and several startups such
as ClearTax, LegalRaasta and
Moglix, which had applied to be
GSPs. 

Infosys Limited withdrew its
application to be a GSP after apply-
ing in the second batch in May. The
company probably withdrew due
to concerns raised over conflict of
interest, since it is also building

the GSTN platform, according to a
few GSPs. 

Infosys had bagged the Rs 1,380-
crore contract to build the portal
in 2015. The company said in a
statement that “it was essential to
focus our efforts on the ongoing
GST project that we are working
on and hence decided to withdraw
the application".

The 69 shortlisted companies
will now make presentations of
their solutions to the GSTN, which
will then make a final list. In the
first batch as well, the GSTN had
announced a shortlist of 48 com-
panies before finalising 34 GSPs. 

In the first phase, it shortlisted 34

companies including EY, Deloitte,
Tata Consultancy and Reliance
Corporate IT Park to become
GSPs. A GSP has to develop tech-
nology solution for taxpayers and
other stakeholders to help connect
to the GST systems for complian-
ce, starting from registration of
the entity to uploading of invoice
details and filing returns.

Flipkart had applied to be a GSP
to keep more control over filings to
get more sellers on board by offe-
ring tax solutions, ET had repor-
ted in May. However, it was found
ineligible due to financials, as per
the GSTN website.

The GSTN had relaxed eligibility
criteria the second time around
and lowered paid-up capital and
turnover requirements to encou-
rage startups to apply.

Some of the startups that did
make the cut include Paynear and
Eko India Financial Services. As
many as 160 companies applied to
be GSPs in the second phase.

HDFC Bank, which owns a stake
in GSTN, will be the first bank to
become a GSP if it successfully
completes the final demo.

While the Union and state go-
vernments together own 49 per
cent equity in the GSTN, which is
listed as a not-for-profit, private
company, the rest is held by pri-
vate financial institutions. 

GSTN Names 69 Cos in
Second Shortlist of GSPs
HDFC Bank, Zoho Corp
PwC and KPMG get
okay but Flipkart,
ClearTax not part of list
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MSCI India 850.81 0.73
MSCI EM 2308.83 0.45
MSCI BRIC 575.01 0.32
MSCI World 7854.69 0.01
SX 40 19339.56 0.56
Nikkei 19952.33 0.38
Hang Seng 27562.68 0.12
Strait Times 3326.52 0.49

Prices per Troy Ounce ($)
GOLD RATE

Nifty 50 10066.40 0.53
Sensex 32325.41 0.27

At 7 pm ISTValues in US $,  Gross

STOCK INDICES % CHANGE

*At 10.30pm, After adjusting for import duty, 
Indian spot gold lower by $3.53 to US Comex 
gold price on Friday. The premium on local gold is 
due to tight supply following import curbs.

US India

OPEN 1275.30 1395.83

LAST* 1273.70 1397.54

FOREX RATE (`-$ Exchange Rate)

DUBAI CRUDE
50.26
0.84

Absolute Change

OIL ($) BOND
10-YR YIELD

6.44
0.01

Figures in %

OPEN

63.67

LAST*

63.58

Market Trends

Market on Twitter@ETMarkets

Earnings Watch

Aggregate Results So Far

SOURCE: ETIG DATABASE

June-17
(`Cr)

QoQ
%Chg

YoY 
%Chg

Net Sales 876781 -3.69 10.84

Op Profit 178311 -0.81 2.15

Interest 121699 1.87 5.18

Net Profit 87251 -7.71 0.53

Based on 690 
Cos' Earnings

Results Scheduled Today...

June-17
Estimate

YoY%
Change

Tata Steel
28468.09 13.17

1332.25 141.55

Britannia 

Industries

2226.66 5.71

222.73 1.64

Dalmia Bharat
2080.16 17.83
176.46 87.80

Natco Pharma
450.38 51.28

94.33 97.96

Whirlpool of 

India.

1519.30 24.20
130.40 6.93

Amara Raja 

Batteries

1442.52 9.24
125.11 -4.25

Bloomberg 
Consensus Est

Sales In `Crore PAT

Demonetisation was an unfortunate
policy intervention. But it contrib-
uted in some way in bringing down
inflation, says Kaushik Basu, the
former chief economic advisor to the
finance ministry and the World Bank
chief economist, in an interview with
Gayatri Nayak and Joel Rebello. Basu,
who now heads the International
Economic Association, was in Mum-
bai to deliver the Lalit Doshi Memo-
rial Lecture. Edited exerpts:

Is the 25-bps policy rate cut by the
Reserve Bank on Wednesday
adequate?
I am very happy with the rate cut. It
had to be done. If I were to vote, I
would have voted for a 50-bps cut
itself. I can give some reasons. I feel
investments need to pick up. For a
variety of reasons, the investment to
GDP ratio has been on a downward
slide for the last seven-eight years.
But it’s sharper now. It’s about 28% of
GDP from its peak of 38%. Cutting
rates tend to make people more free
to borrow. Demonetisation caused
drying up of liquidity in people’s
hands. So, you have got to give that a
boost. The fear that inflation could
pick up may not happen for the next
seven-eight months because the
amount of cash in people’s hand has
gone short, but it is coming back
slowly. So, I don’t expect inflation is
going to pick up in a hurry.

Do you think RBI is too rigid in
keeping rates where they are?
No, RBI has to rightly worry about
inflation. I like the idea of a central
bank being cautious. But as an
independent economist, if I were in
that committee casting a vote or
advising, I would say cut a bit more
because you have got to give growth
a big boost and you really don’t have
to worry too much about inflation

over the next six months.

Do you think it is demonetisation
that is driving inflation down?
There are a variety of things involved.
But there is a bit of a factor that has to
do with demonetisation. Agricultural
output was fine despite the demon-
etisation. People were already into
the sowing season, they did take care
of it. But by the time they were going
to buy that output, they were short of
cash. Demand for food fell. The food
had come into the market that got
stalled. In recent weeks, prices of
tomato and a couple of other things
are going up. But it is item-wise. So,
demonetisation did play a role. But I
don’t know how much.

Has demonetisation really served
its purpose?
I think demonetisation was an
unfortunate policy intervention.
There is corruption and I appreciate
that the government wanted to do
something about it. But how do you
tackle corruption? Over here, 86%
of the value of the currency is
attacked. It is too big a jolt to the
market system. I believe markets
need regulation and control. But
86% of the market getting a shock is
too big. So I think it was an un-
fortunate move with a good target.
If you look at the package of policies
like GST, a whole lot of very good
moves have happened. But this was
an unfortunate one.

The NPA problem is an old one but
there is now an effort to clean up
the system. What is the real issue
and what is the solution to this?
NPAs have been going up for the last
nine years, but the good thing is that
attention has been drawn to it.
Usually, NPAs build up but banks
ensure that their balance sheets look
nice. After Raghuram Rajan took
over attention has been drawn
which is a great tribute to him. Now
that attention is on this issue, we can
expect some solution. One of the
reasons why NPAs have built up is
because of crony lending which has
been happening for a long time in
India, especially with public sector
banks. Hopefully that will now go
down which will bring down NPAs, so
we are going in the right direction.
But as long as you are negotiating a
big NPA, there are risks involved like
I saw when I was in China where the
debt-GDP ratio is large.

The rupee has been rising. How
will it impact India when forex
reserves are at a high?
On the exchange rate front, I don’t
see any major concerns. India’s
reserves are at the seventh highest
in the world. But comparatively,
China is at $3 trillion and Japan at $1
trillion, for India to be where it is, is a
comfortable position. My view when
I was in government was that we
should use a small fraction of the
reserve very actively and put it for
use for things like infrastructure,
which could bring long-term returns
to India. But RBI’s view was more
cautious because it wanted to keep
reserves in hand to intervene in the
market, which was also under-
standable. If we use a bit of reserves
judiciously for infrastructure, that
can give India a boost.

‘If I Were in MPC, I Would
Have Gone for a 50-bps Cut’

Our Bureau 

Mumbai: Jignesh Shah, founder
of Financial Technologies Indi-
a—now known as 63 Moons Tech-
nologies—defended his relatives
and former asociates accused by
the Securities and Exchange
Board of India of insider trading.
Shah, who was talking to report-
ers at a press meet in Mumbai on
Friday, also said an enquiry
should be initiated against for-
mer finance minister P Chidam-
baram and some bureaucrats for
“carrying out a conspiracy
against the group”.

Shah and Venkat Chary, chair-
man of 63 Moons, said the Sebi or-
der against the 13 individuals on
August 2 was “unfounded”.

“I have never come to the media
in the last four years. But now my
family members are being at-
tacked, that’s why I’m addressing
you all. No agency has found any-
thing against me. I’m standing
tall,” Shah said.

Sebi has penalised 13 individu-
als for alleged insider trading in
shares of MCX and its erstwhile
promoter Financial Technolo-
gies. These include close relatives
of Shah, former senior execu-
tives of the company, and Bharat
Sheth, the owner of Great East-
ern Shipping. The capital mar-
kets regulator has directed to im-
pound Rs 126 crore that they
gained from trading in these
shares.

In two separate orders released

on Wednesday, Sebi said these in-
dividuals, including promoters
and key management personnel,
traded in the shares of MCX and
FTIL based on unpublished price-
sensitive information. These in-
dividuals will have to submit why
Sebi should not take action
against them for alleged viola-
tion of insider trading rules.

Shah said all the pre- and post-
compliance norms have been fol-
lowed by all the 13 individuals.
Chary said the 13 individuals will
consider moving SAT against the
Sebi order.

The press meeting turned
stormy after reporters sought the
reasons for the National Spot Ex-
change (NSEL) fiasco. NSEL,
which was owned by Financial
Technologies, had failed to pay
back investors after the crisis
erupted that led to Shah getting
ousted from the Multi Commodi-
ty Exchange (MCX) – the coun-
try’s first online commodity ex-
change.

Jignesh Blames
Chidambaram,
Babus for His Woes

Jignesh Shah 

KAUSHIK BASU
FORMER CHIEF ECONOMIC ADVISOR, FINANCE MINISTRY
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Brokerage
Rating

before result
Rating

after result
Target price 
before result

Target price 
after result

CLSA Outperform Outperform 1,310 1,100

Credit Suisse Underperform Underperform 1,020 920

Edelweiss Hold Hold 1,170 1,010

HSBC Buy Buy 1,395 1,205

Nomura Buy Buy 1,491 1,491

Jefferies Underperform Underperform 1,000 850

Leading brokerages have slashed their target price 
on drug major Lupin by as much as 16% after its June 
quarter earnings belied Street expectations.  Analysts 
expect the current financial year to be challenging 
for the company in terms of US sales given the lack of 
blockbuster products.

Lupin on Wednesday reported a 59.4% fall in net 
profit in the June quarter at ̀ 358.06 crore due to sharp 
erosion in price of generic Glumetza in the US, strong 
rupee and destocking ahead of Goods and Services Tax 
implementation. Its shares hit a 52-week low of Rs 963 in 
Friday’s session, before ending at ̀ 990.05, down 
0.3% from previous close. The stock is down 33% 
for the current year.

“Earnings trajectory will be determined by new 
product approvals in the US. Although LPC (Lupin) 
continues to gain approvals, its lack of high-value 
launches is likely to adversely impact near-term 
earnings,” said Nomura. — Our Bureau

Brokerages Cut 
Target Price 

LUPIN’S WEAK Q1 NUMBERS TAKE TOLL

Sensex gained 0.05% and the Nifty
has risen 0.5%. But for the last
minute advance on Friday, the
market would have ended on a
weak note this week.

The stock market had weakened
in the previous two trading ses-
sions after the Reserve Bank of In-
dia held on to its neutral stance in
bi-monthly monetary policy on
Wednesday. While expectations of
a 25-basis point cut in the key poli-
cy rate were baked into the stock
prices, investors were hoping the
central bank would tone down the
outlook too. Analysts said the ab-
sence of triggers after the moneta-
ry policy prompted some traders
to cut their bullish bets. “The RBI
rate action and stance were on ex-

Our Bureau

Mumbai: Indian stocks snapped a
two-day losing run on Friday with
the Nifty gaining 0.5% after a late
surge aided by short-covering in
auto and bank shares. The re-
bound helped stock indices extend
gains to the fifth straight week and
Nifty close above the psycholog-
ically crucial 10,000-mark though
market participants expect inves-
tors to be on the edge amid worries
that the market has risen too fast,
too soon in recent weeks.

The Sensex gained 87.53 points,
or 0.27%, to close at 32,325.41. The
Nifty rose 52.75 points, or 0.53%, to
close at 10,066.40. This week, the

pected lines. Either way, we don’t
see external triggers like these af-
fecting the liquidity flow much,”
said Harsha Upadhyaya, chief in-
vestment officer-equity at Kotak
Mutual Fund. Market participants
do not expect any major moves on
either side unless institutional in-
vestors step up their activity. This
week, foreign portfolio investors
were net sellers, offloading shares
worth .̀ 2,368 crore, while their do-
mestic peers bought to the tune of
.̀ 3,553 crore in this period.

“In the absence of any major trig-
gers, the market is not likely to see
big movements in the coming
weeks in either direction,” said
Kunj Bansal, chief investment offi-
cer, Centrum Wealth Management.

Markets Extend Gains for 5th Straight Week
MOVING TOO FAST? Nifty maintained crucial 10k level, while Sensex closed up at 32,325 points as stocks snapped a 2-day losing streak

Returns (%)

1-wk 1-mth

SENSEX

0.05 3.57
NIFTY

0.52 4.71
NIFTY BANK

0.07 6.95
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Stocks CMP (`)

Returns (%)

1-week 1-month 

SBI 305.45 2.06 11.81

HDFC Bank 1,791.25 0.66 8.28

Reliance Inds 1,622.50 1.74 14.08

ITC 280.75 -3.70 -16.75

HUL 1,191.90 3.31 9.56

Maruti Suzuki 7,787.70 1.83 5.34

Infosys 985.35 -1.36 2.24

ONGC 166.55 1.00 4.07

In the Rally Mode

Foreign investors bought 
equities worth `2,368 cr
in the last week

Domestic investors bought 
equities worth `3,553 cr
in the last week

OPEN CLOSE

Sensex Intra-day
32325.41

32191.12

Kolkata: Forex reserves rose
$1.537 billion to $392.868 billion in
the week ended July 28, the Reserve
Bank of India said. It’s another high
at a time when the Indian equity
market has been on an upward jour-
ney, supported by steady inflows of
foreign funds. Foreign currency as-
sets (FCA), which accounts for abo-
ut 94% of the reserves, grew by
$1.610 billion to $368.760 billion, RBI
data showed.—Our Bureau

Forex Reserves
Jump $1.53 b to
Touch $392.86 b 

DEMONETISATION
I think
demonetisation
was an
unfortunate
policy
intervention.
Over here, 86%
of the value of
the currency is
attacked. It is
too big a jolt to
the market
system

VARANI SAHU

Bhushan Steel, which primarily
makes auto-grade steel, is majority
owned by the Singal family. The com-
pany has been admitted by the Natio-
nal Company Law Tribunal, and
now there’s a 180-day timeline that
can be extended up to 270 days to deci-
de on a resolution plan in accordance
with the Insolvency and Bankruptcy
Code (IBC).

The Indian steel industry is sho-
wing signs of revival after a particu-
larly tough year during which it fen-

ded off Chinese imports. The govern-
ment’s focus on infrastructure and
affordable housing has helped stoke
demand while anti-dumping moves
have helped the local industry.

Piramal and Bain’s distressed as-
sets fund was floated in August 2016
and has a corpus of about $750 mil-
lion, with an option to increase it to $1
billion. It seeks to invest in busines-
ses that require restructuring and
have fundamentally strong growth
prospects linked to India’s infrast-
ructure and consumption needs. If
the deal goes through, Bhushan Steel
would be its first investment.

“We think the recent banking re-
forms focused on effective and timely
resolution of stressed assets augur
well for players like us,” Piramal En-
terprises chairman Ajay Piramal
had said last year at the fund’s
launch.

Investors — both local and foreign
— are increasingly showing interest
in the country’s stressed assets due to
improved market sentiment and in-
troduction of IBC even as gross non-
performing assets (NPAs) have swel-
led to .̀ 7.7 lakh crore, as on March 31,
2017, representing 9.6% of the total
banking industry loans.

Signs of Revival in Steel Industry
��From Page 1

Expertise counts! One of the biggest domestic steel
producers, with big plans for brownfield expansion,
seems likely to better value stressed steel assets, and

so offer a better acquisition price as well. It would be all for the greater
good. We do need quick turnaround of stressed assets, so that valuable
resources are speedily redeployed. Steel is a capital-intensive
cyclical industry, and India is now the world’s second largest steel
producer. Hence the greater need for intra-industry M&As.

VIEW

Sensible Plan
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New Delhi: The Comptroller and Audi-
tor General of India has said in an audit
report on the Food Corporation of India
(FCI) that more than 4.72 lakh tonnes of
wheat valued at `̀700.30 crore got dama-
ged in Punjab till March 2016 due to delay
in implementation of the private entre-
preneur scheme which was expected to
increase the storage capacity of food-
grains in the state.

The damaged wheat was declared as
non-issuable for public distribution as it
was stored in open areas, said the report
which was tabled in Parliament on Fri-
day. The report pertains to implementa-
tion of the Private Entrepreneur Gua-
rantee (PEG) schemes in Punjab and the
way the FCI managed its debt, labour
and incentive payments during 2011-16.

The auditor also found that the state-
owned FCI sold wheat to bulk consumers
at a rate below the cost under open mar-
ket sale scheme during 2013-14, leading to
non-recovery of `̀38.99 crore

Further, due to non-rationalisation of
surplus departmental labour and deplo-
yment of costlier labour at depots resul-
ted in excess expenditure of `̀237.65 cro-
re, it said. The CAG also said that there
was delay in award of contracts for
construction of godowns. 

“The PEG scheme 2008 was launched to
enhance covered storage capacities as
the covered and plinth (CAP)/kacha sto-
rage is prone to damage and deteriora-
tion of stock and is not an optimum sto-
rage method. 

However, as on 31March 2016 in Punjab,
53.56 LMT of wheat stock was lying in
CAP/kacha and in mandi,” it said.

Such stock increased from 103.36 lakh
tonnes in 2011-12 to 132.68 lakh tonnes in
2012-13, the CAG said. 

FCI Wheat
Worth ̀̀ 700 Cr
Damaged in
Punjab: CAG 

Mumbai: The anti-trust regulator, Com-
petition Commission of India (CCI) has
resolved 669 cases in the past eight years,
a top commission official said on Friday.

In the fiscal 2017, the commission issued
167 prima facie orders.“The commission
has received 895 anti-trust cases since its
inception eight years ago, mostly rela-
ting to sectors like petrochemical, real
estate, railways and public procure-
ment,” chairperson of CCI Devender Ku-
mar Sikri said here at an event organised
by the Confederation of Indian Industry
(CII). “The commission has already re-
solved 669 cases so far and some of them,
those related to sectors like coal and pub-
lic procurement in particular, have made
some impact too,” he said. —PTI

CCI Resolved 669
Cases in Last 8 Years

6 Economy & Companies
The Economic Times, New Delhi / Gurgaon, Saturday, 5 August 2017

Our Bureau

New Delhi: Hinting that more reforms
may be on the anvil, the finance minister
Arun Jaitley has India still has a huge
distance to cover on reforms.

"There's no finishing line as far as re-
forms are concerned and I think India
still has to cover a huge distance," Jaitley
said delivering key note address at relea-
se of ‘India Transformed’ edited by for-
mer RBI deputy governor Rakesh Mo-
han. Former prime minister Manmohan
Singh released the book.

Jaitley said India needs to improve
upon its growth rate to pull people out of
poverty and create relevant infrastruc-
ture in the country.

“Given the more favourable global en-
vironment India needs to improve upon
its growth rate and we need to cover a re-
asonably long period of time because

you still have large number of people li-
ving below the poverty line, you still ha-
ve infrastructure deficit, you still need a
lot of investment in health, education, in
rural India and irrigation,” he said.

The year 1991 was a key defining mo-
ment as far india is concerned, he said
adding that it was defining as it changed
the mindset of people towards reforms.

In fact, he said, Indian politics changed
after 1991. “Unquestionably India today
is much better place to live, but there are
still lot of challenges,” he said.

“India still needs large resources to
enable to carry poverty alleviation
steps. That large resources can only co-
me if there is larger growth process,” Ja-
itley said.

India Still has to Cover Huge
Distance in Reforms: Jaitley
Finance minister says
India needs to improve its
growth rate and create
relevant infrastructure 

Former prime minister Manmohan Singh and finance minister Arun Jaitley at the release
of ‘India Transformed’, a book edited by ex-RBI deputy governor Rakesh Mohan. 
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New Delhi: Indian Oil Corporation has deci-
ded to buy up to 50% stake in a ̀̀ 5,000-crore li-
quefied natural gas terminal being jointly set
up Adani Enterprises and Gujarat State Pet-
roleum Corporation at Mundra in Gujarat.

The company said in a statement that its bo-
ard has approved taking up equity in the 5
million tonnes LNG terminal expected to be
commissioned by March. 

The terminal will be connected to the exis-
ting pipeline network of Gujarat State Petro-
net Ltd, a unit of Gujarat State Petroleum
Corporation, at Anjaar in Gujarat.

Last year, IOC had agreed to buy stake in
another LNG terminal being developed by
Adani Enterprises at Dhamra in Odisha.

“As the second largest player in natural gas
in the country, Indian Oil is making signifi-
cant investments in natural gas infrastructu-
res and marketing in line with the country’s
changing energy mix,” the company said.

IOC chairman Sanjiv Singh said in the state-
ment, “We already have investments across
the gas value chain, from LNG import termi-

nals to city gas distribution networks, the ma-
jor among them being a 5-million metric ton-
nes per annum LNG import terminal at Ka-
marajar port near Chennai, scheduled for
commissioning in 2018-19.”

The IOC board also approved capacity ex-
pansion of its Gujarat refine-
ry from 13.7 million tonnes to
18 million tonnes per annum
at an estimated cost of `̀15,034
crore. The expansion would
help meet the growing de-
mand for products in the re-
gion, the company said. “The
new refinery configuration
proposed will take into acco-
unt the likely disruptions in
the fuel supply/demand sce-

nario in the future and will have built-in flexi-
bility in its operations for strong integration
with downstream petrochemical units,”
Singh said.

IOC plans to raise the combined capacity of
its 11group refineries from the current 81mil-
lion tonnes per annum to more than 100 mil-
lion tonnes in the next five years through
brownfield expansions.

IOC to Buy 50% Stake in
Mundra LNG Terminal

IOC is also
expanding
capacity of its
Gujarat
refinery from
13.7 MT to 
18 MT per
annum for
`̀15,034 crore 

Adani and GSPC jointly setting up the 5-million tonne 
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New Delhi: Wages for NREGS could be
increased with a committee formed to lo-
ok into the wage calculation methodolo-
gy of National Rural Employment Gua-
rantee Scheme (NREGS) recommending
that revision in wages be made using the
Consumer Price Index-rural instead of
CPI-agricultural labour (AL).

“It was suggested that CPI-AL was old
and outdated and comparatively CPI-ru-
ral is more relevant to present day’s ne-
eds,” a senior government official said.

Headed by Nagesh Singh, additional se-
cretary, rural development ministry, the
committee studied the recommenda-
tions made by the earlier Mahendra Dev
Committee which had also suggested mo-
ving over to CPI-rural.

According to initial estimates, swit-
ching the price index would cost an addi-
tional ̀̀ 600 crore to the government.

However, several other recommenda-
tions of Mahendra Dev Committee have
been rejected by the new committee such
as linking NREGS minimum wage to that
of the states. NREGS has come under cri-
ticism recently for lower than minimum
wages in 15 states and also for a meagre
increase of `̀1in several other states.

The committee has advised against lin-

king NREGS wages to states’ minimum
wage. “Many states increase wage rates
sporadically without use of any price in-
dex leading to more discrepancy with the
NREGS wage rates,” the senior official
explained.

The committee has also suggested for-
ming a team of engineers and other offi-
cials to conduct field studies to examine
inconsistencies in the schedule of rates
across states. The schedule of rates re-
fers to the amount of work a labourer has
to do to earn a full day’s wage. The go-
vernment wants to have a band of rates
which the states should follow in order to
have a more identical rate structure.

The government has found such large
disparities in the schedule of rates for
NREGS. For instance, a worker needs to
dig as much as 80 feet in Bihar to earn a
day’s wage under NREGS, nearly thrice
as much as another worker in a different
state with similar soil conditions.

The average wages under the scheme
were increased 2.7% for 2017-18 following
the changes in Consumer Price Index for
agricultural labour. For several states,
including Uttar Pradesh, Bihar, Jhark-
hand and Uttarakhand, this translated to
a mere ̀̀ 1rise in wages.

The rural development ministry has re-
leased `̀32,000 crore of the total budgeta-
ry allocation of `̀48,000 crore as of July
2017 with 86% of timely payments made
to the workers. The scheme has genera-
ted over 105 crore person days of work so
far in this financial year. In 2016-17,
NREGS had generated a total of 236 crore
person days work.

NREGS Wages may Rise After
Panel Proposes New Calculation
Wages may be revised using CPI-rural instead of outdated CPI-agricultural labour

PAYOUT BURDEN

According to initial estimates,
switching the consumer price
index would cost the govern-
ment an additional Rs 600 cr 

Jayashree.Bhosale@timesgroup.com

Pune: Wholesale onion prices have risen
sharply in the past two days, which ex-
perts attributed to market manipulation
by a handful of traders, but retail prices
are unlikely to rise in the weeks ahead
unless unseasonal September rain dis-
rupts the harvest in Karnataka and
Andhra Pradesh.

Traders said retail prices are not likely
to rise above Rs 50- 60 per kg, unlike in so-
me earlier years when it had crossed Rs
100. With international markets adequa-
tely supplied and prices at moderate le-
vels, about 150 containers of onions are
scheduled to arrive at Indian ports by the
end of this month or early September,
traders said.

Higher prices may also encourage grea-
ter planting, which will lead to another
glut in December, they said.

India consumes onions from stored
stocks during monsoon, which were re-
plenished to record levels after a bumper
harvest that left farmers struggling with
low prices till June. Official data shows
that output rose 3% to 21.6 million tonnes
in 2015/16 (2016-17) because of good weat-
her although the area under onion decli-
ned from 13.20 lakh hectare to 12.70 lakh
hectares, mainly due to low prices.

However, wholesale prices at the Lasal-
gaon mandi doubled in two days to Rs 26
on Friday (please make it Thursday). In
July, onion arrival at the mandi, at 5.75
lakh quintal, was the highest in the last fi-
ve years, while July exports are estima-
ted to be only 80,000 quintal. A section of
the trade has alleged that traders stored
huge stocks of onion in July, and drove

prices up daily.
Market sources said traders’ strategy

is to buy very small quantities of onion
at higher prices, which pulls up the ove-
rall average prices. 

On August 3, traders opened the mar-
ket at Rs 22-23, and raised it to Rs 25-26
by 1 pm, which led to panic in markets
across the country. Responding to the
rise, farmers brought in huge quantiti-
es to the markets.

"As the price increase earlier in the
day was manipulated, traders could not
buy all the onion that came to the mar-
ket by 3 pm. Prices crashed to Rs 16-17 per
kilo, forcing the market committee to ke-
ep the auctions open next day despite it
being a holiday," said a source, who did
not wish to be identified.

The free on board (FOB) prices of
onions are ruling between $200 and $300
per tonne in China, Egypt and Pakistan
against India's FOB price of about $450.
This has made imports feasible and tra-
ders have already booked 150 containers,
which will land by end August or first we-

ek of September.
"Imports are feasible now as the landed

cost after all customs and clearance char-
ges is around Rs 21/kg. There is huge
stock available in other countries at good
prices and can be imported as required,"
said an importer, who has already placed
import orders.

Traders say record onion exports in
2016/17 helped support prices after a
sharp fall and prevented deep unrest
among farmers.

Sharp Jump in Wholesale Onion Prices

Our Bureau

New Delhi:Crop planting has
grown 2.6% from a year ago,
government data on Friday
showed, with increase in acre-
age seen mostly in cotton, su-
garcane, rice and pulses.

With the planting season at
its fag end, crops now cover
87.82 million hectares, or 83%
of the targeted acreage, agri-
culture ministry data showed.
While the area under coarse
cereal is similar to the previo-
us year’s, there’s a 10% decrea-
se in acreage for oilseed.

The area under cotton has
seen the maximum increase
in planting. It has risen by
18.51% from a year ago to co-
ver 11.43 million hectares.

Meanwhile, 28 million hecta-
res have come under rice, up
4.91% from last year. 

Acreage under this crop has
seen an increase in Bihar,
Jharkhand and West Bengal.
This kharif season, rice will
be planted on 39.69 million
hectares.

Overall, the area under pul-
ses is 3.71% higher than the
previous year at 12.13 million
hectares. However, planting
of arhar has fallen by 17% and
that of kulthi by 57%.

The area under coarse cere-
als, which includes maize,
bajra, ragi, small millets and
maize, has posted an increase
of 0.09% over the previous ye-
ar to cover 15.70 million hecta-
res. Apart from bajra, the
area for all other coarse cere-
als is below normal.

Oilseeds planting has seen a
drop. It has fallen 10.03% from
the previous year and now co-
vers 14.89 million hectares.
The area under groundnut,
soyabean, seseamum and
sunflower has seen a signifi-
cant decrease from the pre-
vious year. 

Planting of soyabean, an im-
portant commodity in the
edible oil basket, has also de-
creased by 10.39%, being plan-
ted on 9.89 million hectares,
while groundnut was planted
on 3.49 million hectare—a fall
of 13% from a year ago.

Crop Planting Up by
2.6% Over Last Year 

Our Bureau

New Delhi: A lookout circu-
lar has been issued against
Karti Chidambram, son of
former union minister P Chi-
dambram to prevent him
from leaving the country.

Challenging the same, Karti
today moved the Madras High
Court seeking its cancella-
tion. A lookout circular is is-
sued by the government, on
the asking of investigative
agencies, if it is suspected
that the accused may flee
from the country.

The notice means that Karti
will have to keep investigati-
ve agencies informed about
his travel plans abroad.

Karti has alleged that the

circular issued by the CBI is a
“well thought out and meticu-
lously orchestrated fraudu-
lent plan” of the CBI to stop
him at the airport and cause
an embarrassment.

The Madras High Court has
deferred the hearing on Kar-
ti’s petition toAugust 7 after
the government counsel so-
ught time to respond. ET was
the first to report that Karti
had petitioned the Madras
High Court, on July 21, see-
king quashing of the FIR re-
gistered against him by the
CBI. Karti and others were bo-
oked on charges of receiving
commissions through compa-
nies such as Chess Manage-
ment and ASC to scuttle a pro-
be by the Department of Reve-
nue into the allegations.

Karti Moves Court
Against Lookout Notice 

VIEW

Create Marketing
Infrastrructure
We need to enhance production in
other areas and increase supplies.
To incentivise farmers, the policy
focus should be to create marketing
infrastructure and making the
supply chain linking the farmer
efficient. This calls for stepping up
investments cold chains and rural
roads to ensure fast movement of
the produce. More cold storages in
areas where onions can grow, value
addition to desiccate onions and
convert it into powder that can be
distributed will help.
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New Delhi: Travel portals, hotels
and tour operators are gearing up
this August for what looks like an
exciting travel month with several
long weekends coming up around
Rakhi, Independence Day, Ganesh
Chaturthi and Janmashtami.

Travel portals are expecting an
average 50% jump in bookings this
month with people looking for
quick weekend getaways by club-
bing their leaves with off days.

Flight Shop, the flagship retail
leisure business of Australia-
headquartered Flight Centre
Travel Group (FCM), has seen a
52% jump in overall bookings this
August for airlines, hotel and tour
package reservations, compared
with last year.

September will easily surpass the
$100 million gross bookings mark
achieved by OYO in the previous
quarter with significant bookings
coming in for August.

Kapil Goswamy, CMD of Big
Breaks, said the travel industry is
in the middle of a flurry of boo-
kings as the weekends approach.
“Since the last Eid long weekend,
there has not been such an upsur-
ge of interest in hotel and holiday
bookings. Clients have even boo-
ked holidays to Austria, France,
Myanmar, Vietnam and Cam-
bodia,” he said. 

Though a bulk of Carlson Rezi-
dor’s portfolio comprises busi-
ness hotels, the hotel chain which
has brands such as Radisson,
Radisson Blu and Country Inn &
Suites is expecting over 80%
occupancies in its leisure desti-
nation hotels like Udaipur, Jai-

pur and Shimla.
“We also expect increased occu-

pancies in religious destinations
like Katra in Jammu owing to the
long weekend,” said Raj Rana, CEO,
South Asia at Carlson Rezidor.

Jessica Chuang, regional marke-
ting director at Hotels.com for
greater China, South East Asia
and India, said Hotels.com has
seen a spike in searches by Indians
for quick getaways coinciding
with the long weekends.

“Most of the enquiries are from
working professionals including
co-founders of startups, vice-
presidents and department heads.
Travel enthusiasts from cities like
Delhi and Mumbai are heading to
neighbouring destinations like
Manali, Kasol, Mcleodganj, Lona-
vala, Gokarna and Alibag,” said
Mukesh Thapa, business strate-
gist at TravelTriangle.

the advance bookings done for
other weekends this year. Despite
this being an off season, Goa has
registered the highest number of
air bookings,” said Balu Rama-
chandran, head of air and dis-

tribution at Cleartrip.
Ritesh Agarwal, founder of OYO

Rooms, said that quarter ending

“A 9-day holiday from August 12 to
20 this year gives a perfect oppor-
tunity to the new-age traveller to
take advantage of the mid-year
break. Bookings to perennial
favourites such as Goa, Rajasthan,
Kerala, Ladakh, Delhi and Coorg
continue to increase,” said Shra-
van Gupta, executive director,
leisure business, FCM Travel
Solutions.

Travel portal Cleartrip is seeing
a 45% jump in air bookings for
Independance Day, from other
weekends this year, with Goa
being the most sought after desti-
nation. This is despite air fares
being 38% higher. Among the
metros, Hyderabad registered
the maximum — 78% — jump in
bookings over other weekends.

“67% of the bookings made so far
were locked more than a month in
advance. This is 17% higher than

Hotels and Travel Portals Gear Up for Long Weekends in August

Writankar.Mukherjee
@timesgroup.com

Kolkata: Flipkart plans to start
selling refurbished smartphones
by Diwali, following the footsteps
of US rival Amazon in India, pro-
mpted by the high rate of handset
returns and the absence of a pri-
cing advantage with the intro-
duction of the goods and services
tax, two senior industry executi-
ves said.

Flipkart-certified refurbished
models will be sold on the online
marketplace and offline retail
stores, for which discussions ha-
ve been held with distributors.

Flipkart will use its logistics arm
Ekart for deliveries.

“Even though Flipkart has of la-
te tightened return norms on mo-
bile phones and only allows repla-
cement in case of a defect, it is al-
ready saddled with lot of return
inventory,” said one of the execu-
tives who held talks with Flipkart
for offline distribution. “There
are also handsets with minor pro-
blems which are replaced. The
company plans to get them check-
ed and certified to look and work
like new and sell them as Flip-
kart-certified refurbished hands-
ets. There will be limited warran-
ty as well on such products.”

Three categories of refurbished

unorganised and Flipkart wants
to build it,” he said.

Flipkart declined to comment
on the matter.

The company plans to sell popu-
lar brands such as Lenovo, Moto-
rola, Samsung’s ‘On Series,’ Pa-
nasonic, Micromax and Sony
Xperia. Amazon began offline
distribution of smartphones ear-
lier this year and also started sel-
ling certified refurnished hands-
ets. It currently sells Coolpad
smartphones and plans to expand
it to other models of brands such
as Samsung and Motorola.

Industry executives said Ama-
zon and Flipkart are entering of-
fline sales to offer a wider distri-
bution platform to handset ven-
dors, including several new Chi-
nese companies. In addition, GST
on smartphones has been set at a

uniform 12%, replacing varying
rates of value added tax levied by
states. 

Online retailers can no longer
buy devices in low-VAT states and
sell them in the rest of the count-
ry, passing on the gains to custo-
mers through discounts.

“The online marketplaces will
have to open newer channels for
sales. The online market contri-
bution to total smartphone sales,
too, has stagnated at around 30%
and hence future growth for Flip-
kart and Amazon in this category
will come from offline sales and
venturing into newer areas like
refurbished handsets,” one of the
executives said.

phones will be offered, priced at
60-75% of their original value, the
other executive said. “The refur-
bished market in India is mostly

Flipkart to Sell Refurbished Smartphones Soon
Company plans to sell popular brands such as Lenovo, Motorola, Samsung’s ‘On Series,’ Panasonic, Micromax and Sony Xperia

ON GROWTH 

A9-day holiday from
August 12 to 20 gives a
perfect opportunity to
new-age traveller to
take advantage of the
mid-year break

Corp Scorecard
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New Delhi: Average trade mar-
gins on knee systems for imp-
lants are as high as 300%, Indi-
a’s drug pricing watchdog said.

The average margin for impor-
ters of total knee systems was
76% while for distributors and
hospitals, it was 135%, the Na-
tional Pharmaceutical Pricing
Authority said on Friday. The
total trade margin averaged
313%, the regulator said.

A total knee system can cost a
patient as much as Rs 4.13 lakh
and a minimum of Rs 59,091,
while import prices ranged bet-
ween Rs 23,408 and Rs 65,781, the
regulator said. Distributors and
hospitals on average mark up
prices of components such as fe-
moral, tibial plate, inserts and
patellas range by between 120%
and 163%, according to the data.

NPPA’s data on knee implants
comes five months after the re-
gulator slashed prices of cardi-

ac stents by up to 85% to make
them affordable. Distributors
and hospitals were found to be
among those making highest
profit in stent business in India.

The new notification comes af-
ter the Central Drug Standard
Control Organisation proposed
that a committee evaluate whet-
her heart valves, orthopaedic
implants and lenses used in ca-
taract surgeries should be bro-
ught under the National List of
Essential Medicines. Such a mo-

ve would allow the Department
of Pharmaceuticals to notify
these devices as scheduled
drugs, paving the way for NPPA
to cap their prices.

It is not confirmed whether
NPPA released the data on knee
implants because it may limit
their prices. The regulator had
earlier asked for trade data on 18
other medical devices.

“Government and NPPA com-
mitted to transparency and af-
fordable healthcare,” NPPA sa-
id on social media platform
Twitter. NPPA Chairman Bhu-
pendra Singh could not be rea-
ched for comment.

“It would be a good move if
they cap prices, especially of
knee and hip implants. The pri-
ce to distributor of joints (knee
and hip implants) ranges betwe-
en Rs 45,000-55,000 but the hospi-
tals charge up to Rs 1.7 lakh for
only the implants, separate
from the procedure costs,” said
an industry official on condi-
tion of anonymity.

Trade Margins on Knee Implants
as Much as 300%, Says Regulator
Average margin for importers of total knee systems is 76% 

New Delhi: Hindustan Petroleum’s
first quarter profit has slumped 56% to
.̀ 925 crore on inventory losses. Revenue
for the April-June period rose 16% to
.̀ 59,891 crore. The HPCL stock rocketed
after the earnings announcement. The
shares, valued at .̀ 65,775 crore, closed
up 8.65% at .̀ 431.65 on Friday when the
benchmark Sensex ended up 0.27%.

“The profit fell primarily on account
of inventory losses due to decrease in
crude prices as against inventory gains
during the corresponding quarter of
2016-17,” said Mukesh Surana, chair-
man of HPCL. There was inventory loss
of .̀ 1,595 crore for the quarter compared
to an inventory gain of .̀ 1,935 crore in
the year-ago quarter. OUR BUREAU

HPCL Q1Profit Slips
56% to .̀ 925 Crore

New Delhi: Consumer goods maker
Dabur reported 9.8% year-on-year fall
in its consolidated net profit at .̀ 264.86
crore for the quarter ended June, im-
pacted by massive destocking just ahe-
ad of GST and global headwinds due to
currency devaluations, a company sta-
tement said. Consolidated sales for the
maker of Real juice, Vatika shampoo
and Fem bleaches dropped 8.3% to
.̀ 1,790 crore for the quarter. On a standa-
lone basis, Dabur India reported a net
profit decline of 14.5% to .̀ 169.6 crore, as
sales dropped by 5% to .̀ 1,233.7 crore.
The company said while its overall bu-
siness suffered, it grew its toothpaste
and home care businesses by close to
10% and 6%, respectively. OUR BUREAU

Dabur Consolidated
Net Falls 10% 

Ketan.Thakkar@timesgroup.com 

Mumbai: Reinforcing its futu-
re bet on electric vehicle, Anand
Mahindra, the chairman of Ma-
hindra & Mahindra informed
shareholders that the company
will have range of electric cars -
right from a small car to a vehi-
cle for shared mobility plat-
forms like Ola and Uber to even
a performance car under the Pi-
ninfarina brand.

Addressing shareholders at
the 71st annual general mee-
ting, Mahindra said he is not in-
terested in being Tesla of India,
the company would rather crea-
te a differentiated offering than
following Tesla. He said Ma-
hindra has a strategy both for
ride sharing in fleet business
right upto premium vehicles.

"We have just committed that
we are working on high end
cars. Tesla was the pioneer, so
Mahindra should develop its se-
perate niche. There is no point
in copying anybody, you have to
differntiate yourself. We are
spending significant amount of
money on electric. We are ahead
of the game," said Mahindra. 

Mahindra Electric a subsidia-
ry of Mahindra & Mahindra has
already invested about .̀ 500 cro-
re in the EV business and has re-
cently committed an additional
.̀ 600 crore. The company cur-
rently imports cell and packa-
ges and fits it on to the vehicles. 

He told shareholders that
apart from shared economy, one
of the biggest influencer for the
future is clean energy products -
a segment, where government
too is showing keen interest.
GST on electric cars is fixed at

12%, plus the industry also gets
benefit of Rs 1 lakh or so under
FAME scheme, apart from wai-
ver on road tax from some go-
vernments. However the in-
dustry should not rely on the go-
vernment subsidies to make a
segment work, feels Mahindra. 

"For electric vehicles to take
off they must become competi-
tive against the gasoline and I
believe that is around the cor-
ner given the falling battery
costs. If you as an industry are
going to depend on government
for subsidies, it will never survi-
ve," said Mahindra. 

Mahindra Racing finished 3rd
in the recently concluded For-
mula E Racing competition ahe-
ad of global brands like Jaguar
just behind Renault and Audi. 

"We were third out of 10 const-
ructors, after Renault and Audi.
We are getting enormous tech-
nology feedback from there,
Formula Electric is our labora-
tory in that sense, that is part of
the reason we will succeed in
the high end of electric vehi-
cles," reasoned Mahindra. 

On the recent exit of Mahind-
ra Electric from the UK Market,
Mahindra defended saying that
market for EVs in UK had mo-
ved up from affordable small
cars to high performance elec-
tric cars. Mahindra said the
company had to be agile and re-
act to market demand by with-

drawing from the market. 
"We tried a very unique model

in UK where we had no dealers-
hips, we are re-adjusting our
strategy for Europe with EVs.
What we found out was the mar-
ket has moved very quickly
from smaller E2O like vehicles
to higher end EV - it is better to
return when we have a right
product for Europe. As you
know we have acquired Pininfa-
rina, we intend to be in the hig-
her end EV space,so we will co-
me back with a product which is
suitable for European market,"
assured Mahindra.

M&M Q1 PAT FALLS 20% ON GST
Mahindra & Mahindra registe-
red a 20% drop in profit after tax
(PAT) for June ending first quar-
ter of FY18 missing street expec-
tations by significant margin
pulled down by .̀ 144 crore of pro-
vision on account of transition
loss to GST regime. Net profit for
April to June first quarter of
FY18 stood at .̀ 768 crore versus
.̀ 961.3 crore it registered for the
same period last fiscal. Outper-
formance in the tractor seg-
ment with a record high market
share of 45.8% during Q1, hel-
ped company circumvent fall in
volumes in passenger vehicle
space helping net revenues for
Q1to grow by 5.4% to .̀ 11,094 cro-
re. EBIDTA margins for Q1 de-
clined 110 basis points to 14.2%. 

M&M Won’t Copy Tesla,
Vows Different Offering 
Electric range to have
small car, shared
mobility vehicles and
performance car

Our Bureau

Mumbai: Essar Ports on Friday
said it has signed a pact for its
first overseas port project in Mo-
zambique.

The concession agreement was
signed with the Mozambique go-
vernment to develop a new 20 mil-
lion tonnes per annum (MTPA)
coal terminal in Beira Port. The
port will be developed in partners-
hip with the Mozambique govern-
ment in a concession agreement
to be in force for thirty years.

The first phase of the project
would entail an investment of
$275 million.

“There are massive coal reser-
ves in the location and limited in-
frastructure. We found that a good
opportunity. This has been on for
the last five to six years,” said Ra-
jiv Agarwal, CEO of Essar Ports.

The project will be executed on
a design, build, own, operate and
transfer (DBOOT) basis through
a subsidiary, New Coal Terminal
Beira, SA (NCTB SA), which is a
joint venture of Essar (which
will own 70%) and Portos e Ca-
minhos de Ferro de Moçambi-
que (CFM, which will own 30%). 

The project will enhance coal
handling capacity of Mozambi-
que in two phases of 10 MTPA
each. Mozambique is estimated
to have reserves of over 23 billion
tonnes, which makes it a major
coal exporter that is well placed to
cater to the international steel &
power industries..

Essar Ports Bags
First Overseas
Project in
Mozambique

Gaurav.Laghate@timesgroup.com

Mumbai: Bollywood actor Vivek
Oberoi has picked up majority stake
in SkyLimit Integrated Wellness So-
lutions, a multi-discipline regenerati-
ve medicine and anti-ageing facility.
Oberoi and Haresh M Mehta, founder
of SkyLimit, will invest `̀500 crore
over the next three years in the com-
pany to open 150 clinics across India. 

“I saw this as a very lucrative oppor-
tunity to get advanced American tech-
nology in the medical field to India
and decided to partner Haresh. I have
taken majority stake in the company
and together we plan to invest over
`̀500 crore in the next three years,”
Oberoi told ET. He said that the busi-

ness model will allow a
high return on invest-
ment and an average brea-
keven period of three ye-
ars, including upgrades. 

Established in the US in 2012, SkyLi-
mit uses the latest in medical and he-
alth technologies to deliver alternate
and non-invasive treatment for joint
pain, neuropathy, spinal disorders
and weight loss. While it currently
has two clinics in the US -- Rock Hill in
South Carolina and Decatur in Geor-
gia -- the company launched its India
operations last year with a clinic in
Juhu, Mumbai. 

It will launch its flagship clinic in
World Trade Centre in Mumbai on Sa-
turday. 

Oberoi claims that the US clinics are
currently treating 30,000 patients for
obesity management, 15,000 patients
for pain management, and 10- 12 thou-
sand patients for diabetes and neuro-
pathy per year.

Vivek Oberoi Buys
Majority Stake in
SkyLimit Wellness

They expect an average 50% jump in bookings this month, record an increase in bookings to top destinations such as Goa, Rajasthan, Kerala, Ladakh, Delhi and Coorg

Our Bureau

New Delhi: Chief of the Unique
Identification Authority of India
(UIDAI) has clarified that there
has been no breach of any Aadha-
ar data and compromise of indivi-
dual’s privacy and security thro-
ugh an App developed by an indi-
vidual based in Bengaluru.

Abhinav Srivastav (31), a softwa-
re development engineer working
in Ola's head office at Koramanga-
la, was arrested by Bengaluru's
Central Crime Branch in connec-
tion with a complaint filed by UI-
DAI against him and Qarth Tech-
nologies, acquired by Ola in
March last year, for misusing Aad-
haar data obtained from its websi-
te without authentication.

Ajay Bhushan Pandey, CEO of
UIDAI said in a statement on Fri-
day that residents were downloa-
ding their own demographic data
such as name, address, gender etc,
through this application and the-
refore the alleged privacy viola-
tions are not true.

“No one could not get data of any
other person through this app.
Even though residents were
downloading their own demog-
raphic data such as name, address
etc , yet legal actions were initia-
ted against the owner of the App
since it was not authorized to pro-
vide such services to people and
such acts are criminal offence pu-
nishable action as per Aadhaar

Act, 2016. It is reiterated data of
not even a single non-consenting
resident has been given by UIDAI
through this App,” said Pandey.

Pandey reiterated that Aadhaar
data is completely safe and secure
and requested people not to disclo-
se their Aadhaar number to any
unauthorized or unknown websi-
tes or Apps or persons on phone.

In July, in a written response to a
question in Parliament, the go-
vernment said more than 200 go-
vernment websites, including
educational institutes, had pub-
lished names of beneficiaries of
welfare schemes with addresses
and Aadhaar numbers. It had ad-
ded that there has been no leakage
of Aadhaar data from UIDAI.

The complaint in this case was fi-
led at the High Ground Police Sta-
tion on July 26 and it was later
transferred to Cyber Crime poli-
ce. Though Srivastav reportedly

went underground, the police we-
re able to locate and arrest him.

“During the last six years, more
than 600 crore Aadhaar authenti-
cation transactions have taken
place and to the best of knowledge
of UIDAI no incident of misuse of
biometrics leading to identity
theft and financial loss has been
taken place,” said Pandey. He ad-
ded that Aadhaar based authenti-
cation is robust and secure as
compared to any other contempo-
rary systems and Aadhaar system
has the capability to inquire into
any instance of misuse of biomet-
rics and identity theft and initiate
action.

“UIDAI uses one of world's most
advanced encryption technologi-
es in transmission and storage of
data. As a result, during the last 7
seven years, there has been no re-
port of breach or leak of residents'
data out of UIDAI,” he said.

No Breach of any Aadhaar
Data by App: UIDAI Chief
‘Data of not even a single non-consenting resident has been given’

Ratna.Bhushan
@timesgroup.com

New Delhi: Mexican is yummy:
That seems to be the message to
Indian diners from Yum Brands,
with its preference for the Taco
Bell to Pizza Hut. So, thin-crust
pizzas or chicken wings at Yum-
owned KFC would be perfect ap-
petizers for the main course in
nacho cheese, as the Kentucky-
based company re-draws its ex-
pansion plans in the country.

“Internationally, we continue
to accelerate our presence of Ta-
co Bell. In India, the team has…
unlocked opportunities for acce-
lerated expansion in this huge
potential market,” Yum Brands
Inc global CEO Greg Creed told
investors and analysts at a post-
earnings call Thursday night.

During the quarter, Taco Bell
opened 15 international units in
seven countries, including the
four growth markets of Brazil,
India, China and Canada.

Yum Brands is making signifi-
cant changes at each of its three
brands, including downsizing
Pizza Hut and stepping up pre-
sence of Taco Bell. While KFC
and Pizza Hut are scale busines-
ses in India, Taco Bell is the
smallest brand here, with just
about a dozen stores.

Beginning last year, Yum
Brands had changed its disclosu-
re levels and stopped reporting

on its India division as a combi-
ned entity. It has verticalised
operations and integrated all
three India brands with their
global divisions. For the second
quarter, Yum Brands reported
worldwide system sales growth
of 6%, with KFC and Taco Bell at
7% and Pizza Hut at 2%. The bu-
siness delivered a core operating
profit growth of 19%.

Creed described KFC a ‘global
powerhouse’, saying it was Yum’s
most consistent, largest and fas-
test growing concept, providing
scale and diversification and re-
presenting close to 50% of Yum’s

operating profit. In
India, a core emer-
ging market, KFC
India reported 9%
systems sales
growth for the qu-

arter. Two years ago, Yum had
consolidated businesses largely
between private equity fund
Samara Capital and Ravi Jaipuri-
a’s Devyani International.

Yum Brands said during the
call that new store development
would be its top priority, adding
that franchising would increase
from 94% currently, to 96% in
2018. While KFC opened 202 units
in emerging markets, Pizza Hut
set up 103 stores in emerging
markets. Creed said Yum Brands
is investing $130 million in Pizza
Hut, with the brand reporting
same-store sales decline in the
second quarter.

Yum Favours Taco
Bell to Pizza Hut 
Company re-draws its India expansion plans

New Delhi: Chaitanya India Fin
Credit has raised Rs 33 crore through
an issue of non-convertible debentu-
res that were solely subscribed to by
AAV Sarl, an affiliate of global impact
investment company Symbiotics
Group. Founded in 2009, the Bengalu-
ru-based microfinance institution
currently operates across Karnataka,
Maharashtra and Bihar, providing
joint liability group loans, along with
financial literacy programmes, to
rural communities across the three
states. Last year, the MFI, which has a
loan book of about Rs 261crore, saw its
parent entity, Chaitanya Rural Inter-
mediation and Development Services,
raising about Rs 47 crore in equity
financing from the ShoreCap II fund,
which invests primarily in microfi-
nance institutions and small business
banks. BISWARUP GOOPTU

Fin Credit Raises
.̀ 33 Cr via NCD
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I
n May 1988, the Times of India (ToI)
reported on an issue riling readers 
of Pakistan Times, a now defunct 
newspaper that was then owned by 
the Pakistani government. This was 
the name of the Indian Ocean which 

they felt was unfairly linked to this country 
simply because “by calling itself India the 
country seemed to have become heir to the 
entire history of the subcontinent.”

One writer felt that the fairer approach 
would be to limit the use of India up to 
August 1947 and after that “what remained 
outside Pakistan and Bangladesh should be 
called Bharat.” But since the Indian govern-
ment had not been so obliging, writers felt 
Pakistan should not go along with this his-
torical and geographic appropriation and 
should stop using the term “Indian Ocean’.

One writer proposed calling it the Indo-
Pak Ocean as a fair solution. A more diplo-
matic correspondent felt this would annoy 
other countries in the region, but suggested 
that, because many of these countries were 
Islamic, the Muslim Ocean was the right 
term. “All Muslim countries should agree 
to such a proposition and the matter should 
be taken up at the Organisation of Islamic 
Conference,” he says.”

Pakistan’s irritation with the Indian Ocean 
name goes back even further. In March 
1971, ToI reported on a presentation made 
by Latif Ahmed Sherwani of the Pakistani 
Institution of International Affairs at a semi-
nar in Georgetown University, Washington 
DC, on Indian Ocean affairs.

Sher wa n i  p oi nt e d out  t h at  t he 
Mediterranean wasn’t known as the Italian 
Sea, despite Italy occupying a prominent 
position in it, just as India did in the Indian 
Ocean. So in the same way a name should be 
used that was more respectful of the many 
countries around the Indian Ocean’s rim. 
He suggested calling it “the eastern ocean 
or the Afro-Asian ocean.”

Even further back though, an objection 
to ‘Indian Ocean’ came not from Pakistan, 
but Indonesia. In July, 1963 ToI reported the 
startling news that Indonesia’s President 
Sukarno wanted Indonesia’s Navy to call 
the Indian Ocean as the Indonesian Ocean 
and his Chief of Staff of the Navy Eddy 
Martadinata had issued an order making 
the change. Martadinata later became am-
bassador to Pakistan where he may have 
enjoyed meeting others peeved about the 
persistence of ‘Indian Ocean.’

CHINA’S POSITION
Matters of sea are important to Indonesia 
which is a nation of islands. This includes 
the Natuna Islands, an archipelago of 272 
small islands that lie in a part of the sea 
where they rub up against China. That 
whole area is generally known as the South 
China Sea but last week the Indonesian 
government said that the part near their 
islands would now be called the North 
Natuna Sea.

China’s response was predictable. “Some 

countries so-called renaming is mean-
ingless,” said a Chinese foreign ministry 
spokesman. Some idea of Chinese views 
about the region can be seen in a statement 
made at an international conference in 2015 
by Chinese Vice Admiral Yuan Yubai, who 
stated bluntly, “the South China Sea, as the 
name indicates, is a sea area that belongs 
to China.”

The Chinese government’s position on 
the sea is inherited from its predecessor, 
the Republic of China (RoC). In the after-
math of World War II the RoC released the 
Nine-Dash line, a map with nine dashes en-
compassing nearly all of the sea between 
the Chinese mainland and the countries 
of South-East Asia, all claimed for China. 

After the RoC collapsed and moved to 
Taiwan, its communist successor contin-
ued to maintain the claim (though the RoC 
in Taiwan has never officially dropped it 
either).

WIDE GULF
An even more intensely felt maritime dis-
pute in the region has been running for 
decades over the name for the sea between 
Korea and Japan. The general convention 
is to call this the Sea of Japan, but South and 
North Korea affirm passionately that they 
always called this the East Sea and that its 
appropriation by Japan continues the hu-
miliating colonisation of Korea by Japan 
and atrocities committed during WWII. 
The Koreas have pleaded in multiple inter-
national meetings for at least parity, with 
both names being recognised, but Japan 
remains stonily unresponsive, inflaming 
the matter even more.

Another dispute over maritime naming, 
in a particularly volatile region, is over the 
Persian Gulf. The ancient Greeks referred 
to this as the Sinus Persicus, with Sinus 
Arabicus (Arabian Gulf) sometimes used 
for what became more commonly known 
as the Red Sea. The six Arab countries who 
border the Persian Gulf strongly feel that 
their control of around 70% of the coast-
line gives them the right to rename it the 
Arabian Gulf now.

Iran refuses to countenance this even 

though, ironically, it has moved away from 
the term Persia in most other ways. The 
term Iran, which derives from Aryan, ap-
plies for most of the country, except in mat-
ter concerning the Gulf. There is an official 
National Persian Gulf Day on April 30th, the 
top Iranian soccer teams play in the Persian 
Gulf Pro League and airlines found to be 
using any term other than Persian Gulf 
on their in-flight information systems are 
banned from flying in Iranian air-space.

According to a paper by Martin Levinson, 
following the Islamic Revolution of 1979 
there were moves to promote the term 
Islamic Gulf – which presumably the 
Pakistani proponents of the Muslim Ocean 
would have appreciated. This idea disap-
peared after the start of the inter-Islamic 
Iran-Iraq war, but apparently was revived 
by Osama bin-Laden and used as a term to 
rally Islamic militants.

BUILDING BLOCKS 
This underlines the larger dangers of mar-
itime naming disputes. Land based nam-
ing disputes are numerous, but they tend 

to settled by the brute principle of physical 
possession. Laying claim to the open sea is 
harder and it is partly why opponents try 
and enlist more solid features like conti-
nental shelves, shoals and reefs as a way 
to buttress their position (China has been 
accused of actually building islands for this 
purpose).

The real problems come with the economic 
benefits which, inconveniently tend to be 
less easy to pin down. Sea lanes for ships 
tend to be in the most open waters, subma-
rine oil and gas fields stretch in unpredict-
able directions and shoals of fish which, 
as they dwindle through overfishing are 
increasingly desperately sought after by na-
tional fishing fleets, and are the hardest of 
all to demarcate in national areas.

ACCIDENTAL OWNERSHIP
In all this India is something of an excep-

tion. Our name attaches to one of the largest 
maritime expanses of all, but the country 
has never seemed too concerned about de-
fending this. Periodically our politicians 
boast about the blue-water ambitions of 

the Indian Navy and the potential of Indian 
Ocean commerce, but they then go back to 
land based issues. Coastal issues are liter-
ally marginal in India, with fishing com-
munities struggling to receive the same 
attention paid to farming ones.

This might reflect the fact that our own-
ership of the Ocean name is somewhat ac-
cidental. As with most things involving the 
predominantly Western developed system 
of cartography, it was first used by the 
Greeks tracking the sources of the prized 
spices and textiles from India. As Martin 
W.Lewis explains in his essay ‘Dividing 
the Ocean Sea’ (1999), the Greeks began the 
somewhat arbitrary division between sea 
(thalassa) which meant the Mediterranean 
for them, and the wider Oceanos, the world 
of sea that lay at the edge of the world of land.

Travel and trade made them refine this 
view and from fairly early on the term 
Indikon pelagos was used for the seas 
around India. The Roman geographers 
who built on their knowledge occasion-
ally made a distinction between the waters 
closer to India and the open sea they knew 
existed beyond Ceylon, which they called 
Mare Prosodum or the Green Sea. Other 
terms were used like Oceanus Orientalis, 
Ethiopian Ocean (for the parts closer to 
Africa) and Mare Barbaricum, but prob-
ably following the traders who actually 
sailed the seas, they always came back to 
Indian Ocean.

BHARATIYA OCEAN? 
This persisted through the 16th century as 
increasing knowledge from the global voy-
ages of explorers like Magellan lead to the 
creation of the first atlases. The Atlantic has 
received its name from the Greeks, who saw 
it as the edge of the world, held up by the gi-
ant Atlas, but then explorers broke through 
to the Pacific, after sailing down south and 
surviving the storms of Cape Horn at the 
tip of South America, to come to the more 
peaceful seas to its north.

Explorers going north and south added the 
Arctic and Antarctic Oceans, although ge-
ographers have argued about whether these 
count or not. Different divisions have given 
the seven oceans that, in number at least, 
correspond to the seven seas of ancient 
Arabic and Indian legend, or four oceans, 
or even just one – as one geographer pointed 
out, if you invert the globe and look from 
the South Pole there is just one vast sea 
with three great bays that are the Atlantic, 
Pacific and Indian oceans.

Even in this the Indian connection re-
mains, and oddly the only threat to it might 
come from ultra-nationalists who believe in 
elevating the term Bharat over India. They 
argue that this internal name should be the 
external one too, ignoring the long global his-
tory of the use of India. They might want to 
consider how imposing this change would 
delight maritime minded Pakistanis since 
the chances of getting the world to accept the 
idea of a Bharatiya Ocean accepted are nil.

NAMING THE SEAS
Vikram Doctor looks at the process by which seas receive names and the associated problems and resolutions

The six Arab countries 
who border the Persian 
Gulf strongly feel that 
their control of around 
70% of the coastline 
gives them the right to 
rename it the Arabian 
Gulf now. Iran refuses to 
countenance this

In matters of sea, India is something of an exception. 
Our name attaches to one of the largest maritime 
expanses of all, but the country has never seemed 
too concerned about defending this
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Entrepreneurs Take A
Break, Go Back to School

Before joining this year’s batch at the 
Indian Institute of Management, Bangalore, 
Shubhanshuk Sarkar was the founder of Blupot 
Games, a mobile game development startup that 
released its first offering last August. “My ven-
ture taught me a great deal about taking a prod-
uct from prototype to marketable stage. But I also 
understood that I need a better idea of how to run 
a company, and that’s why I joined IIMB,” he said.

Apurva Gajwani, cofounder of farmtech startup 
GrowSmart, realised he lacked certain business 
management skills when he and his cofounders 
were pitching the idea to venture capitalists for 
funding. He’s joined the Mumbai-based SP Jain 
Institute of Management and Research (SPJIMR) 
as a postgraduate diploma in management 
(PGDM) student this year to pick up the skills 
he felt a full-fledged management programme 
would equip him with.

Sarkar and Gajwani belong to the fast-growing 
ranks of entrepreneurs/startup founders in the 
current batch at top B-schools across India. At 
IIM Bangalore this year, nearly 35 students 
in the current batch are entrepreneurs; IIM 
Lucknow has 14 in its xxx (IPMX) programme. 
IIM Shillong has seen startup founder numbers 
double since 2016, as they have at SPJIMR in the 
last two years.

While this trend has long prevailed at global 
B-schools such as Harvard, Wharton and 
Stanford, it’s fast gaining ground in India as well, 
according to the institutes.

Most of these startup founders helmed small 
ventures and started off right after college with 
little or no experience. Some ventures have 
closed, while others are still running. But what 
they have all realised is this: the merits of an 
MBA in equipping them with the proper knowl-
edge and business skills as well as the network 
these top B-schools give them access to.

“As founders graduate from 
building the product to man-
aging the business, people 
and growth, a formal ed-
ucation in these skills 
can be exceptionally 
helpful,” said Karan 
Girotra, professor 
at the Samuel Curtis 
Johnson Graduate 
School of Management, 
Cornell University. “Not 
only do they encourage 
others to take the same 
road, but the classroom can 
be an excellent place for the 
founder to make new part-
nerships, find cofounders, 
and others with skillsets 
they might lack.”

There has definitely 
been a sharp increase 
in such students, said 
B-schools, many of which 
have just started 
tracking this data as 
the numbers were too 

small earlier.
IIM Shillong’s 2017-19 batch for instance has six 

entrepreneurs compared with last year’s three. 
They includes Yammanuru Dharma Teja Reddy, 
who runs an educational consultancy called ED 
Guide; Jasmeet Singh who had an online plat-
form for on-demand laundry called Dapper; 
and Rishabh Jain, who ran an online fashion 
jewellery venture. SPJIMR has four-five such 
students including Saurabh Gandhi, who co-
founded a startup called KrishX in the farmer 
supplies space, and Kartik Kukreja, founder of 
Rred Makeup Studio and Academy.

At IIM Bangalore, entrepreneurs in the current 
batch include Amit Lanjewar of OMG Trip and 
Amir Kumar Singh, co-owner of The Litti Treat.

Business schools are gaining as well. Institutes 
say that these entrepreneurs bring tremendous 
value to the classroom. Besides, their experience 
tends to give them an edge in admission.

“When it comes to the personal interview, en-
trepreneurs tend to perform better because they 
have been in the trenches. They have seen the ups 
and the downs and they have a more nuanced un-
derstanding of business,” said Rajendra K Bandi, 
chairperson, admissions, IIMB.

Bindu Kulkarni, head of admissions (PGDM) 
at SPJIMR, agreed. “They have a greater risk-
taking ability and bring in different experiences 
to the classroom, thus enhancing class discus-
sions and leading to higher learning,” she said.

The students also make the most of on-cam-
pus entrepreneurship cells as the 
B-schools on their part step up the fo-
cus on grooming job creators as well 
as managers. Gajwani has been learn-
ing about pitching ideas, adding value 
and market research at the institute’s 
incu- bation centre.

“These are the skills I 
will need to scale up 

my venture in the 
future,” he said.

While this trend has long prevailed at global B-schools such as 
Harvard, Wharton and Stanford, it’s fast gaining ground in India 
as well, according to the institutes. Sreeradha D. Basu reports
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most ingredients in-
cluding cocoa, and
the other chocolate
brands — Mars, Ga-
laxy, Twix and Boun-
ty.

“We are sourcing
peanuts, one of the

main ingredients for the chocolate,
from India. We have an arrangement
with the cultivators in Rajkot,” said

Our Bureau

Kochi: The local arm of American
confectionery maker Mars Chocola-
te may increase local sourcing of in-
gredients for its products in the co-
ming years.

Mars International India produces
the marquee brand Snickers from its
Pune factory. The company imports

Andrew Leakey, general manager for
India and the Indian sub-continent.

Leakey, who was here for the launch
of M&M’s—its sixth product in the
country—said, “At some point in fu-
ture, we will think of raising our lo-
cal sourcing of ingredients.”

The company may also manufactu-
re its other chocolate brands in India
in the coming years, he said.

Mars Chocolate aims to expand the

nascent bite-size category in India
with a shareable snack for everyday
occasions, Leakey said. “We have
outgrown the industry and are gro-
wing at 7% per annum. Snickers
brand is growing at 30% in India. We
plan to increase the growth to 40 to
50% this year,” he said.

The company has tied up with Lulu
Hypermarket of the Lulu Group in
Kerala for its M&M’s chocolates.

Mars Chocolate may Increase Local Sourcing 
The com may
also make
some
chocolate
brands in
India 

ANIRBAN BORA
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I
na surprising omission, the re-
cent National Health Policy
(NHP) 2017 sidetracks the agei-
ngof the Indian population and
the rising burden of non-com-

municable diseases (NCDs), includi-
ngheart disease, high blood pressure,
and diabetes, and disabilities or limi-
tations of carrying out activities of
daily living (ADLs). Although impov-
erishment of segments of the popula-
tion due to rapidly rising healthcare
costs is acknowledged, the recomme-
ndations are replete with banalities.

Ageing is increasing rapidly. But
this is happening without the requi-
site social changes, such as improved
living conditions, better nutrition and
better access to health services that
accompanied ageing in most develop-
ed countries.

Ageing alone is likely to increase
NCDs as they rise with age. Over half
the disease burden (55%, including
injuries) is now attributable to NCDs,
alarger share than that of communi-
cable diseases.

Disabilities in carrying out ADLs,
or impairment of functioning, relate
to engaging in work or household ac-
tivities, mobility, vision, washing or

decreased from over 21% to over 12%.
As an example of comorbidity —

the presence of one or more addition-
al diseases or disorders co-occurring
with a primary disease or disorder
— the share of those suffering from
high blood pressure and heart disea-
se in the first quartile rose more than
four times: from under 7% to about
30%, while that of the fourth plunged
from about 52% to 24% over this per-
iod. Although the magnitudes differ,
there is robust evidence of a shift of
the burden of NCDs from the wealt-
hiest to the least wealthy and others.

No less worrying is the shifting of
the distribution of disabilities towar-
ds the least wealthy. The share of the
least wealthy experiencing difficulty
in walking 1km rose from 36% to 39%,
while that of the wealthies decreased
from 28% to 18% during 2005-12. The
share of those experiencing difficul-
ty in hearing was largest in the least
wealthy and remained unchanged
(43%), while that of the wealthiest
fell from a low of 19% to 15%.

And, finally, the combined share of

those experiencing difficulties in wa-
lking and hearing in the least weal-
thy rose from 25% to 29%, while that
of the wealthiest fell from a high of
38% to 27%.

Wealth is Health
The treatment gap — measured as pro-
portion of all those suffering from
NCDs — receiving medical advice
and treatment narrowed slightly bet-
ween the least wealthy and wealthi-
est, but remained larger among the
least wealthy.

So, not only are the least wealthy
more prone to NCDs and disabilities
but their chances of recovery are sig-
nificantly lower than those of the we-
althiest. It is time the ministry of he-
alth and family welfare woke up to
this grim reality.

Veena Kulkarni is associate professor,
Arkansas State University, US; Vani
Kulkarni is lecturer, University of Pen-
nsylvania, US; Gaiha is professorial
fellow, Global Development Institute,
University of Manchester, UK

To Be Poor is Unhealthy
The least wealthy are more prone to diseases and disabilities — and the lowest chances of recovery

Those healthy highrises

The share of the least wealthy experiencing difficulty
in walking 1km rose from 36% to 39%, while that of the
wealthies decreased from 28% to 18% during 2005-12

ROBERT GORDON

We need to look back and get so-
me perspective on US economic
growth. We keep hearing that
according to the President, we
are just about to break out of a
period of seven years when we
have been on a 2% growth path,
and get up instantly and effort-
lessly to 3% or 4%.

So, let me give you some num-
bers in that context of 2% or
4%. For a century, from 1870 to
1970, the US economy grew at
close to 4%. That was a period
propelled by what I call the gre-
at inventions: electricity and the
internal combustion engine.
Electricity made possible elec-
tric light. Machines. Elevators.
Subways. The whole urban
density that created producti-
vity as we moved off the farm.

The internal combustion engi-
ne gave us motor transport and
air transport. We had a revoluti-
onin speed, we had a revolution
in temperature control. A revo-
lution in infant mortality and
life expectancy. All of those
things happened in a very com-
pressed period. Primarily, rem-
arkable changes happened just
between 1890 and 1930.

After 1970,…growth slowed
down from around 4% to close
to 3%. And much of that was a
decline in productivity growth.
Growth didn’t fall off as much
as productivity did because we
had very rapid growth in the la-
bour force in the 1970s, 1980s and
1990s.… Our growth path over
the last decade has only been
1.3%, well under half of what it
was over the previous 35 years.

From “Can the US Economy
Recapture Its Past Growth?”

Growth
Dynamics

Citings

THOMAS M EASLEY

In the beginning, a disciple in
search of meaningful insight
looked for a teacher to help him
awaken the flame. To gain stren-
gth and a will more masterful
than his own required that he
make a conscious sacrifice to
the authority of those ahead of
him. This entreaty, once con-
summated, became the pre-
sumptive devotee’s first act of
“conscious” will and the begin-
ning of a lifetime of equitable
service and study.

The modernist world of pop-
spirituality refutes this premi-
se. Pop-spiritualists celebrate
self-help, self-potential, self-ful-
filment, self-praise, selfishness,
a marauding corporal egoism
at labour to gain popular accep-
tance by semantic manipulati-
on and progressive marketing.
Rather than contribute person-
al responsibility towards the
well-being of the whole, pop-
spiritualists promulgate an
“I-I-I”, “me-me-me” canon.

Pop-spirituality is a trend
created by market forces…but
pop-spiritualists mistakenly
believe that an individual, if
he is truly individual, cannot
mislead himself. But there is a
difference between honest and
dishonest spirituality, between
real and imagined revelation.
Because pop-spirituality is fa-
shionable and followers of fash-
ion must follow, pop-spirituali-
ty cannot create a mature lead-
ership; it cannot enlighten our
lone moment of death.

Having scant recourse to the
mysteries, traditions of pro-
ven knowledge or self-sacrifi-
ce, pop-spirituality is paradig-
matic of harbingers forecast-
ing an inevitable rendezvous
with the last disciple.

Talk of Pop
Spirituality

A recent trip to Israel was an eye-op-
ener. As we went about meeting the
tech startups as a part of our study
tour, it dawned on me that there was
something that was happening in
Israel that we are not seeing in In-
dia, despite all the hoopla around
startups and unicorns.

Israel ranks No. 2 in innovation, ac-
cording to the World Economic For-
um. It produces 1,000 startups a year.
The total number of active startups
are anywhere between 4,300 and 6,000.

Now to the surprises.
None of the 20-plus startups we vis-

ited had anything to do with e-com-
merce. You could say: Israel is a small
country, so what are they going to sell
and to whom? While Israel has strong
links to Silicon Valley in the US and
could well be working on e-commer-
ce opportunities to be exploited in
that country, we did not meet one.

We kept hearing about the startup
pipeline being supplied through the
army — which while insisting on

army service, isolates the nerds to
do its own computer work, only to let
them go back to the world of com-
merce to do their own startups. No
wonder cyber security is a hot area
for Israeli startups.

The incubator ecosystem in Israel
is second only to the one in the US.
The number of accelerators has gr-
own from one to 186 in just 10 years.
The country ranks No. 1in startups

per capita.
Israel not only has robust angel-inv-

esting and venture-investing systems
— including some wonderful crowd-
funding organisations — but the ‘exit
system’ is equally robust. There were
$10 billion worth exits in 2016. In 2017,
the total has already hit $17 billion
with the acquisition of MobileEye by
Intel. (Intel has acquired 30 Israeli
startups in the last decade.)

Old age is no sin. Several Israeli st-
artups are by serial entrepreneurs,
some in their 50s. I am told that in
India, no venture capitalist (VC) will
look at you if you have a head full of
grey hair. Some of these veterans in
Israel we met were ready to admit
that they may have gone wrong with
their latest enterprise, but with their
characteristic chutzpah were ready
to sell and start again.

Israeli startups are being built to sc-
ale up rapidly. In a sense, they are all
looking to sell to US companies who
can take their technology and forge
ahead in the large growing US market.

Finally, in Israel, you can’t confuse
startups with micro, small and medi-
um enterprises (MSMEs). By defini-
tion, a startup is an enterprise that
can scale up rapidly, probably by add-
ing a stack of servers, or more space
on the cloud.

And all the Israeli startups we met
were all focused on breakthrough

technology. We heard terms like
Edge Computing, Deep Thinking,
Augmented Reality, Interactive
Handheld Devices, Drone Gaming,
Endpoint Security….

I was left wondering if the Indian
startup ecosystem is also throwing
up such hi-tech companies. So, I sent
this innocuous question to a few of
my friends who are active in the st-
artup scene here in India: ‘I was in
Israel last week and met many start-
ups. I got a feeling that Indian start-
ups are not playing in the high-end
tech space at all, unlike the Israeli
startups. True?’

I got a range of responses, from
‘Unfortunately, yes. Our ecosystem
likes transaction business models.
Things that require R&D are not
encouraged as valuable businesses’
and ‘The ecosystem of university,
government and venture capital for
hi-tech startups is fantastic there.
The tech stays in Israel, and market-
ing goes to the US’, to a very terse
and telling, ‘Yes. Very True.’

One more thing we learnt: Israelis
are not only breeding super intelli-
gent young startups, they are also
happy with large families with kids,
the larger the better. At least that sou-
nded oddly comforting and familiar.

The writer is founder,
brand-building.com

Here, Startups are Really Startups
TECH COMPANIES IN ISRAEL

Ambi Parameswaran
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Double Wages
Could Hurt Cos
The government is consider-
ing doubling the minimum
wages, which will certainly
benefit the employees. How-
ever, the move may cause sev-
ere stress to employers, all of
whom may not have the capa-
city to pay the revised wages.
This, in turn, may prompt un-
scrupulous employers to res-
ort to various dishonest tacti-
cs. For instance, some employ-
ers may consider reducing the
workforce and pushing the
fewer employees at their dis-
posal to do more work. From a
national perspective, the gov-
ernment must have some
guidelines that accompany
such policies that are bene-
ficial only to one party.

DHARMENDRA NAGDA
By email

Chat Room

Aturf war is brewing between telecom regulator Trai and
the Competition Commission of India, on who should
ensure competition in telecom services. This should be
avoided. Both should work together, being guided by the
overriding objective of serving the interest of the consu-
mer best. Take a hospital. Its administration and its doc-
tors are best placed to decide how it should be run. But
that does not mean the police, whose job is to maintain
law and order and prosecute violators, should keep away
when irate relatives of patients start beating up hospital
staff and smashing furniture. Sectoral regulators shou-
ld mind sector-specific matters, while the Competition
Commission is duty-bound to ensure competition in the
working of the sector.

Abuse of market dominance is the key target of com-
petition regulation. Which is the relevant market is the
obvious question, for deciding who is dominant. This
cannot be assessed without specific knowledge of the
sector and its direction of evolution. In telecom, the mar-

kets for content and content delivery
will have different contours, depend-
ing on whether principles of strict net
neutrality are part of the operating
framework or not. The markets for vo-
ice and data could be separate or iden-
tical, depending on the technology de-
ployed. Only sector-specific knowled-

ge and understanding will allow a regulator to deploy the
principles of competition and fair trade to determine
appropriate rules of conduct as well as rule-breaking.
The sectoral regulator would understand the sector and
its complexities better than the competition regulator;
but the competition regulator better understands the ov-
erlap between industrial organisation and general eco-
nomic principles that matter for assessing competition.
The two can and must work in tandem, instead of mark-
ing out turfs and snarling at each other.

Ease of entry and exit of operators is the best guaran-
tee against predatory pricing. It stands curtailed by dedi-
cating chunks of spectrum to specific uses and operat-
ors. If policy allows true spectrum pooling, markets and
competition would get redefined.

No Case for Turf
War, CCI and Trai
Sector, competition regulators must cooperate

China’s war games with the Russian navy in the Baltic Sea co-
me on the heels of China opening an extraterritorial base in
Djibouti, its test run of an indigenous aircraft carrier and its
deployment of world-class destroyers. Western powers ack-
nowledge China’s rise as a world power and seek its integra-
tion into stability-inducing sharing of responsibility such as
providing maritime security along the major sea lanes. This is
no cause for alarm for India or other countries in the Asia-Pa-
cific. Nor is it a cause for cheer. India simply has to find ways to
keep China’s rise peaceful.

For a while, the US and China shared an idyll some dubbed
the G2. This new great-power relationship made countries in

the Asia-Pacific uncomfortable. As with
his Russian counterpart, Xi Jinping’s vi-
sion for his country includes the restora-
tion of past glory. That and the more mun-
dane need to deploy unutilised industrial
capacity and excess savings underlie Pre-
sident Xi’s signature One Belt, One Road
initiative. Past US administrations sou-

ght to check and balance China’s runaway ambitions — by di-
verse means such as removing western curbs on India’s stra-
tegic capacity, via the nuclear deal, and the Trans Pacific Part-
nership that sought to set the rules of new economic engage-
ment without China’s participation. But President Donald
Trump’s America-First bluster has left the field open for Chi-
na and pushed Europe, the UK and Turkey towards it.

China has good relations with Russia, on the surface, but ten-
sions ripple below. India must rebuild its once-close ties with
Russia and put new vigour in relations with Iran and Europe,
instead of getting lost in the exertions of Acting East. Counter-
ing China will require India to build up its own strategic capa-
city, leveraging its huge market to the hilt.

China Rises; Point is
to Keep It Peaceful

No Reservations
About Family Quota
Nepotism is a fact of life for most Indians, what with every-
one from politicians to musicians promoting their kith and
kin in preference to new blood. A pedigreed Bollywood actor
recently even tried to put a scientific spin on it by likening
the making of a film star to that of a Derby-winning race-
horse: all a matter of mating mares of the right bloodstock to
established champions. While it is painfully apparent that
the principle has not panned out in the cinematic arena as it
has on racetracks, nepotism seems to have had a greater st-
rike rate in other spheres. Politics in particular sees the hi-
ghest visible instances of successful nepotism — perhaps
thanks to lower standards or unofficial reservation of certa-
in posts for families.

Differing definitions of success can, however, skew percep-
tions of this principle’s efficacy. So, credulous officials in Da-
man can be forgiven for trying to create nepotism where no-
ne exists — by making siblings out of the entire government
staff in the Union territory with the deceptively simple devi-
ce of mandatory rakhi-tying. It must now be determined wh-
ether the protest against this diktat — that led to its hurried
retraction — stemmed from the potential siblings’ abhor-
rence of nepotism, reluctance to submit to summary relati-
vity or mere unwillingness to come to office on a holiday.

But mass rakhi-tying isn’t the best
way to level the playing field

Veena S Kulkarni,
Vani S Kulkarni &
Raghav Gaiha

dressing, maintaining personal rela-
tionships or participating in comm-
unity. These bear a complex two-way
relationship with NCDs — for instan-
ce, diabetes and impaired vision, he-
art disease and limited mobility.

Our analysis is based on the only
nationwide panel survey, India Hum-
an Development Survey 2015, which
tracks the same sample of individu-
als over the period 2005-12. As assets
and wealth are a better predictor of
affluence than income, which fluctu-
ates much more, we have used quar-
tiles of assets and wealth for our ana-
lysis. The first quartile is the least
wealthy or affluent, and the fourth is
the most affluent.

There were significant changes in
the distribution of the share of NCDs
among the 60-plus years by the we-
alth quartile during 2005-12. The first
quartile accounted for about 18% of
the total cases of high blood pressure,
while the fourth accounted for over
41% in 2005. While that of the first rose
to 24%, the fourth quartile witnessed
a sharp fall to 28% in 2012.

Gee Wheeze
A similar pattern is revealed by the
distribution of heart disease. The fir-
st quartile saw a large increase in its
share from 16% in 2005 to about 24%
in 2012, while that of the fourth recor-
ded a sharp reduction from about
43% to a little over 29%.

The share of diabetes in the first
quartile nearly doubled from a little
over 12% to under 24%, while that of
the fourth plummeted from well over
44% to just under 32% between 2005
and 2012. The share of asthma rose in
the first quartile from about 37% to
under 48%, while that of the fourth

When news broke last month of Chi-
nese researchers successfully tele-
porting a photon — a particle of light
— from an instrument on the Tibet-
an plateau to an orbiting satellite
1,400 km away in space, it sent a fris-
son of excitement through the scien-
tific community. But it wasn’t quite
‘Beam me up, Scotty’ time yet.

When physicists talk about telepor-
tation, they mean the creation of a
single particle that can be in two or
more states at the same time, and tra-
nsferring characteristics that define
the particle’s nature and behaviour
to its twin without using any physi-
cal link. The particles share their ‘qu-
antum states’ — such as energy, mo-
tion and magnetic field — regard-
less of the distance separating them.

Scientists have known for decades
that teleportation is possible using a
process called ‘quantum entangle-
ment’ — at least for subatomic parti-
cles. This involves what Albert Ein-
stein famously described as “spooky
action at a distance” between two lin-
ked particles that are created at the
same time and place so that essenti-
ally they have the same existence.
The entanglement so entwines the
fate of each inextricably that if one

changes its state, the other takes on
its old properties and becomes a
replica of the first’s original state.

This ‘entangled’ state continues
even if you separate the particles: if
one particle changes, its doppelgäng-
er in the other location also changes.
This goes against the known laws of
physics where we are used to every-
day objects behaving in familiar ways.

Till now, this ability to transfer key
properties from a quantum particle
to another has been confined to exp-
eriments at limited distances. So
how did the Chinese teleport a pho-
ton many times this distance into
space? Well, photons can travel eas-
ily through the vacuum of space,
provided they are able to negotiate
Earth’s fickle atmospheric conditi-
ons on their way out first.

The Chinese apparently created
thousands of quantum-entangled
pairs of photons per second and
allowed one from each pair to ride a
shaft of light that was beamed tow-
ards an orbiting satellite. A super-
sensitive receiver on board the satel-
lite detected the quantum states of
the single photons coming its way so
that the entangled photons could be
transmitted to ground stations.

The phantom character of quantum
particles that lets them be teleported
— the simultaneous existence of two
of a kind — can be used for developi-
ng quantum computers. Here, infor-
mation is processed in the form of
qubits used in computers today.
With quantum computing, you can
have central processing elements
smaller than a sugar crystal that can

carry out unimaginably complex
computations and they are faster,
too. And this also means practically
‘un-hackable’ cryptography as data
encryption using qubits is practi-
cally unbreakable.

So, will human teleportation be a
reality someday? Teleporting pho-
tons or atoms is one thing, and tele-
porting people quite another. To vap-
orise a human made up of zillions
(one with 27 zeros) of atoms and ac-
curately reassemble them elsewhe-
re seems well-nigh impossible. Even
the data processing required to tele-
port, say, a teacup, without the tea,
would take many times the age of
the universe.

True, in principle, the laws of phy-
sics allow you to recreate anything
anywhere, provided you satisfy two
key conditions: that you have the

requisite processing power, and are
willing to destroy the original (tele-
portation destroys the object before
reconstructing it). Quantum travel-
lers would, therefore, be virtually
killed if they tried to travel in this
way, as it’s only their ‘copy’ that em-
erges at the other end.

Perhaps, in some far future, hum-
ans may build a device similar to the
‘beam transporter’ in Star Trek. In-
side the transporter, computers cod-
ify your atomic structure and trans-
mit it on laser beams across the uni-
verse. At the destination, this ‘quan-
tum communication’ is received by
computers that use vats of chemi-
cals to reconstruct you in your ori-
ginal image. And lo! You are ready to
check your arrival and beam-out
data from whichever universe you
may be in.

Beam Us Up One Day, Scotty?
TELEPORTATION

Prakash Chandra

Scale up quantum entanglement
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QUICK HITS

CONTRAPUNTO A fool thinks himself to be wise, but a wise 
man knows himself to be a fool  WILLIAM SHAKESPEARE

Karen Freifeld & John Walcott

Washington: A grand jury has 
issued subpoenas in connection 
with a June 2016 meeting that in-
cluded President Donald Trump’s 
son, his son-in-law and a Russian 
lawyer, two sources told Reuters 
on Thursday, signalling an inves-
tigation is gathering pace into sus-
pected Russian meddling in the 
2016 US election.

The sources added that US spe-
cial counsel Robert Mueller had 
convened the grand jury inves-
tigation in Washington to help 
examine allegations of Russian 
interference in the vote. One of the 
sources said it was assembled in 
recent weeks.

Russia has loomed large over 
the first six months of the Trump 
presidency. US intelligence agen-
cies have concluded that Russia 
worked to tilt the presidential elec-
tion in Trump’s favour. Mueller, 
who was appointed special coun-
sel in May, is leading the probe, 

which also examines potential 
collusion by the Trump campaign 
with Russia.

Moscow denies any meddling 
and Trump denies any collusion 
by his campaign while regularly 
denouncing the investigations as 

political witch hunts.
At a rally in Huntington, West 

Virginia, on Thursday night, 
Trump said: “Most people know 
there were no Russians in our cam-
paign. ... We didn’t win because of 
Russia. We won because of you.”

Mueller’s use of a grand jury 
could give him expansive tools to 
pursue evidence, including issu-
ing subpoenas and compelling wit-
nesses to testify. The Wall Street 
Journal earlier reported a grand 
jury was impaneled.

A spokesman for Mueller de-
clined comment.

A grand jury is a group of ordi-
nary citizens who, working behind 
closed doors, considers evidence 
of potential criminal wrongdoing 
that a prosecutor is investigat-
ing and decides whether charges 
should be brought. “This is a seri-
ous development in the Mueller 
investigation,” said Paul Callan, 
a former prosecutor.

“Given that Mueller inherited an 
investigation that began months 
ago, it would suggest that he has un-
covered information pointing in the 
direction of criminal charges. But 
against whom is the real question.”

A l aw yer for T r u mp, Jay 
Sekulow, appeared to downplay 
the significance of a grand jury, 
telling Fox News: “This is not an 
unusual move.”

Reuters

Cannabis Grower Buys California Town to Build Pot-Friendly Outpost
Jennifer Kaplan

American Green, a maker of can-
nabis products, is taking an un-
usual step to attract new custom-
ers as it capitalises on California 
legalising marijuana: It’s buying 
an entire town.

The company has acquired the 
tiny burg of Nipton, California, 
for about $5 million and plans to 
invest as much as $2.5 million 
over the next 18 months to cre-
ate a pot-friendly tourist desti-

nation. The purchase includes 
120 acres of land with a general 
store, a hotel, a school building 
and mineral baths.

A merica n Green, based i n 
Tempe, Arizona, will use the ex-
isting structures and build new 
ones – powered by renewable 
energy – to revitalise the town, 
said project manager Stephen 
Shearin. Ideally, the outpost will 
spawn imitators, he said.

“We thought that showing that 
there was a viable means of hav-

ing a cannabis-friendly munici-
pality and further making it en-
ergy independent could be a way 
of really inspiring folks to say, 
‘Why can’t we do that here?’” he 
said.

The move shows how far mari-
juana has moved out of the 
shadows despite an uncertain 
federal policy outlook. With pot 
now legalised for recreational 
and medical use in California, 
Nevada and six other states, one 
in five American adults can con-

sume the formerly taboo plant 
as they please. That’s created an 
opportunity for companies to try 
to make cannabis a more main-
stream product.

American Green plans to in-
clude a new facility to manufac-
ture water infused with CBD, 
the cannabis component that is 
typically associated with reduc-
ing pain and inflammation. The 
new Nipton will also have a pro-
duction site for edible marijuana 
products, retail stores and artist-

in-residence programmes.
The project ref lects a shift to-

ward making marijuana more 
appealing to a broader audi-
ence. This includes reaching 
beyond the stereotypical stoner 
aesthetic and making products 
with milder doses per serving 
size. American Green has also 
sought to expand sales by build-
ing a vending machine that uses 
biometric scanners to ensure 
customers are of age.

Bloomberg

White House Wants 
Tech Cos to Upgrade 
Federal Agencies
San Francisco: To help the 
US federal agencies upgrade 
its digital infrastructure and 
embrace cloud computing, the 
White House has asked Apple, 
Amazon, Oracle and Qualcomm 
to offer their digital expertise. 
According to a report in ReCode 
on Thursday, top advisers to 
the president, including Jared 
Kushner, announced on a private 
call with major tech companies 
that the White House would 
form small “centres of excel-
lences”, to get federal agencies 
embrace cloud computing. The 
White House intends to make 
more of their data available 
for private sector use to boost 
the transparency. The “centres 
of excellence” is believed to 
include engineers from tech 
companies, who would serve 
“tours of duty” in coopera-
tion with Kushner’s Office of 
American Innovation. Apart 
from tech upgradation at the 
White House, the tech majors 
were told by Trump’s top tech 
aide Reed Cordish that the White 
House would continue its efforts 
to boost computer science edu-
cation. IANS

VW to Offer Sops to 

Diesel Owners to Adopt 

Cleaner Models

Berlin: Volkswagen will of-
fer incentives to drivers of 
older diesel models of its five 
main passenger car brands to 
switch to cleaner vehicles in 
a bid to help cut pollution, it 
said. Volkswagen (VW) said 
incentives are currently being 
prepared for owners of models 
designed to meet the Euro-1, 
Euro-2, Euro-3 and Euro-4 emis-
sions standards and will be on 
offer soon, but it did not disclose 
any financial details. The incen-
tives will apply to models of 
the VW namesake brand, Audi, 
Seat, Skoda, Porsche and VW 
commercial vehicles, it said. The 
carmaker reiterated it will install 
a software upgrade on around 
4 million Euro-5 and Euro-6 
models in Germany as part of a 
deal agreed with German top-
level politicians on Wednesday 
to help prevent diesel cars being 
banned from driving into city 
centres. Reuters

Intelligence agencies 
have concluded that 
Russia worked to tilt 
the presidential poll 
in Trump’s favour

Singapore: Singapore Airlines 
said on Friday it is offering cabin 
crew unpaid leave in a cost-cutting 
measure as it struggles to keep up in 
an increasingly tough market. The 
city-state’s flag carrier has been 
battling strong competition from 
Asian low-cost carriers and Middle 
Eastern airlines, which now boast 
modern fleets and top-quality in-
flight services.

The airline, which posted a net 
loss in the fourth quarter of the last 
financial year, has launched a wide-
ranging review and refused to rule 
out job cuts.

The company said it had offered its 
cabin crew the option of taking un-
paid leave between September and 
November this year due to a “tem-
porary surplus of crew”.

“Having temporary surpluses or 
deficits of cabin crew is not unusual 
due to the nature of our business, 
and this voluntary scheme over a 
specific period of time is to ensure 
that we efficiently manage crew 
resources and operational require-
ments,” a spokesman said.

The spokesman added the airline 
now plans to offer the option from 
time to time in the future.

Singapore Airlines did not say how 
many of its 8,200 crew members had 
so far taken up the offer or how many 
staff they hoped would choose to 
partake in the scheme.

It last resorted to the measure in 
2009, after the global financial crisis. 
AFP

Singapore Airlines 
Offers Crew 
Unpaid Leave

Sydney: An Australian man 
sent his unsuspecting brother to 
Sydney airport to catch an Etihad 
Airways flight carrying a home-
made bomb disguised as a meat-
mincer built at the direction of a 
senior Islamic State commander, 
police said on Friday. Detailing 
one of Australia’s “most sophisti-
cated” militant plots, police said 
two men, who have been charged 
with terror-related offences, also 
planned to build a device to release 
poisonous gas in a public area.

High-grade military explosives 
used to build the bomb were sent 
by air cargo from Turkey as part 
of a plot “inspired and directed” 
by the militant Islamic State 
group, police deputy commis-
sioner national security Michael 
Phelan said.

The plot targeted an Etihad 
Airways flight on July 15 but the 
bomb never made it past airport 
security, he said. “This is one 
of the most sophisticated plots 
that has ever been attempted on 
Australian soil,” Phelan said.

Police allege that one of the two 
men charged late on Thursday 
had been introduced to Islamic 
State by his brother, who they 
said was a senior member of the 
group in Syria. Communication 
between the accused man and 
Islamic State began around April, 
police said. Under the instruction 
of the unidentified Islamic State 
commander, the men built a “fully 
functioning IED”.

One of the brothers was unaware 
that he was carrying a bomb, 
disguised as a commercial meat 
mincer, in his luggage, and tried 
to check it in at the airport, police 
said. Reuters

IS Behind Australia’s 
Foiled Etihad Bomb 
Plot, says Police

Senate Appoints 3 
Indian-Americans 
to Key Govt Posts
Washington: The US Senate has 
unanimously confirmed three 
Indian-Americans to key govern-
ment positions, including one as 
the Trump administration’s czar 
on intellectual property – an area 
of  sharp differences between the 
US and India. The Senate con-
firmed Neil Chaterjee as a member 
of  the Federal Energy Regulatory 
Commission and Vishal Amin as 
I n t e l l e c t u a l  P ro p e r t y  ( I P ) 
Enforcement Coordinator in the 
Trump administration. Krishna 
Urs was confirmed as the US am-
bassador to Peru.

A career foreign service officer 
since 1986, Urs – after Nikki Haley 
– is the second Indian-American 
to have been selected for an am-
bassadorial position by the ad-
ministration.

Amin is currently the senior 
counsel on the House Judiciary 
Committee. “Vishal Amin has 
been a valued member of  my 
staff  and will continue to be a 
tireless advocate on behalf  of  
America’s innovators and crea-
tors,” said Congressman Bob 
Goodlatte, chairman of  the 
House Judiciary Committee.

Chatterjee, currently the energy 
policy adviser to Senate majority 
leader Mitch McConnell, over the 
years has played an integral role 

in the passage of  major energy, 
highway and farm legislations. 
“Chatterjee has an extensive 
knowledge of  the many impor-
tant federal issues facing our in-
dustry and customers,” said 
Edison Electric Institute (EEI) 
president Tom Kuhn. Prior to 
serving McConnell, he worked as 
a principal in Gover nment 
Relations for National Rural 
Electric Cooperative Association.

U r s  i s  c u r re n t ly  ch a r g e 
d’affaires of  the US Embassy in 
Madrid where he was also the 
deputy chief  of  mission. Urs has 
specialised in economic issues 
and developed extensive policy 
experience in the Andean region 
of  South America. He has served 
at seven United States embassies 
as well in senior leadership posi-
tions in Washington, DC. PTI

North Tokyo:  Toyota Motor 
and Mazda Motor plan to build a 
$1.6-billion US assembly plant, the 
two said on Friday, as part of an alli-
ance that will also see the Japanese 
automakers jointly develop electric 
vehicle technologies.

The two will take small stakes 
in each other as part of the tie-up: 
Toyota, the world’s second-largest 
automaker by vehicle sales last 
year, will take a 5% share of Mazda, 
extending its dominance in Japan’s 
auto sector. Mazda will take a 0.25% 
share of its larger rival.

The plant will be capable of pro-
ducing 300,000 vehicles a year, with 
production divided between the 
two automakers, and employ about 
4,000 people. It will start operating 
in 2021.

The electric vehicles cooperation, 
meanwhile, comes as the tighten-
ing of global emissions regula-
tions prompts more automakers to 
develop battery powered cars, as 
the industry struggles with hefty 

research costs and intense compe-
tition from technology companies 
over technology like self-driving 
cars.

As part of the agreement, Toyota 
and Mazda will also work together 
to develop in-car information tech-
nologies and automated driving 
functions. Reuters

Tesla Finishes First Solar Roofs
—Including Elon Musk’s House

Tom Randall
Tesla has completed its first solar 
roof installations, the company re-
ported on Wednesday as part of a 
second-quarter earnings report. 
Just like the first Model 3 custom-
ers, who took their keys last week, 
the first solar roof customers are Te-
sla employees. By selling to them 
first, Tesla says it hopes to work out 
any kinks in the sales and installa-
tion process before taking it to a 
wider public audience. “I have them 
on my house, JB has them on his 
house,” Musk said, referring to Te-
sla’s chief technology officer JB 
Straubel. “This is version one. I think 
this roof is going to look really 
knock-out as we just keep iterating.”

Tesla opened up its online store in 
May and began taking $1,000 de-
posits for smooth black and tex-
tured-glass roof tiles that are virtu-
ally indistinguishable from high-
end roofing. From most viewing an-
gles, the slick modern shingles look 
like standard materials, but they al-

low light to pass through onto a so-
lar cell embedded beneath a tem-
pered surface. The first installations 
were supposed to start in June. Te-
sla didn’t say when the actual in-
stallations took place.

Production of the tiles began at 
Tesla’s Fremont solar plant in Cali-
fornia, but will shift later this year 
to its new factory in Buffalo, New 
York, with additional investments 
from Tesla’s partner, Panasonic. 
Musk said previously that initial 
sales will be limited by manufactur-
ing capacity. As production ramps 
up into 2018, sales will begin in the 

UK, Australia and elsewhere, along 
with the introduction of additional 
sculpted terra cotta and slate ver-
sions of the solar roof, according to 
previous reports from the company.

Tesla’s basic premise is to make 
solar ownership more attractive 
and affordable by eliminating the 
need to install both a roof and solar 
panels. Tesla says it will manage the 
entire process of solar roof installa-
tion, including removal of existing 
roofs, design, permits, installation, 
and maintenance. The company es-
timates that each installation will 
take about a week.  Bloomberg

Toyota, Mazda Plan to Invest 
$1.6b to Build US Plant

Donald J. Trump
@realDonaldTrump

Toyota & Mazda to build 
a new $1.6B plant here 
in the U.S.A. and create 
4K new American jobs. 
A great investment in 
American manufacturing!
....and don’t forget that 
Foxconn will be spending 
up to 10 billion dollars 
on a top of the line plant/
plants in Wisconsin.

Neil Chatterjee named 
member of Federal 
Energy Regulatory 
Commission, Vishal 
Amin as IP Enforcement 
Coordinator and 
Krishna Urs as US 
ambassador to Peru

Grand Jury Subpoenas 
Issued in Russia Probe

US special counsel Robert Mueller 

had convened the grand jury 

investigation in Washington 

Elon Musk and a completed installation of a Tesla Solar Roof
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White House Set 
for Renovation

US President Donald Trump and his staff are set to 
temporarily move out of the West Wing as its 
renovation gets underway, the media reported. Trump 
will leave on Friday for what the White House has 
called a 17-day extended “working vacation” at his 
golf club in New Jersey while his staff in Washington 
will clear the West Wing and move into the 
Eisenhower Executive Office Building next door, 
reports The Hill magazine. Work has already begun to 
replace the West Wing’s 27-year-old heating, 
ventilation and air conditioning system, a White 
House official told the media on Thursday. White 
House deputy press secretary Lindsay Walters told 
reporters that the South Portico steps on the South 
Lawn will also be repaired. Those steps have not been 
restored since President Dwight Eisenhower was in 
the White House (1953-61). Among the other facets of 
the White House that will be refurbished are the Navy 
mess kitchen, the building’s lower lobby, the 
information technology system and other “generic 
cosmetic upgrades”. IANS

Blaze Sweeps through Dubai Skyscraper for Second Time
A fire ripped through one of the world’s tallest residential towers in Dubai on Friday. 
Flames shot up the sides of the Torch tower in the second blaze to hit the high-rise 
since 2015, forcing hundreds of occupants to flee as burning debris showered down 
the sides of the 1,105-foot tall, 79-storey structure. “We were sleeping and we woke 
up to the fire alarm and people screaming. We ran down the stairs and it took us about 
10 minutes to reach from the 50th floor,” a resident who gave his name as George told 
Reuters. “It was very bad. The fire was very strong at that time, about 1am. Then it 
started calming down over the next two hours,” he added. The tower was evacuated, 
no injuries were reported, and there was no immediate word on the cause of the 
blaze. But the incident may revive questions about the safety of materials used on the 
exteriors of tall buildings across the wealthy Gulf region and beyond. An investigation 
by the management of the Torch after its 2015 fire found that most of the damage 
was to the cladding, exterior paneling used for decoration or insulation. Reuters

French Oysters Go on Sale
in Vending Machines

Chinese Officials Sacked 
for Casting Spells

In a change from chocolates and fizzy drinks, the French 
are starting to offer fresh oysters from vending machines 
in the hope of selling more of the delicacy outside 
business hours. One pioneer is Tony Berthelot, an oyster 
farmer whose automatic dispenser of live oysters on the 
Ile de Re island off France’s western coast offers a range 
of quantities, types and sizes 24 hours a day, seven days 
a week. French oyster farmers are following in the 
footsteps of other producers of fresh food who once 
manned stalls along roadsides for long hours but now 
uses machines. “We can come at midnight if we want, if 
we have a craving for oysters. It’s excellent; they’re really 
fresh,” Christel Petinon, a 45-year-old client holidaying 
on the island, told Reuters. The Ile de Re’s refrigerated 
dispenser, one of the first and with glass panels so 
customers can see what they are buying, is broadly 
similar to those that offer snacks and drinks at railway 
stations and office buildings worldwide. Customers use 
their bank card for access, opening the door of their 
choice from a range of carton sizes and oyster types. 
Berthelot, thirty years an oyster breeder, sees it as an 
extra source of revenue rather than an alternative to 
normal points of sale like food markets, fishmongers and 
supermarkets. Reuters

Two Chinese officials have been sacked for 
involvement in “superstitious activities”, 
including casting spells to aid promotions and 
attending geomancy courses under the guise 
of business trips, state media said on Friday. 
Xinhua news agency said Tang Yuansong, a 
former county housing official in the central 
province of Hunan, went on five fengshui 
training courses under the guise of 
“investigation tours” starting in 2008. Each 
session cost 54,000 yuan ($8,038), which Tang 
claimed back as business expenses, Xinhua 
said, citing a statement from the local anti-
corruption watchdog office. Tang also earned 
5,000 yuan a year for practicing fengshui for 
others, it added. The other person sacked, also 
a former county official, had “asked others to 
set up an altar to cast spells and paid 100,000 
yuan in tribute each time, with hopes of being 
promoted”, Xinhua said. Both have been 
expelled from the party. Reuters

Liver Delicacy Served
at Surgery-Themed 
Restaurant in Egypt
Dressed in blue surgical scrubs and gloves, 
kitchen staff at the Egyptian restaurant D 
Kebda prepare grilled beef-liver sandwiches 
behind a glass pane as the customers tuck in. 
The sandwiches, an Egyptian delicacy known 
as kebda, are the only item on the menu of 
the surgery-themed restaurant, established in 
July by a group of Egyptian doctors. Kebda is 
a popular street food in Egypt, but it can 
cause severe food poisoning if not prepared 
with proper care. The physicians hope to 
avoid that by applying the same rigorous 
medical standards they practice with 
patients. “We tried to take our career values 
and apply them to this other field. There is no 
contradiction between them, we are still 
practicing doctors,” said Mostafa Basiouny, 
one of the restaurant owners. Reuters
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I
n the run-up to the Eid-ul-Zuha, 
demand for cattle is high in 
Bangladesh. And for cattle smug-
glers across the porous border ar-
eas in India, the solemn occasion 

marks a veritable festival bonanza. The 
“cattle corridor” stretching from the 
24 Parganas mudflats in West Bengal 
to Tripura’s forested hills is now doing 
brisk business ferrying animals to the 
eastern neighbour ahead of Eid.

And innovation is at the vanguard of 
their operations after India increased 
its vigil along the border. To counter the 
security forces, cattle smugglers are 
using the peculiarities of the terrain to 
transport the animals to Bangladesh.

With the entire Lower Assam reeling 
under the monsoon fury, smugglers 
transported calf tied to banana plants 
along the numerous shallow rivers that 
flow into Bangladesh from Mankachar 
and the Barak Valley. The methods are 
different along Bengal’s swampy mud-
flats and the Meghalayan hills, but the 
practice is as rampant as it is in Assam 
and northern Bengal.

But why is cattle-running a thriving 
business along the meandering India-
Bangladesh border? The answer lies in 
the economics.

 IT’S ALL IN THE MONEY
A calf sells for ̀ 40,000 during the Eid-ul-
Zuha in Bangladesh, while the price on 
the Indian side is around ̀ 2,000 to ̀ 3,000. 
Fully-grown cattle sell for ̀ 80,000 to ̀ 1.15 
lakh during the Eid in Bangladesh, while 
Indian prices of bovine are about ̀ 40,000. 
Cross-border trade of cattle is estimated 
to be worth ̀ 5,000 crore a year.

For cattle-runners, therefore, the re-
ward seems to overwhelmingly outweigh 
the risks.

Even the local breed of cows is in high 
demand in Bangladesh, according to 
people who are aware of the trade. Cattle 
from Bihar, Haryana, Rajasthan and 
Uttar Pradesh make their way to Assam, 
West Bengal and Meghalaya, say secu-
rity agencies. From there, consignments 
are herded out to the ultimate destina-
tion across the border.

According to BSF’s UK Nayal, Deputy 
Inspector General, the Meghalaya 
Frontier has informed its Intelligence 

branch about the sudden increase in cat-
tle smuggling ahead of Eid in Bangladesh.

“The price of beef is more than double 
in Bangladesh compared to India. With 
the recent slump in the smuggling and 
resultant demand-supply gap, the beef 
price has skyrocketed in Bangladesh. 
The troops of Border Security Force are 
increasingly facing physical assaults by 
smugglers,” BSF added. 

Smugglers use multiple vehicles to 
reach the border, and cattle are unloaded 
several kilometres away from the guard-
ed fencing. Then, smugglers use the for-
est cover or unguarded portions of rivers 
crossing over to Bangladesh. One such 
route in Assam is Goalpara-Jaleswar: 
From there, cattle are first taken to 
Dhubri and then on to Bangladesh.

POLICING THE BORDER A TALL ORDER
India and Bangladesh share a 4,096-km-
long border, of which 262 km falls in 
Assam – in the Mankachar region, 
and along the Barak Valley. In 
West Bengal, cattle corridors are 
spread along Cooch Behar and 
Jalpaiguri in northern Bengal, 
Malda, Murshidabad, and Nadia 
in Gangetic Bengal, and South-
24-Parganas, which is home to the 
Sunderbans mangrove forests, two-
thirds of which lie in Bangladesh.

In the hilly states of Tripura and 
Meghalaya, the cattle make 

their way into Bangladesh 
from South Tripura and 
West Tripura districts. 

Similarly, in Meghalaya, 
South West Garo Hills and 

East Khasi Hills are transit 
points for this trade.

“The illegal trade of cattle is getting 
more organised, and we have found 

cases in which former militants have 
been found to be engaged in this trade,” 

sources in security agencies deployed in 
the Northeast told ET.

ELABORATE SMUGGLING SYSTEM
Security officials say that there is a dedi-
cated system for cattle smuggling. There 
are ‘linemen’, whose task is to keep tabs on 
the movement of BSF troopers. Then there 
are ‘transporters’ who ensure the cattle 
go across the border, and there are ‘ston-
ers’ who rain stones on the BSF party in 
the event of likely interventions.
In Assam, smugglers use the riverine 

routes when border outposts are flood-
ed – often three or four times a year – be-
fore the monsoons and during the rains. 
Even children are employed in this trade 
by cattle smugglers.

At times, border fences are cut and 
the animal is dumped inside the 
Bangladesh territory through the gap. 
A senior BSF officer told ET: “Villagers 
in the Indian side keep cows, so it is at 
times difficult to identify between the 
cow meant for smuggling and the cows 
of the villagers.”

Mankachar on the Assam-Meghalaya-
Bangladesh is a tri-junction and hub of 
the cattle trade. Transactions here are 
mostly through hawala. The Garobadha 
cattle market in Meghalaya is about 
30km from Tura in West Garo Hills 
and 22km from the international bor-
der with Bangladesh, which is close to 
Mankachar town of Assam. Every week, 
about 500 cows or buffaloes are sold in 
Garobada, and the number increases to 
more than 3,000 before Eid.

Union Home minister Rajnath Singh 
has earlier said that the government is 
committed to sealing the 223.7-km Indo-
Bangladesh border in Assam.

Shankar Das, the RSS leader in Assam, told 
ET: “The government must ensure an end 
to the smuggling of cattle into Bangladesh.

Cross-border trade of 
cattle is estimated to be 
worth ̀ 5,000 crore a 
year. For cattle-runners, 
therefore, the reward 
seems to overwhelmingly 
outweigh the risks

There was a time when creating personal 
histories was de rigueur for any “out-
sider” who wanted to make it “Lutyens’ 
Delhi”. For decades, clever people came 
to the capital from places big and small 
and created personas in consonance 
with their ambitions. They wanted to be 
accepted by the Delhi’s elite—those with 
either old colonial connections, post-Inde-
pendence pre-eminence or membership of 
the charmed circle of the Nehru-Gandhis 
and the Congress.

That coveted upper crust wasn’t – and 
isn’t – as some may want to believe now, 
merely a bunch of entitled snobs with 
sophistication and old money but no tal-
ent. Among them were (are) many with 
brains and proven ability in diverse 
fields. However, they remain a club with 
very subjective rules for potential new 
members. And though they conceal it 
with polite finesse, they have always had 
a disdain for arrivistes, even if they suffer 

them for their own ends.
In a large part due to them, Lutyens’ Delhi 

for the longest time, has also been the repos-
itory of a certain “high culture”. Cultural 
czarinas and czars – mostly proponents 
and descendants of the Jawahar-Indira 
Gharana – have laid down the parameters 
of good taste in everything from clothes and 
interior décor to music, art and personal 
interests. And for decades, successful ar-
rivistes have adopted those norms willingly 
in order to be accepted socially.

The codes of behaviour and taste set 
by the Lutyens upper crust was never 
challenged, much less changed. Indeed, 
some “outsiders” became so successful at 
tailoring their personas to blend in that 
later batches of arrivistes found it hard to 
distinguish between the old (hereditary) 
members of the club and the newer “asso-
ciate” members. So everyone was happy: 
the old order retained its cultural and 
social supremacy and the new lot were 
proud to be included.

The corridors of official power were also 
part of this elaborate network of patron-
age. Government projects, festivals, hous-
ing, posts, awards and more all flowed in 
one direction, making membership of 
this club crucial for success. Even the 
“reform” budget of 1991 that brought in 
a new moneyed lot into Lutyens’ Delhi 
did not really disturb the equilibrium. 

Business and the culturati soon made 
their connections and entered into a mu-
tually beneficial camaraderie.

Much of the alarm among Lutyens’ 
Delhiwallas today stems from the fact that 

the comforting equilibrium has finally 
been shattered. The newest entrants into 
the power equation are not adaptable ar-
rivistes with a burning desire to become 
associate members of Delhi’s most elite 

club. Lutyens Delhi’s newest rulers, in 
fact, have no inferiority complex at all 
about their lack of common ground with 
the established elites and revel in high-
lighting their differences.  

This altered rule of engagement was 
eloquently brought home to an audience 
of the old and new order in Nehruviana’s 
ground zero, Teen Murti House in central 
Delhi last week. The topic was Indira-
esque: the saree. The interlocutor was 
Rajeev Sethi, the long-locked, veteran 
Gandhi family insider and acknowledged 
culture czar of the Rajiv Gandhi years. 
But his interviewee was unusual—union 
textiles minister Smriti Irani, an equally 
acknowledged Gandhi-baiter.

Sethi began with a vivid, poetic reminis-
cence of his mother’s handloom sarees, 
lamenting the loss of importance of “the 
hand” today – no allusion to any political 
party was intended, presumably. It was a 
wonderful evocation of both India’s exqui-
site handmade textile legacy and his own 
family’s evolved aesthetic sensibilities. 
Many in the audience also nodded appreci-
atively as they adjusted their handcrafted 
begumpuris, chanderis and maheshwaris.

The minister, however, made no effort 
to align herself with Sethi’s invocation 
of high heritage. Asked about her earliest 
memories of The Saree, she forthrightly 
declared she had none. Instead of ac-
cepting the invitation to make common 
cause with his rarefied world, she said her 
mother–like millions of struggling Indian 
middle class mums–had no time for finer-

ies. And mugging up multiplication tables 
to avoid a motherly swat was her abiding 
childhood memory.

A different part of the audience nodded in 
agreement at this while the handloomed 
ones laughed a trifle nervously, unable to 
decide whether she was just being brutally 
honest or taking the mickey. Pressed by a 
somewhat bemused Sethi to reveal at least 
her first if not earliest six-yard experience, 
she again bluntly declared, “The first time 
I wore sarees was in Kyunki Saas Bhi 
Kabhi Bahu Thi – and let me tell you, they 
were all made of polyester!”

And she not embarrassed about polyes-
ter either, for while it is taboo in the elite 
Lutyens’ Zone, it’s the choice of millions 
of women with neither time nor money 
for handloom cottons and silks. She also 
refused to take sides in the hand versus 
power looms debate, saying that as minis-
ter she had to look to the interests of both 
as livelihoods depended on both. Instead, 
she spoke of technology and soft skills to 
help mainstream handloom weavers.

Irani’s unabashed rejection of the “be-
nevolent patronage” style of yore – to her 
credit she did not mention her Gandhi 
bugbear – and emphatic identification 
with the lower middle class rather than 
the upper, points to the very different 
economic, political and social agenda of 
these new denizens of Lutyens’ verdant 
compounds. Assimilated arrivistes and 
the old guard are faced with a very real 
threat of the first-ever social and cultural 
revolution in Lutyens’ Delhi. 

Cultural Revolution in Lutyens’ Delhi
This altered rule of engagement was eloquently brought 
home by Smriti to an audience in Teen Murti House

The first time I wore sarees was in Kyunki 
Saas Bhi Kabhi Bahu Thi – and let me tell you, 
they were all made of polyester!

If you thought that this year’s heat wave 
in the early summer months followed by 
the oppressive humidity of the monsoon 
months was a one-off bad year occurrence 
then think again. New research shows 
unchecked global warming is exposing 
millions of people living in India and the 
South Asian region to dangerous levels of 
heat and humidity.

Without aggressive and concrete efforts to 
curb carbon dioxide pollution, most of India, 
Pakistan, and Bangladesh will by the end of 
the century experience temperature levels 
well beyond those considered safe for hu-
mans. It projects that 4% of the population 
will experience temperature and humidity 
conditions in which people cannot survive 
without air conditioning. The majority of 
the population, 75%, will experience tem-
perature levels that are considered as dan-
gerous or unliveable.

The study, authored by MIT’s Elfatih 
Eltahir of MIT and Jeremy Pal of Loyola 
Marymount University, both professors 
of environmental engineering along with 
Eun Soon Im of the Hong Kong University 
of Science and Technology, uses the concept 
of human survivability threshold based on 
wet bulb temperature.

Wet bulb temperature is a combined meas-
ure of temperature and humidity. This 
measure is critical for humans. Normal 
temperature inside human bodies is 37°C, 
and normal body skin temperature is 35°C. 
Therefore, a wet-bulb temperature of 35°C 
is considered as the upper limit of human 
survivability in natural conditions.

An increase in the wet bulb temperature 
beyond 35°C reduces the human body’s 
ability to cool itself and can immediately 
impair physical and cognitive functions. 
Exposure to wet bulb temperatures of 35°C 
or more for even a few hours will result in 
death even for the fittest of humans under 
shaded, well-ventilated conditions.

The study, published in the journal Science 
Advances this week, finds that these deadly 
heat waves and high humidity levels could 
reached within a few decades. It also finds 
that the most intense hazard from extreme 
future heat waves is concentrated around 

densely populated agricultural Indo-
Gangetic river basins.

The projected temperature rise would 
make it impossible for people to stay and 
work outdoors for extended periods of time. 
The economic fallout is immense since the 
large majority of the population depends 
on agriculture for their livelihoods. The 
decline in agricultural output will endanger 
the region’s food security. The most vulner-
able and those least responsible for climate 
change will have to bear the brunt.

“Without significant mitigation, some of 
the most severe hazards of climate change 
will impact some of the world’s most vul-
nerable populations, those who work 
outdoors in sectors such as agriculture 
as well as those who do not have access to 
air-conditioning,” said Pal.

“Affluent regions, such as the US and 
Europe, have the financial means to cope 
with the adverse consequences of climate 
change,” he said. “However, poorer regions, 
where approximately 80% of the world’s pop-
ulation resides, do not necessarily have the 
capacity to adapt.”

The study, based on detailed computer 
simulations, stresses that the most dire con-
sequences can be averted with aggressive 
efforts to curb emissions. Projections show 
that achieving the Paris Agreement goal of 
restricting temperature rise to well below 
2°C would mean that 2% of the population 
would be exposed to temperature levels con-
sidered to be dangerous, that is a wet bulb 
temperature of more than 31°C.

For countries like India the findings of the 
study drives home the both the dilemma and 
the urgency of tackling global warming. 
India’s emissions are set to rise driven by 
economic growth necessary to pull out its 
millions still living in poverty. At the same 
time, business as usual development will 
endanger the lives of its people, especially 
those who are least equipped to take meas-
ures to mitigate against rising tempera-
tures. Even as India continues to push for 
greater global action to curb emissions, it 
must step up its transition to low-carbon de-
velopment given that India is home to one of 
the hotspots of climate change impact.  

Heat & Humidity Will 
Rise to Unbearable Limits
in Next Few Decades
For countries like India, the findings of the study drives 
home both the dilemma and the urgency of tackling 
global warming. Urmi A Goswami reports

IN CATTLE SMUGGLING,

INNOVATION
IS THE KEY

Smugglers use the 
terrain, children and 
former militants 
to make a killing. 
Bikash Singh follows 
one of their trails

A calf sells for ̀ 40,000 
during Eid-ul-Zuha while 
adult cattle sell for 
between ̀ 80,000 and 
`1.15 lakh in Bangladesh. 
In India, a calf sells for up 
to ̀ 3,000 while fully-grown 
cattle sell for ̀ 40,000

Source: MIT

This map shows the maximum 

wet-bulb temperatures (which 

combine temperature and 

humidity) that have been 

reached in this region since 1979.
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The government raised .̀ 8,500 crore thro-
ugh the first ETF in FY17.

ICICI Prudential AMC will be the ETF ma-
nager for Bharat-22 and Asia Index Pvt Ltd
— a joint venture between BSE and S&P Glo-
bal — will be the index provider.

“While selecting each of these sectors, we
have also kept in mind sectoral reforms in
each of the sectors which have had direct
impact on the valuations of these shares,”
finance minister Arun Jaitley said on Fri-
day. “We believe that this ETF will be a fairly
successful one.”

The large number of 22 companies in the
basket means small tranches of govern-
ment holdings in state-owned companies
and public sector banks will be included, Ja-
itley added.

CPSE ETF comprised 10 state-owned com-
panies — ONGC, Coal India, IOC, GAIL (In-
dia), Oil India, Power Finance Corp (PFC),
Bharat Electronics Ltd (BEL), Rural Elec-
trification Corp (REC), Engineers India Ltd
(EIL) and Container Corporation of India
Ltd. There is no cap on funds that can be rai-
sed through the ETF, said Niraj Gupta, se-
cretary, Department of Investment and
Public Asset Management (DIPAM). “It will
be different tranches as per requirement of
the government,” he said.

The ETF will give the government another
tool to monetise its stakes in state-run com-
panies. Jaitley said government has targe-
ted a “fairly stiff ” .̀ 72,500 crore through dis-
investment in the current fiscal, of which
about .̀ 9,300 crore has been raised thus far.

SELECTION OF EQUITIES
Of the 22 companies, ONGC, IOC, BPCL and
Coal India are from the energy sector. SBI,
Indian Bank, Bank of Baroda, Axis Bank,

PFC and REC belong to the financial sector;
Nalco to minerals; ITC to FMCG; and BEL,
EIL and NBCC to industrials. Power Grid,
NTPC, Gail India, NHPC, NLC and SJVNL
make up the utilities. There is a sectoral cap
of 20% and a stock cap of 15% in the ETF.

Jaitley said the inclusion of three state-
run banks in Bharat-22 was “consistent”
with the government’s policy.

“Government’s stake can go down to 52%
in PSU banks and whenever possible, we
will look for a possible consolidation,” he
added. Gupta added: “Ninety per cent of the
equities included are also traded in future-
s.”Jaitley said the ETF will be low on cost
and risk and offers highly liquid assets besi-
des transparent investment. He pointed out
that ETF assets have grown fivefold in the
past three years to nearly .̀ 54,000 crore from
.̀ 11,000 crore in FY11. The Employees’ Provi-
dent Fund Organisation has preferred the
ETF route for investing in equities.

Low on Cost and Risk
��From Page 1 If the deceased’s family is not

aware of the Aadhaar number
of the deceased, a certificate
has to be furnished by the app-
licant that this is the case “to
the best of his/her knowled-
ge.” Officials said this will al-
lay any concerns about death
certificates not being given if
there’s no Aadhaar.

False declarations will be tre-
ated as offences under the Aad-
haar Act and the Registration
of Birth and Death Act. “Of co-
urse, any false declaration to
conceal Aadhaar number wo-
uld mean attempt towards a
fraud and will be acted against
as per law,” an official said. 

The person applying for the
death certificate for a family
member would have to furnish
his or her own Aadhaar ID as
well as that of the deceased.

Government sources also sa-
id that in the US the social se-
curity number has to be fur-
nished for a death certificate.
“Here too, furnishing an Aad-

haar number is for benefit of
the deceased’s family to avoid
any disputes. All bank acco-
unts are being linked to Aad-
haar — in this event, furnis-
hing the deceased’s Aadhaar
would enable the bank to close

the account of
the correct per-
son who passed
away and the
legal heirs can
claim the amo-
unt,” a source
said. 

The Unique
Identification
Authority of
India (UIDAI)
has been run-
ning a campa-
ign for the last
six months to
enrol seniors
in Aadhaar,

with teams even being sent to
their homes. UIDAI had appea-
led to all states last year to en-
rol newborns in hospital itself
so that the information is ente-
red into government records

when the birth certificate is gi-
ven. 

“Nearly every adult in the co-
untry has an Aadhaar right
now — out of 82.89 crore adults
in India, 82.75 crore have an
Aadhaar as on date. The rest
without an Aadhaar are main-
ly in Assam and Meghalaya
where a separate National Po-
pulation Register (NPR) exer-
cise is on rather than Aadha-
ar,” a top official said, explai-
ning why the notification sho-
uld not lead to any disruption.
“Even if any adult or senior ci-
tizen does not have an Aadha-
ar, he can enrol for the same by
September 30. UIDAI will help
them immediately.”

The birth and death registra-
tion departments in the states
are responsible for issuing cer-
tificates and have been direc-
ted to ensure compliance from
October 1and send a confirma-
tion to the Centre by Septem-
ber 1. Jammu and Kashmir,
Assam and Meghalaya have
been exempted from this step
for now. 

Declaration in Absence of Aadhaar
��From Page 1

The person
applying for
the death
certificate for
a family
member
would have
to furnish his
or her own
Aadhaar ID as
well as that of
the deceased

More importantly, nearly 200
out of 600 patients with LSDs
had been given drugs for free
through charitable access
programmes like the India
Charitable Access Program
(INCAP) by Sanofi Genzyme,
according to the Lysosomal
Storage Disorders Support
Society (LSDSS), a group for
patients with LSDs.

“My son’s medication will
stop by next week and, if treat-
ment isn’t restarted after that,
he will have about two years to
live,” Mangath said. He lost
his daughter to Pompe in 2010
because she wasn’t diagnosed
and treated in time. ERT
drugs are used to correct the
deficiency of enzymes, a par-
ticular kind of protein mole-
cule in his body. Some patients
with LSDs require this type of
treatment to keep their symp-
toms in check.

“There are no exemptions
for drugs under the GST regi-
me,” said a finance ministry
official. “GST works on the
principle of minimal exemp-
tions.” The official also poin-
ted out that all life-saving
drugs that were exempted un-
der the previous regime have
been put in the lowest rate
bracket of 5%. Only those that
faced tax in the previous regi-
me have been put in the 12%
bracket, he said. While life-sa-
ving medicines imported for
personal use would continue
to be exempt from basic cus-
toms duty, they are not exempt
from IGST, according to San-
deep Chilana, partner, Shar-
dul Amarchand Mangaldas.
These medicines would at-
tract either 5% or 12% IGST,
he told ET. “My medicine wo-
uld actually cost me .̀ 2 crore a
year if I had to pay for it, but I
get it for free through an ac-
cess programme,” said Delhi-
based Shashank Tyagi, 27,
who has Gaucher’s disease
and takes a pill by Genzyme
everyday to prevent symp-
toms such as his spleen bloa-
ting up. He may have to pay .̀ 2
lakh a month to get his medici-
nes into the country, he said.

FINANCIAL BURDEN
Already, ERT medicines from
companies such as Sanofi
Genzyme and Shire have stop-
ped entering India since July,
according to Manjit Singh,
president, LSDSS. This is be-
cause 5% or 12% IGST would
mean patients having to pay
lakhs of rupees every month
— money they don’t have, he
said. ERT drugs become cost-
lier as a patient gets older and
heavier as the dosage increa-
ses, said Singh. 

“I earn around .̀ 50,000 a
month, I have a family of eight
to take care of and a daughter
to marry off in November,”
said Greater Noida-based
Ram Naresh Singh, 49, who
was diagnosed in February
with Fabry, an LSD that he sa-
ys makes him feel like his bo-
dy is on fire.

Singh, who said he hasn’t be-
en able to work for the last four
months, was told in June that
he was added to the thin list of
patients eligible for free drugs
from the access programme
run by Sanofi Genzyme. He’s
been making the rounds of
the All India Institute of Me-
dical Sciences (AIIMS) in Del-
hi ever since only to be told the
medicines haven’t been im-
ported yet because of the tax.

“I may be able to scrape to-
gether enough to pay the tax
for a month, but how can I do
this every time?” he said. 

Sanofi Genzyme said the tax
was a burden for patients. 

“With regards to IGST, the
impact is not only on the Com-
passionate Free Drug Pro-
gram but also on other life-sa-
ving drugs that are imported
by patients for their personal
use wherein they directly pay
the overseas supplier for the
drug. These patients will now
have to bear this tax,” a Sanofi
Genzyme spokesperson told
ET. “As the drugs used for the
treatment of life-threatening
diseases like Lysosomal Sto-
rage Disorders, rare cancers,
etc. are expensive, the impact
of the 12% IGST on patients
will be substantially high and
can lead to inaccessibility of
such crucial medicines to ma-
jority of patients.”

Sandor Medicaid Pvt. Ltd,
which supplies the medicines
to around 150 LSD patients in
Genzyme’s access program-
me, confirmed that the GST
rollout has led it to halt requ-
ests for imports.

“We never expected this to
happen,” said a Sandor offici-
al, who spoke to ET on condi-
tion of anonymity. Even some
patients who were paying for
medicines for certain cancers
and multiple sclerosis have
informed the company they
may not be able to continue
medication after this, the offi-
cial told ET. A Shire spoke-
sperson told ET its LSD drugs
weren’t currently available in
the country. “While we are lo-
oking into this matter, we con-
firm that Shire’s Lysosomal
Storage Disorders treatments
are not presently commercial-
ly available in India. As an or-
ganisation, Shire is commit-
ted to complying with all app-
licable laws and regulations,”
the company said. 

Charitable Access
Programmes
��From Page 1
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14 Sports: The Great Games 

I
t is not every day that more than four 
and a half hours of Test-match play 
is largely academic, while the last 69 
minutes provide gripping, edge-of-
the-seat moments. In Colombo, on a 

Sinhalese Sports Club pitch that was wear-
ing, on which bowlers’ spikes left distinct 
footmarks and the ball jumped and turned 
as if off a cobbled sidewalk when R Ashwin 
bowled, India had Sri Lanka on the run.

For the record, India extended their 
batting dominance of the 
first day with consum-
mate ease on the second. 
Declaring with a little 
more than an hour to bowl 
at Sri Lanka, India had 622 
on the board, far more than 
they needed, but a score that will provide 
them ample cushion to attack just as 
much as they feel like.

Statisticians were left a touch deflated 
when neither Cheteshwar Pujara (133) 
nor Ajinkya Rahane (132) stretched their 
scores to milestone marks. But, the 217-run 
partnership between the two had pushed 
Sri Lanka so far onto the back foot that the 
Indian lower order could tuck in.

Ashwin helped himself to 54, in the process 
completing the double of 2000 runs and 200 
wickets in Test cricket, Wriddhiman Saha 
cheekily put 67 on the board and just as he 
was threatening to make a maiden Test cen-
tury, Ravindra Jadeja (70) ran out of time if 
not partners. But, Jadeja is not the kind of 
cricketer to make so much of milestones, 
although his sword twirling celebration of 
his half-century was one of the highlights of 

a day that had an air of inevitability about it.
As India piled on the runs, Sri Lanka’s spin-

ners toiled out in the middle while Nuwan 
Pradeep nursed muscle stiffness in the cool 
shade of the dressing-room. The going was 
difficult for the spinners, all of them us-
ing their fingers rather than wrist. While 
Rangana Herath was the main threat, nei-
ther Malinda Pushpakumara nor Dilruwan 
Perera put enough action on the ball, and as 
a result could not extract the same bite that 
India’s spinners managed.

Once the runs were on the board, 
Mohammad Shami came off the long run and 
unleashed a bouncer first up, loosening his 
back and testing the bounce on the surface. 
When he reverted to stock deliveries, Shami 
got a couple of balls to skid through and stay 
low, and Jadeja did not need to be told by his 
captain to start warming up.

It was Ashwin who struck first, however, 
a piece of luck allowing him to bypass his 
usual habit of sending down at least 10 overs 
before getting his first breakthrough. 
Flicking hard, Upul Tharanga, a man with 
a unique talent of finding the most unusual 
ways to get out, picked out KL Rahul under 
the helmet. The ball was well struck, but 
Rahul’s six-pack, so far largely cosmetic, 
came in handy as the ball popped off his 
midriff for him to catch.

With the first breakthrough 
coming early, Ashwin was 
all over the batsmen. Dimuth 
Karunaratne was efficient 
when the ball was pitched up, 
punching Shami and Ashwin 
back down the ground for 

boundaries, but could have been dis-
missed several times by the offspinner. 
Getting lovely drift and dip, Ashwin got 
the ball to turn sharply and Karunaratne 
did his best to brush off the number of 
times he played and missed, but his was 
a dismissal foretold. One regulation off 
break turned a bit less than the batsman 
expected and the even more regulation 
edge went straight to hand at first slip.

Dinesh Chandimal, on the eve of the Test 
match had explained just how his team 
planned to counter India’s spinners. “We’ve 
been doing all the tough work in practice, pre-
paring for turning pitches,” said Chandimal. 
“We’ve been playing reverse sweeps and 
sweeps.” Having made his intentions clear in 
advance, Chandimal showed his hand early 
on going hard at Ashwin with the sweep shot.

On the day, the move paid off as Chandimal 

struck one sweet slog-sweep for six and Kusal 
Mendis followed his captain’s lead to pick off 
three boundaries. But, with a mountain of 
runs on the board, India will only be too happy 
that Sri Lanka are employing this tactic. “It’s 
high risk, playing the sweep on this pitch be-
cause bounce is quite variable,” said Rahane. 
“Some balls are bouncing, few are keeping 
low. Tomorrow the key will be bowling in the 
right areas for long periods of time.”

Like a vine that grows on a sapling, creep-
ing slowly up and unnoticeably tightening 
its grip, India’s spinners will choke this Sri 
Lankan batting line-up. What looked like a 
hard pitch, and felt like a tiled floor two days 
before the game, is now crumbling, and you 
can escape the feeling that so are Sri Lanka’s 
hopes of coming out in front in this game and 
keeping the series alive.

Anand Vasu, Colombo

Pitch Crumbling, 
So Are Sri Lanka

If  you came of  age in the 1990s and you 
like your pop music, the chances are that 
you’re familiar with REM’s Shiny Happy 
People, from Out of  Time (1991). It was a 
cloying but catchy number, which 
reached No.10 in the US. Far superior 
songs from the same album, like Near 
Wild Heaven and Half  a World Away, 
didn’t get anything like the same airplay.

Shiny Happy People was REM’s last Top 
10 hit in the US, but Michael Stipe, the 
lead singer-lyricist, loathed it to such an 
extent that the band hardly ever sang it 
live. Nor did it make their Greatest Hits 
album. Whenever I’m forced to listen to 
its relentlessly upbeat tune and inane lyr-
ics, I think of  Ravi Shastri. Not because I 
find him mindless, but because his relent-
less positivity after the cruel manner in 
which his career drew to a close always 
perplexed me.

Shastri was the perpetually stoned 
guy you knew in college, for whom life 
was always ‘all good’ or ‘peace out’. 
Until and unless you made an effort to 
know him, you never saw beyond the 

clichés and the bombast. In 
sports television’s 

nascent years in 
India, he created 
a persona for 
himself, and de-

spite sometimes 
being as jarring as 

the suit with 1980s 
shoulder pads, 

he found a way to stay relevant. When 
cricket moved into a new age with the 
Indian Premier League, he fronted that 
revolution as well.

But now, that mask which has been in 
place for a nearly a quarter-century is 
slipping. Shastri’s responses to several 
of  the questions posed to him in the 
build-up to the second Test in Colombo 
were unusually belligerent, indicative of  
a man feeling the strain. Or someone who 
can no longer be bothered to play along.

And why should he? The media narra-
tive was shaped long before Shastri even 
assumed the job. Anil Kumble, who in 
addition to being India’s greatest match-
winner had presided over an unprece-
dented run of  success at home, was 
viewed as the departing warrior, a man 
of  principles let down by his wards. 
Shastri was the court jester, there for the 
amusement of  Virat Kohli, the captain 
intent on shaping a team in his image.

You won’t have seen too many varia-
tions from that script in the last few 
weeks. And you can understand Shastri 
being incensed by that. The YouTube 
generation may only associate him with 
Tracer Bullets and ‘Dhoni finishes off  
in style!’, but Kumble, for one, could tell 
you what a serious cricketer he was.

Shastri made two Test hundreds in 
Kumble’s debut series, the tour of  England 
in 1990. No other Indian opener — not Sunil 
Gavaskar, or Virender Sehwag — has 
achieved such a feat. No Indian opening bat 
can match the 206 Shastri made in 
Australia in Shane Warne’s debut Test 
(Sydney, 1992). And not too many, anywhere 
in the world, can boast of  a hundred against 

Malcolm Marshall, 
C u r t l y  A m b r o s e , 
Courtney Walsh and Ian 
Bishop on a Kensington 
Oval pitch that was 
greased lightning. 

You can mock his 
commentary and the 
positions he has taken 
on various issues af-
fecting Indian cricket, 
but to suggest that he 
somehow lacks the 
nous or ‘qualifica-
tions’ to be in the hot 

seat says more about you than it does 
about him. For that matter, Kumble had 
no qualifications either, and that didn’t 
stop India winning 12 of  17 Tests last 
season.

As for the exact nature of  his role and 
what he brings to the team, those are 
questions that only those within the in-
ner sanctum can answer. A couple of  
months ago, Tony Adams, who captained 
Arsenal to two League-and-Cup doubles, 
suggested that Arsene Wenger ‘couldn’t 
coach his way out of  a paper bag’. The 
same Wenger has presided over the most 
successful period in the club’s history.

It doesn’t matter what you or I think of  
Shastri. What matters is what Kohli and 
his team think. And if  scenes from the 
dressing room balcony are any guide, 
there are few frowns on those faces. 
Having been on the tour of  England in 

2014, when Shastri was appoint-
ed team director, 

I can tell you 
there were 
many. If  any-
thing, they 
resembled 

t h e  s h e l l -
shock victims.

W h e t h e r  a t 
beer o’clock or 
n o t ,  S h a s t r i 
h e l p e d  p u t 
smiles back on 
those faces, and 
was integral to 
the rise up the 
rankings.  No 
amount of  revi-
s i o n i s m  c a n 
change that. But 
then,  cer tain 
facts don’t really 
fit the narrative.

SHINY, 
HAPPY 
SHASTRI

The YouTube 

generation 

may only 

associate 

Shastri with 

Tracer Bullets, 

but Kumble, 

for one, could 

tell you what 

a serious 

cricketer he 

was

Mock him as much you 
want, but to suggest that 
he lacks the nous to be 
India’s head coach says 
more about you than him

Dileep Premachandran

Double Delight
ASHWIN QUICKEST TO COMPLETE 2000 
RUNS AND 250 WICKETS IN TESTS

51 Tests
Ravichandran 
Ashwin

54 Tests
Richard Hadlee

55 Tests
Ian Botham, 
Imran Khan

60 Tests
Shaun Pollock

How to Sell a World Cup ‘Wanted Bigger Challenge’

On the 17th of May, the first major 
milestone for the FIFA U-17 World Cup 
was accomplished when Carles Puyol 
handed over the first ticket to the fam-
ily of  Shibdas Bhaduri, the captain of 
the legendary Mohun Bagan team that 
won the IFA Shield. It was exactly 19:11, 
the year that Bagan won that epic game. 
It activated one of the most important 
parts of tournament organisation, the 
ticketing operations.

On the face of it, ticketing seems the 
simplest possible operation. Just pick 
up an old stadium map, find the number 
of seats available and put them up for 
sale. It is one of the most complicated op-
erations in both design and execution.

The first major task is the creation of 
a ticketing manifest – a plan that maps 
out every seat in the stadium. Now, 
while existing maps are usually there 
with the authorities, most are inaccu-
rate. One big reason is that most Indian 
stadiums did not originally have buck-
et seats, so all capacities were judged 
on a rough basis and assume very little 
space between people. Most stadiums 
lose a lot of capacity by converting to 
safer and infinitely more comfortable 
bucket seats. Salt Lake will now seat 
less than half of the estimated 140,000 
that watched a Derby match in 1997.

The other issue is that high-quality 
television coverage involves putting 
in cameras around the ground, even in 
places not envisioned thirty years ago. 
So all the seats close to or behind that 
camera platform are also ‘killed’. They 
also may be structural issues for which 
a particular stand should not seat more 
than a certain number of people. After 
a six-month process and numerous 
walkthroughs to determine seat kills, 
the final stadium manifest records the 
number of seats available.

The next stage is deciding the catego-
ries of tickets. The closest tickets to the 

ground are normally the most coveted 
in most international football stadi-
ums, but Indian stadiums either have 
a running track or are also oval shaped 
to also allow cricket matches. So the 
lowest level seats don’t always have the 
best view of the ground.  Each view is 
photographed and compared before fi-
nally deciding on the ticket category. 
What is also decided is the order in 
which they will sell in each category.  
Generally, all categories start with the 
seats most likely to be picked up by cam-
eras to make sure that the stadiums 
look as full as possible.

Once seats and categories are fixed, 
they need to be priced. Given that it is 
a development tournament, profit is 
not the objective. But the biggest night-

mare for organ-
izers is people not 
turning up after 
taking complimen-
tary tickets, wast-
ing both money and 
space. So while a 
substantial num-
ber of tickets will 
be given free of cost 
to schoolchildren, 
they will also need 
to be ‘earned’ by the 
kids through vari-
ous activities in the 
MXIM program.

At the same time, 
t ickets ca n’t be 
priced out of reach. 
Event u a l ly,  t he 
prices were fixed 
with a simple met-
ric in mind. We 

wanted to give fans an opportunity to 
watch a World Cup game for less than a 
hundred rupees, because then nobody 
had an excuse to not watch a match.

The final and most important part 
of ticketing is deciding the various 
phases. The FIFA strategy is designed 
to reward football lovers first. So when 
the tickets were first released, specta-
tors could buy only venue packages 
at a hefty sixty percent discount. The 
logic is that at that stage, the fans buy-
ing tickets did not even know the draw 
or the specific teams playing, just the 
match dates in a city. So they were buy-

ing purely for the love of football, and 
the privilege of watching a World Cup 
match, not a specific team.

The next stage of ticketing was after 
the draw, when the spectators actually 
knew the teams, and therefore the group 
stage, but had to take informed guesses 
on which team would end up in the 
knock out stages. And there are many 
smart buys available there. All those 
buying a quarterfinal ticket in Kolkata 
would have plotted the draw and are 
probably hoping for a Brazil game.

The final stage of ticket sales is during 
a tournament, literally mirroring the 
rise and falls of the competing teams. 

Back to the 16th of May. It was a nerve 
racking evening, waiting for the sales 
to start. And when the first report came 
in, just one hour later, Javier took the 
call and then turned to mouth ‘three 
thousand.’  Auspicious beginnings.

The life of an athlete is made by challenges. 
Some are given to us. Others are fruits of our 
own decisions to keep the light that illumi-
nates our career, which is intense, but short. 
Barcelona was much more than a challenge, 
it was the dream of a child who played with 
those stars through the video game.

I arrived at Catalonia when I was 21 years 
old, filled with challenges. I remember my 
first days in the club, sharing the dressing 
room with idols like Messi, Valdés, Xavi, 
Iniesta, Puyol, Piqué, Busquets and others 
with the expectation of playing in a club that 
is ‘more than a club’. Barcelona is a club that 
represents Catalonia!

I had the honour of playing with the great-
est athlete I’ve ever seen in my life and I’m 
sure I will not see another better, Messi be-
came my partner, friend on and off the pitch. 
Proud to play with you. I formed an attack 
with Messi and Luis Suarez that is left for the 
story. I have conquered everything an athlete 
can conquer.

I have lived unforgettable moments! I live 
in a city that is more than a city, it is a home-
land. I love Barcelona and Catalunya.

But an athlete needs challenges. And for the 

second time in my life I will take the opposite 
of my father. Papa, I understand and respect 
your opinion, but my decision is taken, I ask 
you to support me as you have always done.

Barcelona and Catalunya will always be in 
my heart but I need new challenges.

I have accepted the proposal of PSG to find 
new achievements and help the club achieve 
the titles that the fans expect. I have presented 
a daring career plan and I am prepared for 
this challenge.

I thank the affection of the Blaugrana fans 
and all that I have learned from the athletes 
with whom I have shared a dressing room.

I also feel in my heart that the time has come 
to leave. PSG will be my new home for the 
next few years and I will work to honour the 
trust they place in my football.

I count on the support of all. Fans, my 
friends, the professionals who accompany 
me and my family, who have suffered a lot 
with problems that have occurred in this pe-
riod of my career and deserve peace.

It is a difficult decision, but taken with the 
maturity of my 25 years.

Barcelona, gracios per tot!
May God bless and protect us.

Farewell to Barcelona

On PSG
I am very pleased to be able to come 
to Paris to a big club and a marvel-
lous city. For the ambition of the club 
which is very similar to mine. I want 
something bigger, a greater chal-
lenge. I am here to give my best and 
help the club win titles.

I have never been motivated by mon-
ey. I always follow my heart. I regret 
that people think that and I thank 
PSG for believing in my potential.

I always want to play, so I am ready 
to do so tomorrow. I have trained in 
pre-season. I stopped for two days, but 
I am ready, I’ve seen the pitch and I 
want to put the PSG shirt on and play.

Ticketing operation is one of the trickiest aspect of organising a sporting event
Neymar expresses his feelings for Barcelona and tells why he joined Paris Saint-Germain

Generally, the 

seats most likely 

to be picked 

up by cameras 

are sold first to 

make sure that 

stadiums look as 

full as possible

Joy Bhattacharjya

Ashwin reduces 
Sri Lanka to 50 for 2 
after India declare at 
622 for 9

6totals of 600 or more by India 

since December 2016. All the other 

teams combined have made only 

one: Australia vs Pakistan in the Boxing 

Day Test at the MCG.

516runs Sri Lankan spinners 

conceded in the first 

innings — fifth highest 

aggregate by spinners in an innings. 

Second-highest in an innings in Sri 

Lanka, after the 700 runs taken off 

India’s spinners when Sri Lanka scored 

952 at the Premadasa in 1997.

STATOSPHERE

Bhambri in Quarters, 
Career Best

BCCI Selectors Want 
Pay Rise

Robbie Keane Joins 
Kolkata for ISL

Yuki Bhambri has extended his good 
run at the ATP Citi Open, entering the 
singles quarterfinals with a come-
from-behind win over Argentina’s 
Guido Pella in Washington. Ranked 200, 
Bhambri eked out a 6-7(5) 6-3 6-1 win 
over Pella, ranked 100 places above 
the Indian. It is for the first time that 
Bhambri has won three matches in the 
main draw of an ATP World Tour event 
and is only his second appearance in 
the quarterfinals stage.

National selectors – both junior and 
senior – have requested the BCCI to 
revise their salaries after the Indian 
cricket board revealed that it is 
considering a pay hike for domestic 
cricketers and match officials. 
Members of the senior national 
selection committee get Rs 60 lakh 
per season now, while the junior 
panel gets Rs 40 lakh. This has been 
the pay since 2012.

Indian Super League champions ATK 
have signed former Tottenham Hotspur 
striker Robbie Keane ahead of the 
2017-18 season. Keane, also former 
Republic of Ireland captain, was a free 
agent after his contract with Major 
League Soccer club LA Galaxy expired 
in December. The 37-year-old will link 
up with former Tottenham teammate 
Teddy Sheringham, who was appointed 
the manager last month.

VITALS

BARCA WON’T 
PAY BONUS
Barcelona won’t pay a €26 
million bonus to Neymar for 
renewing his contract with 
the Catalan giants in 2016, 
a club spokesman said on 
Friday after his decision to 
join Paris Saint-Germain for 
a world record transfer fee. 
Josep Vives admitted Barca 
had been left irritated by 
the Brazilian’s decision to 
leave despite signing a new 
five-year deal last year. “Any 
separation causes annoyance, 
especially when it is one not 
wished for by the club due 
to a unilateral decision on 
the part of the player,” Vives 
told a press conference at the 
Camp Nou. “The player hasn’t 
fulfilled his contract with the 
club...given that breach the 
club will not pay this renewal 
bonus.” Barca had deposited 
the bonus with a notary to 
be paid on September 1 had 
Neymar remained at the club, 
but have already recovered 
the 26 million.

SCORECARD
INDIA 622 for 9 dec (Pujara 133, Ra-
hane 132, Jadeja 70*, Saha 67, Rahul 
57, Ashwin 54, Herath 4-154) lead 
SRI LANKA 50 for 2 (Mendis 16*, Chan-
dimal 8*, Ashwin 2-38) by 572 runs

INDIA  IN
SRI LANKA

On the face of it, ticketing seems the 
simplest possible operation. In reality, 
it is one of the most complicated one in 
both design and execution —AFP

Ravi Shastri (right) and 
Virat Kohli share a light 
moment —AP

R Ashwin 
celebrates a 
wicket with 
teammates 

—AFP
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