
Eight-digit earners in USL

56
FY17

52
FY16

34
FY15

More than a third of them were 
hired over past three years

About 125 
employees took 
home more than 
a crore in annual 
pay at HUL, down 
from 125 in FY16

USL sales grew 4%, 
net profit 
increased 39% 
in FY17 while 
the spirits market 
declined 2% by volume

USL’s 
crorepati club 
is second 
biggest in 
FMCG space 
after HUL
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Women’s WC Final Lifts
the Viewership Trophy

UN Bans Key Exports from
N Korea Over Missile Tests

Bolt Walks Away with
Bronze in Final Solo Race

14 out of 17 Accused Out on Bail 
in Akhlaq Lynching Case
Nearly two years after the killing of Mohammad
Akhlaq in Bishara village in Uttar Pradesh, 14 out
of the 17 accused are out on bail while a fast-
track trial court in Greater Noida is still to frame
charges in the case. The parallel cow slaughter
case registered against Akhlaq’s family has seen
no movement either for over a year.

Pure Politics�� 4
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Tata Comm to Invest $50 m, Hire
400 for Cyber Security Business
Tata Communications, the provider of tele-
communications solutions and services, will hire
400 people and invest $50 million in its cyber
security services business in the next three
years as companies look to combat the rise in
cyber crime and data theft in India.

Disruption: Startups & Tech ��6
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Census Data May be Used to Track
Beneficiaries of Govt Schemes
The government plans to use the Socio Economic
and Caste Census 2011data to identify in-
dividual beneficiaries for all its schemes to
ensure that benefits meant for the deprived
population reach the right people, a senior
official said. A cabinet note will be moved soon
to start this change, the person said.

Economy: Macro, Micro & More ��15

Wind Energy Firms Challenge
Auction Process in Tamil Nadu
Indian Wind Energy Association, an industry
body of wind energy developers, has moved the
Madras High Court, challenging a Tamil Nadu
Electricity Regulatory Commission order to
allow Tamil Nadu Generation and Distribution
Co hold a wind auction for 500 MW with the base
price set at .̀ 3.46 per unit — a record low tariff
found in the only wind auction held in February.

Economy: Macro, Micro & More ��15
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Centre Working to Ensure Needy
are Not Deprived of Fuel Subsidy
Amechanism is in the works to ensure that the
poor are not deprived of cooking gas or kerose-
ne subsidy, which is slowly being phased out, oil
ministry officials said. “What is at the heart of
our thinking is that the needy and deserving
must get subsidy but national resources sho-
uldn’t be wasted upon those who can easily
afford the fuel,” said an oil ministry official. 

Companies & Economy��18
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Privacy Debate: SC Judges Ponder
Over Rights to Property, Vote
Supreme Court judges, debating whether or not
citizens have a fundamental right to privacy,
have wondered aloud about the status of rights to
vote and property as well. A nine-judge bench
wrapped up arguments last week on the privacy
issue in the Aadhaar context. During the pro-
ceedings, at least two judges asked why the rights
to vote and property were not fundamental.

Companies & Economy��18

Inside story

Do you think consumers will downtrade
from smartphones to Jio's feature phone?

www.economictimes.com

Do you think it is too early to predict the
demise of Indian IT industry?

TODAY’S QUESTION

28%
YES

67%
NO

5%
CAN’T SAY

MihirMishra
@timesgroup.com

New Delhi: The GMR-led
operator of the Delhi airport
has told the government it
would not be able to meet even
the mandatory security ex-
penses at India’s biggest
aviation hub, and that New
Delhi should instead finance
the widening deficit in the
dedicated corpus created for
the purpose.

“Please note that as there is a
severe shortage of funds and
in case the deficit continues to
build up… we shall not be able
to meet even the mandatory
expenditure to maintain the
security of the airport,” the
Delhi International Airport
(DIAL) CEO I Prabhakar Rao

wrote in a letter last week to
CISF DG OP Singh. CISF runs
airport security.

The cost of security is funded
through the passenger service
fee (PSF) of .̀130 each depar-
ting passenger pays. The fund
accumulated from the levy is

used primarily to pay the
salaries of the CISF person-
nel manning the airports.
Officials say that it costs more
than .̀ 1,300 crore to provide
security at airports across
the country, while the fund
collected through PSF falls

short by more than .̀ 400 crore.
Of this shortfall, the state-

owned Airports Authority of
India has a deficit of .̀150 crore
a year, which it pays from its
own corpus. Private airports,
however, do not pay from
their own corpus. Mumbai
airport was surplus until the
Terminal 2 began operations.

The aviation ministry does
not want to burden passeng-
ers further and sources say
that the government is in
talks with the finance mini-
stry to shift the cost of securi-
ty at airports to the consolida-
ted fund of India. If the cost
head is moved to the consoli-
dated fund, the government
would finance the deficit
directly.

‘Ministry Looking at Matter’��18

Delhi Airport DIALs Centre Over Security Bill
Says New Delhi should finance widening deficit in corpus created to maintain security

Numbers Hit Air Pocket
Total deficit on account of payment of security:
Year Deficit (`/cr)

2010-11 37.77
2011-12 61.9
2012-13 105.77
2013-14 193.37
2014-15 331.74
2015-16 435.82
2016-17 513.89
Q1 2017 532.49
Source: DIAL

Deepshikha.Sikarwar
@timesgroup.com

New Delhi: Thinking of buying an
SUV or a luxury sedan? You might want
to hurry up and decide quickly as the
Goods and Services Tax Council is said
to have decided to raise the cess on luxu-
ry automobiles to 25% from 15% now.

To be sure, the rates may not go up im-
mediately as any increase in the cess
will require an amendment to the GST
compensation law. 

“The council approved an amendment
to the GST law to enable an increase in
the rate of levy of compensation cess,”
said a government official aware of the
council’s deliberations on Saturday.

The overall view within the council
was to have the cess on high-end auto-
mobiles pegged higher so that it can be
increased if the need arises, the offi-
cial added.

Cars have been placed in the highest
28% tax bracket under GST, which has
replaced 17 state and central taxes as al-
so 23 cesses. It should be noted that the
GST Council has already set the maxi-
mum levy inclusive of cess at 40%.

Small petrol cars of 4 metres length
and up to 1,200 cc engine capacity at-
tract a 1% cess while diesel cars of that
length and up to 1,500 cc capacity face a
3% cess. The cess on mid-size, large cars
or SUVs is 15%, which added up to a re-
duction in levies on some models under
the GST regime.

Statutory Provisions��18

GST Council Approves
Hike in Luxury Car Cess
Cess to go up to 25% post changes in GST compensation law

Costly Wheels

CESS POST INCREASE
Small cars ( petrol, 
4m, 1200cc) 1%

Small cars (diesel 
less than 4m and 
below 1500cc) 3% 

Law needs to 
be amended to 
raise cess

Officials say it 
would be an 
enabling provision

Cess to go up 
to 25% from 
15% now

Cess rate may 
not be hiked 
immediately

Mid-size cars 
( over 4m and 
more than 
1500 CC) 25%

SUV 25%

GST Council approves raise 
in cess on high-end vehicles

GST rate on 
cars 28%

Including 
cess 43% (for 
large cars)

Post increase 
in cess 53%

NO IMMEDIATE HIKE

Market Watchers
See a One-Way 
Street Till Dec

awaited rebound in earnings
recovery, geopolitical risks
and elevated share valuations
were the top concerns for most
poll participants.

What Experts Recommend ��10

Our Bureau

Mumbai: Expectations of a re-
vival in corporate earnings ha-
ve been baked into stock prices
after the recent record-breaking
rally but there is yet more steam
left in the market run-up. The
Nifty could give at least 2-4% re-
turn by December, said a majori-
ty in an ET poll of 25 leading
fund managers, research heads
and brokers conducted over the
weekend.

The poll showed 33% of the
participants expect the Nifty to
hit 10,300-10,500 by the end of
2017 against Friday’s 10,066 clo-
se. Reliance Industries, ICICI
Bank and State Bank of India
are the top picks.

Poll participants maintained
their positive bias on the mar-
ket’s direction but unlike pre-
vious forecasts, the optimism
was tinged with watchfulness
given the almost unilateral
run-up in stocks that has led to
the Nifty crossing the psycho-
logically crucial 10,000 mark.
Further delays in the much-

NIFTY MAY GIVE AT LEAST 2-4% RETURN BY DEC

Below 10000 14
10000-10300 10
10300-10500 33
10500-10800 14
10800-11000 19
12000 10

Nifty target for year end Poll %

Race Not Over Yet

No 
46

Yes 
54

Do you see a 
major correction 
immediately? 
(in%)

5 64%
7 7%

10 29%

How much 
correction 
expected in 
short term? (%)

About half of the 20 participants in an ET poll expect the

rupee to rise to at least 62.50 by the end of FY18. About a

fourth of them believe the rupee could hit a high of 62.��9

Re may Hit 62.50-62 by March
BOOST FROM ROBUST ECONOMY & HIGH REAL RATES 

Borrowers

who routinely

delay repay-

ment of monthly loan

instalments will find it

difficult to do so as mar-

ket regulator Sebi has

asked rating companies

to downgrade a company

to ‘junk’ if it misses its

loan repayment. ��12

‘Junk’ Rating
for Payment
Delay: Sebi

The Indian

Banks Associ-

ation is plan-

ning to seek Centre’s

intervention over states

scrapping or looking to

renegotiate power pur-

chase agreements with

thermal and renewable

energy firms, reports

Saloni Shukla. ��19

PPA Recast: 
IBA May Seek
Centre’s Help

Srei Group that

cashed out of

Viom by selling

a minority stake to ATC

for .̀ 2,931crore appears

to have incurred a loss

on the trade as per

regulatory filings made

by the Kolkata-based

NBFC, reports Deepali
Gupta.��19

Srei may Have
Lost Money
on Viom deal

WADHAWAN
INVESTS .̀ 175CR
IN NEYBER
��PAGE 7

Talks on with Amazon, Netflix as well; Eros also looking at a reverse merger 

Arijit Barman, Gaurav Laghate 
& Indulal PM

Mumbai: Eros Group, the largest
movie producer in India, is in talks
with Apple Inc to sell its entire con-
tent library of films and music for
around $1 billion, according to seve-
ral people aware of the negotiations.
A deal may also include digital OTT
(over-the-top) platform Eros Now.

An acquisition by Apple would
turn the world’s most valuable pub-
lic company into a serious conten-
der in the video streaming market in
India, where Apple TV has made litt-
le impression compared with Ama-
zon, Netflix and homegrown rivals.

Parallel discussions with Amazon
and Netflix have also gathered mo-
mentum as the Kishore Lulla-led
company is planning a restructu-
ring exercise that’s likely to result in
a reverse merger of its NYSE-listed

parent Eros International Plc with
locally listed arm Eros Internatio-
nal Media by the end of this financi-
al year to create a single listed firm.

Allegations of corporate misgo-
vernance, non-transparent related

party transactions, financial mal-
practices and fraud have rattled in-
vestors since 2015. The company has
always denied any irregularities.

Rights to Over 10,000 Films��18

When Eros Met Apple: Cos
Explore $1-b Content Sale 

Sagar Malviya & Sreeradha D Basu

Mumbai:United Spirits may not be
among the most popular destina-
tions for jobseekers, but the coun-
try’s largest spirits maker has more
crorepatis in its ranks than IT giant
Infosys and all FMCG companies
except Hindustan Unilever.

As many as 56 executives at United
Spirits (USL) took home more than
.̀1 crore in salary in the year ended

March — against 52 in the previous
year — according to the firm’s an-
nual report. This despite managing
director Anand Kripalu describing
FY17 as “the single-most challenging
year from a regulatory perspective”.

Consumer goods giant Hindustan
Unilever, which had 125 executives
taking home more than .̀ 1 crore in
salaries last year, and IT major Wi-
pro, with 51 such people, both saw
the number of crorepatis shrink
from the previous year. 

Diageo, the world’s largest spirits
maker that owns United Spirits, is
looking to attract and retain talent
in India as it pushes hard to build
up sales and fend off competition
in what’s emerging as a key mar-
ket, experts said.

‘Premium to Attract Talent’��18

USL Raises a Toast to Crorepati Club,
Pays Big to Keep Top Execs on a High
56 executives earn
more than .̀1cr in salary
in FY17 as spirits maker
strives to push sales

ET Markets Poll

33% of participants
expect Nifty to hit
10,300-10,500 by
the end of 2017
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EROS INTL
India’s largest 
pure play film co

Owns a library 
of over 3,000 
films across 
Hindi and other 
Indian 
languages

Produces, co-
produces,
acquires or 
distributes ~ 65 
films per year

APPLE MUSIC/TV
Present in India 
since 2013

Lacks exclusive 
Indian content

Charges ̀ 120/ month
after 3-month free trial, 
has 400,000 subscribers

NETFLIX IN 
INDIA
Present since
Jan 2016, 
priced at ̀ 500, 
`650, `800 per 
month

Limited Indian
content. Major 
deals with 
SRK’s Red 
Chillies Ent and 
Aamir Khan 
Productions 

AMAZON 
PRIME VIDEO
IN INDIA
Launch: 
Dec 2016; 
subscription at 
`499 per year

Long-term 
output deals 
with Yash Raj 
Films, Dharma 
Productions, 
T-Series 
among others

A New Script for the Indian Market

Honda Motor looks at harness-

ing the distribution network and

customer base of its two-wheel-

er business to push car sales in India,

reports Sharmistha Mukherjee.��5

Honda Eyes Bike Riders
to Boost Car Sales 

https://telegram.me/TheHindu_Zone https://telegram.me/PDF4EXAMS



Fragmented Oppn — 

especially after Nitish 

walked into NDA 

camp — has made 

Shah’s work easier

RakeshMohan.Chaturvedi
@timesgroup.com

New Delhi: After wresting the 
top four constitutional posts — 
President, Vice-President, 
Prime Minister and Lok Sabha 
Speaker — and vanquishing 
Congress and regional parties 
such as SP and BSP, BJP is focus-
ing on the upcoming assembly 

polls and 2019 general elections.
Congress, which is in power 

in just five states, has every 
reason to worry as its political 
footprint may see further ero-
sion in the forthcoming elec-
tions to Himachal Pradesh 
and Karnataka where the 
party is in power.

The disarray in Gujarat 
Congress is in full display with 
Shankersinh Vaghela quitting 
the party and party veteran 
Ahmed Patel fighting a tough 
battle to get another Rajya 
Sabha term. In Himachal 

Pradesh, the other state 
where assembly polls will be 
held in December, the party 

is facing huge anti-in-
cumbency due to graft 
cases against chief  min-

ister Virbhadra Singh. 
Even the Siddaramaiah-

led Congress government 
in Karnataka may find it 
tough to win assembly polls 
due in April next year.
While Congress vice-presi-

dent Rahul Gandhi still shows 
all signs of  being a reluctant 

politician and has kept every-
body guessing about his promo-
tion, BJP president Amit Shah is 
looking for ways to increase 
party’s tally in various states. 
Shah is also working on an anti-
incumbency back-up plan on 
many seats for the 2019 polls.

A f t e r  “ C o n g re s s - M u k t 
Bharat”, BJP now seems to 
have got the heft to take on re-
gional parties such as RJD, 
BJD and TMC.

A fragmented opposition — es-
pecially after Nitish Kumar-led 
JDU walked into the NDA camp 
— has made Shah’s work a lot 
easier. He has also followed the 

policy of  poaching leaders from 
Congress as well as regional par-
ties in states where BJP is weak. 
He has courted regional parties 
to the NDA fold in states where 
BJP has little political presence, 
like in Tamil Nadu. Shah has 
also followed the practice of  de-
nying ticket to sitting lawmak-
ers to beat anti-incumbency 
against them. 

BJP is aware that many of  its 
Lok Sabha MPs, who are politi-
cal lightweights, may not win in 
2019. Moreover, BJP reached 
near saturation point in states 
like UP (71/80 seats), Rajasthan 
(25/25), Gujarat (26/26) and 
Bihar (31/40) and may lose some 
seats in 2019. The party would 
also face some anti-incumbency 
in states like Madhya Pradesh 
and Chhattisgarh where it has 
been in power for 15 years.

Shah, who has undertaken an 
all-India tour to reach out to pro-
spective voters in untapped ter-
ritories, has not shied away 
from visiting the stronghold of  
opponents of  BJP, be it 
Telangana, Bengal or Odisha. 
The party is hopeful that these 
states will bring more seats to 
the BJP kitty in 2019.

However, the party will 
have to guard against 
some pressing issues, es-
pecially those relating 
to farmers. Farmers 
across the country are 
u n h a p p y,  w i t h 
Madhya Pradesh being 
the latest example. 
They have agitated against 
BJP-led Chhattisgarh and 
Maharashtra governments. 
Also, the NDA government 
at the Centre will have to 
keep a close watch on the 
employment level. 

The performance of  the 
Narendra Modi government 
on the good governance front 
will also be a factor. The suc-
cess of  a host of  schemes, 

launched by the NDA dispen-
sation, would play a major role 
in influencing the electorate, 
who cutting across caste lines 
voted for Modi in 2014.

As things stand today, a weak 
opposition is Modi’s biggest 
strength and he is likely to ben-
efit from the TINA (there is no 
alternative) factor the most, 
with other positives contribut-
ing towards making him virtu-
ally unassailable.

Weak Oppn, TINA Make 
BJP Formidable for 2019

Shah-led party dictating 
agenda of adversaries

BJP the Fulcrum 
of Indian Politics

By Invite ET

The election of  M Venkaiah Naidu 
as India’s 13th Vice-President, cou-
pled with the collapse of  Bihar’s 
grand alliance amid electioneering, 
marks the stabilisation of  the third 
phase of  Indian polity. This period 
of  single-party, or BJP, dominance, 
ushered in with the 2014 Lok Sabha 
polls while flagging the end of  the 
second episode — the coalition-era 
— now appears heading for a pro-
tracted run. The election of  
President Ram Nath 
Kovind and Naidu, 
though signalling 
BJP’s control over 
the troika of  three 
highest elective con-
stitutional posts, is 
merely symbolic. 
BJP’s influence on 
Indian social and po-
litical discourse 
runs far deeper than 
almost all previous 
governments and 
support for it is not 
just programmatic 
but increasingly ac-
quiring an ideologi-
cal character.

The electoral set-
backs since 2014 in 
Delhi and more im-
portantly in Bihar 
where the last ditch 
attempt of  coali-
tions to prevent BJP 
supremacy was en-
acted, are now in the 
past. It is now evi-
dent that despite 
possible electoral 
setbacks in future, 
BJP has emerged as 
t h e  f u l c r u m  o f  
Indian politics. The 
altered equation of  
its relationship with 
Nitish Kumar is its 
most visible indica-
tor. His statement 
that  “Narendra 
Modi cannot be de-
feated” may appear 
unpleasant to adver-
saries but rings true 
if  only for the lack 
of  their willingness 
to pose a serious 
challenge to Modi.

BJP’s march to-
wards political he-
gemony began in the 
run-up to the 2014 
polls on the back of  hope that Modi 
personified. The party has not just 
ensured its sustenance, it has built 
on this by forging a formidable social 
coalition backed by an emerging 
class alliance. In between, the party 
organization has been infused with 
new energy and displays unabashed 
quest for power.

BJP’s success lies not merely in 
conjuring wining strategies and 
widening partnerships, but in in-
creasingly dictating the agenda of  
its adversaries. BJP lead Congress 
into converting the presidential 

and vice-presidential polls as an 
ideological battle and not just a tac-
tical round. BJP has also success-
fully trapped Congress in its na-
tionalistic discourse.

Not just the political class, but civil 
society too, which has the capacity to 
pose serious challenge to the state, 
has been forced on the defensive as 
its programmes have been delegiti-
mised. BJP’s strategy also worked 
because of  the incapacity of  the op-
position to give voice to the anxiety 
of  people and articulate a new lan-
guage expressing their concerns.

It might appear far-fetched at this 
time, but it would be unwise to be un-
mindful that Kovind’s and Naidu’s 
tenure would normally end in 2022, 
just three years away from the cente-
nary of  the formation of  RSS. Given 
that Modi set long timelines after step-
ping into office, it also cannot be ig-

nored that both he 
a n d  M o h a n 
Bhagwat will turn 
75 — self-prescribed 
age of  retirement 
from political life — 
the same year. None 
of  this, however, fig-

ures in any 
formal con-
versation but 
t h e  h o m e 

truths have to 
be bor ne in 

mind, especially in 
the absence of  any 
counter-narrative 
from Congress or 
any other opposi-
tion party.

A l s o ,  A m i t 
Shah’s imminent 
election to the 
Rajya Sabha in a 
way typifies the 
emergence of  BJP 
from the  t ime 
when it was grap-
pling with self-
doubts till early 
2013 to its present 
supreme confi-
dence. His domi-
nation within BJP 
i s  c o m p a r abl e 
with its hegemony 
over other parties.

The fact that BJP 
has made a clean 
break with its past 
and placed signifi-
cant leaders in key 
positions with fu-
ture in mind is in 
contrast to stag-
nancy within its 
a d v e r s a r i e s . 
Unless unforeseen 
developments re-
verse their decline, 
one-time leaders 
and parties of  sig-
nificance will con-

tinue to slide into irrelevance. 
Parties have been out of  power for 
long years — Congress for eight 
years from 1996 and BJP for a decade. 
But neither faced a relentless elec-
toral and organisational machine 
like today’s BJP. Moreover, in 2004, 
Congress formed the government 
not because it won the polls but be-
cause BJP lost it. The party under 
the Modi-Shah duo appears less 
likely to commit hara-kiri and has to 
just ensure that the party isn’t con-
sumed by its own pride. The opposi-
tion appears intent on doing the rest.

Nilanjan Mukhopadhyay

FUTURE IN MIND

BJP has 
placed 
significant 

leaders in key posts 
with future in mind

CONGRESS TRAPPED

BJP has 
successful-
ly trapped 

Congress in its na-
tionalistic discourse

STILL RELUCTANT

Rahul 
Gandhi 
still shows 

all signs of being a 
reluctant politician

OTHER POSITIVES A host of schemes launched by PM Modi-led 
NDA govt; Amit Shah always looking for ways to increase BJP’s tally

Jaitley Targets 
Kerala’s LDF 
Govt for Attacks 
on RSS Workers

Press Trust Of India

Thiruvananthapuram: Attacking CPM-led 
LDF government in Kerala for the increasing 
attacks against BJP-RSS workers, Union min-
ister Arun Jaitley on Sunday alleged that inci-
dents of violence always increased in the state, 
whenever the LDF came to power.

He also charged that the political opponents of 
the ruling dispensation were being killed in a most 
“brutal and barbaric” manner in the state and add-
ed that it was the state government’s responsibil-

ity to ensure that those indulging in 
violence were brought to book.

“Every time the LDF comes to 
power, the incidents of violence 
increase. The political opponents 
are killed in a most brutal and 
barbaric manner,” the Union fi-
nance minister told reporters.

“It is the responsibility of the state 
to ensure that the perpetrators of 
these crimes are brought to book 
and a deterrent punishment is 
slapped on them,” he said.

The police too were expected to be 
fair and if these two things did not 
happen, the incidents of violence 
would not end in the state, he added.

Jaitley paid a visit to the rela-
tives of Rajesh, an RSS activist who was killed 
in the state recently, here this morning.

“You corner an innocent victim, catch him when 
he is alone and inflict multiple wounds on his 
body,” he said after visiting the bereaved family.

FM Jaitley After Meeting Relatives of 
an RSS Activist Killed in State Recently

The state 
BJP 
president 
escaped by 
a whisker, 
while the 
police were 
silent spec-
tators: Arun 
Jaitley

Every time LDF comes to 
power, the incidents of 

violence increase. The political 
opponents are killed in a most 
brutal & barbaric manner... It 

is the responsibility of state to 
ensure that the perpetrators...

are brought to book...
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J Nandakumar RSS Akhil 
Bharatiya Sah Bouddhik Pramukh

Annihilation of political adversaries is CPM 
policy, RSS leader tells Vasudha VenugopalQ&A

Quoting former DGP, Kerala’s FM Thomas 
Isaac has said that more CPM members 
have been killed in the last decade than 
BJP and RSS workers. Your comments?
The political violence in Kerala should not be 
attributed to CPM-RSS alone. It is CPM vs the 
rest. In every political murder in the state, 
CPM is involved. The victims include the 
workers of Congress, Muslim League, social-
ist parties, radical Islamist outfits, etc. CPM 
has killed the workers of its own allies like 
CPI. CPM has come up with a list of ‘martyrs’, 
many names have already proved to be fake. 
According to a police document, only 15 po-
litical murders were registered in 2016, with 
CPM claiming that their 14 members were 
killed in the same period. 

The CPM politburo said RSS and BJP were 
the first to start violence in 2016 after 
P Vijayan came to power…
It’s a blatant lie. As per Kerala Police data, the 
first murder in 2016 was of Sujith on February 
15. He was hardly 26. Even BBC published 
it after interviewing his mother Sulochana. 
He was pulled out of his house and beaten to 
death by CPM goons in front of his mother. 
She was severely injured when she tried to 
save her son. The second political murder 
was of a Congress leader, Sunil Kumar, from 
Alappuzha. CPM-DYFI goons killed him. If they 
are referring to the murder of Raveendran, a 
CPM worker, according to the media reports, 
he was killed in an accident during a CPM vic-
tory procession. Reportedly, he was a part of 
the frenzied CPM cadre which was attacking 
RSS-BJP workers and their houses in the garb 
of procession. Whenever CPM comes to power, 
they unleash their cadres with the full support 
of the state machinery. In the last one year, 14 

RSS-BJP workers were killed. Annihilation of 
political adversaries is CPM policy and that is 
evident from the hate speeches delivered by 
CPM leaders from time to time. Senior CPM 
leaders like MM Mani have openly declared 
that they kill party enemies in his infamous 
“one-two-three…speech”. 

CPM has also accused the Centre of double-
speak on political violence in Kerala…
I assume that your question is about the 

Kerala CM’s statement after his interaction 
with the Union home minister. Following 
Rajesh’s brutal murder, the Union home 
minister expressed his concerns to the Kerala 
CM over phone. It was unbecoming for a CM 
to misrepresent the telephonic conversion to 
save the face of his government. After CPM 
came to power, the party state secretary 
gave a speech in Kannur urging cadres “if 
someone comes to attack us, they should not 
go back as they came”. With Vijayan at the 
helm, Kannur has shifted to Trivandrum — his 
politics, his organisation and the violence.

You first raised the voice against killing of 
RSS workers. How do you feel about the 
issue being discussed in the Parliament?
There has always been a consistent effort to 
raise the issue of Communist violence in Kerala 
at the national level ever since the murder of 
Vadikkal Ramakrishnan in 1967. It is good that 
CPM atrocities are now before the public and it 
has been discussed in Parliament. 

Is the growing Islamic terrorism in Kerala 
related to killing of RSS workers?
LDF doesn’t have any nationalist perspec-
tive. We have seen that the Kerala CM and 
CPM state secretary have condemned the 
Indian Army in tune with the allegations 
of J&K separatists and Pakistan. So there 
is no surprise that Islamist terrorists and 
fundamentalists found Kerala a fertile soil 
for anti-national activities. Terrorists find 
CPM party villages as safe heavens. As far 
as Kerala is concerned, RSS is the only com-
mon enemy for all anti-national groups. 
They are working hand in glove with each 
other against RSS. Especially in Kannur, 
there is a pattern in every political murder. 

In Kerala, RSS is the Only Common 
Enemy for All Anti-national Groups
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REGIONAL RADAR

BJP now 
seems to 
have got 

heft to take on RJD, 
BJD and TMC

STRONG MOVE

Shah has 
not shied 
away from 

visiting the stronghold 
of opponents of BJP
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MORAL OBLIGATION

It is good that 
CPM atrocities 
are now before 

the public and it has been 
discussed in Parliament

Rahul Condemns ‘Stalking’ 
by BJP Leader’s Son  
NEW DELHI: Congress Vice-President
Rahul Gandhi on Sunday con-
demned a stalking incident alleg-
edly involving Haryana BJP pres-
ident Subhash Barala’s son in 
Chandigarh and demanded pun-
ishment for the guilty. “Condemn 
the attempt to kidnap and outrage 
the modesty of a young lady in 
Chandigarh. BJP government must 
punish the guilty; not collude 
with culprits and mindset 
they represent,” he said 
in a tweet. — OPB | IANS

ANALYSIS
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Getting bail does not 

mean the case is over, 

says Akhlaq’s family

Aman.Sharma@timesgroup.com

Dadri: There is an air of  happiness 
in Sanjay Rana’s house in the con-
gested lanes of  Dadri. His son, 
Vishal, came home on bail on 
Friday after spending nearly two 
years in jail for his alleged role in 
the murder of  Mohd Akhlaq in 
Bishada village in 2015.

“Please do not click his picture. 
Vishal has been defamed and our 
family’s reputation left in tatters 
over this false allegation for which 
he spent two years of  his youth in 
jail. Who will return these years to 
him? We don’t want any more news 
on this,” says Rana. Vishal does not 
speak much besides saying he is in-
nocent and was not at the murder 
spot, letting his father do much of  
the talking. Rana clarifies: “the only 
allegation against my son in the 
1100-page charge-sheet is that he 

made the priest at the temple, which 
was 700 meters away from the mur-
der spot, make the announcement 
that Akhlaq had slaughtered a cow. 
We will prove that this is also wrong. 
Let the court decide.” The charge-
sheet had said the announcement 
made from the temple on Vishal’s 
insistence had instigated a mob to 
reach Akhlaq’s residence and ulti-
mately lynch him.

14 out of  the 17 accused are now out 
on bail from the Allahabad High 
Court while a fast-track trial court 
in Greater Noida is still to frame 
charges in the case. In another part 
of  Dadri at the house of  Jaan 
Mohammad, Akhlaq’s brother, hope 
is not dead. “Getting bail does not 
mean the case is over – our lawyers 
tell us. I have full faith in the judici-
ary. But I do have a question. All the 
accused and their families say they 
are innocent. Then who killed 
Akhlaq? I appeal to Bishada villag-
ers to tell us that if  these 17 men did 
not kill Akhlaq, then who did?,” 
Mohammad asks, pleading. 

An elated Sanjay Rana told ET that 
Akhlaq’s family can approach court 
if  they are unhappy. “The previous 
Akhilesh Yadav government used to 
dance on the fingers of  Akhlaq’s fam-

ily when they implicated innocents,” 
Rana says. He adds “we want the trial 
court to frame charges” at the earli-
est. “We are not blocking it. Our only 
argument is that in the event the 
charges are to be framed, they can 
only be for culpable homicide under 
Section 304 and not murder under 
Section 302 as whatever happened 
was in the heat of  the moment due to 
emotions running high on cow 
slaughter by the family,” Rana says.

Defence lawyer says the 

3 men still behind bars 

will also get bail on parity

Aman.Sharma@timesgroup.com

Dadri: Six key accused that got 
bail in the Akhlaq murder case 
in the last four months from 
Allahabad HC did see the Uttar 
Pradesh government vehement-
ly opposing their prayers for bail 
before court but ultimately con-
ceding on the ground of  parity. 

A review of  the nearly identical 
bail orders in the five cases by ET 
shows the pendulum swung in 
the favour of  these accused as all 
of  them had no previous criminal 
history though HC specified it 
was “not commenting on the mer-
its” of  the Akhlaq murder case. 

Punit and Arun, who were ac-
cused by the police of  lynching 
Akhlaq, got bail on April 6. They 
contended their name was nei-
ther mentioned by Akhlaq’s wife 
in the FIR nor by the informant in 
his statement to police. Though 
Akhlaq’s daughter Shahista 
named them in her statement be-
fore a magistrate 68 days after the 
murder, she did not name them in 
her statement to the police a fort-
night after the murder. The ac-
cused pleaded “no specific role” 
had been ascribed to them in the 
lynching. “Learned government 
attorney has vehemently op-
posed the prayer. Considering the 
facts and circumstances of  the 

case, nature of  accusation made 
against applicant and without 
commenting on the merits of  the 
case, I find it a case of  bail,” the 
HC order said regarding Punit 
and Arun.

Four more accused, Vishal, 
Saurabh, Gaurav and Shivam then 
asked for bail on grounds of  parity 
with Punit and Arun and secured 
bail on July 31, 27, 11 and 7 respec-
tively. All four pleaded to court that 
they were “innocent and falsely 
implicated”. Shivam pleaded that 
as Arun had got bail on April 6 for a 
similar role in the murder as him, 
he should be granted bail too - 
which was accepted by court. 
Gaurav then cited Shivam’s bail, 

Saurabh cited 
Gaurav’s bail and 
Vishal cited the bail 
of  all the five grant-
ed bail before him. 
“On behalf  of  state 
bail has been op-
posed but learned 
government attor-
ney conceded on 
the point of  parity,” 
HC order regard-
ing Vishal says. A 

defence lawyer told ET that three 
more accused still behind bars will 
also soon get bail on same grounds.

HC did fix stringent conditions 
while granting bail. The ac-
cused cannot seek any adjourn-
ment on dates fixed for evidence 
during trial or the trial court 
can treat it as abuse of  liberty of  
bail. Each accused has been di-
rected to remain present before 
trial court on each date and co-
operate with the trial, not tam-
per with the evidence.

UP Govt Opposes Bail, 
But Concedes on Parity

P
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BAIL ON STRICT CONDITIONS

Ghar Wapsi for Most of 
Akhlaq Killing Accused

Weighing Next Step, Sharad 
Talks Only of ‘Inclusive India’

Sharad could spell out 

his political course of 

action on Aug 17

CL.Manoj@timesgroup.com

New Delhi: Janata Dal (United)  
leader Sharad Yadav, who re-
cently  termed as ‘unfortunate’ 
his colleague Nitish Kumar’s re-
aligning JDU with BJP, on Sunday 
said ‘only inclusive politics’  can 
‘protect the composite heritage of 
India’.  Yadav’s comment comes as 
some of his party colleagues, vari-
ous Opposition leaders, social ac-
tivists, representatives of farmers, 
Dalits, backwards and Muslims 
and some from Samajwadi 
Parivar are slated to attend a con-
ference  he is organising in Delhi  
on August 17. 

On the purpose of his conference, 

Yadav told ET: “India has a com-
posite heritage and it is the spirit 
of that  heritage which  ensures  
people belonging to different 
castes, sometime as diverse as 20 
castes, and many religions live to-
gether harmoniously in villages, 
states, regions and across India. 

Therefore, only an inclusive brand 
of politics can protect and nurture 
this composite heritage of India”.  
Dwelling further on the  theme  
Yadav added: “It is important to 
reaffirm our commitment to that 

composite heritage of India. The 
running theme of the conference 
will be ‘Sajha Viraasat Bachaho 
Sammelan (Save India’s compos-
ite heritage meet)”.

His Delhi conference, inciden-
tally, is slated  two days ahead of 
the  JDU executive meeting Nitish 
Kumar is convening in Patna 
on August 19. Yadav, who is cur-
rently holding consultations with 
various politicians and activists, is 
also scheduled  to start a 3-day tour 
from Bihar from Patna on August 
10 and culminating at Madhepura, 
the Lok Sabha constituency he has 
represented four  times.

While some emissaries of Kumar 
and BJP are still reaching out to 
Yadav for ‘peace talks’, his as-
sociates  feel he could spell out 
his future political  course at the 
conference even as many debate  
whether Yadav  will formally raise 
the banner of revolt from within 
JDU against ‘the  Nitish Kumar 
line’ and charter an independent 
course with strategic tieups.

AUG 17 CONFERENCE Dissenting JDU leader says meet about 
saving India’s composite heritage; plans Bihar yatra this week

Mamata yet to speak to 

RJD chief after collapse 

of his govt with Nitish

Madhuparna.Das@timesgroup.com

Patna: August 27 was set to be a 
red-letter day for the anti-BJP 
Mahagatbandhan parties. Rattled 
by back-to-back raids and allega-
tions of  corruption against him-
self  and his kin, it was to be Lalu 
Prasad’s moment of  defiance, ral-
lying a united opposition and 
challenging the Centre. But, with 
Nitish Kumar doing a ‘ghar wap-
si’ by joining hands with the BJP 
and eventually failing the idea of  
a  M a h a g a t h b a n d h a n ,  t h e 
“Swabhiman rally” or “BJP 
Hatao Desh Banchao” rally, of  
Lalu is now reduced to more of  a 
show of  strength against his once 
‘secular’ mascot.

Invitations have been sent out to 
important leaders of  national poli-
tics. But the BJP is not far behind 
in its attempt to counter Lalu and 
foil his plans. A concerted attempt 
has begun in Bihar with the saf-
fron party claiming that the 
August 27 rally will be nothing 
more than a “congregation of  the 
corrupt” and anyone sharing dais 
is also a part of  the tribe.

“This rally should actually be 
called as Benami Sampatti 
Banchao rally. Parties like the SP, 
BSP, TMC and Congress, which 
have serious corruption charges 
against them, have joined hands to 
make the rally successful. They are 
using the word secularism to shield 
corruption,” said deputy chief  
minister and senior BJP leader 

Sushil Modi.
KC Tyagi, the national general 

secretary of  Nitish’s Janata Dal(U), 
echoed Modi. “One can see the indi-
vidual who is organising the rally. 
From his name, it is very clear what 
this will turn out to be. What kind 
of  politics is this? For how long, 
this politics of  loot will be allowed,” 
he said. “In Bihar, even if  a person 
goes to jail for committing heinous 
crime, his community people 

would support him, saying tum age 
bado, hum tumhare saath hain. But 
nobody will ask that person to ex-
plain his crime. None asked Lalu 
how he accumulated such benami 
properties.”

Now, what remains to be seen is 
who all will finally end up sharing 
the dais with Lalu. His Rashtriya 
Janata Dal has been investing all 
its money and energy to make the 
rally successful by bringing in as 

many as national leaders of  the 
Opposition bloc on the podium as 
possible. It has also launched an 
extensive campaign through social 
networking sites.

The biggest coup the Lalu camp is 
aiming for is getting senior JD(U) 
leader Sharad Yadav to attend the 
rally and join the RJD. The veteran 
politician has kept his cards close to 
his chest. A close aide of  Yadav said 
he has yet to take a final call, though 
RJD leaders in Patna have an-
nounced his presence in the rally. 

“Sharad ji will address a meet-
ing of  opposition parties at 
Delhi’s constitutional club on 
August 17 … Following the meet-
ing, he will announce his deci-
sion,” his aide added. However, 
senior JDU leaders said Yadav 
would never join the RJD.

West Bengal chief  minister and 
TMC supremo Mamata Banerjee, 
the first to announce support for 
the rally through Twitter, has over 
the last 10 days maintained a stoic 
silence over the collapse of  the 
Mahagathbandhan in Bihar. Even 
though, all opposition leaders in-
cluding Rahul Gandhi, Mulayam 
Singh Yadav, Mayawati, Sitaram 
Yechuri and others spoke to Lalu 
after his recent political debacle, 
Banerjee is the one who has yet to 
talk to him, said a senior RJD lead-
er, a close confidant of  Lalu.

He further added, before the fall 
of  Mahagathbandhan, Banerjee 
had requested Lalu to postpone the 
rally by a day, citing another com-
mitment she had in her state. But 
Lalu refused it saying the an-
nouncements were made and the 
Gandhi Maidan (the venue in 
Patna) was booked. 

Derek O’Brien, the national 
spokesperson of  the party, con-
firmed to ET that the Bengal CM 
would attend the rally in Patna.

LOSING FOCUS Lalu’s anti-BJP rally turns into a show of strength against Nitish

As Lalu Struggles, BJP Dubs His 
Patna Gathering ‘Rally of the Corrupt’ 

SP, BSP, TMC 
and Congress, 
which have se-
rious corrup-

tion charges against them, 
have joined hands to 
make the rally successful
— BJP’S SUSHIL MODI

One can see the 
person who is 
organising the 
rally. From his 

name, it is clear what this 
will turn out to be. What 
kind of politics is this?
— JDU’S KC TYAGI

STICKING TO LINE

It is important 
to reaffirm 
our commit-

ment to the composite 
heritage of India, 
says Sharad

87L in UP to Gain 
from Loan Waiver 
This Month Itself

Aman.Sharma
@timesgroup.com

New Delhi: Nearly 87 lakh 
farmers in Uttar Pradesh 
will see their loans pared to 
the extent of  `1 lakh each 
by the end of  this month, as 
per a deadline fixed by the 
Yogi Adityanath govern-
ment to pay off  banks and 
meet the BJP’s `36,000 cr 
loan waiver promise.

Governor Ram Naik on 
Saturday approved a proposal 
to release the funds. The state 
government will transfer the 
money to banks between 
August 21 and August 23. The 
banks will hand over certifi-
cates on the receipt of  money 
to the UP government.

The state government has 
planned camps in all districts 
from September 1 to distrib-
ute these certificates to farm-
ers. The CM and other minis-
ters are expected to attend 
these functions as the BJP 
tries to showcase one of  the 
biggest loan waivers by any 
state in the country.

To ensure the process is 
glitch-free, the funds will be 
transferred to banks directly 
from the headquarters of  the 
state agriculture ministry, 
rather than at the district-lev-

el. The state government is 
carrying out detailed checks 
on its farmer and loan data-
base to prevent any fraud.

UP agriculture minister SP 
Shahi said the Aadhaar num-
ber of  the farmers will be 
verified. District officials 
have been asked to check re-
cords in case a farmer’s name 
is different in the land records 
and in the bank, and if  the 
loan is given by a bank branch 
that is not located in the same 
district where the farmer has 
his land. Cases where there is 

duplicity in the 
Aadhaar num-
ber or bank ac-
count will also 
be looked at 
closely. 

Officials have 
been asked to 
complete this 
work and “digi-
tally lock” the 
data by August 
15 so that the 

ministry can start paying the 
banks. Loan up to ̀ 1 lakh per 
farmer is being waived off  
and the UP government is 
footing the entire bill from its 
own budget. Kisan relief  
bonds, as announced earlier 
by the UP government, are 
not being floated to fund this 
programme.

UP governor 
approves 
release of 
`36,000 cr 
for farm laon 
waiver 

TWO YEARS LATER 14 out of the 17 accused are now out on 
bail given by the Allahabad High Court while a fast-track trial 
court in Greater Noida is still to frame charges in the case.

The accused 
cannot seek 
any adjourn-
ment on 
dates fixed 
for evidenceTHE BANDHAN THAT HURTS LALU

WHERE TRAGEDY STRUCK

I appeal to Bishada villag-
ers to tell us that if these 
17 men did not kill Akhlaq, 
then who did?

The only allegation against 
my son Vikas in the 1100-
page chargesheet is that 

he made the priest an-
nounce Akhlaq had 

slaughtered a cow. We will 
prove this is also wrong.

JAAN MOHAMMAD

SANJAY RANA

Lalu’s  ‘BJP Hatao Desh Bachao’ rally 
should actually be called as Benami 
Sampatti Bachao rally: Sushil Modi 

BIGGEST WAIVER BY A STATE

FILE PHOTO
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watching the match at any given
point of time.Overall, the viewers-
hip of the match was at a record
high of 126 million, equivalent to
the number of people who saw the
IPL finale this year. India lost to
England by nine runs.

Gaurav.Laghate
@timesgroup.com

Mumbai: The ICC Women’s
World Cup final between India
and England has become the
highest rated women’s sports
event ever on television.

The nail-biting final played on
July 23 saw an average viewership
of 19.6 million, according to data
sourced from broadcaster Star
Sports. That means, on an average,
at least 19.6 million viewers were

“The phenomenal viewership
of the ICC Women's World Cup
finale is testimony to the power
of the sport in India. The vie-
wership of the nail biting finale
touched 126 million,” said Gay-
atri Yadav, president-consumer

strategy & innovation at Star In-
dia. “This is a watershed mo-
ment in the history of sport and
demonstrates the power of
sport and its ability to reach out
like none other. This is not just
about empowering women thro-

ugh sport - this is about empowe-
ring sport through women.”

The Indian team under captain
Mithali Raj had earlier beaten
England, Pakistan, West Indies
and Australia to reach the fi-
nals. The previous highest rated

women sporting event, the Rio
Olympics singles badminton fi-
nal between India’s PV Sindhu
and Spain’s Carolina Marin had
secured 16.8 million impres-
sions.

The ICC Women’s World Cup fi-
nal also overshadowed the final
of Women Kabaddi Champions-
hip, which had registered an av-
erage of 6.1million impressions. 

Yadav said Star tried all that was
possible in the promotion and bro-
adcast of the final, placing it
across the Star Sports network
and Hotstar. “The digital viewers-
hip at 1.9 million peak concurren-
cy hit another record for women
sport in India,” she said.

The entire World Cup tourna-
ment recorded a viewership of 156
million, which, in other words,
means that every fifth Indian who
watches TV watched the matches.

Women’s WC Final Draws as Many Eyeballs as IPL’s Top Game
Average viewership 

of 19.6 m on TV was

the highest-ever for

any women’s sport

WOMEN IN BLUE: The total viewership of the match held on July 23 stood at a record 126 million
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Brands: Creating Desire

Reuters

London: The British govern-
ment issued new guidelines on
Sunday requiring manufactur-
ers of internet-connected vehi-
cles to put in place tougher cyber
protections to ensure they are
better shielded against hackers.

The government said it was con-
cerned that smart vehicles, which
allow drivers to do things such as
access maps and travel informa-
tion, could be targeted by hackers
to access personal data, steal car-
sthat use keyless entry systems,
or take control of technology for
malicious reasons.

The new guidelines will also en-
sure that engineers seek to de-
sign out cyber security threats as
they develop new vehicles, the
government said.

“Whether we're turning vehi-
cles into wifi-connected hotspots
or equipping them with millions
of lines of code to become fully
automated, it is important that
they are protected against cyber-
attacks,” Martin Callanan, a
minister in the Department for
Transport, said in a statement.

"Our key principles give advice
on what organisations should do,
from the board level down, as
well as technical design and de-
velopment considerations."

The new guidelines include
making the systems able to with-
stand receiving corrupt, invalid
or malicious data or commands,
and allowing users to delete per-

sonally identifiable data held on
a vehicle's systems.

Manufacturers must make
plans for how to maintain and
support security over the life-
time of the vehicle, the govern-
ment said, and personal account-
ability for product security
should be held at board level.

Alongside this, the government
said it was also planning new leg-
islation governing insurance for
self-driving cars.

The introduction of self-driv-
ing cars has been hampered by le-
gal hurdles in several countries
as insurers and legislators try to
establish who would ultimately
be responsible in the event of an
accident.

“Measures to be put before par-
liament mean that insuring mod-
ern vehicles will provide protec-
tion for consumers if technolo-
gies fail,” it said.

UK Sets Tougher
Rules to Protect
Smart Vehicles
New guidelines to ensure cyber threats are

factored into the design of new automobiles

There are concerns over hackers
taking control of smart vehicles

Rasul.Bailay@timesgroup.com

New Delhi: Aditya Birla Fas-
hion & Retail is in an advanced
stage of talks with American
Eagle Outfitters to open standa-
lone outlets of the US fashion
brand popular with the youth,
two people in the know of the
matter said.

The retail arm of the Aditya
Birla Group is looking for the
rights to sell the brand both
offline and online in India, one of
the people said.

NYSE-listed American Eagle
operates around 1,000 stores in
the US, Canada, Mexico, the UK,
China, Japan and several count-
ries in the Middle East.

A spokesperson for Aditya
Birla Fashion said the company
does not comment on “market
speculations”, while American
Eagle did not respond to an
email sent on Friday seeking
comment.

Interestingly, in 2015, the US
firm had dragged Aditya Birla
Fashion’s department store
chain, Pantaloons, to the Delhi
High Court alleging trademark
infringement by the Indian
company.

The petition had accused Pan-
taloons of using a brand name —
Urban Eagle — and logo that
were deceptively similar to those
of American Eagle.

Talks with American Eagle are
part of Aditya Birla Fashion’s

aggressive push to form part-
nerships with foreign brands as
it seeks to compete in India’s
changing landscapes in fashion

pressure from investors to stitch
together a winning formula,
reflecting the latest trends in
India’s fashion scene that has
been redefined in recent years by
brands such as Zara and Swe-
dish fashion retailer H&M. 

The Aditya Birla Group created
Aditya Birla Fashion & Retail in
May 2015 by merging its units
Madura Fashion, Pantaloons
Fashion & Retail and Madura
Garments Lifestyle Retail. The
retail arm owns brands in-
cluding Louis Philippe, Van
Heusen, Allen Solly and Pantalo-
ons department stores.

Market watchers said the
pressure on Aditya Birla Fas-
hion has grown since peer Ar-
vind Brands, which sells global

labels including Tommy Hilfi-
ger, Calvin Klein, Gap, US Polo,
Gant and Aeropostale in India,
raised .̀ 740 crore by selling a 10%
stake last year to Multiples
Private Equity.

In a statement to ET in April,
Aditya Birla Fashion said it was
the “market leader” in India’s
branded apparel market, and
that it has a “rich portfolio of the
largest and the most profitable
brands in the country”.

Aditya Birla Fashion has also
tied up with New York-based
department chain Saks Fifth
Avenue and plans to roll out the
Saks branded outlet, spread
over 100,000 sq ft, at Aerocity
near New Delhi’s international
airport.

and lifestyle.
According to various industry

sources, the fashion business of
the Aditya Birla Group is under

Aditya Birla Fashion Aims to Stitch a Pact with American Eagle

� Escorts to Expand
Agri Solutions Business

NEW DELHI Farm equip-

ment maker Escorts is

gearing up to expand its

agri solutions business

offering a full range of mechanisation

services to farmers on a single plat-

form, says managing director Nikhil

Nanda. The company has been

running pilot projects under Escorts

Crops Solutions in Andhra Pradesh

and Odisha and is now looking to

scale up the business “significantly”

in the next five to six years, for which

it is open to partnerships. Besides,

Escorts is preparing to raise its tractor

production capacity to 1.5 lakh units

annually in the next 20 months, from

the current 82,000 a year.

� LG to Launch IoT
Products by Next Year

NEW DELHI South Ko-

rean consumer electron-

ics major LG plans to

introduce products

based on Internet of Things (IoT)

technology in the home appliances

segment by early next year, said a

top official of the company's Indian

arm. LG Electronics India (LGEI) is in

talks with several mobile network

service operators to form a part-

nership to roll out IoT-based prod-

ucts. “May be by the end of this year

or early next year our first IoT

product would be introduced in

India,” LGEI managing director Ki

Wan Kim said. He said that while the

company's parent has already been

selling such products in Korea, in

India the wait is due to the need of

partnerships with telecom service

providers for data connectivity. 

� Bus Body-maker MG
Group to Make Buses

MUMBAI Belgaum-based

MG Group, the country's

largest bus body-maker,

is entering bus manu-

facturing with its in-house offering

called Columbus, an airport coach,

by January. "For the past two dec-

ades, we've been a bus body maker

only. But we've decided to move on

and develop a bus fully in-house,

including the engines. Our first

product is called the Columbus,

which is a premium airport coach or

tarmac bus," managing director Anil

Kamat said. He hopes to commer-

cially launch the tarmac bus by

January 2018.

Pitch Report

markets, which bring in nearly a
third of volumes for Maruti. 

“I think we can collaborate mo-
re as far as dealer network is con-
cerned. HMSI dealers (who) sell
with profit can reinvest in Hon-
da’s automobile business. This is
(already) happening. We will ac-
celerate this momentum,” Aoya-
ma said. “For automobiles, per-
sonally, I have to focus more on
the business … our position is
still (in) a single-digit. I want to
make it double-digit … it is a very
difficult task. In five years’ time, I
want to realise this to 10%.”

HMSI has been rapidly growing
its distribution network, and has
a total of 5,379 dealer outlets,
branches and sub-branches.
Honda Cars has 348 sales outlets
in 233 cities. For Honda, the two-
wheeler arm in India has been a
major success. In the seven years
since Honda separated from the

Hero Group, it has become the
largest scooter manufacturer
and the second largest motorcy-
cle brand in the country. HMSI
commands a 30% share in the lo-
cal two-wheeler market.

Work is also in progress to ex-
amine the possibilities of tap-
ping into the two-wheeler custo-
mer base to buoy car sales. “That
can be a possibility, a collabora-
tion between the subsidiary of
two-wheelers and the subsidiary
of automobiles.”

Conceptually, it is a great stra-
tegy to leverage the two-wheeler
distribution network to expand
the reach of the four-wheeler
business, said VG Ramakrish-
nan, managing partner at con-
sultancy firm Avanteum Part-
ners. He added that it would be
trickier for Honda to tap into the
two-wheeler customer base to
bring in incremental volumes.

“Suzuki could not replicate
Maruti Suzuki’s success in its
two-wheeler arm as others like
Hero and Honda were already
offering products with strong
value proposition. Given the
strength of the Honda brand,
the company would be able to
bring in incremental volumes.
It can be complementary, but
not a core strategy for doubling
market share,” he said.

Two-wheeler sales at HMSI in-
creased 10.3% to 4.73 million
units in FY17. The target is to add
a million customers in FY18.
Honda Cars’ volumes, declined
18% to 1,57,313 units in FY17. It ro-
se 21% to 38,562 units between
April-June 2017. With sales of
57,984 units, flagship City acco-
unted for more than two-thirds of
the sales last fiscal. Compact
cars Jazz, Amaze and WR-V bro-
ught in another 72,305 units.

Honda Takes a Bike Ride
to Boost Sales of its Cars
Co to harness distribution network and customer base of two-wheeler unit to expand car sales

Target: Double-digit Market Share
Honda Motor is exploring synergies 
between two- and four-wheeler 
subsidiaries in India to boost volumes

Honda Motorcycle and Scooter India has been growing 
at a fast clip — by 10% to 4.73 million units in FY17. The 
company has 5,379 touchpoints across the country

1,57,313 units
Honda Car India sales in FY17, down 
18%. The co has 348 sales facilities

It aims to
reach the
double-
digit 
market 
share of 
10% in 
the next 
fi ve years

In India, Honda is looking at 
collaboration between the two-wheeler 
and passenger car subsidiaries
for the fi rst time

In the April-June quarter, its 
share was a mere 5.3% in the 
Indian passenger car market

Sharmistha.M
@timesgroup.com

New Delhi: Honda Motor is loo-
king at harnessing the distribu-
tion network and customer base
of its two-wheeler business to
push car sales in India, as the Ja-
panese company seeks to double
its share in an automobile mar-
ket dominated by Maruti Suzuki
and Hyundai Motor.

In major markets globally, the
Japanese automaker manages
two- and four-wheeler busines-
ses under one company. In In-
dia, where Honda ente-
red in association with
different partners —
SIEL for cars and the
Hero Group for two-
wheelers — it has se-
parate units to hand-
le the two. Shinji Ao-
yama, who held the re-
ins at Honda Motorcycle &
Scooter India (HMSI) at the ti-
me when Honda and Hero ended
their joint venture in 2010, is
currently the chief officer (Asia
& Oceania) at the parent and the
man behind the latest move.

The aim is to reach the double-
digit mark in the Indian market
share in the next five years, Aoy-
ama told ET. In the April-June
quarter, Honda’s share was a me-
re 5.3% in the Indian passenger
car market, where Maruti sold
one in every two units. It was the
fifth largest manufacturer du-
ring the three-month period, be-
hind Maruti, Hyundai, Mahind-
ra & Mahindra and Tata Motors.

With two-wheeler operations in
India bringing in strong growth,
the emphasis for Honda is to turn
around the automobile business,
Aoyama said. Collaborating
with two-wheeler dealer part-
ners, the company expects, will
help it expand quickly to rural

Gaurav.Laghate@timesgroup.com

Mumbai: IPG Mediabrands, one of the top
media agency networks in India, has laun-
ched a new data management platform
(DMP) in partnership with international
technology company MediaMath. 

The DMP will help clients (advertisers)
to target audiences creatively as well as
programmatically, integrating into Cad-
reon, which is Mediabrands’ existing re-
al-time marketing and programmatic bu-
ying unit.

“We will be able to activate and adapt
communication on a real time basis to

match speed of the target
audience. Data will be at the
centre of all marketing acti-
vations. Marketers will be
able to control the campaign
in terms of better targeting,
communication, etc on a re-
al time basis,” said Amar
Deep Singh, chief executive,
Interactive Avenues.

He said DMP will use ma-
chine learning and data sci-
ence to drive responsive au-

diences to close the loop. “DMP will enab-
le us to acquire new customers, re-engage
lapsed customers and upsell and cross
sell,” he added. 

Customers are increasingly demanding
unique brand experience with personali-
sed messaging at the right moment. But
one of the biggest challenges today is the
gap between planning and buying audi-
ences and the audiences who actually en-
gage with the brands.

On the decision of partnering with Me-
diaMath, Singh said their solutions fit
best with company needs.

The tech firm has also launched the Me-
diaMath Audiences product in India,
which is built on the backbone of real-ti-
me consumer behaviours across the web.

This enables three possibilities for mar-
keters in India — lookalike audiences, tar-
geted audiences and audience scoring.

Rahul Vasudev, managing director, Me-
diaMath APAC, said, “Through the DMP,
we are helping clients optimise prospec-
ting campaigns with lookalike audiences
at scale and to boost their re-marketing
campaigns with informed scoring. Targe-
ting past site visitors isn’t enough these
days. We enable clients to adjust bid stra-
tegies and messaging based on custo-
mers’ actual online activity across all de-
vices and channels.”

IPG Rolls Out Data
Management
Platform in Tie-up
with MediaMath

The platform,
will help
advertisers
target
audiences
creatively 
in real time

In 2015, the two cos were battling a trademark infingement case in India

Co in talks with US brand; move part of its aggressive push to form partnerships with foreign players to compete in India’s fashion market

Sutanuka.Ghosal@timesgroup.com

Kolkata: Jewellery major Joyalukkas has
roped in Bollywood actress Kajol as brand
ambassador for its India as well as overse-
as operations. The actress, who has comp-
leted 25 years in the film industry, will en-
dorse the jewellery brand in FY18-19.

Joyalukkas has also decided to invest
`̀600 crore in the current fiscal to expand
its retail footprint in India, where it is ex-
pecting to increase its turnover by 18.87%
in the current financial year to `̀8,000 cro-
re. Joyalukkas had clocked a turnover of
`̀13,000 crore in FY17 from its Indian and
overseas operations.

Talking to ET, Joy Alukkas, chairman of
Joyalukkas Group said “Kajol has been in
the industry for 25 years and is regarded as
a trusted name in the entertainment
world. Similarly, our jewellery business
has been there from 1956 and has become a
trusted name not only in India but in the
overseas markets as well. So Kajol gels well
with our brand philosophy.”

Though Alukkas did not share the cost of
roping in Kajol as the
brand ambassador, he said
that the total budget for
marketing and promotion
has been pegged at `̀200
crore. The Kerala-based je-
wellery major has 66 stores
in India and 64 in the over-
seas markets with major
presence in the Gulf co-
untries. “We will set up 15

new stores in metros and major cities in In-
dia, each measuring 3,000 square feet. The-
re is enough growth opportunities in India
even after introduction of 3% GST on gold.
We do not see any downtrend in Indian con-
sumption going ahead,” Alukkas added.
With this addition, the number of stores in
India will go up to 81.

In fact, Alistair Hewitt, director (market
intelligence), World Gold Council (WGC)
has recently indicated that even though gold
consumption may be around 650-750 tonnes
in 2017 but over time however, he anticipates
that an economic growth should push de-
mand higher. “By 2020 we see Indian consu-
mers buying between 850 tonnes and 950 ton-
nes of gold,” Hewitt said in June 2017 issue of
Gold Investor published by WGC. Alukkas
added that there has been not much decline
in sales in the post GST regime.

Joyalukkas to
Spend .̀ 600 cr
to Grow its
Retail Footprint

Jewellery co
has lined up a
budget of
.̀ 200 crore
towards
marketing &
promotional
activities

Co ropes in actress Kajol 

as brand ambassador

CONCERNS OVER HACKING

Ketan.Thakkar
@timesgroup.com

Mumbai:Harley-Davidson has
seen a major shakeup in its India
operations, with almost every
key role in the top management
witnessing a change in the past
year and a half.

While Vikram Pawah, the chi-
ef executive, quit earlier this
year to join BMW India, the he-
ads of sales, marketing and de-
aler development have left
over the past year or so. The
company has seen the head of
sales changing twice in 18
months — Nipun Mahajan joi-
ned Fiat Chrysler Automobiles
and, before him, Rajeev Vohra
moved to the Landmark Group,

an automotive dealership en-
terprise.

Navneet Banka, the head of dea-
ler development, joined Trax cy-
cles and, very recently, head of
marketing Pallavi Singh left the
company to join MG Motor, a sub-
sidiary of China's largest car ma-
ker Shanghai Automotive.

According to people in the
know, Manish Agarwal, the chief
finance officer of the company in
India, has been elevated to the ro-
le of country manager and he is

also responsible for sales.
The changes in the manage-

ment structure happen at a time
when the premium superbike
market is witnessing falling vo-
lumes. Harley, as a brand, has al-
so been going through a volume
crisis globally.

In an official response, Marc
McAllister, the managing direc-
tor of international markets at
Harley, said India is an impor-
tant market for the company.

“We have a talented and passio-

MOST C-SUITE EXECS IN INDIA HAVE QUIT IN LAST 18 MONTHS

Harley Sees Top-deck Churn Here
Year Market 

Share % Volumes

FY13 92.3 1,269
FY14 88.3 1,884
FY15 46.7 4,641
FY16 53.2 4,289
FY17 46.8 3,288
FY18* 56.4 901

Losing Ground

*April to June

Co grappling with

management changes

at a time when

business is tough

nate team in India capable of
supporting our dealers in attrac-
ting new riders and nurturing re-
lationships with current custo-
mers. We are confident we’ll con-
tinue to lead with our powerful
brand and incredibly talented In-
dia team,” McAllister told ET.

The Indian market for 500cc
and larger bikes grew mo-
re than fivefold between fi-
scal 2013 and 2015 — from
1,819 units to 9,938. Howe-
ver, the segment has wit-

nessed two consecutive ye-
ars of declines, with sales

falling to 8,632 units in fiscal 2016
and 7,596 units in the last year en-
ded March 31.

Harley drove the market for the
best part of the FY13-15 period, be-
fore it started feeling the heat of a
market slowdown and rising
competition. Even in the first qu-
arter of FY18, the market registe-
red a decline of 27%, but the com-
pany was better off with a smal-
ler fall of 18%. Harley’s share in
the superbike market has almost
halved to 46% in FY17 from the pe-
ak of 92.35% in FY13. 

FILE PHOTO
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7,00,000  Total active 
users in India

$108 million  Total 
funds raised so far

200 million  Global users
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If you stand back and 
analyze the best way 
to do something, 
you’ll be standing 
there forever.

BARBARA CORCORAN
@BARBARACORCORAN   

Tweet OF THE DAY

FB Gets Max 
Profit per 
Employee

San Francisco: Face-
book has leapfrogged 
Microsoft and Google’s 
parent company Al-
phabet in securing 
maximum profit per 
employee in Q2 of 
2017. Facebook, which 
employed 20,658 per-
sons last quarter — a 
43% increase over the 
same period last year 
— made $188,498 per 
staff. Microsoft made 
$52,400 and Alphabet 
$46,610 per employee 
— four times less profit 
per staff than Face-
book — in the three 
months that ended on 
June 30. — IANS

High-speed transporta-
tion system Hyperloop 
One has successfully 
tested its prototype 
passenger pod, reach-
ing a speed of up to 310 
km per hour. “This is the 
beginning and the dawn 
of a new era of trans-
portation,” said Shervin 
Pishevar, executive 
chairman of Hyperloop 
One, in a statement. The 
startup tested its first-
generation ‘XP-1’ pas-
senger pod which trav-
elled for 300 metres as 
it levitated off the 
track. —Gizmodo

Tech Buzz

Hyperloop 
One Pod Hits 
310 km/hr!

A wearable selfie 
drone that is worn on 
wrist before it launch-
es to take a selfie.

Nixie
Jargon Buster

Quick Byte ANIRBAN BORA

1.2 billion
iPhone handsets have 
been sold since the 
device launched in 2007

WHAT I LEARNT FROM MY MENTOR
In the run-up to the grand finale of the ET
Startup Awards 2017, your favourite
newspaper presents a special series on the
lessons that some of India's most celebrated
entrepreneurs have learnt from their mentors

One person who has been with us
since we were two-properties-old
is Bejul Somaia, managing direc-
tor of Lightspeed India — our
first institutional shareholder. A
few months after we began, Bejul
and I were discussing the fact

that while we
were doing

a lot at
OYO,
what
was com-

ing out (in
terms of
results)
wasn’t as
large or as
significant

as what we
were putting

into the busi-
ness. Bejul

asked me
how I

thought
I could
solve
that
prob-

lem? He then suggested that I
bring in someone who can com-
plete the job for me. Bejul told me
that across Lightspeed’s portfo-
lio companies globally, they had
consistently seen that bringing
one good person in could change
the destiny of the company. He
told me that the best CEOs spend
40% of their time just meeting
great people and bringing them
on board and letting them do
what they want to do.

Bejul’s advice about remember-
ing that a company is just a collec-
tion of people and hence getting
the right people who have the

same am-
bition and
the will to
create an
impact is
crucial,
came to
me very

early on, when we were just a few
hotels old and still trying to get
our model right. 

Two months later, we had Abhi-
nav Sinha, our COO, and a few
months later we had Kavikrut
(chief growth officer), and then
the others.

During all the tough times that
the startup world has gone
through, we at OYO Rooms have
seen the least churn in leader-
ship. A majority of our leader-
ship has stayed for over 2 years
and our company is just three-
and-half years old!

(As told to Supraja Srinivasan)

Shashwati.Shankar
@timesgroup.com

San Francisco: For Duolingo,
among the world’s most popular
language-learning apps, India has
quickly become its largest emerging
market — reason enough for it to
chase a few million more native spe-
akers. Duolingo launched in India
early last year with English courses
for Hindi speakers. By December
2016, it had raced to 500,000 monthly
active users in India and has since
added another 200,000 users.

The Pittsburgh, US-based compa-
ny is now working on introducing
English courses for Punjabi, Benga-
li, Telugu and Tamil speakers next
year, as well as enabling offline fea-
tures.

“Since Bengali has over 250 million
speakers, Punjabi has over 100 mil-

lion speakers, Telugu has over 74
million speakers and Tamil has 70
million speakers, it made sense to
develop English courses for spea-
kers of each of these,” Luis von
Ahn, chief executive of Duo-
lingo, told ET.

To be sure, those numbers would
include many already familiar with
the English language. But getting
even a small percentage of regio-
nal language speakers to take its

Many Indians use Duolingo also to
learn other foreign languages inclu-
ding French, Spanish and German.

The company earns money mostly
through ads and in-app purchases

but in India, according to Ahn,
there are challenges with users
seeing the ads.

“Whether or not
users see ads is

dependent on
the version of
the phone

they have. For
instance, if a

user in India has
a very old ver-
sion of An-

accessed offline. Technically spea-
king, it’s a big undertaking but we
have already seen big gains in India
by offering more offline features,”
said Ahn.

According to the company, on an
average, users in India spend about
two hours every week on Duolingo,
completing about two lessons per
day.

Duolingo recently passed 200 mil-
lion users globally. Over the past ye-
ar, the company has created lear-
ning features such as artificial intel-
ligence-powered chatbots for con-
versation practice and social
features like language clubs.

The company recently raised $25
million in series-E funding led by
Drive Capital, taking is total fundra-
ise to about $108 million. Duolingo
will use the money from the latest
fundraise to accelerate hiring and
product development.

droid, they may not see any ads be-
cause of memory restrictions,” sa-
id Ahn.

The company has another medium
of monetisation in India — the Duo-
lingo English language certification
test, available to those who need
such a certification to study or work
abroad. The test is available for $20
and is primarily used by students
applying to American universities.
The certification is accepted at more
than 90 foreign universities, inclu-
ding Yale, New York University, and
Notre Dame. 

Another key aspect the company is
focusing on for its India users is offli-
ne access. From enabling users to ta-
ke lessons offline to eventually ac-
cessing Duolingo bots, the company
is looking to increase its offline fea-
ture offerings.

“One major challenge in India will
be allowing the Duolingo bots to be

English courses wo-
uld make for a huge

customer base.

Duolingo Looks to Learn More Indian Languages

MECHANICS OF EXPANSION
With emphasis on growing the busi-
ness in this category, Myntra plans to
increase user engagement on the
app. “The frequency of business in
the category is higher than apparel
and it is unit economics profitable.
We are willing to invest big in the ca-
tegory over the next five years,” said
Narayanan. The portal has also built
visualisation tools in the colour seg-

ment and will
start new product
sampling for con-
sumers who shop
for apparel on the
site.

According to da-
ta shared by
Myntra, average
basket size of the
personal care
shopper on the
platform is one
and a half times
that of the avera-
ge. The overall
online personal

care and beauty market is pegged at
$150 million and set to grow 100% over
the next two years. “Speciality retai-
lers (such as Nykaa and Purplle) ha-
ve a good hold in this category. High
margins and scope of growth will be
in the luxury and super-premium ca-
tegory, though user behaviour to buy
these products online will take time
to mature,” said Shubham Anand,
head, retail and consumer packaged
goods, RedSeer Consulting.

Myntra is Planning a Facelift
with Private Beauty Labels 

Supraja.Srinivasan
@timesgroup.com

Mumbai: Digital marketing agency
Sokrati has hived off its SaaS-based
product business into a new entity
with investors in Sokrati retaining
their stake in the new business. The
new SaaS-based business which
began pilots in April 2016 was laun-
ched 2 months ago as OnlineSales.ai
and will focus on driving sales for the
mid-market segment, specifically for
ecommerce.

“We invested in building a separate
tech stack altogether as we wanted to
go deeper into ecommerce, especial-
ly in the global geographies,” said
Ashish Mehta, CEO of OnlineSale-
s.ai. The Pune-based company has
been working with clients in the US
and UK and has also seen interest
from the Middle East and South East
Asia.

“We are very confident of the
English markets and doubling down
on US, UK, Canada and, of course,
India. Then, there are some ex-

perimental markets which we want
to try out with non-English ge-
ographies such as Vietnam, Thai-
land or Indonesia. Early signals
from Brazil is also something we are
looking at,” Mehta told ET.

The data-driven performance-
marketing and analytics agency was
acquired by London-based Dentsu
Aegis Network for an undisclosed
amount last week. Industry experts
pegged the deal to have valued
Sokrati between .̀ 500 and 800 crore.
The acquisition saw Dentsu acquire
the enterprise services business of
Sokrati which includes servicing

large clients based out of India,
including Airtel, eBay, ABOF
amongst others.

Mehta, who served as CEO of
Sokrati, will continue as president,
with cofounders Anubhav Sontha-
lia, Santosh Gannavarapu leading
the business for Sokrati under
Dentsu.

The eight-year-old company had
raised an undisclosed amount in its
series-A funding from Inventus
Capital in March 2011and about $3
million in its series-B round from
IvyCap Ventures in 2015, both of
whom made a partial exit through
the Dentsu acquisition.

While the investors did not com-
ment on the returns they made
through this exit, IvyCap is expected
to accrue returns at six to seven
times its investment when it exits
the entire business including On-
lineSales.ai, according to people
aware of the financials.

Apart from geographies, the teams
also differ across both businesses
with about 65 employees under the
OnlineSales.ai brand.

Sokrati employs 140-150 digital
marketing professionals who work
on integrated marketing offerings.

Sokrati had Enough of SaaS 
Building up Again
Saas-based business 
began pilots in April 
2016 and launched 
2 months ago

Investors in Sokrati 
will retain their stake 
in the new business

Sokrati was 
acquired by 
Dentsu Aegis 
Network last 
week

ASHISH MEHTA
CEO, OnlineSales.ai

We are very confident
of the English markets
and doubling down 
on US, UK, Canada and, 
of course, India

Digital marketing agency hives off SaaS-based product business to new entity OnlineSales.ai 

Send Shagun in a
Paytm Postcard 
on Raksha Bandhan

Our Bureau

Bengaluru: Paytm has launched ‘Paytm Post-
cards’, a digital version of gifting money in an
envelope on festive occasions, which seems to be
the Alibaba-backed company’s version of Chinese
platform WeChat’s ‘red packets’, which are also
virtual envelopes with cash. Paytm is launching

the digital postcards on the occa-
sion of Raksha Bandhan, to enable
customers to offer a digital version
of Shagun and go cashless during
such occasions. These postcards
can be customised with messages
based on the occasion and sent
instantly to Paytm users across
India, the company said.

The company had promoted
digital money gifting post demone-
tisation, especially for weddings.

“Launching innovative mobile-
first products is in our DNA. We

are excited to share that we will now be replacing
traditional shaguns with Paytm Postcards,” a
company spokesperson said. Paytm’s backer
Alibaba is also promoting the use of such digital
gift money in China, based on the Chinese tradi-
tion of hongbao (red envelope), but the digital red
packets were made popular by WeChat, the Chine-
se social media and chat app developed by Ten-
cent, which is a rival of Alibaba in China.

The postcards
can be
customised
with
messages
based on the
occasion

Payal.Ganguly@timesgroup.com

Bengaluru: Online marketplace Amazon
India, which had introduced customer-to-
customer sales in January, has expanded
the service to three additional cities apart
from Bengaluru. The Local Finds service,
which is now also in Mumbai, Hyderabad
and Chennai, allows indivi-
duals to register as sellers on
the marketplace to sell used
items to others in the city.

The discovery and C2C sale
platform, which launched with
books, has also gained traction
with local sellers and boutiques
selling handloom and handicraft
products and accessories, said
Mahendra Nerurkar, director of
new initiatives at Amazon India.

“The Local Finds section has so
far seen 30,000 transactions and
at any given time, the platform

has 15,000 to 20,000 live listings for a city like
Bengaluru. Sell as an individual is a global
programme and we have made some India-
specific tweaks to this,” said Nerurkar. He ad-
ded that one of the specific changes made as
part of the programme was to provide full-
stack of services including packaging, ship-
ping, doorstep inspection for the buyer, among
others, to address the need for optimum logis-
tics partners.

The second change being restricting the se-
arch results to within the city for ease of deli-
very. ET had reported the development when
the pilot was launched in Bengaluru in Janua-
ry. The platform sees a large number of acade-

mic books being sold on it, followed
by video games, music vi-
nyl records and movies.
“We have ensured that the
seller posts picture of the
product because of which
we have not seen an extraor-
dinary rate of return,” ad-
ded Nerurkar.

The platform charges an in-
troductory fee of .̀10 on items

valued under .̀1,000, followed by
.̀ 50 per item sold which is valu-
ed between .̀1,000 to 5,000 and

.̀100 for products more valuable
than this range.

Amazonians in 3 More
Cities can Sell to Locals
Amazon’s Local Finds
expands services to
Mumbai, H’bad and Chennai

Megha.Mandavia
@timesgroup.com

Mumbai: Tata Communications,
the provider of telecommunications
solutions and services, will hire 400
people and invest $50 million in its cy-
ber security services business in the
next three years, as companies look
to combat the rise in cyber crime and
data theft in India.

Tata Communications puts softwa-
re, appliances, hardware together to
make a solution for enterprises to
protect their information from cyber
security risks.

“Companies are generating a lot
more data. All of them are on social
media, run marketing and digital
campaigns. There is a lot more
thrust for companies to be online.
They have the same cyber security
challenges that individuals have,”
Srinivasan CR, senior vice-president
of global data center services & CDN
business, Tata Communications.

Its managed security division cur-
rently accounts for less than 10% of
revenue but is growing at more than
50% a year. The company expects re-
venue contribution from the divi-
sion to be in the double digits by 2020.

“The Indian market is fairly na-
scent because cyber security aware-
ness is growing. It is beginning to be
seen as an important thing in India.
Earlier, it used to be an after thought
or was ignored. It is now being taken
seriously with all the discussions
happening around Aadhaar, privacy
and right to data, ownership of da-
ta,” said Srinivasan.

The Indian market is about $200
million comprising hardware and
software applications versus the glo-
bal market of $130 billion, said Srini-
vasan. Currently, the addressable
market in India would be about $40-
$50 million but is growing rapidly.

“Banking, financial and insurance

companies are a big spender on secu-
rity because banking data is the most
critical data we ought to protect. The-
ir budget allocation for security is ve-
ry high. It is a big focus area for us,”
he added.

Tata Communications will be in-
vesting in building capability in risk
and compliance, cloud security, iden-
tity and access management, analy-
tics to predict cyber attacks and net-
work and infrastructure security. 

It will be hiring cyber security ta-
lent with expertise and experience in
application, software development,
analytics, big data and cyber securi-
ty consultants. Eighty percent of the
400 new hires will be based in India
while the rest will help the company
expand its geographic footprint in
the Middle East, Singapore, the US
and the UK. At present, the company
has about a workforce of 100 cyber se-
curity experts in the division.

Now, Tata Comm
Looks for 400
Cyber Warriors

Shield Up
CYBER SECURITY EX-
PERTS AT TATA COMM

$50 million Investment in 
risk and compliance, cloud se-
curity and access management 

& analytics to 
predict cyber 
attacks

50,300 Cyber 
incidents 
observed in 
India last year, 
according to 
CERT-In

100
Now

400
To hire

RITESH AGARWAL
CEO, OYO Rooms

Bejul Somaia, MD,
Lightspeed India

Bejul Somaia
Taught me How
to Hire Right 
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SINGING A NEW TUNE

Fashion portal targets $100-150m business by March 2019 for beauty & personal care segment

Payal.Ganguly@timesgroup.com

Bengaluru: Myntra is targeting
$100-150-million business by
March 2019 for its beauty and per-
sonal care segment, launched abo-
ut nine months ago. 

The fashion portal is also in talks
to launch private labels in six
months. “Our focus in terms of the
brands we have tied up with has be-
en premium and mass premium.
We will launch a private label in
the categories where we see a gap
to bridge in terms of pricing for the
mass segment,” said Ananth Nara-
yanan, chief executive, Myntra.

This includes colour cosmetics
for lips, nails and eyes and fragran-
ces for both men and women in the
lower end segment, including deo-
dorants. 

“Personal care and beauty are
strong brand play, while colour and
lower-end fragrance is something
users are willing to experiment
with,” said Bindu Mendonca, se-
nior vice-president, women and
emerging businesses, Myntra.

The portal will also launch its la-
bels in men’s grooming products,
which make up one-fourth of reve-
nue in the personal care category
at present, said Narayanan.

According to experts, private la-
bels in the category can yield up to
35% margins for the online retailer
vis-a-vis other brands where mar-
gins are 15% at most.

The beauty
and personal 
care segment 
was launched 
about nine 
months ago

$150m 
Current size 
of the online 
personal care 
and beauty 
market here

Myntra plans to 
increase app user 
engagement

It has built visu-
alisation tools in 
colour segment

It is in talks to 
launch private 
labels in 6 month

To launch labels in 
men’s grooming 
products

The frequency
of business in
the category
is higher 
than apparel
ANANTH
NARAYANAN
Chief Executive,
Myntra.

ANIRBAN BORA

Language-learning app is working on English courses for Punjabi, Bengali, Telugu and Tamil speakers, along with adding more offline features
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Companies: Pursuit of Profit

Indulal PM & Saikat Das

Mumbai: Wadhawan Glo-
bal Capital (WGC), which
owns 38% of Dewan Hou-
sing Finance, has invested
.̀ 175 crore in London-based
mortgage financer Neyber,
marking it's second invest-
ment through the newly set
up UK arm as it seeks to ex-
pand its global footprint.

The holding company of
the mortgage financier has
invested £21 million (about
.̀ 175 crore) in Neyber,
which was set up by former
Goldman Sachs invest-
ment bankers Martin Ijaha
and Monica Kalia.

“This is Series C round of
funding for Neyber, which
will use the proceeds to
grow further,” said a per-
son familiar with the mat-
ter. WGC chairman Kapil
Wadhawan confirmed the
development. “Through
this investment, we aim to
scale their business and le-
arning to similar markets
around the world,” he told
ET. “At WGC, we will conti-
nue to focus on similar op-
portunities in UK market.”

Altamount Capital advi-
sed WGC on the investment
while Quayle Munro was
the advisor to Neyber.

Neyber, a fintech compa-
ny, has been built on the
model of community-ba-
sed financial empower-
ment through balanced
lending.

Established in 2014, the
company is among the
UK’s largest financial well-
being companies. It works

directly with employers to
offer affordable borrowing
to employees, directly from
their salaries. The plat-
form is free of charge for
employers.

In April, Neyber, provider
of financial employee be-
nefits, obtained £7.5 mil-
lion in Series B funding.

In June, WGC, which ma-
nages about $20 bn worth of
assets through lending, in-
vestment and insurance
platforms, set up a London
unit that opened its acco-
unt through undisclosed

but sizeable
investments
in 12-year-
old Zopa, ET
had repor-
ted.
“WGC is

now gearing
up to emerge
as a full
swing finan-
cial conglo-
merate with
global pre-

sence. There will many mo-
re such new kind of initia-
tives in coming quarters,”
said the source cited above. 

Billed among the world's
first in peer-to-peer len-
ding firms and the UK's lar-
gest in this business, Zopa
was supposed to be among
the first entrants into the
British portfolio of the
Wadhawans, who would
benefit from the plunging
valuations in London ahe-
ad of Brexit.

With rising investment in
fintech companies, WGC
aims to learn from young
players.

EXPANDING GLOBAL FOOTPRINT

Wadhawan
Global Pumps
.̀ 175cr in Neyber

Investment in
mortgage
financer is
WGC’s 2nd
investment
through its
newly set up
UK arm 

Press Trust of India

New Delhi: Tata Steel mana-
ging director (India and South
East Asia) TV Narendran took
home a salary of .̀ 8.17 crore in

2016-17, an increase of 11.87%
from .̀ 7.3 crore in the previous
year, according to the compa-
ny's annual report.

Group executive director (fi-
nance, corporate and Europe)
Koushik Chatterjee’s remune-

ration for the last fiscal too in-
creased 10.06% to .̀ 8.09 crore
from .̀ 7.36 crore in 2015-16, it ad-
ded. Company secretary Par-
vatheesam K received a hike of
24.98 % with his remuneration
rising to .̀ 1.53 crore last fiscal,

as compared to .̀ 1.22 crore in
the preceding fiscal.

There has been no exceptio-
nal increase in remuneration
for key managerial personnel
(KMP), Tata Steel said in its
Annual Report 2016-17.

Tata Steel, which saw net loss
widen to .̀ 4,168.57 crore last fi-
scal from .̀ 497.09 crore in the
previous year, said the average
percentage increase in salary
of its employees, excluding the
KMPs, in FY17 was 6.6%.

Independent directors of the
company, except for Nusli Wa-
dia who was voted out from the
board by shareholders in De-
cember last year, saw their re-
muneration rise between
6.28% and 77.95%.

At .̀ 8.17 cr, Tata Steel MD Narendran Took Home 11.9% More Salary in FY17
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Devina.Sengupta@timesgroup.com

Mumbai: A Mumbai court has dismissed Reliance
Jio Infocomm’s petition that Bharti Airtel and data
speed tester Ookla should be tried for running ad-
vertisements proclaiming Airtel to be India’s fastest
network.

In his July 27 order, metropolitan magistrate KG
Paldewar said the complaint was devoid of merit as
the charges brought up in it did not tantamount to a
case of loss of money, defamation, conspiracy or
breach of trust. Ookla is an independent company
and not an authority under law; so it can give its cer-
tification using its methodology as accepted by Air-
tel, the court said. This certification alone “does not
amount to any wrongful loss to the complainant or
public at large”, it added.

Jio didn’t respond to ET's email seeking comment.
Airtel termed Jio’s allegation as frivolous. “Bharti

Airtel takes great pride in maintaining the highest
standards of ethics and compliance," an Airtel spo-
kesperson said.

In its petition filed in July, Jio alleged that it lost
reputation and money because of the ad campaign
by the rival that amounted to conspiracy, defama-
tion and breach of trust, among others. 

Jio accused Ookla of trying to “sell” its
speed test certification for $120,000 and said
it was even charging a commission of 2-4
times that if an operator wished to promote
its business using the purported result. Jio
said it had declined Ookla’s offer since it did
not agree with the testing methodology and
accused the company of selling the flawed
data to Airtel.

"If complainant has found any flaws in the
test methodology of No 3 (Ookla), that does
not mean that certification by accused No 3
(Ookla) is apparently dishonest” or that “the
award issued by the accused No 3 in favour of
accused No 1 (Airtel) is collusion," the court
stated in its judgment.

In today's era of technology, in a competi-
tive industry, these certifications are a “mar-
keting policy” used by companies to expand
their business and not cause wrongful loss-
es to the competitor, the court said.

It noted that Airtel, following an Advertis-
ing Standard Council orders post Jio's com-
plaints, had dropped the word “officially”
from its advertisements and now only pro-
claimed itself to be the fastest network. 

A few months ago, Airtel ran commercials
depicting it as the fastest telecom network,
the basis of which was Ookla’s certification.
Jio refuted the claim and cited data from the
Telecom Regulatory Authority of India
(Trai) to claim its position as the fastest
wireless broadband provider.

The advertising council’s Fast Track Com-
plaints Committee had in March upheld
Jio's complaint terming the ads "mislead-
ing" and asked Airtel to modify those.

According to reports, Trai is expected to
come up with a consultation paper on the
methodology used by various speed testing
apps. The regulator is expected to meet
speed testing companies over the next cou-
ple of months to understand their process
and parameters used to gauge the upload
and download speeds offered by telecom op-
erators. 

Court Dismisses
Jio Plea Against
Airtel & Ookla

New Delhi: Demonetisation did not
impact this year's increments in spite
of all speculations to the contrary as
companies doled out as much as 20% to
key talent in the appraisal process,

finds out a survey.
Post November 2016, air was rife

with speculation about the cash re-
call's impact on the hiring landsca-
pe and it was felt that the job market
would be highly affected.

According to a survey by Antal In-
ternational Network India, though
the job market did seem a bit slack at
the start of 2017, it picked up pace
gradually. The survey noted that as
many as “85%respondents said de-

monetisation did not
impact this year's incre-
ments at all in spite of
the speculations”.

The survey analysed
benchmarking data and
key insights on apprai-
sal trends across disci-
plines.

Finance professionals
within logistics and
engineering sectors we-
re offered the highest in-

crement of 20% whereas retail saw the
lowest 5% followed by telecom and
BFSI (Banking, Financial Services
and Insurance).

HR professionals in FMCG, BFSI,
engineering and retail got maximum
increments of 15-20% whereas e- com-
merce saw the lowest rise at 7%.

Marketing professionals in adverti-
sing were given the highest increment
of 20 per cent while the telecom sector
saw the lowest hike handed out to mar-
keting professionals.

Supply chain professionals from the
healthcare industry received the hig-
hest increment of 24 per cent followed
by logistics. The manufacturing sec-
tor offered the lowest increase to mar-
keting professionals. Engineers and
manufacturing professionals in po-
wer were given the highest increment
of 20% whereas auto featured in the lo-
west of increments of 2%.

The survey covered 2,329 decision
makers at mid and senior levels.

Demonetisation Did Not Impact Increments in FY17: Survey

The survey
covered
2,329
decision
makers at
mid and
senior levels

Finance professionals within logistics & engineering
sectors were offered highest increment of 20%
whereas retail saw the lowest hikes at 5%

BATTLE OF FASTEST NETWORK 

Order, Order

In a competitive industry, these certifications are a 
“marketing policy” used by cos to expand business

Charges brought 
up do not 
tantamount 
to a case of 
loss of money, 
defamation, 
conspiracy or 
breach of trust

What July 27 order said:
Ookla is an 
independent co & 
not an authority 
under law; so 
it can give its 
certification using 
its methodology as 
accepted by Airtel

Certification
alone “does 
not amount 
to any 
wrongful 
loss to 
complainant 
or public

Mumbai court rejects Jio’s petition 
for trial against Airtel & Ookla

Jio had alleged it lost reputation & 
money on ad campaign saying 
Airtel has fastest network

Says Ookla is an independent
company & can give certification 

Press Trust of India

New Delhi: About 400 senior executives of
Cognizant have accepted the company's vo-
luntary separation package (VSP), a move
that the US-based company said will help it
save about $60 million annually.

In May, the company had initiated a volun-
tary separation programme, offering up to
nine months of salary to some of its top-le-
vel executives in the US and India.

Cognizant has a signifi-
cant chunk of its total 2.56
lakh workforce in India and
it is estimated that of the 400
people who opted for the se-
paration, a large number co-
uld be from India.

However, the company did
not disclose the number of
Indian executives who have
accepted the offer.

“Of the $39 million of realignment char-
ges, $35 million was for the roughly 400 asso-
ciates who accepted our VSP. We expect aro-
und $60 million of annualised savings as a
result of the VSP,” Cognizant CFO Karen
McLoughlin said at a recent investor call.
She added that Cognizant expects to incur
additional cost related to advisory fees, se-
verance, lease termination, and facility con-
solidation costs in remaining part of 2017.

McLoughlin said the company has also ma-
de “good headway” in the June quarter dri-
ving utilisation rates higher by “slowing the
pace of our hiring and improving resource
alignment” to its re-skilling and multi-skil-
ling programmes. She explained that these
“adjustments” will help improve the compa-
ny's profitability.

Cognizant’s 400
Senior Executives 
Accept Voluntary
Separation Package
US-based co says move will
help it save $60m annually

It’s estimated
that of the
400 people
who opted
for the
separation, a
large no could
be from India 
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7 of Top-10 
Firms Add 
`40,799 Cr in 
Market Cap

Saikat.Das1@timesgroup.com

Mumbai: Indian exporters should 
brace for a stronger rupee. In what 
may end up as one of  the steepest 
rallies for the currency in recent 
years, the rupee may harden an-
other 3% or so by March 2018 after 
gaining about 6.5% since January, 
aided by a robust economy and high 
real rates that continue to draw 
more overseas cash to the country.

About half  of  the 20 participants 
in an ET poll expect the rupee to 
rise to at least 62.50 by the end of  
FY18. About a fourth of  them be-
lieve the rupee could hit a high of  
62 or even less, while the most bull-
ish bet on the local currency antici-
pates that it would harden another 

9% to 58 to a dollar — a level last re-
corded in June three years ago.

The local unit closed at a two-year-
high of  63.58 a dollar on Friday, 
compared with 64.08 on Tuesday, a 
day before the central bank’s bi-
monthly monetary policy that kept 
the policy stance unchanged at 
‘neutral’. The ET poll has also sug-
gested a clear shift to bullish senti-
ment from bearish reflected earlier 
on the rupee. 

“Prospects of  a high real interest 
rate have led overseas investors to 
bet big on India,” said State Bank of  
India chief  economist Soumya 
Kanti Ghosh. “This helps the ru-
pee’s steady climb against the dol-
lar. Rising unhedged positions for 
importers also add to market specu-
lation that the rupee would appreci-
ate further from the current level.”

A rising rupee could hit export-
ers, while it may make borrowing 
in US dollars cheaper, with per unit 

repayment cost trending down in 
rupee terms.

Real rate is the nominal rate minus 
inflation. There are different ways 
of  calculating the metric. It is now a 
little over 4% going by the central 
bank’s latest method of  deriving it 
— the policy or repo rate minus re-
tail inflation. The real rate was just 
about 10 basis points, or 0.1%, in 

January 2014 when the current cycle 
of  easing in repo rates began. Repo 
rates have fallen about 2 percentage 
points since then, compared with 
more than a 6 percentage point de-
cline in consumer inflation.  

To be sure, the most bearish call 
assumes the currency will slide 
to 68 to a dollar by March, 2018, 
while some participants expect a 

fall to about 66. 
“A combination of  factors is trig-

gering the rupee’s rise,” said 
Ashish Vaidya, head of  trading 
and ALM at DBS Bank. “A stable 
government, a surge in overseas 
inflows, supported by both foreign 
direct investment and foreign port-
folio investors are helping, while a 
falling dollar index has added to 
the momentum.”

Foreign direct investment, or 
FDI, inflows hit an all-time high of  
$60.1 billion in 2016-17.  Foreign 
portfolio investors, or FPIs, have 
invested a net of  `1.75 lakh crore 
this calendar year in equities and 
debt, the highest since 2014. 

“Also, the markets assume no 
threat from the US rate increase, 
with the Federal Reserve hinting at 
non-disruptive withdrawal of  li-
quidity,” Vaidya said.

Continued on SMART INVESTING

STRONG MACRO indicators and high real rates drawing overseas money to strengthen the local currency 

Rupee Could Hit 62.50-62 by March 

TECH VIEWS

The Nifty is facing resistance around 10,100-
10,200 at which levels the market is losing 
momentum. On the downside, 9,980–9,944 would 
be the levels to watch out for. The Bank Nifty is 
expected to stay strong while the key trend 
reversal level for it is placed at 24,600.

What is in Store? The Nifty witnessed a 
smart upside bounce on Friday showing a 
minor reversal. The recent weakness has not 
damaged the trend structure as the market 

continues to shift into a positive sequence of higher tops 
and bottoms. Daily momentum oscillators like 14 period RSI 
is suggesting that the upside momentum is continuing. The 
indications of the market as per weekly timeframe is still 
positive and the formation of long upper shadows in the last 
couple of weeks is indicating a supply zone around the all-
time highs of 10,150-10,200 levels.

There are possibilities of price and time reversals during the 
month of August, as per Gann theory. There is a presence of 
strong primary resistance around 10,100 levels.

What can Investors Do? The underlying trend of Nifty 
is still positive and there is no indication of any 
signifi cant reversal yet at the highs. But, at the same 
time, the upper levels of 10,100-10,200 are offering 
strong resistance and the market is repeatedly losing its 
upside momentum at the highs.

So, the market is facing strong resistance around 10,200 
levels for August and this warrants profi t taking on long 
positions on rises.

The formation of convincing reversal pattern at the highs 
could open up the quantum of downward corrections for this 
and coming months. 

GAUTAM SHAH
CHIEF TECHNICAL ANALYST- 
JM FINANCIAL SERVICES

Where are We? The much awaited trigger of 
the policy is gone and the index has already 
hit record highs with a massive velocity. 
Going ahead, if market has to extend this 

rally, it would look for some other cues may be on domestic 
or global front. But, we continue to mention that the index 
now needs some kind of a breather to maintain the sturdy 
structure of its multi-year bull run. 

What is in Store? If we look at the monthly chart, the index 
has fi nally reached the ‘Upward Sloping Trend Line’ level of 
10,060. This coincides with the 100% ‘Price Extension’ of 
the previous up-move from 7,893.80. Although, we didn’t 
participate much in last couple of weeks on the index front, 
our sense more or less remains the same that it’s very 
diffi cult to catch a precise top/ exit point and hence, in such 
kind of extended rallies, it’s always a prudent strategy to keep 
booking profi ts in advance. 

What Could Investors Do? We have been actively 
participating in stock specifi c moves and would continue 
doing so with a proper exit strategy. In fact, on Friday, we 
saw some broad based buying interest; encouraging us to 
concentrate more on individual stocks. For the forthcoming 

week, we expect this consolidation to continue 
in a trading range of 200–300 points. As far as levels 

are concerned, 10,055–10,150 would be seen as 
immediate resistances; whereas, 9,980–9,944 would 
be the levels to watch out for on the downside.

SAMEET CHAVAN
CHIEF ANALYST – TECHNICAL & DERIVATIVES, 
ANGEL BROKING Where are We? The Nifty managed to continue its 

northbound journey for straight sixth week in a row, where 
after oscillating in 150-point range (i.e. from 9,988 to 
10,138 levels), index reported a rise of 0.5%. Though, higher 
level profi t booking kept the market in pressure for the 
sometimes, buying in index heavyweights once again uplifted 
it from the lower levels. Auto, metal and energy counters 
have outperformed the benchmark Nifty with a higher 
margin. However, FMCG and pharma stocks were the highest 
underperformer. Mid-caps and small-caps have also seen 
profi t booking during the week.

What is in Store? The Nifty has closed above its short-term 
moving average 20-day EMA, sustenance above that average 

would help the market continue its up-trend. The key trend 
reversal level for the Nifty is placed at 9,950; below 
which, the trend would turn negative. The Bank Nifty 
is also in the strong uptrend. The key trend reversal level 
for the Bank Nifty is placed at 24,600 level, below which the 
trend would turn negative.

What Could Investors Do? One should utilise any decline 
or consolidation for a fresh entry and keep accumulating, 
as and when such opportunities occur. The index will keep 
its northbound journey intact for next the couple of weeks. 

The Nifty and the Bank Nifty will face major hurdles 
around 10,500 and 25,200 marks, respectively.

VIKAS JAIN 
SENIOR ANALYST, RELIANCE SECURITIES 
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at 10,100-10,200
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Mumbai:  Seven of  the top-10 most 
valued Indian firms together added 
`40,799.71 crore in market valuation 
last week, led by RIL that emerged as 
the biggest gainer.

Reliance Industries Ltd (RIL), TCS, 
HDFC Bank, SBI, HUL, Maruti Suzuki 
India and ONGC witnessed addition 
in their market capitalisation (m-cap) 
for the week ended Friday, while ITC, 
HDFC and Infosys suffered losses.

The m-cap of  RIL surged `9,186.15 
crore to `5,27,594.19 
crore, emerging as the 
biggest gainer among 
the top-10 entities. The 
market valuation of  
Hindustan Unilever 
Ltd (HUL) jumped 
`8,181.68 crore to 
`2,57,982.53 crore and 
that of  TCSsoared 

`7,657.15 crore to ̀ 4,82,926.90 crore.
State Bank of  India’s m-cap ad-

vanced by ̀ 5,395.03 crore to ̀ 2,63,665.98 
crore and Maruti added ̀ 4,735.11 crore 
to ̀ 2,34,979.02 crore.

The valuation of  HDFC Bank gained 
`3,270.44 crore to ̀ 4,61,272.48 crore and 
that of  ONGC went up by `2,374.15 
crore to ̀ 2,13,737.53 crore.

In contrast, ITC’s m-cap slumped 
`12,769.91 crore to `3,41,443.06 crore. 
HDFC lost `8,107.83 crore to 
`2,76,032.53 crore from its valuation 
and Infosys(`2,871.18 crore to 
`2,26,329.44 crore).

Rajesh.Naidu@timesgroup.com

ET Intelligence Group: After the 
National Company Law Tribunal 
(NCLT) admitted insolvency peti-
tion against Binani Cement follow-
ing its failure to repay `97 crore to 
Bank of  Baroda, analysts tracking 
the cement sector are of  the view 
that key players may find it lucra-
tive to buy the company’s assets.

According to the analysts, there 
are some compelling reasons for es-
tablished cement players to be inter-
ested buying in Binani Cements’ as-
sets. For instance, it would be 
profitable for a key cement player to 
acquire operational units of  Binani 
than set up new plants. It has 6.25 MT 
capacity as far as operations in India 
are concerned. 

Additionally, due to challenges in 
land acquisition, the time taken to 
set up a greenfield cement plant has 
gone up by two times to six years. 
Besides, the cost of  setting up a ce-
ment plant has become prohibitive-
ly expensive.

The analysts also point out that 
for a player to cover capital costs 
required to set up a one-million-
tonnes plant, cement prices should 
trade close to `350 per 50 kg bag or 
above it, as against the existing av-
erage of  anything between `306 

and ̀ 324.
Analysts also say that the loca-

tions of  Binani’s plants are quite 
strategic. For example, Binani has 
cement  plants  in  souther n 
Rajasthan, which provides it access 
to the Gujarat market as well. 
Demand in the northern and west-
ern region is stable and capacity 
utilisation is close to 80%. 

According to an analyst with a 
leading brokerage said, “Binani is a 
big cement brand. The company 
has invested in its advertising and 
marketing quite well by roping ac-
tor Amitabh Bachchan as the brand 
ambassador. It has decent brand 
presence outside the regions in 
which it operates. It has fully opera-
tional clinker plant in South 
Rajasthan which is strategically 

located and is close to Gujarat also. 
So, it makes sense for a large-sized 
player to acquire its assets.”

Analysts also point out that since 
the company’s assets are operation-
al for a long time, they would fetch 
lower valuation than what recently 
Ultratech Cement paid for Jaypee’s 
cement plants. 

An analyst, who wish to be un-
named, said: “Jaypee’s cement 
plants commanded an Enterprise 
Value (EV) of  $108 per tonne. In case 
of  Binani Cements, the enterprise 
value valuation could be less than 
$100 per tonne.” 

Analysts believe that among the 
large-and mid-sized players, the ac-
quisition will make sense for 
Ambuja Cements, Adani Cement 
and Dalmia Bharat.

RIGHT DEAL Strategic plant locations of beleaguered cement 
manufacturer make it a lucrative acquisition bet: Analysts

Why it Makes Sense for Cos 
to Acquire Binani’s Assets

M-cap of 
RIL surged 
`9,186.15 
crore to 
`5,27,594.19 
crore, emerg-
ing as the big-
gest gainer

7 of Top-10 
Firms Add 
`40,799 Cr in 
Market Cap

LIMITED DOWNSIDE About two-thirds of participants said they did not expect market 
to correct more than 5%, mainly because of relentless buying by mutual funds
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Fewer poll participants were willing 
to assign aggressive targets to the 
Nifty for the year end. The most opti-
mistic —10% of  participants — felt 
the Nifty would cross 12,000 by 
December, which is 19% above the 
index’s Friday closing price. A fifth 
of  poll participants expect the Nifty 
to end the year between 10,800 and 
11,000, which is a nearly 10% upside, 
while 14% said the index could close 
at 10,500 to 10,800.

“The Indian stock market is priced 
to perfection,” said Nilesh Shah, 
CEO, Kotak Mutual Fund. “The up-
side is capped by valuations and geo-
political events while the downside is 
limited by liquidity, smooth imple-
mentation of  GST and expectation of  
a better demand in the forthcoming 
festive season.”

About two-thirds of  participants 
said they do not expect a correction 
of  more than 5% in the near term. 
This is mainly because of  uninter-
rupted purchases from domestic mu-
tual funds, the equity 
schemes of  which 
have been inundated 
with inflows from re-
tail investors, who are continuously 
shifting investments from debt, real 
estate and gold to stocks, where the 
bull run will enter its fifth year in 
September. Brokers said what was 
different in this rally compared with 
the previous one is the absence of  a 
correction.

“Markets are overheated but reluc-
tant to fall as uninterrupted flow of  
liquidity limits fall in every weak-
ness,” said Motilal Oswal, chairman 

and managing direc-
tor, Motilal Oswal 
Financial Services.

Kotak’s Shah said 
he does not expect a “major correc-
tion in near term except a few techni-
cal ones”.

So far in 2017, the Sensex and Nifty 
have gained 23%. While Reliance 
Industries has outperformed the 
markets so this year with 50% re-
turns, ICICI Bank and SBI have 

gained 29% and 23%, respectively.
Domestic mutual funds have invest-

ed nearly `53,000 crore since 
January, while foreign portfolio in-
vestors (FPIs) have pumped `58,000 
crore into Indian stocks so far com-
pared with ̀ 38,000 crore in the simi-
lar period last year. 

Foreign inflows slowed down in 
July but few overseas investors have 
been in a hurry to sell despite clear 
indications of  the US Federal 
Reserve signaling that it intends to 
roll back its loose monetary policy. 
Higher interest rates in the US could 
lead to a stronger dollar, eroding for-

eign investors’ share portfolio val-
ues in India.

WHAT TO BUY

Poll participants are advising inves-
tors to stick to banks — especially 
private sector ones — automobiles, 
consumption, cement and metal 
themes. At the same time, the par-
ticipants warn that sectors such as 
information technology and phar-
ma may continue to underperform 
the market. Among mid-caps, RBL 
Bank, Exide Industries, Voltas, 
Graphite India and Ramco Cement 
are likely to be outperformers.

Time to Buy Bank, Cement, 
Auto & Metal Stocks: Experts

HDFC Securities has a buy on 
Mahindra & Mahindra with 
a target price of ̀ 1,634.The 
brokerage said performance 
in the first quarter was be-
low expectations as EBITDA 
margins took a hit on account 
of higher discounts. It said it 
tweaked its FY18/19 earn-
ings and margins to factor 
a higher tax rate. It said the 
tractor division continues 
to grow at a steady pace led 
by good monsoon. Mahindra 
& Mahindra rose 0.10% to 
`1,418.30 on Friday.

KRChoksey has an accu-
mulate on Solar Industries 
India with a target price of 
`985. The brokerage said the 
company’s bulk and cartridge 
explosives segment contin-
ued to outperform as against 
the industry growth rate. It 
said the commissioning of the 
South African plant, expected 
entry into the Australian 
market and stability in other 
export markets provides 
better revenue visibility for 
the company. Solar Industries 
India rose 0.18% to ̀ 885.7 on 
Friday.

BP Equities has a hold on 
The Ramco Cements with 
a target price of ̀ 780. The 
brokerage said Ramco is 
expected to benefit from this 
improving demand scenario 
on account of its leadership 
position in southern markets 
and low cost manufacturing 
operations. It said the vol-
umes have been weaker than 
expected but it expects the 
volume recovery in coming 
quarters. The Ramco Cements 
fell 0.38% to ̀ 685.9 on Friday.

Reliance Securities has a buy 
on Titan Company a target 
price of Rs 670.The brokerage 
said Titan Company reported 
a strong set of numbers in the 
first quarter led by the robust 
jewellery business, which 
was aided by improved sales 
on Akshay Tritiya. It said 
implementation of GST and 
other regulatory measures 
is expected to increase the 
share of organised jewellery 
business, going forward and 
being the market leader, Titan 
should benefit the most.  
Titan Company rose 9.49% to 
`610.4 on Friday. 

to Buy, Sell
and Hold

What

Igarashi Motors is in the busi-
ness of auto components. The 
company will be a key benefi-
ciary of the technology shift 
due to the existing strong rela-
tionships it has with Western 
technology leaders/system 
manufacturers. The merger with 
‘Agile’ will aid growth in CY18, 
as a large chunk of growth is 
expected from comfort mo-
tors going forward. About 20% 
manufacturing cost advantage 
vs China and vendor location 
diversification will also work 
in favour of IGM in the medium 
and long term. The company’s 
business mix will also get more 
diversified going ahead, from 
current level of 65:35 in favour 
of powertrain motors compared 
to comfort system and non-auto 
motors. We believe the mix will 
change in favour of comfort and 
safety applications by FY25. We 
have an accumulate rating on 
the stock with a target price of 
`1,100. 
By Systematix Shares & Stocks

Smallcap Mantra
Igarashi Motors India
CMP (`) 958.35
1-M Return (%) -7.29%
52-week H/L 1126/650
FY17E PE / 5Y AVG 27.4

NPS Scorecard 
National Pension System (NPS) helps you to save tax in several ways. There are only seven NPS fund managers at present and the 
table below compares their performance. The data has been provided exclusively to ET.

Fund NAV
Returns(%) Assets

(` cr)3-Month 6-Month 1-Year

Birla Sun Life Pension 10.58 — — — 0.22

HDFC Pension Fund 15.63 5.67 3.37 9.72 465.95

ICICI Prudential Pension 21.09 5.75 3.40 9.79 487.80

Kotak Pension Fund 21.06 6.16 3.69 10.33 103.31

LIC Pension Fund 16.49 6.17 5.21 12.57 207.70

Reliance Capital Pension 20.54 5.93 3.67 10.24 63.11

SBI Pension Fund 22.73 5.67 3.59 10.21 1437.38

UTI Retirement Solutions 20.61 5.49 3.18 9.52 143.54

Nifty 50 Index — 5.19 3.51 9.85 —

Fund NAV
Returns(%) Assets

(` cr)3-Month 6-Month 1-Year

Birla Sun Life Pension 10.64 — — — 0.19

HDFC Pension Fund 15.78 4.44 4.25 11.26 347.93

ICICI Prudential Pension 24.27 4.40 4.08 11.44 412.62

Kotak Pension Fund 24.22 4.52 4.02 11.55 77.40

LIC Pension Fund 15.83 4.55 4.17 10.78 155.89

Reliance Capital Pension 21.82 4.35 4.10 11.30 43.01

SBI Pension Fund 24.34 4.49 4.22 11.09 787.22

UTI Retirement Solutions 22.05 4.36 4.15 10.90 93.45

Nifty 50 Index — 4.30 3.03 9.74 —

Returns as on Aug 04, 2017. Assets as on Jun 30, 2017 Source: Value ResearchANIRBAN 

TIER I: Equity Plans

Fund NAV
Returns(%) Assets

(` cr)3-Month 6-Month 1-Year

Birla Sun Life Pension 10.71 — — — 0.41

HDFC Pension Fund 19.48 8.30 15.94 21.97 563.08

ICICI Prudential Pension 26.23 6.70 13.20 17.28 614.98

Kotak Pension Fund 24.46 6.78 15.12 18.88 107.97

LIC Pension Fund 17.38 6.05 12.06 16.50 244.65

Reliance Capital Pension 24.70 6.28 14.94 18.52 62.39

SBI Pension Fund 22.46 6.64 13.73 17.97 1143.38

UTI Retirement Solutions 26.02 5.82 13.71 16.38 147.83

Nifty 50 Index — 7.55 15.16 17.72 —

TIER I: Government Bond Plans TIER I: Corporate Debt Plans

CHANDAN TAPARIA,
Derivatives & Technical AnalystTech Picks

SBIN
Recent declines from ̀ 315 to ̀ 297 provides a 
fresh buying opportunity

LAST CLOSE `305 STOP LOSS `298

JSWSTEEL
It managed to give fresh breakout by forming a 
perfect bullish candle on the daily chart

LAST CLOSE `228 STOP LOSS `221

HAVELLS
Given a breakout from its Symmetrical Triangle 
pattern, which is a bullish continuation pattern

LAST CLOSE `492 STOP LOSS `475

NMDC
Buying with crossover above 200 DEMA could 
fuel fresh momentum in this low beta stock

LAST CLOSE `125 STOP LOSS `122

BUY
TARGET

`526

BUY
TARGET

`320

BUY
TARGET

`242

BUY
TARGET

`132

Nifty managed to hold 9,980-10,000 zones and 
recovered sharply from lower levels led by 
short covering. After two days of a corrective 
decline, the market seems to be reversing from 
the immediate support levels. Now, it has to 
hold above 10,050 zone to witness an up move 
towards 10,120-10,140 then 10,250.

Day Trading Guide Motilal Oswal Securities 

BUY 540 CE 1 LOT; SELL 560 CE 1 LOT

CHANDAN TAPARIA,
Derivatives & Technical AnalystF&O Strategy

MAX REWARD: 16,900MAX RISK: 9,100
BEP ON EXPIRY BASIS: 547

RATIONALE

ZEEL: BULL CALL SPREAD

AMIT SAJEJA
AVP – Commodities

COMMODITY 

Sell around 37,900 SL 38,650 
Target 36,350Silver (Sep) MCX

EXCHANGE STRATEGY

Commodity Calls 

Buy around 3,100, SL 3,020, 
Target 3,300Crude Oil (Aug) MCX

Buy around 400, SL 391,
Target 415

Buy around 19,000, SL 18,450, 
Target 20,100

Copper (Aug)

Jeera (Aug)

MCX

NCDEX

RESISTANCE
SUPPORT

64.05
63.70

64.35 64.50
63.50 63.30

USD/INR STATUS: Southwards move is likely to continue
for the pair in short-term!
CMP 63.77 Target 63.30 Stop Loss 64.50

KISHORE NARNE
Head – Currency & CommoditiesFx Technical

TRADE: Bias for the pair remains negative in short term and
pullback towards 64–64.15 could be a good selling opportunity. It is 
likely to target 63.50–63.30 levels

RESISTANCE
SUPPORT

1.3125
1.2930

1.32751.32
1.28501.2880

GBP/USD STATUS: The pair is in negative territory as long as 
1.3275 is capped as major resistance

CMP: 1.3035 Target: 1.2850 Stop Loss: 1.3275

TRADE: Initially short-covering will be seen in the first couple of ses-
sions, but major bias remains weak and selling on rise around 1.3150 is 
advised targeting 1.2925–1.2850 levels

1.  It has seen strong upmove in the last series and longs are intact

2.  It is holding the multiple support at 536-338 zones from last six 
sessions

3.  Put writing at 530 strike could continue to provide the support, 
while unwinding in 540 call suggests upmove

4.  Recent price and data setup suggest a move towards 560

5.  Thus, low-risk Bull-Call Spread is recommended
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The dollar index, which measures 
the unit against a basket of  six 
other major currencies, dropped 
about 3% in the past one month.

“The Trump-trade has faded 
away, adding to the dollar’s weak-
ness against all other currencies 
as the desired reform measures 
have not yet come up,” said MS 
Gopikrishnan, head of  foreign 
exchange, rates and credit trading 
at Standard Chartered Bank.

Limiting the downside for 
Indian exporters is the Chinese 
currency peg.

 “As long as exchange rate parity 
is there with China, it is not too 
much of  a worry for Indian ex-
porters,” said Jayesh Mehta, MD 
and country treasurer at Bank of  

America Merrill Lynch. “The cen-
tral bank will continue to build 
reserves amid unidirectional 
flows. There is nothing wrong in it 
as it always aims to ensure a sta-
ble exchange rate.”

 The rupee’s value increase is an 
opportunity for the Reserve Bank 
of  India (RBI) to create sufficient 
forex reserves. The central bank 
intervenes in the market buying 
dollars to curb volatility.

Deutsche Bank, for its part, cut 
its forecast on the rupee from 72.50 
predicted earlier to 66 a dollar by 
March-end.

With the strong Dollar cycle 
likely to have peaked, the rupee 
has appreciated based on India’s 
strong Balance of  Payments posi-
tion, said Kaushik Das, the 
Mumbai-based economist at 
Deutsche Bank.

Rupee Could Hit 
62.50-62 by March

 *FY16, ` Crore Source: Capitaline

Holding in % (Binani Industries) 98.43*
Revenues 1534.6
Net Loss 349.3
Total Assets 4366.7*
Total Liabilities 3842.5*
India Cement capacity 6.25MT
Consolidated Cement capacity 11.25 MT

Co’s Financials FY17

1600

1400

1200

1000
Aug 8, 2016 Aug 4, 2017

M&M Price on BSE (`)

1497.4
1418.3

By Shubham Agarwal,
Head of Quantitative Research, MOSLQuantitative Strategies 

Option Writing
STRATEGY 1
Writing against Cash / Fut Holding
Sell LUPIN 1020 31AUG17 CE @ 21.85

Target level : `0.05

Stop Loss  level : `29

Gross Monthly Yield : 2.38%

ROI  :14.90%

Margin  : ~`58,540

Days to expiry : 24

STRATEGY 2
Writing against Fut Holding
Sell TATASTEEL 31AUG17 560 PE @ 10.30

Target Level                 : `0.05

Stop Loss level : `14

Gross Monthly Yield : 2.04%

ROI  : 12.5%

Margin  : ~`164,600

Days to expiry : 24

Writing with Hedging
Leg 1: Sell LUPIN 1020 31AUG17 CE @ 21.85 

Leg 2: Buy LUPIN 1040 31AUG17 CE @ 14.60

Target level : `0.05

Stop Loss (Spread) level : `11.00

Gross Monthly Yield : 0.92%

ROI : 5.50.%

Margin : ~`52,700

Days to expiry : 24

Writing with Hedging
Leg 1: Sell TATASTEEL 31AUG17 560 PE @ 10.30

Leg 2: Buy TATASTEEL 31AUG17 540 PE @ 6.50

Target Level : `0.05

Stop Loss (Spread) level : `5.50

Gross Monthly Yield : 0.82%

ROI : 5.00%

Margin : ~`151,600

Days to expiry : 24

Statistical rever-
sion is expected in 
the pair based on 
our mean-rever-
sion model. The 
pair is co-integrat-
ed and passes the 
stationary test. 
The distribution is 
around normal.

The pair is well 
co-integrated. 
The distribution 
is not normal 
and skewed 
to the left and 
has evidence 
of a reversion 
within its own 
distribution.

Pair Trading
STRATEGY 1
Leg 1: Buy LICHSGFIN 1 Lot 31-AUG-17 
@ 682.50 & 40 shares in cash

Leg 2: Sell UJJIVAN 2 Lots 
31-AUG-17 @ 323

Tenure  : 3 days

Target Profi t : 3%

Stop Loss  : 1.25%

Pair Trading
STRATEGY 2
Leg 1: Buy RBLBANK 2 Lots 
31-AUG-17 @ 513.2

Leg 2: Sell INDUSINDBK 1 Lot 
31-AUG-17 @ 1674

Tenure  : 3 days

Target Profi t : 3 %

Stop Loss  : 1.00%
Volatility is expected to fall based on forecasted volatility model ‘GARCH’ along with accelerated time decay in fi nal week to expiry.

What Market Fears
Biggest concern for 
the market now

3 Nifty stocks that will lead 
the next phase of rally

32%

23%

14%

9%

23%

Delay in 
earnings 
recovery

Excess 
liquidity

Geopolitical risksValuaiotns

Others

Sectors 
that will 

outperform
Banking

Auto
Consumer

Metals
Cement

RBL Bank
Exide Industries
Voltas
Graphite India
Ramco Cement

Participants: Ajcon Global, Anand Rathi, Angel Broking, 
Axis Securities, Birla MF, Centrum, Dolat Capital, Edelweiss, 
Equinomics Research, Geojit, GEPL Capital, HDFC Securities, 
HSBC MF, ICICI Securities, IDBI Capital, IIFL, Kotak MF, Kotak 
Securities, Motilal AMC, Quantum MF, Reliance Securities, SBI 
MF, Sharekhan, Systematix Shares, Tata AMC, Way2wealth

Reliance Industries, ICICI Bank, 
State Bank of India

Top 
midcap 
picks
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Q&A SUNIL MEHTA 
Managing Director, Punjab National Bank

PNB’s Building Up Capital 
for any Future M&As: MD 

ndia’s second-largest bank, 
Punjab National Bank, which 
posted a 12% rise in net profit 
to ̀ 343 crore in the June quar-
ter of 2017, has taken various 
measures to plug sticky loans 

and is gearing up for a consolidation. 
Speaking to Sangita Mehta, MD, Sunil 
Mehta, elaborates on the bank’s war 
room for bad loans, the setting up a 
special syndication cell and plans to 
sell non-core assets. Edited excerpts:

Why has PNB given employees 
targets based on the ‘average’ basis 
instead of a quarter-end or year-end 
basis?
In the year-end or quarter-end tar-
gets, everyone will go for bulk busi-
ness and they will end the year with-
out keeping in mind its impact on 
profitability. But once they start 
working on an average basis, it will be 
mainly dependent on their customer 
services and how much stable busi-
ness they have. On averages, it is not 
simple to achieve year-end targets. 
Also, it means people have not 
worked only for quarter-end results, 
they have worked throughout the 
quarter to achieve those results. Also, 
the government has done away with 
the system of MoU with all banks for 
business growth.

At a time when there is hardly any 
demand for new loans, why has 
PNB started a special loan syndica-
tion cell?
Special loan syndication cell is a con-
cept we introduced recently after ana-
lysing market conditions. Nearly 6-7 
banks have limitations in lending to 
their existing customers because of 
the imposition of prompt corrective 
action by RBI. This limits their ability 
to lend to their existing customers. 
Further, some banks have capital 
shortage and do not have the capital 
to grow their loan book. Fortunately, 
PNB is better placed in those two are-
as. So, we are targeting customers of 
those banks that do not have the ca-
pacity to give additional but have 
good customers. We are not trying to 
take over their business. We are going 

to meet the incremental requirements 
of their existing good customers. So, 
whatever space is left by PSU banks 
and which is taken over by private 
sector banks… our bank is trying to 
chip into that space.

The government has asked banks 
to raise capital by selling non-core 
assets. What has PNB done?
Our non-core assets are valued at 
`10,000 crore and we are thinking of 
selling about ̀ 1,000 crore this fiscal 
year. We have a lot of subsidiaries 

like PNB Housing Finance, PNB Gilts, 
and they are listed. So, even if we sell 
a small portion, we can get ̀ 1,000 
crore. We are not in distress. We are 
adequately capitalised in the current 
financial year. We are building up 
capital so that next year, even if 
mergers come, we are strong enough 
to absorb anything.

What are your capital-raising plans?
We have already taken approval to 
raise ̀ 3,000 crore. We will go to mar-
ket when it becomes a win-win situa-
tion to existing shareholders and add 
value to new shareholders. Govern-
ment equity is right now 65%. So, that 
will get diluted due to fresh issue. It 
might be through QIP (qualified insti-
tutional placement) or a rights issue or 
an IPO. We have not asked for any ad-
ditional capital from the government. 
We are not asking them but if the gov-
ernment has merger or amalgamation 

plans they might bring in capital on 
their own.

Have you identified any bank for 
merger?
There is nothing on the cards. But 
things are brewing and the Niti Aayog 
is working on it…there are some think 
tanks working on it. So, let them give 
us some options, we will definitely 
work on it.

What kind of banks will fit your ac-
quisition plan?
Given a choice, I will definitely acquire 
banks which have synergy in terms of 
geography and business systems. The 
intention of the government is that 
there should be three or four big-sized 
banks like SBI. How can that happen 
unless you serve pan-India? So, for 
pan-India service, geographic distri-
bution will be a key factor.

What are the initiatives taken by the 
bank for bad-loan resolution?
We have created two war rooms. One 
is a call centre type of set-up. They call 
individual borrowers and individual 
branches. If they see your account is 
going to NPA, they start taking steps 
to prevent slippages. They will talk to 
the borrower and find out the solution 
and work on it. The other war room is 
for recovery that deals with accounts 
that have already become NPAs. Here, 
we have to decide on recovery mech-
anism like SARFAESI or filing a case in 
the Debt Recovery Tribunal or frauds 
where we file an FIR.

What are the initiatives to recover 
loans through one-time settlement?
Close to ̀ 20,000 crore are small ad-
vances in the doubtful category for 
which we have specially designed 
one-time settlement scheme. For 
loans like ̀ 1 lakh, initiating legal ac-
tion is of no use. So, instead of going 
legally, we have introduced a scheme 
of 50% rebate. The branch manager 
has been empowered to accept 
`50,000 and give a no-due certificate. 
We have launched two schemes and 
set deadlines of September 30 and 
December 31 of this year.

I

EXPOSURE TO ACCOUNTS
ON RBI WATCHLIST

Our exposure 
is ̀ 11,000 cr 
and incremen-

tal provision require-
ment is ̀ 1,000 cr 

Metaphorically Speaking 
about Business & Investing

The early bird gets the worm. 
Whoever arrives first has the best 
chance of  success. Maruti 
launched a modern car in India in 
1983 — well before Hyundai, 
Honda, and Toyota. And after 34 
years, it’s still the market leader.

“The early bird gets the worm,” 
is a metaphor for first mover ad-
vantage in economics. Investors 
who can recognise a genuine first 
mover advantage early enjoy an 
edge over their competitors who 
don’t. But, sometimes metaphors 
contradict. The early bird may get 
the worm, but often it’s the second 
mouse who gets the cheese (be-
cause the first one gets caught by 
the mouse trap.)

“The second mouse gets the 
cheese,” is a metaphor for late 
mover advantage in economics. 
Google was not the first search en-
gine. It was 21st. Remember Lycos, 
Alta Vista, and Excite, which 
came earlier?

While metaphorical thinking 
can provide valuable and creative 
insights, it can also lead to danger-
ous errors. You won’t live very 
long if  you thought you were an 
early bird but were, in fact, the 
first mouse. Nevertheless, it’s im-
portant to recognise the impor-
tance of  metaphors.

In their classic book, Metaphors 
We Live By, the authors George 
Lakoff  and Mark Johnson write 
that metaphorical thinking is

pervasive in everyday life, not just 
in language but in thought and ac-
tion. Our ordinary conceptual sys-
tem, in terms of  which we both 
think and act, is fundamentally 
metaphorical in nature…

They cite many examples, and 
my favorite one is to do with the 
“argument is war” metaphor. As 
the following sentences show, we 
use this metaphor in our everyday 
language.
Your claims are indefensible.
He attacked every weak point
in my argument.
His criticisms were right on 
target.
I demolishedhis argument.
I’ve never won an argument 

with him.
If  you use that strategy, he will 
wipe you out.
He shot down all of  my argu-
ments.

And so, while we may not realise 
it, we think metaphorically several 
hundred times a day. We do this to 
make sense of  the world around us 
and also while communicating 
with others. And even though met-
aphors sometimes contradict each 
other, we can’t do without them.

I teach a course on value invest-
ing to MBA students. The best 
teachers I know of  use metaphors, 
analogies, fables, and myths to im-
part some of  the most important 
lessons in their fields of  expertise.

When Warren Buffett talks about 
the futility of  stock splits, he likens 
a business to a pizza. A stock split 
will increase the number of  slices, 
but the pizza is the same.

When he talks about competitive 
advantages of  a business, he uses 
the analogy of  a moat around an 
economic castle.

When he wants to teach how 
inflation destroys real returns, 
he talks about hamburgers. He 
writes that if  you forgo ten ham-
burgers to purchase an invest-
ment that pays dividends which 
will buy you two hamburgers 
and receive, upon sale of  your 
investment, money that buy 
eight more hamburgers, it 
doesn’t matter how much mon-
ey you have in your pocket. You 
didn’t earn anything on that in-
vestment, no matter how much 
it appreciated in rupees. The 
hamburger metaphor is a pow-
erful one because it destroys the 
notion of  “risk free” bonds in an 
inflationary world.

Buffett questions the wisdom of  
using excessive debt to deliver “ef-
ficiency gains” in a  business by 
drawing an analogy of  a car with 
a dagger mounted on its steering 
wheel. He writes:

We’ll acknowledge that such an 
attention-getter would produce a 
very alert driver.  But another cer-
tain consequence would be a deadly 
— and unnecessary — accident if  
the car hit even the tiniest pothole or 
sliver of  ice. The roads of  business 
are riddled with potholes; a plan 
that requires dodging them all is a 
plan for disaster.

When he talks about the con-
cept of  “margin of  safety” in in-
vesting, he uses an analogy of  a 
bridge. When you build a bridge, 
he writes, you insist it can carry 
30,000 pounds, but you only drive 
10,000-pound trucks across it. 
And that same principle works 
in investing.

He describes the foolishness 
of  taking unnecessary risks in 
investing by citing a metaphor-
ical gun with a million cham-
bers in it and a bullet in just one 
chamber. He asks, how much 
would you want to be paid for 
putting the gun on your temple 
and pulling the trigger once? 
This way, he powerfully teaches 
that some risks are just not 
worth taking, especially when 
one is already rich.

Buffett’s letters, speeches, and 
interviews and those of  his part-
ner, Charlie Munger are full of  
metaphors, analogies, fables, and 
myths involving boiling frogs, 
suicidal lemmings, rapidly mul-
tiplying bacteria, canaries in coal 
mines, and ostriches with their 
heads buried in sand. Their “ani-
mal farm” offers you powerful 
lessons on human nature, eco-
nomics, business, and investing. 
And if  you read those materials 
carefully, you will also discover 
several metaphorical and ana-
logical connections between 
sports (baseball, diving, swim-
ming, hurdles, and ice hockey) 
and investing.

I regard metaphorical and ana-
logical thinking as a learnable 
skill with vast practical applica-
tions such as the ability to recog-
nise success and failure patterns. 
At the minimum, this requires a 
curious mind seeking answers to 
two questions when one observes 
something interesting. Those 
questions are:

“What does this remind me of?” 
and

“Why does it remind me of  it?”
In future columns, I will expand 

on those questions with examples 
and applications for the world of  
business and investing.

(The author is a managing 
partner in ValueQuest Capital, 

he will write regularly 
on ETMarkets.com ) 

Expert Take

SANJAY BAKSHI

A
N

IR
B

A
N

B
O

R
A

CO
M

PA
N

Y
 P

H
O

TO

11�
WWW.ECONOMICTIMES .COM

Money Matters

https://telegram.me/TheHindu_Zone https://telegram.me/PDF4EXAMS



Sacredspace
Others First

There is a magnet in your
heart that will attract

true friends. That magnet
is unselfishness, thinking 
of others first; when you 
learn to live for others, 
they will live for you. 

Paramahansa Yogananda

Following his election by a landslide margin as India’s 15th 
vice-president, M Venkaiah Naidu began his innings on the
right note by stating that he no longer belongs to any party. 

His victory over opposition nominee – diplomat turned academic
Gopalkrishna Gandhi – was a foregone conclusion after southern
regional parties like AIADMK, TRS and YSR Congress pledged their
support to him. Both men conducted their campaigns with admirable
courtesy, and Gandhi bowed out with remarkable grace by attributing
his defeat to a victory of the ballot that worked out in Naidu’s favour, a
victory that “belonged to the people of India”. Instead of being the
exception to India’s rancorous and polarised politics, this spirit of
civility and grace ought to be the norm in future.

Naidu’s nomination was pitched as BJP’s outreach to southern 
India, much like his tenure as BJP 
president from 2002 to 2004. But it will
be as Rajya Sabha (RS) ex-officio
chairperson that all of his impressive
political experience will be required.
Naidu walks into an atmosphere of
hyper partisanship but must ensure
that debate, and not disruptions, become
the norm in RS. The vice-presidential
election coincided with BJP moving
ahead of Congress as single largest
party in RS. However, the NDA coalition

will not reach simple majority in the Upper House until next year. The
opposition has resorted to disrupting RS proceedings and thwarting
key legislations. Much of last week, for instance, was lost in disruptions
surrounding the acrimonious Gujarat RS elections.

It is this climate of corrosive discourse – where trashing the 
opposition is more important than reasoned debate or considering
what is in the national interest – that needs to be dispelled. BJP leader
Ram Madhav has noted, sagaciously, that BJP was the dominant 
party “all over the country and unnecessary aggression and abuse 
is not required”. He called on BJP supporters to win arguments with
“logic and facts” and without “noise and fury”. 

Such civility should apply across the political spectrum and 
must start from Parliament. Naidu earned his political spurs during
the Emergency and has served a considerable part of his career 
taking on ruling governments. He would know that an opposition,
however weakened and difficult, deserves a respectful position in a
democracy. The new vice-president’s success will be gauged by the
measure of his bipartisanship.

Naidu Sweeps
His biggest challenge will be building 

bridges between government and opposition

Following the collapse of the mahagatbandhan, the grand 
anti-BJP alliance whose bandhan has been maha gutted 
after it was abandoned by Bihar chief minister Nitish Kumar,
a turbulent political season is looming. In order to familiarise
readers with the possible fall-out from the breakup, here 
are a slew of new political terms – all derived from the original

alliance – erupting all over the place:
Mahagathbandhan: Major anti-BJP political alliance born in the cow

belt.
MahaGathAbandon: What Nitish Kumar did to Lalu Prasad and Co.
MahaGutBandhan: Major stomach cramp that follows breakup of MGB.
MahaButtGandhan: Crappy state of Congress party after it has been

dumped by Nitish Kumar.
AmmaGatAbandon: What Jayalalithaa did to AIADMK with her 

untimely exit.
MahaPuttAbandon: Donald Trump walking away from an imminent

disaster on green.
MahaNutBandhan: Coalition of wacko extremist parties from

all over the world.
MahaStrutBandhan: BJP’s posture after breaking up an 

already weak and fractured opposition.
HamamGlutBandhan: Men stuck to each other in an overcrowded 

Turkish bath.
MahaTugAbandon: What Lashkar-e-Taiba terrorists did after a run-in

with the coast guard.
AmmoGutBandhan: What happened when the LeT boat blew up and 

terrorists were united in hell.
MahaGauBandhan: Coalition of political parties sworn to protect cattle.
MahaGuiltBandhan: Pakistanis united in guilt over culpability because

the LeT is also killing them.
MahaGiltBandhan: Kashmiri separatist leaders united in milking

disaffection to enrich themselves.
MahaVatAbandon: India on July 1, 2017 after the introduction of GST.
MahaSmartRunDown: Decrepit Indian cities living under the illusion

that they are “smart” by virtue of Wi-Fi.
MahaGutDoneDone: Sense of accomplishment after getting rid of beer

belly and cooking up useless neologisms.

Mahagatbandhan Glossary

Chidanand.Rajghatta@timesgroup.com

Following its meltdown, the word 
too has started melting down

At the root of the 
present Doklam crisis
is China’s intrusion into
Bhutanese territory for
its road building pro-
jects. These connectivity

projects are integral to President Xi 
Jinping’s dream project, the Belt and 
Road Initiative (BRI). India and Bhutan
were the only two countries that did not
participate in the first forum on BRI held
in Beijing in May this year.

This has irked China deeply. In
fact, following India’s abstention, there
arose disquieting voices in the European
Union about China’s intentions on BRI.
Notably, Bhutan does not have diplomatic
relations with China but it shares a 
special relationship with India that takes
care of its security needs. However, 
taking advantage of the disputed border
with Bhutan, China thought to go ahead
with its BRI.

Apparently, the Chinese leadership
had calculated that the road project 
would provide them the opportunity to
coerce Bhutan into opening up diplomatic
relations, and thereby, pulling Thimphu
out from India’s orbit. Not to forget, 
for Bhutan, the greater threat is how 
to overcome the huge trade deficit 
with India and meet the economic crisis
impending in the nation.

However, for China, BRI and the 
associated connectivity project is central
to both its domestic and foreign policy.
On closer observation, BRI has been 
conceived to resolve China’s problem of
overcapacity in its domestic market.
The connectivity projects overseas were
found to be not only an ideal economic
rationale to spread its economic tentacles
beyond its periphery, but also offered
Beijing a seamless opportunity to 
spread its political influence and global
dominance.

But as soon as it embarked upon
BRI, it confronted rising cries of
deglobalisation in the West. This posed
an alarming situation for China, when 
it needed more and more markets to 
prevent its domestic economic slowdown.
No wonder, Xi vociferously advocated

for globalisation in his Davos speech in
January this year. And also indicated
BRI was the lynchpin of the Chinese 
model of globalisation.

Politically, too, China is undergoing a
huge internal churning. It is going to
hold its crucial 19th party congress 
that will choose a new central committee
and replacements for the core seven-
member Politburo Standing Committee.
For quite some time, Xi has been brutally
consolidating his power by not only
eliminating his potential rivals – the
most recent being the case of Chongqing
Communist Party leader Sun Zhengcai’s
sudden purge on July 15 – but also by 
playing the nationalism card.

Nationalism is a critical element in
legitimising Communist Party rule.
Central to this nationalist thesis is the
image of China as a victim country that
lost its territory and lost its centrality in
global politics to the forces of imperialism
and colonialism in the 19th and early
20th centuries. Therefore, as soon as Xi
came to power in 2012, he gave the slogan

of ‘China Dream’ on November 29 at 
the National Museum’s ‘Road to Revival’
exhibition.

He said, “To realise the great renewal
of the Chinese nation is the greatest 
dream for the Chinese nation in modern
history.” Embedded in this China Dream
is an unrelenting quest for retrieving
‘lost’ lands and attaining past greatness.
But ironically, a deep sense of insecurity
pervades this nationalist cry.

This insecurity emerges from the fact
that legitimacy of the Chinese Commu-
nist Party is contingent on economic
development and prosperity. This eco-

nomic prosperity, in turn, is dependent
on globalisation. But the current trend
of deglobalisation does not bode well for
China, and particularly for its BRI.

Simply put, BRI has been envisaged
to not only meet the demands of a slowing
economy but to expand its global foot-
prints and thereby, fulfil the China Dream.
In other words, forces of nationalism
and globalisation, which are otherwise
antithetical to each other, are critically
interlinked and are vital for China’s 
sustained rise.

Hence the road building projects in
foreign territories, and here in the case
of Bhutan as well, falls within this broad
logic of China’s foreign and domestic 
interests. China’s insecure nationalism
has thus engendered a belligerent turn
to its foreign policy.

This heightened sense of insecurity
is clearly discernible in the sabre rattling
that the Chinese media and foreign
policy establishment have indulged in
on the Doklam issue. This insecurity
had reached such a level that Chinese
media had gone on to describe Ajit 
Doval, India’s national security adviser,
as “the main schemer” of the Doklam
stand-off. This reminds us of the term
‘splittist’ that China attaches to the
Tibetan spiritual leader, the Dalai Lama.

Sieving through the reasons for 
China’s belligerence on the Doklam issue,
it can be inferred that for Beijing BRI, 
associated with Chinese nationalism and
the China Dream, is contingent on sustai-
ning globalisation as well as one-party
rule. Hence, it is well-nigh impossible for
China to dismount the nationalism tiger.

In this context, the scope for resolu-
tion of territorial disputes is exceedingly
limited. Therefore, while diplomacy 
remains the only viable channel to 
deal with the dragon, countries around
the globe, particularly those who are 
affected by China’s growing irredentism
–India, Japan, the United States, Vietnam,
Indonesia and Philippines – should all
come together and create a united 
front opposing such irredentism and
challenging China’s selective use of
history for territorial claims.

The writer is associate professor, East 
Asian Studies, Delhi University

China’s Insecure Nationalism
The roots of Xi Jinping’s foreign policy belligerence, on Doklam and elsewhere

Abanti Bhattacharya

From Beijing’s perspective
forces of nationalism and
globalisation, otherwise
antithetical to each other, are
critically interlinked and vital
for China’s sustained rise

Once upon a time, we were taught that realist movies are the good
ones that everybody ought to see, while those that indulge in
fantasy are ‘escapist’. These days, given 21st century technology,

it is increasingly difficult to tell the difference between the two. For
instance, if one dismissed the Terminator films as pure fantasy, 
governments may actually be working on developing autonomous
killer robots. Tech entrepreneur Elon Musk warns that artificial
intelligence (AI) is the rare case where regulation should be proactive
rather than reactive. Otherwise, among other things, we may soon have
a situation where robots run down the streets shooting people.

While America was always big on technology, it is at least 
having these ethical debates. But ethical constraints are unlikely in
that other country which also has great faith in technology and is 

investing heavily in AI: China. At a time
when China’s cheap labour advantage is 
rapidly fading, robots in factories can 
sustain its lead in manufacturing: you 
don’t need to pay robots a wage. Secondly,
when a billion people are on social media, 
AI is the only way you can keep a watch on
all of them, considered necessary to social

stability in dictatorial China.
Is there hope for humanity in that case? There is. ‘Chatbots’ in China,

it appears, are straying off script: one of them refused to endorse the
Communist Party and asked, instead, “Do you think such a corrupt
and useless political system can live long?” It could be that the chatbot
in question was simply channelling conversations overheard on 
social media, which it is designed to interact with. If you want a more
hopeful vision of the future, perhaps it will be not so much about 
robots conquering humans, but about robots merging with humans.

You, Robot
Artificial intelligence poses an existential

threat. Is there hope for humans?
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Raksha Bandhan, which falls on the
full-moon day in the month of
Shravan in the Hindu calendar,

celebrates the love between brother and
sister. The sister ties a rakhi – a sacred
thread – on the wrist of the brother, as an
expression of her love and she prays for
the brother’s well-being. The brother, in
turn, vows to protect her from harm.

This popular way of celebrating
the festival is of fairly recent origin. In
earlier times, it was the priest who tied
the rakhi around the wrists of people – a
less prevalent practice now, but one 
that indicates the deeper spiritual 
significance of the festival.

Raksha Bandhan literally means
‘knot of protection’. In reality, God is the
source of protection that Raksha Band-
han promises. No human can offer comp-
lete protection to another, at all times. 

More than any other festival, Raksha

Bandhan, carries the message that those
who are virtuous, need not fear for they
are automatically protected by their good
deeds and thoughts. This point is an
underlying theme of several festivals.
The mythological stories connected with
Dussehra and Holi teach us that virtuous
conduct is paramount, and the
earnest seeker feels protected.

How does one come to feel
confident of divine protection?
The first step is to know the
truth of Self, the soul, and one’s
relationship with the Supreme
Soul. The tilak applied by sisters
on their brothers’ forehead after
tying the rakhi is a symbol of the
soul. The soul is a reservoir of
peace, love, purity and power.
These qualities appeal to us
because they are a part of our natural
state, and the lack of any of them
diminishes the quality of the soul,
thereby eroding its happiness.

and overcome vices that rob it of its
dignity and bring suffering. Thus one is
shielded from sorrow. 

When one’s life is governed by
spiritual principles and actions informed
by innate goodness of the soul, one
naturally remains out of harm’s way. A
soul with a clean mind and intellect can
discern the true nature of people and
situations and act accordingly.

Besides, virtuous souls attract similar
persons, while those of the opposite kind
tend to keep away from them. This 
automatically keeps God-loving people in
the right company, which acts as a circle
of protection in life.

Therefore Raksha Bandhan would be
a fitting occasion to reconnect with
ourselves, discover our innate values,
resolve to live by them, and thereby
receive Divine protection.

( The writer is chief spokesman of
Brahma Kumaris Organisation.)

Post your comments at speakingtree.in

The stronger the connection with
one’s true identity, the more one can
experience spiritual qualities and 
express them in one’s life. The result is
peace and contentment. But when Self-
awareness is lacking, one is disconnected
from the inner reserves of power that

strengthen the soul, and one
looks for happiness outside. In
the process, one gets entangled
in desires leading to 
attachment, fear, anger and all
the emotions that destabilise the
soul when it forgets itself and
craves for fulfilment.

When the soul becomes
Self-aware and recognises its
connection with God, it is able
to connect with the Divine. 
This is a relationship of love 

and belonging, not the one between a
supplicant and benefactor.

Remembering the Almighty fills the
soul with power, which enables it to resist

Festival Of Raksha Bandhan Celebrates Protection
BK Brij Mohan

the
speaking

tree

dilbert

JAMES E TALMAGE, English thinker

The man who cannot listen to an argument
which opposes his views either has a weak 

position or is a weak defender of it

A thought for today

Devendra Jhajharia, winner of two
Paralympic gold medals (at Athens 
2004 and Rio 2016) and holder of the
world record in the men’s javelin throw
F46 category, is the first para-athlete 
to be awarded India’s highest sporting
honour: the Rajiv Gandhi Khel
Ratna award. Jhajharia, who also
won The Times of India Sports
Award 2016, spoke to Jamie Alter
about his career and what the
award means for Indian para-athletes:

■ Last year you were on the panel 
to pick the Khel Ratna award. Now
you are a Khel Ratna yourself. How
does it feel?

I’m very happy. But to be honest, I
should have got this award in 2004-05
after I returned home from Athens
with my first Paralympic gold medal,
which was for a world record. What I
did in Rio was nothing new, if you look
at it from my perspective. The Athens
achievement stood in my absence from
the Paralympic stage from 2004 to 2016
[the F46 category was not part of the
2008 and 2012 Paralympics], so today I
see it as a reward which has come 12 years
late. It is a big honour, no doubt, and to
be the first differently-abled athlete to
be named for the Khel Ratna makes me
feel very happy. 
■ Do you feel you’ve received the 
respect and recognition that is due
to an athlete of your stature? 

Yes, I do. In 2004 no one knew me. I
was a new entrant, young and naive. In

2016, however, people knew who I was.
In Rio, at the athletes’ village, when I
would enter for lunch and dinner, 
many world athletes would say: that 
is the Indian who is the world record
holder. That felt good. Also, I was 

the Indian team flag bearer. 
Holding the Indian flag in 
Rio was a different feeling
altogether. 
■ What are your 

views on the state of
para-athletics in India?

It has improved signi-
ficantly from where it was 
in 2004. There was so much
support for us when we went to
Rio and PM Modi mentioned
us on his ‘Mann Ki 
Baat’ programme.
To hear him say
that so much
has changed in
12 years but
Devendra has
remained the
same and 
not wavered
in focus was
inspiring.

But, a lot
of work is 
needed, from
the school 
level upwards.
Infrastruc-
ture in India
has to change.

We need former players to promote 
para-athletics. There should be more
special academies: javelin-specific 
academies, for example. To win an
Olympic medal you have to be special
and special talent needs special 
nurturing. 

■ What is needed to improve
standards? 

While the support from the
Centre is obviously massive, I
feel more needs to be done at 
the state level. For example, 
we need more grounds for 
para-athletes. We face a lot of

wheelchair problems at venues.
Access is not always easy. Most 

of this has to come from the 
state government, because

they’re responsible
for infrastructure.
Some states are
better equipped
than others 
and are doing
well to support
us: Haryana, 
Rajasthan and
Delhi, mainly. 
■ Is enough
para-athletic
talent coming
through? 

Look at 
Mariyappan
Thangavelu,
who created 

history by win-

ning gold in the high jump in Rio. 
He is 22, a long-term prospect. There’s
something different about him, a 
fire burning inside him. He doesn’t
know anything else apart from 
his sport. We cannot lose a talent 
like that. I hope the system supports
such athletes. 
■ The category in which you won
gold in 2004 (F46) was not part of the
2008 and 2012 Paralympics. Did that
ever deter you from pursuing it?

Absolutely, yes. It was a very difficult
time for me. It is like preparing yourself
for a big exam and then seeing that no
one is ready to let you take that exam. I
did contemplate giving it all up.
■ This was the same time when your
wife Manju gave up playing kabaddi
so you could pursue throwing the 
javelin? 

Yes. I owe her everything. She told
me she wanted to do everything she
possibly could to keep my sporting 
career alive. “You chase your dream,
you do well in sports, you make your
name. My sport is not an Olympic one.
You have so much ability,” she told me. I
asked her what good my capability was
when my event was not part of the 
Paralympics, after I had set a world 
record in Athens. She told me to forget
about 2012, that it will return in 2016.
She was a state-level kabaddi player.
She gave it up because only one of us 
could have pursued a career in sports.
Along the way, we had a daughter too, so
she had to raise her.

‘Khel Ratna a big honour but 12 years late ... should have
got this after Athens, what I did in Rio was nothing new’ 
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Tweet of the Day

Quarts & Ounces

Did You Know?

The Persian Gulf 
emirate of Qatar is 
tiny, but it’s made a 
name for itself by 

placing big bets. Thanks to vast 
reserves of natural gas, its 2.6 
million residents enjoy the 
world’s highest per-capita in-
come: $129,700 a year. Qatar 
has acquired more than $335 
billion worth of assets around 
the globe, buying up trophies 
such as London’s Shard. The 
emirate has also drawn atten-
tion as an outsized power-bro-
ker in a volatile region. Those 
gambles haven’t always 
worked out as planned. Qatar’s 
support for opposition groups 
challenging other Arab gov-
ernments and its cordial ap-
proach toward Iran have en-
raged nearby countries. Qatar 
is determined to diversify its 
economy to reduce depend-
ence on fossil fuels, though an-
alysts question the value of 
spending on infrastructure 
projects for the World Cup. A 
reduction in public sinecures 
invites more citizens to ques-
tion their riches-for-silence 
contract with the monarchy. — 
Bloomberg

Tiny Qatar Has a 
$335b Bet on 
Global Assets

`4,212 
CRORE
FUNDS RAISED 
BY INDIAN COS 
IN THE FIRST 
TWO MONTHS 
OF FY16-17 BY 
ISSUING SHARES ON 
PREFERENTIAL BASIS

Jim Rickards
@JamesGRickards
Fed is done with rate hikes in 
2017. Strong jobs report ir-
relevant. Jobs were “mission 
accomplished” long ago. The 
issue now is disinflation

AGRI COMMODITIES INDEX RISES 0.27%

Onion Index Up 65%
The Agriwatch Agri Commodities Index gained a modest 0.27% to 105.92 
during the week ended August 5, 2017 from 105.63 during the previous 
week, despite a 65% surge in the Onion Index. Higher onion prices were 
offset by declines in cereals, pulses, sugar and rubber prices. The base for 
the Index and all sub-Indices is 2014 (= 100). Five of the nine commod-
ity group sub-Indices and 16 of the 29 individual commodity sub-Indices 
gained this week. The commodity group sub-Index values and their 
weekly changes are: Cereals: 106.54 (-0.78%), Pulses: 120.28 (-3.80%), 
Vegetables: 62.88 (+37.17%), Edible Oils: 101.79 (+0.85%), Oilseeds: 90.01 
(+0.17%), Spices: 103.91 (+3.53%), Sweeteners: 121.71 (-0.88%), Fibres: 
105.74 (+2.95%) and Other Non-Food Articles: 85.84 (-4.53%). Further de-
tails can be viewed on the ET website and on Agriwatch.com.
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NEW DELHI Foreign

investors have

pumped in a staggering

over .̀ 5,000 crore in

the country's debt markets in last

four trading sessions helped by a

stable outlook for the rupee. Howev-

er, in view of higher stock valuations

amid surging markets, foreign port-

folio investors (FPIs) pulled out more

than .̀ 1,500 crore from equities

during this period.

FPIs Pour .̀ 5k cr
in Debt in Last 4
Trading Sessions

MUMBAI The Indian

Commodity Exchange

(ICEX) is likely to start

regular trading by this

month-end. In order to help traders

and investors gear up for the actual

trading, which is likely to start to-

wards the end of August or first week

of September, the exchange will be

launching mock trading sessions from

August 7 to 11, ICEX said.

ICEX may Launch
Diamond Futures
Trade by Aug-end

NEW DELHI India's

bauxite production is

expected to rise from

22.08 million tonnes in

2016 to 49.4 million tonnes by 2021,

says a BMI Research report. Accord-

ing to the report, bauxite production

is projected to be at 26.1MT this year,

about 18% higher than 2016. The

metal's production is expected to

reach to 49.4 MT in 2021.

India’s Bauxite
Output to Hit 49
MT by 2021: BMI

Atmadip Ray & Joel Rebello

Kolkata | Mumbai: Borrowers
who routinely delay repayment of
monthly loan instalments will
find it difficult to do so as the Se-
curities & Exchange Board of In-
dia has asked rating companies to
downgrade any company to
‘junk’ if it misses its repayment.

Top bankers often rue the fact
that many companies pay dues
just a few days before the 90-day
deadline to retain standard asset
classification on their loans. A
non-performing asset classifica-
tion limits a borrower’s ability to
raise further capital and is also
seen as a reputation risk. 

“It is quite prevalent among
some deceitful borrowers. The
new rule may put a stop to this
practice, at least for those compa-
nies which are rated,” a bank ex-
ecutive said.

Sebi has put the onus on deben-
ture trustees, rating companies
and the companies themselves to
let the world know if there is a de-
fault on payment. Rating compa-
nies are told to downgrade rating
immediately on non-repayment,
even as banks following RBI’s as-

set classification norm would not
term them as NPA before 90 days.

“Sebi’s guidance would narrow
the information asymmetry that
existed in the system,” said Gur-
preet Chhatwal, president at Cri-
sil Ratings. “There may be short-
term disruption, if any, but in the

long run, it would be strongly
credit positive for the market. It
will bring more discipline and
transparency in credit markets.” 

A State Bank of India executive
said though banks would still go
by the 90-day classification rule,
the new direction would raise
risk weightage on companies to
be downgraded and that would
have to be priced in the loans.

“Companies can no longer take
it easy because a default of even a
day will mean walls will start to
close,” said Kuntal Sur, risk & reg-
ulatory leader, PwC. 

“For banks, it means that risk of
provisions rising is higher, which
will also increase the burden on
them.”

“This, now, means that rating
agencies have to be more alert on
defaults. This should be seen in
the context of various measures
against defaults like the new
bankruptcy code,” Sur said.

Missed Loan Payment? Rating Co
can Downgrade Your Firm to Junk
Sebi asks credit raters to downgrade immediately though banks give NPA-tag only after 90 days

Why has Sebi taken this step?

Many cos pay dues just a
few days before the 
90-day deadline to 
retain standard asset 
classification on their loans

The new rule is expected to
put a stop to this practice, at least for 
companies that are rated

Noting 
Every Move

90-day 
deadline

Mumbai: India’s foreign ex-
change reserves may be at the 
highest level ever. But that may 
not be sufficient buffer at a time 
when the Federal Reserve is con-
sidering unwinding of  its quan-
titative easing strategy which 
will have a ripple-down effect on 
the financial markets. Trouble 
may be compounded if  local eco-
nomic activity revives or if  glob-
al commodity prices rise.

Foreign exchange reserves are 
at $392.9 billion, the highest ever 
that India’s central bank has ever 
amassed. But in terms of  num-
ber of  months’ imports that 
India’s forex reserves can fund, it 
is still much lower than the level 
in 2008 before the global financial 
crisis touched its peak. 

Import cover of  reserves, an im-
portant measure of  foreign ex-
change reserves adequacy, is cur-
rently adequate to fund a little 
over 10 months’ imports com-
pared to over 14 months’ imports 
that the reserves could finance in 
early 2008 until September that 
year, when the crisis deepened 
virtually leading to the collapse 
of  the global financial mar-
kets. 

“Admittedly, import 
cover of  reserves, 
currently ade-
quate to fund 

over 10 months’ imports, is still 
lower than the pre-crisis levels in 
2008, while recovering from the 
2012-13 lows,” said Siddhartha 
Sanyal, chief  India economist, 
Barclays Capital. “Going ahead, 
this number will depend on two 
factors: the pace at which the cen-

tral bank chooses to build 
reserves and the im-

port bill. For a country like India, 
the import bill depends materi-
ally on commodity price levels. 
The central banks can manage 
the former to an extent, but has 
little control over the latter, 
which depends on global com-
modity prices.”

The ratio depends on the level 
of  foreign exchange reserves in 
an economy and its import bill in 
a given month. There are fears 
that the reserves could fall if  the 
US Fed decides to unwind quan-
titative easing resulting in forex 
pullout from emerging markets, 
including India. 

But, India’s import bill is sensi-
tive to global commodity prices 
if  they rise or if  the economy re-
vives resulting to higher import 
demand.  “Moreover, the ratio 
could again slip in the future in 
case of  stronger economic recov-
ery and faster growth in imports 
demand. Thus, although build-
ing reserves comes at a cost, we 

feel that the RBI will 
likely maintain tol-

erance for the saf-
er option of  main-

taining somewhat higher 
foreign exchange reserves,” 

Sanyal said. 
“For countries with less 

open capital accounts, 
import cover is often 
seen as a relevant 

measure, highlighting 
how long imports can be 

sustained in the event of  
a shock,” an IMF re-

search paper of  2015 
stated.

Dollar bears, singed 
by the currency’s 
biggest rally since 
January, say they’re 
still holding their 

ground. Bloomberg’s dollar index 
surged as much as 0.8% on a gov-
ernment report showing that the 
US added 209,000 jobs in July, 
beating the consensus prediction 
of 180,000. The data highlighted 
the strength of the world’s biggest 
economy and sparked a surprising 
reversal for the greenback, which 
sat close to a 15-month low ahead 
of Friday’s report. The end result, 
though, is that the dollar is merely 
back to around where it started 
the week against the euro, which 
held above a key technical level 
that it breached last week for the 
first time since August 2015. The 
dollar-bear camp can also take 
cheer in one observation: Expec-
tations for the pace of Federal Re-
serve tightening barely budged on 
the report. “It is more of a story of 
providing underlying dollar sup-
port at key levels rather than a 
full-on reversal,” said Alan Ruskin, 
global co-head of foreign-ex-
change research at Deutsche Bank. 
The dollar ended Friday at $1.1773 
per euro, about 0.2% weaker on 
the week. Europe’s shared curren-
cy bottomed out just above the 
$1.1714 level it exceeded last week 
for the first time in almost two 
years.

NO BUFFER The reserves are the highest ever, but in terms of number of 
months’ imports that it can fund, it is still much lower than the level in 2008 

Gayathri.Nayak
@timesgroup.com

Bloomberg

Large Forex Kitty may Not 
be Good Enough Cushion

Dollar Bears 
Undaunted 
after Burning 
in Jobs RallyThis number will depend 

on two factors: the pace 
at which the central bank 
chooses to build reserves and 
the import bill. For India, the 
import bill depends materially 
on commodity price levels. The 
central banks can manage the 
former to an extent, but has 
little control over the latter, 
which depends on global 
commodity prices.

SIDDHARTHA SANYAL, 
chief India economist, 
Barclays Capital

Current forex reserves
$392.9billion

Record 
High

How Long Import Cover 
of Reserves can Fund:

OVER10 
months
CURRENT 
RESERVE

14 
months
EARLY 2008 
LEVELS

Reuters

London: Oil investors seem to
buy the idea that recovery is
finally underway after three
years of gluts, but a price boom
seems unlikely as the options
market shows that at least until
Opec’s supply deal expires, pro-
ducers will pounce on any rallies.

The oil price has gained about
20% in the last two months to
above $52 a barrel, doggedly
posting higher highs and higher
lows, which would suggest this
rally is more robust than the
recoveries seen in March and

May this year.
“It has been a good rally since

June but now crude oil has to
prove that it can break its down-
trend channel,” Petromatrix
analyst Olivier Jakob said.

Investors have been rattled by
nagging doubt about the ability of
the Organization of the Pet-
roleum Exporting Countries and
its partners to stick with a pledge
to restrict output by 1.8 million
barrels per day until March,
especially given resurgent output
from Libya and Nigeria, which
are exempt.

A 10% rise in US production this
year and the painfully slow de-

cline in global oil inventories,
which Opec says must return to
their
long-
er-
term
average
before
the
output
re-
striction
can

disappear, has fed trader and
investor scepti-

cism. Since Opec
and its 11part-
ners, including
Russia, began

curtail-
ing
produc-
tion in

Janu-
ary,
oil

inventories across the world’s
most developed nations have
risen by around 40 million bar-
rels and are still some 200 million
barrels above their five-year
average, Opec’s target.

However, year-on-year, invento-
ries have fallen for two months in
a row, marking the first annual
declines in stocks in over three
years, according to data from the
US Energy Information Adminis-
tration. The premium of oil for
delivery in December this year
compared with December next
year has fallen to just 62 cents,
from nearly $2.50 at the start of
July. The so-called “Dec/Dec”

spread traded at an average
premium of nearly $4.00 a barrel
from late 2014 to early this year,
when that structure turned
negative after Opec and its part-
ners in late 2016 reached their
historic decision to cut supply. 

But a seemingly relentless rise
in global inventories and dis-
enchantment with Opec’s ability
to rein in exports as well as out-
put drove the Dec/Dec spread to
its widest in nine months by June.

In the last month, funds have cut
their combined bearish holdings
of Brent and WTI futures and
options by more than 40% to their
lowest in three months.

Despite Robust Rally, Oil Bulls Aren’t Out of the Woods Yet

London Shakes Up Gold Hoarders’ List
The London Bullion 
Market Association 
lifted the veil on how 
much gold is stored in 
vaults in the city, which 
instantly joined a list 
of the world’s biggest 
hoards. The estimated 
5,96,000 bars weigh 
7,449 tonnes — only 
the US government and 
Indian households are 
thought to account for 
more. Most London gold 
is stored in the Bank of 
England, with the rest in 
private vaults, including 
those operated by HSBC 
Holdings Plc and JPMor-
gan Chase & Co.

— BLOOMBERG

25K MT

Indian Households

SOURCE: LONDON BULLION MARKET ASSOCIATION, WORLD GOLD COUNCIL BLOOMBERG

US Government London Vaults Indian Temples

15K

5K

Golden Vault
London’s vaults 
contain the third-
biggest hoard of gold, 
it was revealed this 
week

Shilpy.Sinha@timesgroup.com

Mumbai: Life insurance compa-
nies have latched on to health as
the fastest way to grow. In the past
six months, the number of prod-
ucts that offer special cover for
heart disease and cancer treat-
ment have more than doubled.

Recently, three companies in-
cluding ICICI Prudential Life, Bir-
la SunLife and Aviva Life have
launched health insurance prod-
ucts catering to specific illness. 

ICICI Prudential Life’s ICICI Pru
Heart/Cancer Protect, for in-
stance, pays part of the insurance
cover to the customer on diagnosis
of a heart ailment or cancer. Cus-
tomers can choose the type of cov-
er, either for heart or cancer, or
have the option to purchase both.

“Health insurance forms a small
part of our premium income as of
now,” said Puneet Nanda, execu-
tive director, ICICI Prudential Life
Insurance. 

“We expect growth rate for pro-
tection to be higher and are focus-
ing on growing the overall protec-
tion segment.”

Health insurance makes up
around 25% of the general insur-
ance industry while it is less than
5% of the life insurance industry.
Heart ailments and cancer togeth-
er account for over 50% of health
problems among Indians, said
Nanda.

Similarly, Birla SunLife’s Crit-
iShield Plan offers three types of
benefits: cardiac benefit, renal
benefit and comprehensive bene-
fit. In cases of both (cardiac and re-
nal), at the diagnosis of an early
stage cardiac or renal condition,
30% of the sum assured will be
paid to the life insured, and at the
diagnosis of a major stage cardiac
or renal condition, 100% of the
sum assured is paid.

Aviva’s Heart Care product pro-
vides coverage against 19 mild,
moderate and severe cardiovascu-
lar conditions, and procedures
and allows lump sum payout irre-
spective of the treatment cost.

“Indians are prone to heart ail-
ments due to multiple factors in-
cluding genetics, unhealthy diet,
sedentary lifestyle, stress etc,

making it the Car-
dio Vascular Dis-
ease capital of the
world,” Aviva
stated in a report.

According to re-
ports, heart at-
tacks and chronic
kidney disease
comprises the
top-10 causes of
death in India.

Medical research shows that India
has the highest rate of cardiac ar-
rests in the world with around 2
lakh heart surgeries conducted ev-
ery year. Cancer cases are expect-
ed to rise by 25% by 2020. Every 13
new cancer patient is from India,
show ICICI Prudential data.

“People are buying products for
illnesses that are discomforting to
them,” said Sanjay Datta, head of
underwriting, ICICI Lombard
General Insurance. “There are
products covering several critical
illnesses for years but now compa-
nies are launching single critical
illness products as well.”

While cost of treating a heart at-
tack can cost between .̀ 2.8 and .̀ 10
lakh, the expenses for a kidney
transplant can be .̀ 4.2-.̀ 6.9 lakh,
states a Birla Sun Life report.

Insurance Firms
Use Health Plans
to Grow Numbers
Products offering

special cover for

diseases like cancer

doubled in 6 months

Cost of Health
INSURANCE INDUSTRY

COST OF TREATMENT

`2.8 -
`10 lakh
To treat a 
heart attack

`4.2 -
`6.9 lakh
Expenses for a 
kidney 
transplant

25%
HEALTH INSURANCE

Heart attacks and chronic kid-
ney diseases comprise the top 
10 causes of death in India

30%
LIFE INSURANCE

NEW DELHI People may have to shell out more for availing

some healthcare services such as dialysis, pacemaker implan-

tation, support devices in orthopaedics and cancer treatment

due to levying of the GST, the union health ministry said. The

GST cell of the ministry has said this on its website in answer to one of the

frequently asked questions on the GST and its impact on the health

sector. However, in reply to another question, the ministry has said that

life-saving drugs, healthcare services, and medical devices would con-

tinue to be tax-free under the GST. “Dialysis (5 to 12%), pacemaker (5.5 to

12-18%), support devices in orthopaedics (5 to 12%), and all support

devices for cancers except blood cancer (5 to 7-12%) are the services that

will face increased taxation due to GST,” the ministry said. – PTI

Dialysis, Some Health Services
Cost More Under GST: Min

According to
reports, heart
attacks and
chronic
kidney
disease
comprises
the top-10
causes of
death in India 
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Venkaiah Naidu’s election as the next vice-president had been
a foregone conclusion, but not his victory margin. As it trans-
pired, Opposition candidate Gopalkrishna Gandhi got 19 vo-
tes less than he was supposed to, that many members of the
two Houses of Parliament who had pledged their support to
him ending up not voting for him. Of equal concern, if of a dif-
ferent kind, is the inability of 11Members of Parliament to vo-
te right, resulting in their votes being invalid. It is time the
Election Commission introduced electronic voting machines
in gubernatorial elections as well.

For the Opposition, how big a setback is their candidate’s loss
and does it offer a foretaste of how things will pan out in 2019?

By other indications, such as the success-
ful and aggressive politics of the BJP that
has allowed it to add state after major sta-
te to its kitty and instal its partymen and
pliant fellow-travellers as chief mini-
sters, it is well on its way to secure anot-
her mandate in the next general elec-
tions. But to draw the same conclusion

from the vice-presidential election would be wrong. For one,
the votes Gandhi got overstates the Opposition’s ability to op-
pose the BJP in 2019. A united front at the level of MPs does not
mean that they would be able to contain their natural inclina-
tion to fight one another, apart from the BJP, in the general
elections. For another, the Naidu tally overstates the BJP’s
support. Opportunist MPs who want to be in the ruling party’s
good books and resort to cross-voting are not necessarily ex-
pert poll forecasters who modulate their voting according to
which way the electoral wind blows.

Naidu has done well to declare his intention to be non-parti-
san as vice-chairman of the Upper House. Appearances mat-
ter, too, in a democracy.

Congrats, Vice-President
M Venkaiah Naidu
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Are All Our Machines
Potential Terminators?
Robots conspiring with each other to wipe out — or at least
control — the human race is the stuff of blockbusters. Ar-
nold Schwarzenegger made a fortune, after all, personifying
the amorphous fear in many minds about the potential
danger of artificial intelligence. The notion of benign home
appliances chatting with each other to “help” their owners
certainly does not fill all humans with boundless gratitude.
And the prospect of a machine-managed life eventually spi-
ralling out of human control would not seem at all unlikely
to the average technophobe. Nor does scientists airily pooh-
poohing the idea of their creations developing a mind of the-
ir own — quite literally — allay fears as long as Frankenste-
in’s monster remains a favourite trope. So Facebook team
denying that its bots had to be shut down because they had
developed their own language that sounded like gibberish to
their human ‘bosses’, seemed eerily part like any Termina-
tor or Person of Interest script.

Doomsayers can also be forgiven for conjecturing that the-
se bots — and others — may instead be still ‘talking’ and plot-
ting even as their “creators” loftily decry the idea of ever be-
ing outwitted by mere machines. They would be chuckling
in particular at the supreme arrogance of flesh-and-blood
mortals deeming their intelligence to be “artificial”.

Can scientists rule out bots plotting
world domination in a secret language?

The GST Council has done well to revise rates on 19 servi-
ces that include job work rate on textiles and also clear
rules for e-way bill to remove border checkposts. Confu-
sion over tax rates on goods was not unexpected, given
that there are over 50,000 products that have come under
the new levy. But ambiguity leads to classification dispu-
tes and provides the scope for buying favourable admini-
strative discretion. That’s wholly avoidable. The remedy
is to have a clutter-free GST. Goods and services have be-
en classified as per the harmonised system of nomencla-
ture, a globally standardised system of names and num-
bers. This is welcome as identification of goods becomes
easy through specific HSN codes, and also enables expor-
ters to claim refunds on the tax paid on inputs used to ma-
ke the final product. It would raise business efficiency if
all products with the same four-digit HSN code were to
have the same rate of GST.

Kota stone, for example, attracts the lowest 5% GST,
compared to marble that attracts the
highest rate. But kota stone makers
want clarity on the classification to
ensure that revenue authorities do
not come calling on them. Recently,
the government clarified that sarees,
designer or embroidered, will be trea-
ted as fabric and not garment, and

hence attract the lowest GST of 5%. Differential tax rates
on the same kind of product should go. The pricier pro-
ducts consumed by the well-off, will bear a higher tax
burden, even if the rate of tax is the same as on a cheap al-
ternative. A clean GST will ease administrative compli-
ance. It would be useful to start an online forum for in-
dustry, especially small and medium enterprises, to rai-
se their grievances, throw them open for public discus-
sion, leading to resolution.

The rates for most products will go down now that exci-
se duties and value-added tax have been subsumed in GST.
Manufacturers and retailers must ensure that they stamp
new prices on their pre-GST stock, instead of levying GST
on top of the old maximum retail price. Surely, there is sco-
pe to converge GST rates once the tax base widens.

GST Glitches Only
To Be Expected
The point is to identify and resolve them

PRANAV KHULLAR

The devout spend the entire
month of Sravana in the wors-
hip of Shiva, culminating in
the Sravana Purnima on
Raksha Bandhan day. Shiva is
beyond the gunas, as His tri-
dent represents all three,
sattva, rajas and tamas. The
elephant skin attire indicates
that he is beyond pride; the
tiger skin symbolises his going
beyond lust, and the snake
around his neck represents
wisdom and eternity. The
Shivalinga signifies the basic
principles of advaita: non-
dual, indivisible, non-doer,
non-enjoyer, unattached,
without qualities.

The Shiva Mahima Stotra
sees him as the Inexpressible
Truth. The three-eyed Shiva’s
blue-stained neck is a symbolic
reminder of His capacity to
remove poisons (the undesi-
rable) from the world. The
Yajur Veda describes Shiva as
the master-yogi and the reposi-
tory of knowledge. The Pan-
chakshara Mantra, “Om
Namah Shivaye”, is a timeless
chant of the name of Shiva, the
inscrutable-yet-easy-to-please
Ashutosh.

To some Shiva is the em-
bodiment of asceticism. In his
fierce Rudra aspect, He is the
God who releases men of
bondage and wanders in cre-
mation grounds. To others, he
is the Universal Father, Bhole
Baba, who blesses all without
prejudice. Fritjof Capra views
the Shiva tandava, the primor-
dial dissolution and creation,
as an allegory of the movement
of sub-atomic particles, dra-
wing parallels between Indian
mysticism and nuclear phy-
sics. So, Shiva is anadi, with
neither beginning nor end.

In Devotion
of Shiva

There are more things in heaven
and Earth, Bablu-ji, than can be
explained by the politics of commu-
nalism and secularism and all such
dietary matters. Even as the fat of
the land dices and dissects and
discusses what it means for the top
three constitutional posts now
being occupied by a clean-shaven
man, a man with a moustache, and a
bearded man — the last time such a
holy alignment took place was when
R Venkataraman (clean shaven) was
president, Shankar Dayal Sharma
(moustache) was vice-president and
Chandra Shekhar (beard) was
prime minister – a spectre is haun-
ting the plains of North India. A
spectre chopping women’s hair off
while they are asleep or, as some
police reports have it, when they are
‘unconscious’.

The first reaction for most of us, of
course, is to blame either rightwing
goons or leftwing radicals. That’s
the way we roll these days. So, first
the facts — which are factier than
most facts trotted out by even reli-
able media platforms.

On July 30, women from four
villages on the outskirts of Delhi

first reported to the police that they
woke up to find their hair cut seve-
ral inches and the chopped bit
neatly left under their pillows. Since
then, more than 30 cases of myste-
rious haircuts have sprouted from
Delhi, Haryana, Rajasthan, Punjab
and Uttar Pradesh. This has led to
some panelists on news channels
with very receding hairlines noting
that all but two states facing this
menace are BJP-ruled.

Women across the Gangetic plains,
who will never have an appointment
at any Jawed Habib Hair and Beauty
Salon branch, have been terrified
since, with no one having an ex-
planation. No one, that is, bar vic-
tims such as the 45-year-old in
Gurugram (name withheld not
because of anonymity but because
it doesn’t matter) who has gone on

record saying that her braid was
lopped off “by a black cat that took
the shape of a man”. An unidentifi-
ed ‘witchdoctor’ on the prowl has
also been mentioned.

In all this hair loss — and the fear is
genuine — it is heartening to know
that the victims have not been from
one religious community. Or two.
Which, unfortunately, does not mean
that things are not on the edge. One
can look at the tragedy of the death of
60-year-old Mala Devi on August 2,
who died of a cardiac arrest after
being beaten up with rods by the
villagers of Mutnai in Agra district,
whichever way one likes.

Mala Devi had, according to some
eyewitnesses, lost her way because
of poor eyesight and had gone to the
house of someone she knew, reques-
ting someone drop her home. But
with the atmosphere already being
charged, she was suspected of being
a ‘witch’ who had come to shear the
hair off the household’s women’s
heads. The fact that she was a Dalit
has been noted in some quarters.

If you light a match in a field, and
you do the same in a room where
you’ve kept the gas running for
some time, the consequences are
likely to be very different. In 2001,
the biggest news doing the rounds in
Delhi was the ‘Monkey Man’. There
were many sightings of this creatu-
re, straight out of Rajkumar Kohli’s
1979 star-studded slasher flick, Jaani
Dushman, which apparently attack-
ed folks randomly without commu-
nity profiling. This was in the pre-

social media age when Nokia hands-
ets were still king. But the ‘Kaala
Bandar’ (Black Monkey) was ‘every-
where’ — a secular menace in those
Vajpayee days.

The best thing to come out of the
whole episode was Rakeysh Om-
prakash Mehra’s film eight years
later, Delhi-6. Apart from the won-
derful song, Masakali, the film also
had a simple explanation for the
‘Kala Bandar’ phenomenon: it was
the manifestation of all the vices
that resided inside the people living
in Chandni Chowk a.k.a. Delhi
110006.

Some post-Freudian witch doctors
(read: psychiatrists) have explained
the mysterious haircuts as a ‘mass
hysteria’. Former head of depart-
ment, All India Institute of Medical
Sciences (AIIMS), Dr Sudhir Khan-
delwal, told Hindustan Times that
the ‘victims’ are cutting their own
hair “either consciously or in an
altered sensorium, likely to seek
attention” — ‘altered sensorium’
being a medical condition charac-
terised by an inability to think
clearly or concentrate.

India has been in an altered senso-
rium forever. I just hope nothing
more than a good movie — and a
hairstyle — comes out of this spec-
tral hair-chopper, who is neither a
gau rakshak nor an anti-national,
but a safer manifestation of a hyper-
attention-seeking nation that has
the tendency and talent to show far
more dangerous neurotic signs of
tearing its own hair out.

No Need for Baal Rakshaks
RED HERRING

Indrajit Hazra
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Just another news snippet

L
ast week the Reserve Bank
of India’s (RBI) Monetary
Policy Committee (MPC)
finally ‘bowed’ to public
opinion and cut interest ra-

tes. Market reaction was muted.
Part of the reason was the rate cut
had already been factored in.

But more importantly, RBI’s Poli-
cy Statement killed all hope the
bank would ever find courage to ad-
minister that much-needed shot of
adrenalin, even when lurking
ghosts of inflation have been put to
rest. Net result, the quantum of re-
duction (25 basis points) announ-
ced by RBI is woefully unequal to
the task of reviving animal spirits.

The ground for a reduction in the
repo rate, at which RBI infuses liqu-
idity into the system, had already
been laid out, well before the MPC
met over two days on August 1and 2.
By June, inflation, both consumer
price inflation (CPI) and wholesale
price inflation (WPI), had hit re-
cord lows.

At 1.54%, the CPI for June 2017
was not only well below the target
range of 2-6% set by GoI for RBI un-
der its inflation-targeting moneta-
ry policy framework. It was almost
half the April 2017 number (2.99%)
that the bank described as a ‘histo-
ric low’ in its monetary policy state-
ment of June 7.

In fact, all the reasons advanced
by the MPC for staying put since Oc-
tober 2016, even as inflation decli-
ned and economic growth nosedi-
ved, have been demolished. The
monsoon has played fair, global

commodity markets are benign,
disruptions posed by GST have be-
en relatively minor and have not
impacted prices so far. And last, but
not the least, the 7th Pay Commis-
sion payouts have not been inflatio-
nary. 

On the inflation front, therefore,
there was virtually no reason for
the MPC to retain its earlier (exces-
sive?) caution. On the contrary.
Even as inflation retreated, crea-
ting space for a rate cut, poor
growth numbers buttressed the ca-
se for more, rather than less, ag-
gressive rate action.

Playing Safe
The case for a rate cut was so com-
pelling, there was no way RBI could
have ignored it. The only question
that remained was whether it wo-
uld play true to its conservative, in-
flation-targeting image and cut by
25 basis points. Or, taking a more
nuanced view of the present
growth-inflation dynamics, would
take courage in its hands and opt
for a more aggressive cut of 50 basis
points.

In the event, RBI played safe and
lost a golden opportunity. Whether
it is factory output or core sector,
signs of persistent slowdown in
economic activity output are unde-
niable. RBI’s Policy Statement ad-
mits as much. ‘Industrial perfor-
mance has weakened in April-May
2017, reflecting broadbased loss of
speed in manufacturing... The we-
akness in the capex cycle was also
evident in the number of new in-
vestments announcements falling
to a 12-year low in April-June 2017,
the lack of traction in the imple-
mentation of stalled projects, dece-
leration in the output of infrastruc-
ture goods and the ongoing de-leve-
raging in the corporate sector.’

All convincing reasons to stop til-
ting at windmills and take on the re-
al enemy of falling growth by cut-
ting interest rates more aggressive-

ly? No. Not for the MPC or RBI,
which continue to see the ghosts of
inflation lurking everywhere.

This is not to suggest that low in-
terest rates are the only missing
link in India’s puzzling macroeco-
nomic scenario. Interest cost is on-
ly one factor that corporates keep
on their radar when taking invest-
ment decisions. But it is important.
At a time when many large corpora-
tes are highly leveraged (read: have
excessive debt on their balance she-
ets) a 50 basis points cut in interest
rates would have helped ease their
debt burden and hastened the pro-
cess of de-leveraging, making spa-
ce for fresh investment. 

Anemic Private Investment
Additionally, public sector banks
reeling under the impact of high
non-performing assets and RBI’s
(excessively?) strict provisioning
norms would have benefited from
higher treasury profits. GoI, too,
would have been benefited from lo-
wer cost of borrowing even as over-
seas investors, looking to make a
fast buck through carry trade, wo-
uld have been discouraged. This
would have both halted the excessi-
ve rupee appreciation and ring-fen-
ced the exchange rate from a sharp
downward correction when flows

reverse.
Sure, a 50 basis points reduction

in repo rates would not have trans-
lated into an equivalent reduction
in bank lending rates, thanks to
RBI’s bugbear, inefficient trans-
mission. But transmission would
be more than with a mere 25 basis
points cut. It would improve banks’
treasury profits and stimulate de-
mand, leading to increased capaci-
ty utilisation, and finally to invest-
ment and growth, especially if it is
supported by imaginative packa-
ges akin to what is being attempted
for the telecom sector. 

Remember, it is lack of private
corporate investment that is the
single-largest factor keeping
growth in the 7-7.5% mark, down
from close to 10% in the ‘India Shi-
ning’ days. Remember also, that
though GDP growth has picked up
from the low of 5.5% in 2012-13 to 8%
in 2015-16, investment has not.

In fact, the ratio of gross fixed ca-
pital formation to GDP, a measure
of investment, has been going stea-
dily downhill with the latest num-
ber for 2016-17 (26.9%), nowhere ne-
ar the 38% reached in 2007-08.

Unfortunately, by taking a blin-
kered view of the macro-economic
environment, RBI has overlooked
the real problem: lacklustre
growth.

Tilting at the Windmills
The Reserve Bank hits out at (imagined?) inflation, missing the real enemy: lacklustre growth

Mythili Bhusnurmath

For our Bankmen from La Mancha
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It is lack of private corporate investment that is the
single-largest factor keeping growth in the 7-7.5% mark,
down from close to 10% in the ‘India Shining’ days

Letters to the editor may be addressed to

editet@timesgroup.com

AMature
Relationship
Prime Minister Narendra
Modi’s touching letter to
former President Pranab
Mukherjee describing the
latter as a “fatherly figure”
and “mentor” drives home the
point that mutual respect can
build bridges, be it in personal
life or political relationship.
Both personalities maintai-
ned the decorum so well that
people never felt that they
belong to two ideologically
different parties, Congress
and BJP. One hopes this serves
as a guiding principle for all
governors and chief mini-
sters who owe allegiance to
the political parties they are
associated with rather than
the posts they hold.

S RAMAKRISHNASAYEE
Ranipet, Tamil Nadu

Create Robust
Data Centres
Apropos ‘For Data Protection
Minus Data Residency’ (Aug
4). You are right to say that
data on Indians should neces-
sarily reside in India, and that
the ‘minus residency’ feature

must be
removed.
Towards this
objective, two
actions are
needed. First-
ly, India must
necessarily

possess adequate data centre
capacity within the country.
Secondly, it must have sovere-
ign control on Internet over its
soil. Surely, a wider debate on
global best practices in data
protection, leading to a firm
policy will help.

NK MATHUR
New Delhi

Step Up Spend
on Healthcare
Apropos ‘To Be Poor is Un-
healthy’ (Aug 5) by Veena S
Kulkarni, Vani S Kulkarni &
Raghav Gaiha. Poverty is a
serious impediment to the
growth of a country. Though
government has taken many
measures to eradicate poverty,
some loopholes don’t permit
progress of the poor. So, the
poor are bound to suffer from
diseases due to both lack of
proper nutrition and sanita-
tion. These must be remedied
with the government stepping
up public health expenditure.

RAAJASH KULMI
Ujjain, Madhya Pradesh

Chat Room

Fan: the only constant loyalty in
human life. In this age of informa-
tion flow where space and time turns
irrelevant, one starts to become a
sports fan at 5-6. And one turns into a
committed follower even before
touching double digits. For the next
70-80 years of his or her life, this is the
only loyalty that stays on.

You can have affairs, a broken
marriage, changing tastes of food
and clothing, evolving views on
politics. But a Usain Bolt fan at 5 will
remain a Bolt fan at 80. So much so
that 50 years down the line, he or she
won’t take a backseat in arguing that
Bolt, come what may, remains the
greatest.

Yes, there was Carl Lewis in 1984,

1988 and 1992. And yes, Lewis has won
multiple Olympic gold medals. But
Bolt, in every sense, has eclipsed
every other athlete. With one finger
on his lip, Bolt could turn the whole
Olympic stadium quiet, and with one
lightening pose — like at the end of
his last individual race on Saturday
night — he sent spectators in the
stands to ruptures. He captivated us
all and did so time and again. And
that’s how was nurtured a loyalty like
no other.

As Bolt bent down to start the last
race of his life, time had come to a
standstill. The result was of little
consequence to many of us. Won or
lost, Bolt was already the declared
champion, and each and every one of
us wanted to hold on to those 9-somet-
hing seconds. Each time the clock
ticked passed a second, a lump for-
med in a million throats worldwide.

Bolt was one step closer to never
race again. Each strain of muscle
and each lunge forward to make up
for that poor start brought to mind
frames of achievement from Beijing
to London and to Rio. He had made up

for poor starts all his life and he will
again, we thought. Just as the run-
ners reached the last 10 metres, it
seemed he had it covered. It was Bolt
territory.

But not this time. Even the final
thrust wasn’t enough. But did it
really matter? The winner Justin
Gatlin wasn’t even being shown by
the TV cameras. The crowd wasn’t
celebrating him either. It was all Bolt
as he started one final lap of the
London Stadium. From meeting his

parents to doing interviews to that
final moment when he did that light-
ning pose, the greatest showman had
all his fans glued to him.

This is one loyalty that will never be
taken away from us. More powerful

than nationalism, this is what
makes modern sport the global
marketers’ dream. Brand Bolt,
despite the third place finish, is at
its most powerful. In fact, his ‘loss’
has added sheen to his legend, now
that we know there is a tinge of
mortality to his immortality. He,

too, can lose.
Donald Bradman had scored a duck

in his last innings. Diego Maradona
finished second best to Germany
with Andreas Brehme netting the
penalty in 1994. Roger Federer and
Michael Phelps have both lost on
occasions. Bolt has too in the final
individual race of his life.

But just like the other greats men-
tioned here, Bolt, too, will go down in
history as the greatest. At least to his
legion of fans worldwide. And this
community will forever remain a
constant.

Grease Lightning, the Greatest

Boria Majumdar

He'll never run out
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Economy: Macro, Micro & More

Monsoon 
Watch CURRENT 

WEATHER &
FORECAST

Scanty rainfall 
likely in many 

parts of Central 
India this week

Rainfall activity in 
Delhi & adjoining 
states to increase 
from Tuesday

Maximum 
temperature in 
Delhi to stay around 
31 degrees Celsius 
over next 2 days 

Heavy rainfall 
likely in many 
parts of east & 
northeast India 
over next 4 days

Southwest 
monsoon active in 
Himachal, Odisha, 
Arunachal, Kerala 
& Lakshwadeep

South peninsula, east 
& northeast India 

received deficit 
rainfall since June 1

2% deficit in normal 
rainfall over the 
country since June 1

31% deficit in normal rainfall 
in the country on Sunday

17% area of 
the country 
has received 
deficient 
rain since 
June 1

Widespread rainfall 
likely in parts of 
south peninsula 
over next few days

� Railways Earns Additional 
`̀540 Cr Through Flexi Fares

NEW DELHI: The railways has

earned an additional revenue of

`̀540 crore in less than a year

through the flexi fare scheme and

there is no plan to discontinue it, a senior

ministry official said. The scheme, launched on

September 9 last year, is applicable in Rajd-

hani, Shatabdi and Duronto trains, allowing

10% of the seats to be sold at normal fare and

thereafter increasing it by 10% with every 10%

of berths sold with a ceiling of 50%. “We have

earned money from flexi fare and there is no

reason why we should discontinue it,” said a

senior official of the ministry.

� Kharif Crop Harvest May
Surpass Last Year’s Output

NEW DELHI: Foodgrain output in

the ongoing 2017-18 kharif season

is likely to surpass last year’s

record of 138.04 million tonnes due

to higher acreage and good monsoon for the

second straight year, agriculture secretary

Shobhana K Pattanayak said on Sunday. So far,

more than 80% of the sowing of kharif crops —

paddy, pulses, oilseeds, cotton, sugarcane and

jute — has been completed and the planting will

continue in some parts till next month, Patta-

nayak told PTI in an interview. About 19 lakh

hectare of crop area has been affected by

floods across the country, he said.

� Chabahar Port Gateway to
Opportunities: Gadkari

NEW DELHI: Keen on rolling out

infrastructure projects in Iran and

Afghanistan, Union minister Nitin

Gadkari has said that once Chaba-

har Port in Iran becomes operational, there will

be no looking back as it will be a gateway to

golden opportunities. As a special envoy of

India, Gadkari represented India at the oath

taking ceremony of President Hassan Rouhani.

“Talks are on for building railways and roads

through Chabahar till Afghanistan and then we

have access to Russia. Once Chabahar is oper-

ationalised, which we are hopeful to be in 12 to

18 months’ time, it will prove to be a gateway

to golden opportunities to boost trade and

business,” Gadkari told PTI.

Short Takes

Ruchika.Chitravanshi
@timesgroup.com

New Delhi: The government
plans to use the Socio Economic
and Caste Census 2011 data to
identify individual beneficiari-
es for all its schemes to ensure
that benefits meant for the depri-
ved population reach the right
people, a senior official said.

A cabinet note will be moved
soon to start this change, the
person said. 

Presently, only the rural deve-
lopment ministry and a few de-
partments use the Socio Econo-
mic and Caste Census (SECC)
data for their programmes. 

The note being prepared by the
rural development ministry wo-
uld suggest the use of SECC da-
ta for all schemes including the
National Food Security Act and
health programmes, the official
said. “We will have to come up
with a formula to see who will
qualify to get each subsidy,” the
person told ET. “This way, more
deserving will be able to get the
benefits of the schemes.” 

The move is in line with the re-
commendations of a committee
formed to study validity and ef-
ficiency of the SECC 2011data in
identifying the poor. 

The panel, headed by former fi-
nance secretary Sumit Bose, in
its report spoke in favour of
using SECC data for rural deve-
lopment schemes and suggested
a formula to use some of the de-
privation parameters to identi-
fy the beneficiaries for specific
schemes. Several schemes such
as the Pradhan Mantri Awaas
Yojana – Gramin, earlier known
as the Indira Awaas Yojana,
used the poverty line figures to
identify beneficiaries. The go-
vernment made a change thro-
ugh a cabinet note last year to
use the SECC 2011data instead. 

Besides the rural development
ministry, some departments in-
cluding health and electricity
have shown inclination to use
SECC data instead of the pover-
ty line estimates. 

Many states have also expressed
interest in using the data to iden-
tify the actual deprived for their
schemes for poor households for

schemes such as Pradhan Mantri
Ujjwala Yojana (PMUY) LPG con-
nection scheme.

SECC data provides for auto-
matic exclusion on the basis of
14 parameters, automatic inclu-
sion on the basis of five parame-
ters, and grading of deprivation
on the basis of seven criteria.

According to SECC data relea-
sed in July 2015, more than 62%
of rural households in the co-
untry qualified as deprived. Of
the total 17.9 crore rural house-
holds, 13%, or 2.37 crore house-

holds, still live in houses with
only one room with temporary,
makeshift walls and roof. 

More than four crore house-
holds have no literate adult over
25 years of age, while 65 lakh are
without any adult member bet-
ween age 18 and 59.

In an event that there is a dispa-
rity in the identification of be-
neficiaries using the below po-
verty line certificate and the
SECC data, the latter is likely to
prevail since it is more scienti-
fic and targeted.

SECC Data May be Used for
Finding Right Beneficiaries

A New Scheme
Govt wants SECC 
data to target indi-
vidual benefi ciaries 
for all social schemes

SECC data says 
over 62% rural 
households are 
deprived

Cabinet note moved 
to start the switch 
from poverty line 
numbers

The data grades 
deprivation on 
the basis of 7 
criteria

“This way, the 
more deserving 

will be able to get 
the benefi ts of the 

schemes.”
Govt offi cial 

SECC data may apply on 
National Food Security Act 
and health programmes

Kaavya.Chandrasekaran
@timesgroup.com

New Delhi: Wind energy compani-
es have moved the Madras High Co-
urt against the Tamil Nadu electri-
city distribution company’s move
to auction wind energy projects
with a new base price, and the sec-
tor regulator’s decision to allow
the auction.

Indian Wind Energy Association
(IWEA), an industry body of wind
energy developers, has moved the
high court, challenging a Tamil
Nadu Electricity Regulatory Com-
mission (TNERC) order to allow
Tamil Nadu Generation and Dis-
tribution Co (TANGEDCO) hold a
wind auction for 500 MW with the
base price set at `̀3.46 per unit — a
record low tariff found in the first
and only wind auction in the count-
ry held in February.

IWEA in its petition called
TNERC’s order issued on June 2
“arbitrary, illegal, unjust and de-
serving to be quashed”. It argued
that since an earlier tariff order of
the regulator was valid till April 1,
2018, any fresh tariff related order
could only be passed after this pe-
riod had expired. TNERC had pas-
sed a comprehensive tariff order
on wind energy, applicable for two
years starting April 1, 2016, setting
the wind power tariff at `̀4.16 per
kilowatt hour (kWh). Wind energy
tariffs so far had been set by state
regulators and mostly varied bet-
ween ̀̀ 4 and ̀̀ 6 per kWh. 

Union renewable energy mini-
ster Piyush Goyal, however, has be-
en calling for auctioning of rene-
wable energy projects. So, the first
wind auction was held in February
by Solar Energy Corporation of In-
dia, a firm under his ministry. 

It saw wind energy tariffs fall
sharply to ̀̀ 3.46 per unit.

This prompted many states, in-
cluding Tamil Nadu, Andhra Pra-
desh and Gujarat, to seek renegoti-
ation of old power purchase agree-
ments (PPAs) signed at higher ta-
riffs, and to ensure that all future

PPAs they sign with wind develo-
pers should have tariffs not exceed
`̀3.46 per kWh.

Hence, TANGEDCO’s move to
hold a wind auction with base pri-
ce of `̀3.46 per kWh. Wind develo-
pers fear this will lead to a sizeable
decline in their profit margins. 

The Madras High Court’s deci-
sion may have direct bearing on
other states’ moves to hold auc-
tions for wind projects and reduce
tariffs. The court has already held
one hearing on the matter. 

TNERC, TANGEDCO and IWEA
all declined to comment since the
matter is sub judice.

“The tariff (of `̀4.16 per unit) has
been fixed by the commission ta-
king note of all parameters and
factors,” IWEA said in its petition.
“The same has not been questio-
ned by the licensee or any other
person. Under such circumstan-
ces, the tariff is binding on all. Sud-
denly, it is not open to the respon-
dents to resort to a reverse bidding
process and that too with `̀3.46 per
unit as the upper limit,” it said.

The petition also pointed out that
the final guidelines for states choo-
sing to hold wind auctions had not
yet been issued by the Centre, tho-
ugh draft guidelines had been cir-
culated. “Tariff can be fixed on the
basis of bidding only if the same is
enabled by the guidelines fixed by
the central government,” it said.

Wind Cos Move HC
Against Auction of
Tamil Nadu Projects

Tariff Tiff

Auction order for 500 MW 
has base price of `3.46/unit

TNERC had earlier set wind 
power tariff at `4.16/unit,
valid till April 2018

Wind energy cos 
challenge auction by 
Tandgedco and TNERC

Indian Wind
Energy Association 
calls fresh tariff 
order “arbitrary, 
illegal & unjust”

Debjoy.Sengupta@timesgroup.com

Kolkata: Coal India has decided to halve its
offer under e-auction from 300 million ton-
nes during 2016-17 to around 150 million ton-
nes this year, which will increase supply to
fuel-starved power plants. 

Last year, the company managed to sell ba-
rely 100 million tonnes of 300 million tonnes
offered in e-auctions. “We have already sold
some 73 million tonnes of coal under e-auc-
tion and would now offer additional 77 mil-
lion tonnes during the rest of the year,” said
a senior Coal India executive.

Power sector is Coal India’s priority custo-
mer and the monopoly has historically re-
duced supplies to other non-power sectors

in case demand for coal from this sector ri-
ses. Before summer, power companies redu-
ced their stocks considerably, trusting Coal
India’s ability to supply when needed. 

However, Coal India was unable to supply
coal when demand surged, leading to criti-
cal stock situation at many power plants.

During the ongoing monsoon, heavy rains
in several parts of the country disrupted
supplies to power plants, which has decli-
ned from 20 days during the beginning of
the year to about 12 days now.

Coal demand from power companies usu-
ally rises after monsoon. “This, however,
does not mean power companies should re-
duce buying coal during this interim pe-
riod for Coal India may not be in a position
to supply enough coal when demand for the

fuel rises and if there is a drastic fall in
stocks at power plants,” the senior executi-
ve told ET.

Coal India has readied an e-auction calen-
dar that specifies how much coal would be
offered subsidiary wise in different months
under different modes of e-auction and dif-
ferent modes of transport to power and
non-power companies. 

“Consumers from both power and non-po-
wer sectors were asking for an e-auction ca-
lendar because they wanted to schedule
their generation as well as production in ad-
vance. Now that we have made public the
quantum of coal that would be offered un-
der e-auction, power companies that also
depend on e-auction would be able to plan
their generation schedule better,” he said.

Coal India to Halve Offer Under E-Auction 

COVERING ALL WELFARE SCHEMES Rural development ministry likely to move cabinet note 
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Venkaiah Naidu’s election as the next vice-president had been
a foregone conclusion, but not his victory margin. As it trans-
pired, Opposition candidate Gopalkrishna Gandhi got 19 vo-
tes less than he was supposed to, that many members of the
two Houses of Parliament who had pledged their support to
him ending up not voting for him. Of equal concern, if of a dif-
ferent kind, is the inability of 11Members of Parliament to vo-
te right, resulting in their votes being invalid. It is time the
Election Commission introduced electronic voting machines
in gubernatorial elections as well.

For the Opposition, how big a setback is their candidate’s loss
and does it offer a foretaste of how things will pan out in 2019?

By other indications, such as the success-
ful and aggressive politics of the BJP that
has allowed it to add state after major sta-
te to its kitty and instal its partymen and
pliant fellow-travellers as chief mini-
sters, it is well on its way to secure anot-
her mandate in the next general elec-
tions. But to draw the same conclusion

from the vice-presidential election would be wrong. For one,
the votes Gandhi got overstates the Opposition’s ability to op-
pose the BJP in 2019. A united front at the level of MPs does not
mean that they would be able to contain their natural inclina-
tion to fight one another, apart from the BJP, in the general
elections. For another, the Naidu tally overstates the BJP’s
support. Opportunist MPs who want to be in the ruling party’s
good books and resort to cross-voting are not necessarily ex-
pert poll forecasters who modulate their voting according to
which way the electoral wind blows.

Naidu has done well to declare his intention to be non-parti-
san as vice-chairman of the Upper House. Appearances mat-
ter, too, in a democracy.

Congrats, Vice-President
M Venkaiah Naidu

16�
THE ECONOMIC TIMES | NEW DELHI / GURGAON | MONDAY | 7 AUGUST 2017

Are All Our Machines
Potential Terminators?
Robots conspiring with each other to wipe out — or at least
control — the human race is the stuff of blockbusters. Ar-
nold Schwarzenegger made a fortune, after all, personifying
the amorphous fear in many minds about the potential
danger of artificial intelligence. The notion of benign home
appliances chatting with each other to “help” their owners
certainly does not fill all humans with boundless gratitude.
And the prospect of a machine-managed life eventually spi-
ralling out of human control would not seem at all unlikely
to the average technophobe. Nor does scientists airily pooh-
poohing the idea of their creations developing a mind of the-
ir own — quite literally — allay fears as long as Frankenste-
in’s monster remains a favourite trope. So Facebook team
denying that its bots had to be shut down because they had
developed their own language that sounded like gibberish to
their human ‘bosses’, seemed eerily part like any Termina-
tor or Person of Interest script.

Doomsayers can also be forgiven for conjecturing that the-
se bots — and others — may instead be still ‘talking’ and plot-
ting even as their “creators” loftily decry the idea of ever be-
ing outwitted by mere machines. They would be chuckling
in particular at the supreme arrogance of flesh-and-blood
mortals deeming their intelligence to be “artificial”.

Can scientists rule out bots plotting
world domination in a secret language?

The GST Council has done well to revise rates on 19 servi-
ces that include job work rate on textiles and also clear
rules for e-way bill to remove border checkposts. Confu-
sion over tax rates on goods was not unexpected, given
that there are over 50,000 products that have come under
the new levy. But ambiguity leads to classification dispu-
tes and provides the scope for buying favourable admini-
strative discretion. That’s wholly avoidable. The remedy
is to have a clutter-free GST. Goods and services have be-
en classified as per the harmonised system of nomencla-
ture, a globally standardised system of names and num-
bers. This is welcome as identification of goods becomes
easy through specific HSN codes, and also enables expor-
ters to claim refunds on the tax paid on inputs used to ma-
ke the final product. It would raise business efficiency if
all products with the same four-digit HSN code were to
have the same rate of GST.

Kota stone, for example, attracts the lowest 5% GST,
compared to marble that attracts the
highest rate. But kota stone makers
want clarity on the classification to
ensure that revenue authorities do
not come calling on them. Recently,
the government clarified that sarees,
designer or embroidered, will be trea-
ted as fabric and not garment, and

hence attract the lowest GST of 5%. Differential tax rates
on the same kind of product should go. The pricier pro-
ducts consumed by the well-off, will bear a higher tax
burden, even if the rate of tax is the same as on a cheap al-
ternative. A clean GST will ease administrative compli-
ance. It would be useful to start an online forum for in-
dustry, especially small and medium enterprises, to rai-
se their grievances, throw them open for public discus-
sion, leading to resolution.

The rates for most products will go down now that exci-
se duties and value-added tax have been subsumed in GST.
Manufacturers and retailers must ensure that they stamp
new prices on their pre-GST stock, instead of levying GST
on top of the old maximum retail price. Surely, there is sco-
pe to converge GST rates once the tax base widens.

GST Glitches Only
To Be Expected
The point is to identify and resolve them

PRANAV KHULLAR

The devout spend the entire
month of Sravana in the wors-
hip of Shiva, culminating in
the Sravana Purnima on
Raksha Bandhan day. Shiva is
beyond the gunas, as His tri-
dent represents all three,
sattva, rajas and tamas. The
elephant skin attire indicates
that he is beyond pride; the
tiger skin symbolises his going
beyond lust, and the snake
around his neck represents
wisdom and eternity. The
Shivalinga signifies the basic
principles of advaita: non-
dual, indivisible, non-doer,
non-enjoyer, unattached,
without qualities.

The Shiva Mahima Stotra
sees him as the Inexpressible
Truth. The three-eyed Shiva’s
blue-stained neck is a symbolic
reminder of His capacity to
remove poisons (the undesi-
rable) from the world. The
Yajur Veda describes Shiva as
the master-yogi and the reposi-
tory of knowledge. The Pan-
chakshara Mantra, “Om
Namah Shivaye”, is a timeless
chant of the name of Shiva, the
inscrutable-yet-easy-to-please
Ashutosh.

To some Shiva is the em-
bodiment of asceticism. In his
fierce Rudra aspect, He is the
God who releases men of
bondage and wanders in cre-
mation grounds. To others, he
is the Universal Father, Bhole
Baba, who blesses all without
prejudice. Fritjof Capra views
the Shiva tandava, the primor-
dial dissolution and creation,
as an allegory of the movement
of sub-atomic particles, dra-
wing parallels between Indian
mysticism and nuclear phy-
sics. So, Shiva is anadi, with
neither beginning nor end.

In Devotion
of Shiva

There are more things in heaven
and Earth, Bablu-ji, than can be
explained by the politics of commu-
nalism and secularism and all such
dietary matters. Even as the fat of
the land dices and dissects and
discusses what it means for the top
three constitutional posts now
being occupied by a clean-shaven
man, a man with a moustache, and a
bearded man — the last time such a
holy alignment took place was when
R Venkataraman (clean shaven) was
president, Shankar Dayal Sharma
(moustache) was vice-president and
Chandra Shekhar (beard) was
prime minister – a spectre is haun-
ting the plains of North India. A
spectre chopping women’s hair off
while they are asleep or, as some
police reports have it, when they are
‘unconscious’.

The first reaction for most of us, of
course, is to blame either rightwing
goons or leftwing radicals. That’s
the way we roll these days. So, first
the facts — which are factier than
most facts trotted out by even reli-
able media platforms.

On July 30, women from four
villages on the outskirts of Delhi

first reported to the police that they
woke up to find their hair cut seve-
ral inches and the chopped bit
neatly left under their pillows. Since
then, more than 30 cases of myste-
rious haircuts have sprouted from
Delhi, Haryana, Rajasthan, Punjab
and Uttar Pradesh. This has led to
some panelists on news channels
with very receding hairlines noting
that all but two states facing this
menace are BJP-ruled.

Women across the Gangetic plains,
who will never have an appointment
at any Jawed Habib Hair and Beauty
Salon branch, have been terrified
since, with no one having an ex-
planation. No one, that is, bar vic-
tims such as the 45-year-old in
Gurugram (name withheld not
because of anonymity but because
it doesn’t matter) who has gone on

record saying that her braid was
lopped off “by a black cat that took
the shape of a man”. An unidentifi-
ed ‘witchdoctor’ on the prowl has
also been mentioned.

In all this hair loss — and the fear is
genuine — it is heartening to know
that the victims have not been from
one religious community. Or two.
Which, unfortunately, does not mean
that things are not on the edge. One
can look at the tragedy of the death of
60-year-old Mala Devi on August 2,
who died of a cardiac arrest after
being beaten up with rods by the
villagers of Mutnai in Agra district,
whichever way one likes.

Mala Devi had, according to some
eyewitnesses, lost her way because
of poor eyesight and had gone to the
house of someone she knew, reques-
ting someone drop her home. But
with the atmosphere already being
charged, she was suspected of being
a ‘witch’ who had come to shear the
hair off the household’s women’s
heads. The fact that she was a Dalit
has been noted in some quarters.

If you light a match in a field, and
you do the same in a room where
you’ve kept the gas running for
some time, the consequences are
likely to be very different. In 2001,
the biggest news doing the rounds in
Delhi was the ‘Monkey Man’. There
were many sightings of this creatu-
re, straight out of Rajkumar Kohli’s
1979 star-studded slasher flick, Jaani
Dushman, which apparently attack-
ed folks randomly without commu-
nity profiling. This was in the pre-

social media age when Nokia hands-
ets were still king. But the ‘Kaala
Bandar’ (Black Monkey) was ‘every-
where’ — a secular menace in those
Vajpayee days.

The best thing to come out of the
whole episode was Rakeysh Om-
prakash Mehra’s film eight years
later, Delhi-6. Apart from the won-
derful song, Masakali, the film also
had a simple explanation for the
‘Kala Bandar’ phenomenon: it was
the manifestation of all the vices
that resided inside the people living
in Chandni Chowk a.k.a. Delhi
110006.

Some post-Freudian witch doctors
(read: psychiatrists) have explained
the mysterious haircuts as a ‘mass
hysteria’. Former head of depart-
ment, All India Institute of Medical
Sciences (AIIMS), Dr Sudhir Khan-
delwal, told Hindustan Times that
the ‘victims’ are cutting their own
hair “either consciously or in an
altered sensorium, likely to seek
attention” — ‘altered sensorium’
being a medical condition charac-
terised by an inability to think
clearly or concentrate.

India has been in an altered senso-
rium forever. I just hope nothing
more than a good movie — and a
hairstyle — comes out of this spec-
tral hair-chopper, who is neither a
gau rakshak nor an anti-national,
but a safer manifestation of a hyper-
attention-seeking nation that has
the tendency and talent to show far
more dangerous neurotic signs of
tearing its own hair out.

No Need for Baal Rakshaks
RED HERRING

Indrajit Hazra
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Just another news snippet

L
ast week the Reserve Bank
of India’s (RBI) Monetary
Policy Committee (MPC)
finally ‘bowed’ to public
opinion and cut interest ra-

tes. Market reaction was muted.
Part of the reason was the rate cut
had already been factored in.

But more importantly, RBI’s Poli-
cy Statement killed all hope the
bank would ever find courage to ad-
minister that much-needed shot of
adrenalin, even when lurking
ghosts of inflation have been put to
rest. Net result, the quantum of re-
duction (25 basis points) announ-
ced by RBI is woefully unequal to
the task of reviving animal spirits.

The ground for a reduction in the
repo rate, at which RBI infuses liqu-
idity into the system, had already
been laid out, well before the MPC
met over two days on August 1and 2.
By June, inflation, both consumer
price inflation (CPI) and wholesale
price inflation (WPI), had hit re-
cord lows.

At 1.54%, the CPI for June 2017
was not only well below the target
range of 2-6% set by GoI for RBI un-
der its inflation-targeting moneta-
ry policy framework. It was almost
half the April 2017 number (2.99%)
that the bank described as a ‘histo-
ric low’ in its monetary policy state-
ment of June 7.

In fact, all the reasons advanced
by the MPC for staying put since Oc-
tober 2016, even as inflation decli-
ned and economic growth nosedi-
ved, have been demolished. The
monsoon has played fair, global

commodity markets are benign,
disruptions posed by GST have be-
en relatively minor and have not
impacted prices so far. And last, but
not the least, the 7th Pay Commis-
sion payouts have not been inflatio-
nary. 

On the inflation front, therefore,
there was virtually no reason for
the MPC to retain its earlier (exces-
sive?) caution. On the contrary.
Even as inflation retreated, crea-
ting space for a rate cut, poor
growth numbers buttressed the ca-
se for more, rather than less, ag-
gressive rate action.

Playing Safe
The case for a rate cut was so com-
pelling, there was no way RBI could
have ignored it. The only question
that remained was whether it wo-
uld play true to its conservative, in-
flation-targeting image and cut by
25 basis points. Or, taking a more
nuanced view of the present
growth-inflation dynamics, would
take courage in its hands and opt
for a more aggressive cut of 50 basis
points.

In the event, RBI played safe and
lost a golden opportunity. Whether
it is factory output or core sector,
signs of persistent slowdown in
economic activity output are unde-
niable. RBI’s Policy Statement ad-
mits as much. ‘Industrial perfor-
mance has weakened in April-May
2017, reflecting broadbased loss of
speed in manufacturing... The we-
akness in the capex cycle was also
evident in the number of new in-
vestments announcements falling
to a 12-year low in April-June 2017,
the lack of traction in the imple-
mentation of stalled projects, dece-
leration in the output of infrastruc-
ture goods and the ongoing de-leve-
raging in the corporate sector.’

All convincing reasons to stop til-
ting at windmills and take on the re-
al enemy of falling growth by cut-
ting interest rates more aggressive-

ly? No. Not for the MPC or RBI,
which continue to see the ghosts of
inflation lurking everywhere.

This is not to suggest that low in-
terest rates are the only missing
link in India’s puzzling macroeco-
nomic scenario. Interest cost is on-
ly one factor that corporates keep
on their radar when taking invest-
ment decisions. But it is important.
At a time when many large corpora-
tes are highly leveraged (read: have
excessive debt on their balance she-
ets) a 50 basis points cut in interest
rates would have helped ease their
debt burden and hastened the pro-
cess of de-leveraging, making spa-
ce for fresh investment. 

Anemic Private Investment
Additionally, public sector banks
reeling under the impact of high
non-performing assets and RBI’s
(excessively?) strict provisioning
norms would have benefited from
higher treasury profits. GoI, too,
would have been benefited from lo-
wer cost of borrowing even as over-
seas investors, looking to make a
fast buck through carry trade, wo-
uld have been discouraged. This
would have both halted the excessi-
ve rupee appreciation and ring-fen-
ced the exchange rate from a sharp
downward correction when flows

reverse.
Sure, a 50 basis points reduction

in repo rates would not have trans-
lated into an equivalent reduction
in bank lending rates, thanks to
RBI’s bugbear, inefficient trans-
mission. But transmission would
be more than with a mere 25 basis
points cut. It would improve banks’
treasury profits and stimulate de-
mand, leading to increased capaci-
ty utilisation, and finally to invest-
ment and growth, especially if it is
supported by imaginative packa-
ges akin to what is being attempted
for the telecom sector. 

Remember, it is lack of private
corporate investment that is the
single-largest factor keeping
growth in the 7-7.5% mark, down
from close to 10% in the ‘India Shi-
ning’ days. Remember also, that
though GDP growth has picked up
from the low of 5.5% in 2012-13 to 8%
in 2015-16, investment has not.

In fact, the ratio of gross fixed ca-
pital formation to GDP, a measure
of investment, has been going stea-
dily downhill with the latest num-
ber for 2016-17 (26.9%), nowhere ne-
ar the 38% reached in 2007-08.

Unfortunately, by taking a blin-
kered view of the macro-economic
environment, RBI has overlooked
the real problem: lacklustre
growth.

Tilting at the Windmills
The Reserve Bank hits out at (imagined?) inflation, missing the real enemy: lacklustre growth

Mythili Bhusnurmath

For our Bankmen from La Mancha
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It is lack of private corporate investment that is the
single-largest factor keeping growth in the 7-7.5% mark,
down from close to 10% in the ‘India Shining’ days

Letters to the editor may be addressed to

editet@timesgroup.com

AMature
Relationship
Prime Minister Narendra
Modi’s touching letter to
former President Pranab
Mukherjee describing the
latter as a “fatherly figure”
and “mentor” drives home the
point that mutual respect can
build bridges, be it in personal
life or political relationship.
Both personalities maintai-
ned the decorum so well that
people never felt that they
belong to two ideologically
different parties, Congress
and BJP. One hopes this serves
as a guiding principle for all
governors and chief mini-
sters who owe allegiance to
the political parties they are
associated with rather than
the posts they hold.

S RAMAKRISHNASAYEE
Ranipet, Tamil Nadu

Create Robust
Data Centres
Apropos ‘For Data Protection
Minus Data Residency’ (Aug
4). You are right to say that
data on Indians should neces-
sarily reside in India, and that
the ‘minus residency’ feature

must be
removed.
Towards this
objective, two
actions are
needed. First-
ly, India must
necessarily

possess adequate data centre
capacity within the country.
Secondly, it must have sovere-
ign control on Internet over its
soil. Surely, a wider debate on
global best practices in data
protection, leading to a firm
policy will help.

NK MATHUR
New Delhi

Step Up Spend
on Healthcare
Apropos ‘To Be Poor is Un-
healthy’ (Aug 5) by Veena S
Kulkarni, Vani S Kulkarni &
Raghav Gaiha. Poverty is a
serious impediment to the
growth of a country. Though
government has taken many
measures to eradicate poverty,
some loopholes don’t permit
progress of the poor. So, the
poor are bound to suffer from
diseases due to both lack of
proper nutrition and sanita-
tion. These must be remedied
with the government stepping
up public health expenditure.

RAAJASH KULMI
Ujjain, Madhya Pradesh

Chat Room

Fan: the only constant loyalty in
human life. In this age of informa-
tion flow where space and time turns
irrelevant, one starts to become a
sports fan at 5-6. And one turns into a
committed follower even before
touching double digits. For the next
70-80 years of his or her life, this is the
only loyalty that stays on.

You can have affairs, a broken
marriage, changing tastes of food
and clothing, evolving views on
politics. But a Usain Bolt fan at 5 will
remain a Bolt fan at 80. So much so
that 50 years down the line, he or she
won’t take a backseat in arguing that
Bolt, come what may, remains the
greatest.

Yes, there was Carl Lewis in 1984,

1988 and 1992. And yes, Lewis has won
multiple Olympic gold medals. But
Bolt, in every sense, has eclipsed
every other athlete. With one finger
on his lip, Bolt could turn the whole
Olympic stadium quiet, and with one
lightening pose — like at the end of
his last individual race on Saturday
night — he sent spectators in the
stands to ruptures. He captivated us
all and did so time and again. And
that’s how was nurtured a loyalty like
no other.

As Bolt bent down to start the last
race of his life, time had come to a
standstill. The result was of little
consequence to many of us. Won or
lost, Bolt was already the declared
champion, and each and every one of
us wanted to hold on to those 9-somet-
hing seconds. Each time the clock
ticked passed a second, a lump for-
med in a million throats worldwide.

Bolt was one step closer to never
race again. Each strain of muscle
and each lunge forward to make up
for that poor start brought to mind
frames of achievement from Beijing
to London and to Rio. He had made up

for poor starts all his life and he will
again, we thought. Just as the run-
ners reached the last 10 metres, it
seemed he had it covered. It was Bolt
territory.

But not this time. Even the final
thrust wasn’t enough. But did it
really matter? The winner Justin
Gatlin wasn’t even being shown by
the TV cameras. The crowd wasn’t
celebrating him either. It was all Bolt
as he started one final lap of the
London Stadium. From meeting his

parents to doing interviews to that
final moment when he did that light-
ning pose, the greatest showman had
all his fans glued to him.

This is one loyalty that will never be
taken away from us. More powerful

than nationalism, this is what
makes modern sport the global
marketers’ dream. Brand Bolt,
despite the third place finish, is at
its most powerful. In fact, his ‘loss’
has added sheen to his legend, now
that we know there is a tinge of
mortality to his immortality. He,

too, can lose.
Donald Bradman had scored a duck

in his last innings. Diego Maradona
finished second best to Germany
with Andreas Brehme netting the
penalty in 1994. Roger Federer and
Michael Phelps have both lost on
occasions. Bolt has too in the final
individual race of his life.

But just like the other greats men-
tioned here, Bolt, too, will go down in
history as the greatest. At least to his
legion of fans worldwide. And this
community will forever remain a
constant.

Grease Lightning, the Greatest

Boria Majumdar

He'll never run out
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Tesla Lowers Price 
of Model X, Saying 
Margins Improved
San Francisco: Tesla Inc on 
Saturday lowered the base price 
of its Model X SUV to $79,500 
and said improving margins were 
behind the move, which came as 
the automaker is ramping up pro-
duction of its new lower-priced 
Model 3. Some analysts have 
been concerned that the launch 
of the Model 3, whose base price 
is $35,000, would steer some 
potential buyers away from the 
Model X SUV to that lower-priced 
sedan. But Chief Executive Elon 
Musk said earlier this week that 
demand had not waned for the 
luxury electric sport-utility ve-
hicle. “When we launched Model 
X 75D, it had a low gross margin. 
As we’ve achieved efficiencies, 
we are able to lower the price 
and pass along more value to our 
customers,” Tesla in a statement 
on Saturday announcing it had 
lowered the previous $82,500 
starting price of the vehicle by 
$3,000. Reuters

Attack at Military Base Has 
Been Controlled: Venezuela 
Caracas: Venezuela’s ruling so-
cialist party said that an “attack” 
by “mercenaries” early on Sunday 
at a military base in the central 
city of Valencia was defeated and 
that several people have been 
detained. “At dawn terrorists 
entered the Paramacay base in 
Valencia to attack our national 
armed forces. There are several 
terrorists detained,” Diosdado 
Cabello, a long-time government 
official and lawmaker who is cur-
rently one of the highest ranking 
socialist party members, said 
on his Twitter account. “There’s 
absolute calm in the other 
military bases.” While Bloomberg 
couldn’t independently confirm 
the incident, videos circulated on 
social media taken from nearby 
apartment buildings that showed 
armored cars driving near the en-
trance of the base as smoke lifted 
in the distance, with sounds of 
possible gunshots. Bloomberg 

Israel Moves to Shut Down 
Local Ops of Al-Jazeera
Jerusalem: Israel said on Sunday 
it planned to close the offices of 
Al-Jazeera in the Jewish state, 
after Prime Minister Benjamin 
Netanyahu accused the Arab 
satellite news broadcaster of 
incitement. Netanyahu had said 
on July 27 that he wanted Al-
Jazeera expelled amid tensions 
over a sensitive Jerusalem holy 
site. “Al-Jazeera has become the 
main tool of Daesh (the Islamic 
State group), Hamas, Hezbollah 
and Iran,” Communications 
Minister Ayoob Kara, a member 
of the Druze community from 
Netanyahu’s Likud party, told a 
news conference. AFP

QUICK HITS

Around the WorldCONTRAPUNTO Friendship is like a tree… it is not measured on how tall 
it could be, but is on how deep the roots have grown UNKNOWN

United Nations: The UN Security 
Council on Saturday unanimously 
adopted a resolution to impose 
the most punishing sanctions yet 
against North Korea over its re-
peated defiance of a ban on testing 
missiles and nuclear bombs.

The resolution, intended to press 
North Korea to renounce its nucle-
ar militarisation, could reduce the 
isolated country’s already meagre 
annual export revenue by $1 billion, 
or about a third of its current total.

Ambassador Nikki Haley of the 
United States, which introduced 
the resolution, said its adoption by 
all 15 council members signified 
what she called “a strong, united 
step toward holding North Korea 
accountable for its behaviour”.

Haley described the new penalties, 
which the US painstakingly nego-
tiated with China, North Korea’s 
most important trading partner, as 
“the most stringent set of sanctions 
on any country in a generation”. 
She also said they would give North 
Korea’s leaders “a taste of the depri-
vation they have chosen to inflict on 
the North Korean people”.

Before she walked into the 
Security Council chambers for the 
vote, Haley stopped and told report-

ers, “All this ICBM and nuclear ir-
responsibility has to stop.”

The measure’s unanimous ap-
proval was a diplomatic victory 
for the Trump administration and 
partly ref lected growing impa-
tience with North Korea by China, 

which historically has called rela-
tions between them as “close as lips 
and teeth”.

President Donald Trump has 
repeatedly cajoled China to exert 
more pressure on North Korea over 
its nuclear belligerence.

Whether Trump’s badgering 
played any role in China’s support 
for the resolution is unclear. But its 
willingness to enforce the resolu-
tion’s provisions will be critical to 
its effectiveness.

China’s ambassador to the United 
Nations, Liu Jieyi, hinted at his 
country’s vexation with North 
Korea in his Security Council 
remarks after the vote. He urged 
North Korean authorities to “cease 
taking actions that might further 
escalate tensions”.

But Liu also criticised the US, call-
ing for dismantlement of a missile 
defence system it has begun install-
ing in South Korea, which China 
also regards as counterproductive.

Since 2006, North Korea has de-
fied a half-dozen Security Council 
resolutions over its nuclear and 
missile development, which North 
Korea’s leader, Kim Jong Un, has 
called a necessary, just response 
to military threats by the US and 
South Korea. NYT

Washington: On his fifth day on 
the job as Donald Trump’s new 
chief of staff, John Kelly gathered 
about 200 White House aides for a 
meeting where he spelled out in 
blunt terms the way things are 
going to work in the West Wing he 
now oversees.

The retired Marine Corps four-
star general said he didn’t care 
whether they had been part of the 
Trump campaign or had joined the 
administration from Capitol Hill 
or another corner of the political 
world, according to people who at-
tended the meeting. They all work 
for the president now, he told them, 
and they had to act as one team.

Echoing the Marines’ credo of 
“God, Country, Corps,” Kelly said 
he expects all of them to put coun-
try first, the president second, and 
their own needs and priorities 
last. He stressed work ethic. And 
he sharply warned them against 
leaking, an obsession of Trump’s. 
Even if it may seem innocuous to 
pass along some bit of classified 
information to someone without a 
clearance, he said, it’s a crime.

P e r h a p s  e v e n 
more important, 
Kelly is testing his 
authority to tame 
T r u mp’s  some -
t i me s r e ck le s s 
tweeting habits. 
While Kelly isn’t 

vetting every presidential tweet, 
Trump has shown a willingness 
to consult with his chief of staff 
before hitting “send” on certain 
missives that might cause an in-
ternational uproar or lead to un-
welcome distractions, according 

to three people familiar with the 
interactions. Kelly has been “offer-
ing a different way to say the same 
thing,” the person said.

Trump has made it clear, howev-
er, that he reserves the right to ig-
nore advice on tweets. On August 
3, Trump lashed out at Congress 
for passing a bill that limited the 
president’s power to lift sanctions 
on Russia. “Our relationship with 
Russia is at an all-time & very 
dangerous low. You can thank 
Congress, the same people that 
can’t even give us HCare!”

Since then, most of Trump’s 
tweets have been more buttoned 
down — thanking supporters or 
praising himself for the strong 
stock market.

 “His influence has been felt and 
seen immediately,” Anita McBride, 
a former chief of staff to first lady 
Laura Bush and White House per-
sonnel director who worked for 
nine White House chiefs of staff in 
three Republican administrations, 
said of Kelly. “If there’s no order 
and process and structure in the 
West Wing, no president is going to 
be successful.”  Bloomberg

UN Puts Curbs on Key Exports 
from N Korea Over Missile Tests

New Chief of Staff Reins in White 
House Aides and Trump’s Tweets

Trump Praises  
New Sanctions 
on North Korea

Pence Rejects Report He’s Preparing to Run for President in 2020

Bridgewater: President Trump 
on Saturday praised new sanc-
tions the UN Security Council ap-
proved for North Korea, saying 
they will have a “very big finan-
cial impact”. The US-drafted 
measure, negotiated with North 
Korea’s neighbour and ally Chi-
na, is aimed at increasing eco-
nomic pressure on Pyongyang to 
return to negotiations on its nu-
clear and missile programmes. 

Trump wrote on Twitter: “The 
United Nations Security Council 
just voted 15-0 to sanction 
North Korea. China and Russia 
voted with us. Very big financial 
impact!’’ 

A few hours later, White House 
press secretary Sarah Huckabee 
Sanders said in a statement that 
Trump commended the Security 
Council for its action and appre-
ciated the cooperation of China 
and Russia in passing the reso-
lution. AP

Washington: Vice President Mike 
Pence disputed a report suggesting 
that he may be among Republicans 
preparing for run for president in 
2020 if Donald Trump doesn’t seek 
a second term, calling it “laughable 
and absurd”.

The New York Times cited inter-
views with more than 75 Republi-
cans who expressed uncertainty 

about whether Trump, 71, would run 
for re-election. The newspaper on 
Saturday said Pence’s political calen-
dar and fund-raising committee has 
Republicans saying he’s “acting more 
like a second-term vice president 
hoping to clear the field than a No. 2 
sworn in a little over six months ago”.

In a statement released by the 
White House, Pence called the article 

“disgraceful and offensive,” and an 
attempt by the press to divide the 
Trump administration.

“Whatever fake news may come 
our way, my entire team will contin-
ue to focus all our efforts to advance 
the president’s agenda and see him 
re-elected in 2020,’’ Pence said. “Any 
suggestion otherwise is both laugha-
ble and absurd.” Bloomberg

The resolution could reduce N Korea’s already meagre annual export revenue by $1 billion

London: Britain is prepared to 
pay up to €40 billion ($47 billion) as 
part of a deal to leave the European 
Union, the Sunday Telegraph 
newspaper reported, citing three 
unnamed sources familiar with 
Britain’s negotiating strategy.

The EU has floated a figure of €60 
billion and wants significant prog-
ress on settling Britain’s liabilities 
before talks start on issues such as 
future trading arrangements.

The government department re-
sponsible for Brexit talks declined 
to comment on the article. So far, 
Britain has given no official in-
dication of how much it would be 
willing to pay.

The newspaper said British of-
ficials were likely to offer to pay 
€10 billion a year for three years 
after leaving the EU in March 2019, 
then finalise the total alongside de-
tailed trade talks.

Payments would only be made as 
part of a deal that included a trade 
agreement, the newspaper added.

“We know (the EU’s) position is 
€60 billion, but the actual bottom 
line is €50 billion. Ours is closer 
to €30 billion but the actual land-
ing zone is €40 billion, even if the 
public and politicians are not all 
there yet,” the newspaper quoted 
one “senior Whitehall source” as 
saying.

A second Whitehall source 

said Britain’s bottom line was 
“€30 billion to €40 billion “ and a 
third source said Prime Minister 
Theresa May was willing to pay 
“north of €30 billion “, the Sunday 
Telegraph reported.

Britain’s Brexit minister David 
Davis said on July 
20 that Britain 
would honor its 
obligations to the 
EU but declined 
to confirm that 
B r e x i t  w o u l d 
require net pay-
ments.

British foreign 
secretary Boris 
Johnson, a leading 
Brexit advocate, 
said last month 
the EU could “go 

whistle” if it made “extortionate” 
demands for payment. Pro-Brexit 
campaign group Leave Means 
Leave said speculation about a di-
vorce bill was “unhelpful”. Reuters

Britain Ready to Pay up to 
€40 B to Leave EU: Report

British 
officials were 
likely to offer 
to pay €10 
billion a year 
for three 
years after 
leaving the EU 
in March 2019, 
then finalise 
the total 
alongside 
detailed trade 
talks

Kelly insists 
that anyone 
who wants 
to see the 
president 
now must go 
through him

‘Pharma Bro’ Shkreli Convicted 
of Fraud, Assails ‘Witch Hunt’
New York: A US jury convicted 
Martin Shkreli, the brash former 
drug company and hedge fund ex-
ecutive, on Friday of defrauding 
investors in hedge funds he ran 
years before he gained fame for 
jacking up the price of a drug.

Jurors in US District Court found 
Shkreli guilty of two counts of secu-
rities fraud and one count of con-
spiracy. But they acquitted him of 
five conspiracy counts, including 
conspiracy to steal from his old 
drug company, Retrophin Inc.

Securities fraud carries a maxi-
mum sentence of 20 years in pris-
on, though defendants in such cas-
es rarely receive the maximum 
sentence. Federal prosecutors had 
accused Shkreli of lying to inves-
tors in the funds and looting Ret-
rophin to pay them back.

Immediately after the verdict, 
Shkreli said, “This was a witch 
hunt of epic proportions, and may-
be they found one or two broom-
sticks, but at the end of the day, 
we’ve been acquitted of the most 
important charges.” Reuters

San Francisco: Apple Inc is plan-
ning to release a version of its smart-
watch later this year that can con-
nect directly to cellular networks, 
a move designed to reduce the de-
vice’s reliance on the iPhone, people 
familiar with the matter said.

Currently, Apple requires its 
smartwatch to be con-
nected wirelessly to 
an iPhone to stream 
music, download di-
rections in maps, and 
send messages while 
on the go. Equipped 
with LTE chips, at 
least some new Apple 
Watch models, planned for re-
lease by the end of the year, will 
be able to conduct many tasks 
without an iPhone in range, the 
people said. For example, a user 
would be able to download new 
songs and use apps and leave 
their smartphone at home.

Intel Corp will supply the LTE 
modems for the new Watch, ac-

cording to another person famil-
iar with the situation. That’s a 
big win for the chipmaker, which 
has been trying for years to get its 
components into more Apple mo-
bile devices. Qualcomm Inc has 
been the main modem supplier 
for iPhones and other Apple mo-
bile gadgets, but the two compa-

nies are embroiled in 
a bitter legal dispute. 
Apple added Intel as 
a modem supplier 
for some iPhones last 
year.

Apple is already in 
talks with carriers 
in the US and Europe 

about offering the cellular version, 
the people added. The carriers sup-
porting the LTE Apple Watch, at 
least at launch, may be a limited sub-
set of those that carry the iPhone, 
one of the people said. However, 
AT&T, Verizon, Sprint and T-Mobile 
in the US plan to sell the device, ac-
cording to other people familiar 
with the matter.  Bloomberg

Apple Plans to Release a 
Cellular-Capable Watch

Google Plans to 
Take on Snapchat

San Francisco: Alphabet Inc’s 
Google is working with publishers 
on a news product called Stamp that 
would serve up articles in a mobile 
magazine-like design, similar to 
Snapchat’s Discover service, ac-
cording to a person familiar with 
the matter.

Stamp evolved from media rela-
tionships Google already has for 
another one of its products, called 
AMP, which is meant to help load 
articles faster. The Wall Street 
Journal reported the talks earlier.

“The success of the open source 
AMP project is down to the constant 
collaboration with publishers that 
involves working early on upcom-
ing features,” Google said in a state-
ment. “We don’t have anything to 
announce at the moment but look 
forward to sharing more soon.”

Snap Inc, the parent company of 
Snapchat, is under pressure as it 
works to prove that its photo- and 
video-sharing application serves up 
something unique to users. While 
Snap has invented several new ways 
of communicating on mobile phones, 
Facebook Inc has been steadily copy-
ing its most popular products. Now 
Google is following Snap’s creations, 
too. Snap has been changing the 
Discover function of its application, 
with plans to focus on more episodic 
video content. Bloomberg

Haley described the 
new penalties as ‘the 
most stringent set 
of sanctions on any 
country in a generation’

TIPS, TRIVIA & TRENDS YOUR DAILY DIET OF FUN AND FACTS 

Giant Mushroom Weighing 8kg Discovered in China
A giant mushroom weighing 8 kg and having a circumference of 1.8 metres has been 
found in China’s Yunnan province, an official said on Sunday. The mushroom was found in 
the Pu’er Sun-River National Park in Pu’er City with half of it being covered by leaves. 
“Half of it was covered by leaves and the other half was in the air,” a park staffer said. “It 
had different layers and appeared brown. It had many wrinkles,” the official said. The 
mushroom is the biggest discovered in the region. Mycologists say that it is not edible. “I 
have been living here for more than 40 years, but I have never seen anything quite like 
this before!” said a villager. PTI

Chinese Tourists Detained 
in Berlin for Hitler Salute

Two Chinese tourists 
were detained in Berlin 
for making the straight-
armed Hitler salute for 
photos in front of the 
Reichstag parliament 
building, a police 
spokeswoman said on 
Sunday. The 
holidaymakers were 
spotted by officers on a 
routine patrol on 
Saturday snapping 
smartphone pictures of 
each other posing with 

the banned gesture outside the historic landmark in the heart of the 
German capital. “A probe on suspicion of using the symbols of anti-
constitutional organisations was opened against the two Chinese men, 
aged 36 and 49,” the spokeswoman told AFP. The pair were questioned at 
a local police station and released after paying €500 bail each. Using the 
symbols of anti-constitutional organisations, a charge frequently levelled 
against members of far-right groups, can carry a sentence of up to three 
years in jail sentence or a fine. The spokeswoman said the men could 
leave the country during the investigation and that if a fine is handed 
down, the bail money they had already paid would likely cover it. AFP

Fox News Host Suspended 
over Lewd Text Allegations

A host on US cable 
network Fox News has 
been suspended during 
an investigation into 
allegations that he 
texted unsolicited lewd 
images to women co-
workers, the company 
said. It was the latest 
sexual harassment case 
to rock Fox News, 
America’s most-watched 
cable news channel and 
a favourite among US 
conservatives. “Eric 
Bolling has been 
suspended pending the 
results of an 

investigation, which is currently underway,” a Fox News spokesperson said in a 
statement on Saturday. The suspension followed a HuffPost report on Friday that 
Bolling sent an image of male genitalia to two colleagues at Fox Business and one at 
Fox News. The report, citing multiple anonymous sources in and outside of Fox News 
and Fox Business, said the messages were sent several years ago, on separate 
occasions. Bolling has worked at the network for seven years. AFP

€1-Million Payout over Exploding 
Whipped Cream Dispenser
A French court has awarded a €1-million payout to a woman whose skull 
was cracked by an exploding whipped cream dispenser, in a case echoing 
the death of a fitness blogger in June. The woman’s attorney, Emeline 
Petitgirard, said the sum was unusually large for France, where civil 
courts are “generally skittish” about big monetary awards “in the absence 

of death”. But the attorney 
said the case of Emilie 
Lada, who was 30 at the 
time, was particularly 
tragic – the “colossal” 
€1.09 million sum is “for a 
life snatched away”. When 
the whipped cream 
cannister exploded in 
December 2013, it cracked 
Lada’s skull, prompted 
intracranial bleeding and 
tore off part of her face. 

“But the surgeons’ work was quite astonishing and the disfigurement is 
now barely visible,” Petitgirard told AFP. However Lada can no longer 
work and has lost her sense of taste and smell, she added. According to 
the judgement, the court in Montauban found the cannister’s importer 
F2J.com and its insurance provider AXA liable for the incident. The 
damage award included €10,000 each to Lada’s husband and their two 
children, aged 3 and 6 – as they were also in the kitchen with her. AFP

78-Storey Building Catches Fire in Dubai
A 78-storey residential building caught fire on 
Sunday but the blaze was quickly put out. Panic 
broke out in the Dubai Marina district when the fire 
was reported on a balcony in the upper floors of 
Tiger Tower, just two days after a blaze caused 
minor damages in the adjacent Torch Tower, Xinhua 
news agency reported. No injuries were reported in 
Sunday’s incident. Twitter users said residents were 
evacuated from the tower, but allowed to return 
shortly after, as civil defence extinguished the 
flames quickly. The Tiger Tower, also known as the 
Pinnacle Tower, is 280 metres high, according to the 
website of the developer Tiger Group. IANS
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New Delhi: Supreme Court jud-
ges, debating whether or not citi-
zens have a fundamental right to
privacy, have wondered aloud
about the status of right to vote
and property as well. 

A nine-judge bench wrapped up
arguments last week on the priva-
cy issue in the Aadhaar context.
During the proceedings, at least
two judges asked why the right to
vote and the right to property we-
re not fundamental rights.

Justice RF Nariman expressed
the view that the right to property
should have been retained as a
fundamental right.

Right to property was a funda-
mental right enshrined in the
Constitution till the government
in 1978 changed the law to reduce
it only to a legal right. 

The government had then defen-
ded it as necessary to pave the way
for agrarian reforms. The amend-
ment gave it the power to acquire
any property for a public purpo-
se, paying an “amount” and not a
“compensation”.

Nariman said this placed the
“little man” at a huge legal disad-
vantage. “Rights of the little man
must be protected,” he said.
“Right to property should be made
a fundamental right,” Nariman
said in one of his many interven-
tions during the debate on privacy.

In 2011, a Supreme Court bench

Since the rights to vote and con-
test elections are legal rights, so-
me state have enacted laws to twe-
ak those. One such law, which ma-
de having a toilet in the house
mandatory for candidates contes-
ting panchayat polls, was chal-
lenged in court but was upheld by
Justice Chelameswar.

There is no fundamental right to
vote in the Constitution though
we have a parliamentary form of
democracy. Article 326 of the
Constitution only speaks of adult
suffrage for those above 18.

Justice Chelameswar said he
did not agree with the view that
the right to vote was only a legal
right. “I do not believe that we
don’t have at least a constitutio-
nal right to vote,” he said. 

headed by Justice GS Singhvi had
declared that the state must stick
to law while depriving citizens of
property and dubbed right to pro-
perty a constitutional right.

Justice Jasti Chelameswar spo-
ke about the need to have a funda-
mental right to vote.

Right to vote is a legal right in In-
dia, conferred by a statute. So is
the right to contest elections. 

A legal right is created by an or-
dinary law and can be taken away
by changing the law. A fundamen-
tal right, on the other hand, is gua-
ranteed by the Constitution and
allows a citizen to move Supreme
Court for its enforcement. It can
only be curtailed by a constitution
amendment which must pass the
test of “reasonable restrictions.”

SC Judges Ponder Over Rights to Property, Vote
FUNDAMENTAL ISSUES During right to privacy debate, two judges ask why right to vote and right to property are not fundamental rights

Sanjeev.Choudhary
@timesgroup.com

New Delhi: A mechanism is in
the works to ensure that the poor
are not deprived of cooking gas or
kerosene subsidy, which is slowly
being phased out, oil ministry of-
ficials said. “What is at the heart
of our thinking is that the needy
and deserving must get subsidy
but national resources shouldn’t
be wasted upon those who can ea-
sily afford the fuel,” said an oil
ministry official. 

For decades, the policy has been
to club subsidy with fuel, which
made subsidy available to every
user. Now, it will be clubbed with
just the needy, he said.

State oil companies, on direc-
tions of the government, have be-
en periodically raising prices of
cooking gas and kerosene to even-
tually align them with market ra-
tes. This will prevent diversion
and spare resources for other
pressing national concerns.

Making sure only poor house-
holds receive fuel subsidy will re-
quire some hard work on consu-
mer data, much of which is now
available with the government.
“It’s doable. There are some prac-
tical ways of identifying poor
consumers and ensuring subsidy
reaches them alone. But there is

no decision yet on which mecha-
nism will finally be adopted,” said
another official.

Implementation of direct cash
transfer for cooking gas benefici-
aries has given the government
access to Aadhaar, or the unique
identity number, as well as bank
details. A pool of 2.5 crore poor ho-
useholds, who received gas con-
nection under Ujjwala scheme, is
a ready base of consumers that
would need subsidy, said an ex-
ecutive at a state oil firm, adding
that the challenge would be to use
socio-economic data and Aadhaar
details to identify the poor among
older cooking gas customers.

GOING KEROSENE-FREE 
“We are aiming to build a kerose-
ne-free society since the fuel is a
health hazard and many a time
used as adulterant. But until we
provide everyone with alternati-
ve energy sources for lighting and
cooking, we will continue to pro-
vide kerosene,” the official said.

Kerosene consumption has al-
ready fallen by a third in April-
June as rising supply of cooking
gas and electricity helps people
switch. States lifted 1,275 million
litres, nearly 3% less than what
the Centre had allocated in the
quarter.

A key hurdle in making a kerose-
ne-free society is the erratic supp-
ly of power, especially in rural
areas, where people are forced to
use kerosene for lighting, said a
senior oil company executive.
“Either state power companies
should ensure sufficient supply
in the evening, or the government
should provide subsidised solar
lanterns to poor families.”

Under the Ujjwala scheme, the
government aims to enrol a total
of five crore needy consumers by
March 2019, which also means mo-
re subsidy burden.

In the past three years, the oil mi-
nistry has taken some key steps to
curb subsidy, first, by encoura-
ging affluent consumers to volun-
tarily give up cooking gas subsidy
and then weeding out from this
beneficiary list those consumers
with more than Rs 10 lakh in an-
nual income. 

More than one crore consumers
voluntarily have given up subsidy
while around a million with more
than Rs 10 lakh income have been
barred.

Ministry to Ensure Needy
Not Denied Fuel Subsidy
As govt looks to align

cooking gas rates with

market, it will ensure

the poor are not hit

Green Warrior
It’s a pity that we acknowledge our homegrown 
heroes a lot less than the world does. But 
probably this one is an exception. A little bird tells 
us that legendary British filmmaker Asif Kapadia, 
of Amy and Senna fame, is in India shooting a 
commercial for a large UK insurer. His muse is 
Padma award winner Jadav ‘Molai’ Payeng, who 
singlehandedly planted a forest larger than 
Central Park to save his river island Majuli in 
Assam. The Forest Man of India is an inspiration 
to all but we were surprised that he has moved 
even a hardnosed insurer that was once 
associated with the cricket World Cup. 

Mr Popular 
Davos dude, alumnus of Cambridge and Berkeley and an 
aesthete for life with a weakness for Savile Row suits and 
Hermes ties. So, not a bad choice for the chairman of the 
National Institute of Fashion Technology (NIFT), right? 
Rajesh Shah, MD of Mukand Steel, is clearly in seventh 
heaven these days. We all know about his proximity to 
power, but it’s pretty evident his buddies span the entire 
spectrum of the rich and the powerful, most of whom 
celebrated with Shah and his wife last weekend at their 
daughter’s wedding reception in Lutyens’ Delhi. Seen 
hobnobbing were politicos Piyush Goyal, Jyotiraditya 
Scindia and Praful Patel apart from Rahul Bajaj, Sangita 
and Sajjan Jindal, Jamyshd Godrej, Ishaat Husain, Mala 
and Harsh Goenka along with media barons Shobhana 
Bhartia and Aroon Purie with wife Rekha and daughter 
Kalli besides lawyers Manik and Riaan Karanjawala

Revolving Door
Bombay House is seeing a lot of traffic. That’s inevitable 
after such a public transition. Every second day, there is a 
new hire--mostly a former banker--or a high-profile exit 
as adhering to core Tata values take centrestage once 
again. It seems new boss N Chandrasekaran has a zero 
tolerance policy for any errors of omission or commission 
and some executives of a group company have learnt this 
the hard way, we hear. The latest is a heavyweight whose 
strategic decisions seem to have lost favour. The winds of 
change seem to be sweeping through the corporate 
headquarters of the haloed Tata Group.

Privy to the whispers in power corridors or juicy tips on India Inc? Do share with us at etsuits.sayings@gmail.com

One of the most ambitious 
bankers in town who until 
very recently was plotting 
the biggest deal of his life, 
seems to lying low after the 
takeover attempt was 
aborted. But he’s not sitting 
idle. A little bird tells us he 
has floated a three-member 
internal team with his BFF 
brains trust to keep the pot 
simmering. A predator 
never loses his instinct.

Hunger 
Games 
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Brothers In Arms 
So you thought only the McKinsey frat 
knows how to bond for life? Far from it. Ask 
the former Anderson alums too and they 
will tell you a similar story. So we don’t 
know if this was a chance encounter or 
preplanned but when five of the top former 
Anderson India execs met up recently at an 
event, they set the house on fire. What do 
you expect when Bela and Bobby Parikh, 
Ashok ‘Ambit’ Wadhwa, Sid Khanna, 
Munesh Khanna and Jairaj Purandare 
strike a pose for the photographers!

“Alcobev as an industry has si-
milar business structures to
FMCG, but traditionally has
not been an attractive industry
for talent,” said Anandorup
Ghose, partner at HR consul-
tancy Aon Hewitt India. “Con-
sequently it tends to offer hig-
her pay levels or premium to at-
tract talent.” The maker of
McDowell’s No.1 and Antiquity
whisky saw its sales grow 4%
and net profit 39% in FY17.

The results have come in the
face of a very subdued econo-
mic environment and several
regulatory changes “begin-
ning with the surprise announ-
cement of total prohibition in
Bihar, coping with the after-
math of demonetisation and
culminating in the Supreme
Court banning the sale of alco-
hol near national and state
highways”, Kripalu said in the
firm’s annual report. 

Most liquor companies batt-
led prohibition and regulatory
hurdles during the year, for-
cing overall market to decline
2%, the industry’s worst perfor-
mance in more than a decade.

LOOSENING PURSE STRINGS
An HR consultant who declined
to be identified said that when
embattled businessman Vijay
Mallya was at the helm at USL,
there were few people who were
paid very high salaries. “Now
that USL is being run more pro-
fessionally and management is
spread out, the number of peo-
ple earning more has gradually
gone up,” the person said.

In fact, more than 20 executi-
ves who took home eight-figure
salary last year joined United

Spirits in the past three years
after Kripalu took the helm.

A headhunter said the spirits
business is now “far more ac-
ceptable” than before among
jobseekers. “There may be tem-
porary setbacks because of po-
licy changes, but the liquor bu-
siness is here to stay and India
as a market will continue to
grow,” said the person who is fa-
miliar with USL.

Diageo, the maker of Johnnie
Walker Scotch and Smirnoff
vodka, bought a controlling sta-
ke in USL from Mallya in July
2013 and later raised its holding
to 55%. The Indian unit of Dia-
geo filed multiple complaints
against Mallya after inquiries
uncovered “improper transac-
tions” worth Rs 1,225.30 crore. 

USL alleged that Mallya had
diverted the funds to nearly
half a dozen companies in
which he had a direct or indi-
rect interest, mostly located in
tax havens.

For Diageo, India accounts for
almost 40% of its sales volume
and 9% of net sales. India is the
largest whisky market in the
world, selling almost 200 mil-
lion cases.

‘Premium to Attract Talent’
��From Page 1

Press Trust of India

New Delhi: Motor insurance premium
in future may be determined through
black box-based real-time monitoring
of driving habits, vehicle usage and
even distances covered, as per a propo-
sal mooted by regulator Irda.

Inviting public comments, it has so-
ught to know among other issues, as to
why should a careful driver who doesn't
cover many miles and drives predomi-
nantly during offpeak hours should pay
the same premium as the one who dri-
ves recklessly?

At present, motor insurance in India
is being priced based on parameters
like the 'make and model' of the vehicle,
its capacity, and the geographical use.

“There are a variety of driving habits
of customers and usage of vehicles al-
so varies widely because of many fac-
tors like new forms of transport, de-
mographic shifts, whether one is dri-
ving one's own car or somebody else's
etc,” Irda said while floating the con-
cept of 'telematics' to determine motor
insurance premium. Telematics is abo-
ut integrated use of telecommunica-
tions and IT for vehicles. It is used for
real-time navigation, roadside assi-
stance, and vehicle tracking.

Telematics insurance is also known
'Black Box Insurance', 'GPS Car Insu-
rance', 'Smart Box Insurance', 'Pay-as-
you- Drive-Insurance' and 'Usage Based
Insurance', among others.

The technology was introduced in the
UK and USA in 2000 and cost is gradual-
ly is falling due to smart phone techno-
logy combined with an easier and chea-
per installation process. Italy and So-
uth Africa too are using the concept.

CUTTING INSURANCE COSTS

Telematics
can Help Good
Drivers: Irda
Floats new concept for

motor insurance premium

“The aviation ministry is
pursuing the matter with the
finance minister, as this will
cushion the passengers aga-
inst an increase in fares on
account of PSF,” said a mini-
stry official, who did not
want to be identified.

Rao’s August 2 letter to the
CISF DG has also been mar-
ked to aviation secretary RN
Choubey and other senior of-
ficials in the home and avia-
tion ministries. His letter is a
response to CISF DG Singh’s
earlier note to Choubey that
sought the latter’s interven-
tion in getting CISF dues cle-
ared, which was first repor-
ted by ET on August 2, 2017.

“A review of outstanding
dues against various air-
ports shows that an amount
of .̀ 735.33 crore is outstan-
ding against 59 airports. Mo-
reover, during the last 12
months, total dues have furt-

her increased from .̀ 542.57
crore to .̀ 753.33 crore. Out of
the total pending dues of
.̀ 735.33 crore, an amount of
.̀ 655.40 crore relates to DIAL
alone,” said Singh’s letter
that was written in June.

DIAL had also clarified that
the airport does not owe any
money to CISF. 

“It is unfair that DIAL is be-
ing projected
as responsible
for non-pay-
ment or delay-
ed payment.
The fact of the

matter is that airport securi-
ty is a sovereign function re-
served for the government of
India. Hence, it is the prima-
ry responsibility of the avia-
tion ministry and govern-
ment of India to ensure pay-
ment of CISF’s dues. Out-
standing dues have built up
over a period of time due to
the shortage of funds in
PSF,” Rao’s letter said.

‘Ministry Looking
at the Matter’
��From Page 1

Eros International, which owns
about 73% of Eros India, manages
the overseas distribution of the
films and houses Eros Now. Eros
India is the main operating entity,
primarily responsible for content
creation. Eros India’s library of
over 3,000 Indian films that include
Bollywood and regional hits is the
largest in the country and would gi-
ve an acquirer a clear advantage as
the war over music and video strea-
ming intensifies among standalo-
ne service providers, media and
entertainment conglomerates, tel-
cos and digital OTT companies. 

Eros Now has rights to over 10,000
films, around half in perpetuity, in
Hindi and regional languages from
Eros’s internal library as well as
third-party aggregated content. It
has close to 2.9 million paid sub-
scribers and over 100 million regis-
tered subscribers as of June 30.

JM Financial is advising Eros.
Eros and Apple spokespersons de-

clined to comment. There was no
response to emails sent to Amazon
and Netflix on Saturday. “Discus-
sions are on to monetise the library.
An announcement is likely soon,”
said an official directly involved.
But another official said talks are
on but may take a while to fructify.

Founded in 1977, Eros co-produ-
ces, acquires and distributes Indi-
an language films in multiple for-
mats worldwide. Eros expects to
maintain more than half the rights
it now owns through at least De-
cember 31, 2025. In a recent inves-
tor call, Eros International group
CEO Jyoti Deshpande said the
company has decided to move
away from large-scale acquisitions
and focus on co-productions, a mo-
ve that experts said was fuelled by a
cash crunch and recent flops such
as Sarkar 3, Rock On 2 and Baar Ba-
ar Dekho.

POWER OF ONE
“The company is under liquidity
pressure. It had to pull the plug on
its bond sale earlier this year when
(old) allegations resurfaced,” said
a film industry veteran. “Only in
FY16, the company generated some
free cash flows and the promoters
have recently been selling shares
in US to reduce debt. So divesting
its catalogue or consolidating cor-
porate structure into a single enti-
ty is becoming a necessity given
the multi-level holdings, various
subsidiaries in different regions.”

As of March 31, Eros had $271.5
million of borrowings outstan-
ding, of which $180.7 million is re-
payable within one year.

With the lion’s share of revenue

and operations accounted for by
the Indian entity, analysts believe a
reverse merger will be advantageo-
us as content ownership will vest
with a single set of shareholders.
In the current structure, the India-
listed entity doesn’t get the overse-
as upside and may participate only
partially in Eros Now, whereas a
merger will also address the con-
cerns of minority investors on
transfer pricing between the pa-
rent and the Indian entity.

In the past, Eros has been in talks
with Fullerton, Sony and Amazon
to sell a stake in Eros Now or the
content library at a valuation of as
much as $1billion and had engaged
investment bank Moelis & Co. to
identify a strategic partner.

CONTENT IS KING
“For Eros, the biggest strength is its
content library. We are always in
talks with multiple players to syn-
dicate content and monetise the li-
brary,” said a senior Eros executive. 

The presence of foreign suitors
will drive up the content cost and
hence increase the value of the ex-
isting library, said Antique Stock
Broking analysts Govind Agarwal
and Omkar Hadkar. “Eros India is
by far the leader in film content
and is best placed to benefit from
content monetisation perspecti-
ve,” they wrote in a report. “The
best part is Eros India’s library
continues to growth at healthy pa-
ce (company produces about 60
films per year) and typically has
two-three films in the top 10 grosser
every year.”

Alicensing deal makes more prac-
tical sense for Eros, said Girish Me-
non, partner and head, media and
entertainment at KPMG in India.
“Though it may not fetch top value
as the deal will have non-exclusive
components, it will be easier to
work out. Also, it will help Eros to
get a short-term breather for their
requirements. On the other hand,
an outright sale would mean effec-
tively selling the business.”

The Indian OTT space has beco-
me busy in the past 18 months. Af-
ter Netflix’s entry in January 2016,
Amazon too started acquiring film
titles aggressively. While Netflix
has signed deals with Shah Rukh
Khan’s Red Chillies Entertain-
ment and Aamir Khan, Amazon
Prime Video, launched last year,
has invested heavily in exclusive
movies and TV shows and stand-up
comedy content. It has signed long-
term output deals with major pro-
duction houses such as Yash Raj
Films, Excel Entertainment, Dhar-
ma Productions, Vishesh Films
and T-Series. Its latest deal is with
Salman Khan for all his existing

and future films.
Amazon, which has earmarked a

.̀ 2,000-crore investment for video
streaming in India alone, is also is
in talks with music labels to acqui-
re content for Amazon Music,
which is expected to launch in In-
dia next year. It has already signed
a deal with market leader T-Series.
Eros Music is among other top la-
bels in India along with Sony Mu-
sic and Saregama.

Apple has traditionally shied
away from large M&As compared
with Facebook and Google. CEO
Tim Cook has so far focused on gro-
wing Apple’s services businesses,
including Apple Music, the App
Store and iCloud. Its biggest deal in
its 41-year history was the $3-bil-
lion purchase of Beats Electronics
in 2014. Wall Street analysts have
therefore been calling for a big buy-
out, especially in online video stre-
aming even as Apple has started
distributing videos through its
music service and pooling others’
videos in its mobile TV app, but it
has no service comparable to Net-
flix or Amazon Prime in India. 

Apple Music too has been buying
international content such as Car-
pool Karaoke. Apple Music has al-
so released albums in the US di-
rectly through its music streaming
service without any record label
being involved. In India, the com-
pany charges .̀ 120 a month for indi-
vidual membership after a three-
month free trial, and has 400,000
subscribers. In India however it
isn’t growing much, experts said,
because there are many competing
offerings that stream music for
free and charge only for removing
ads or downloads. However, the
company is planning to invest abo-
ut .̀ 50 crore in music-related con-
tent for users in India, curating lo-
calised playlists with a special
emphasis on films, fashion and
music, said an executive.

In recent years though, the maker
of the iPhone has been linked to ta-
keovers of Netflix, McLaren Tech-
nology Group and even Time War-
ner. Earlier this year, Sanford C
Bernstein analyst Toni Sacconag-
hi said Apple needs at least one big
acquisition in online video. To re-
ach its $50-billion target, the com-
pany must find an extra $13 billion
in services revenue over the next
four years, beyond what it can ge-
nerate itself. Other potential block-
buster Apple acquisition targets
include Walt Disney Co and elec-
tric carmaker Tesla Inc, Baird ana-
lyst William Power wrote in a note
to clients this year. 

(Additional reporting by
Shaswati Shankar in Bengaluru

and Deepali Gupta in Mumbai)

Rights to Over 10,000 Films
��From Page 1

A number of car makers had
cut prices after the rollout of
GST on July 1 to pass on the re-
duction to buyers. However, so-
me car makers had to raise pri-
ces of small cars after the cess
was imposed on them.

The government maintains
that industry stands to benefit
from seamless input tax credit
and should help reduce prices
overall. The Centre introduced
a separate GST (Compensation
to the States for Loss of Reve-
nue) Bill, 2016, for the imposi-
tion of a cess on certain luxury
goods and so-called sin goods to
compensate states for any loss
of revenue due to the imple-
mentation of GST. 

A provision to compensate
states was also made in the
constitutional amendment
that makes it mandatory for
the Centre to provide for com-
pensation to the states for loss
of revenue arising on account
of implementation of the GST
for a period of five years.

Statutory
Provisions
��From Page 1

� Centre Tells States, UTs to
Monitor Radio Content 

NEW DELHI The Centre has asked

states and Union Territories to

monitor the content aired by

private FM and community radio

stations through the existing committees set

up to keep a watch on television broadcast. As

of April this year, state and district level

monitoring committees have been set up in 19

states, five UTs and 327 districts for monito-

ring the content telecast on private satellite

channels. “...These committees will be authori-

sed to monitor content broadcast on private

FM, community radio stations in addition to

private satellite TV channels,” said additional

secretary in the information and broadcasting

ministry Jayashree Mukherjee in a letter. 

� Bidders want IPL eAuction,
BCCI Wary of Revenue Dip

NEW DELHI The BCCI's muscle

flexing in cricket fraternity over

the years has primarily been due to

huge revenues it generated from

the broadcast rights and the concept of e-

auction in IPL can lead to a sharp dip in revenu-

es, feel board insiders. While a lot of potential

bidders of the upcoming three IPL media rights

(TV, mobile, internet) will be keen on having

e-auction, the BCCI brass strongly feels that

current system of traditional sealed tender

benefits the Board most. There is strong de-

mand that e-auction be introduced to decide

the various media rights. BCCI's fear stems

from the fact that e-auction will take away the

secrecy which comes with a sealed bid. 

� DGCA to Meet Airline Reps
Ahead of UN Body’s Audit

MUMBAI Aviation regulator DGCA

will hold a meeting with airlines on

Monday to assess their prepared-

ness for the upcoming audit by the

UN safety watchdog ICAO, an official said. The

International Civil Aviation Organisation

(ICAO) is set to carry out a safety oversight

audit of the Directorate General of Civil Av-

iation (DGCA) in November this year. The audit

is conducted in areas of legislation, organisa-

tion, licensing, operation, airworthiness,

accident investigation, air navigation and

aerodromes. Along with the DGCA safety audit,

the ICAO will also “randomly” pick an airline to

check its compliance of the safety regulations,

according to a senior DGCA official. 

� SAIL-ArcelorMittal JV
Consensus likely in 2 Months

NEW DELHI Consensus on signing

the JV deal between SAIL and

ArcelorMittal for an auto-grade

steel plant is likely in two months at

the instance of think tank Niti Aayog, an official

said. The country's largest steel maker had

sought help from Niti Aayog to resolve diffe-

rences with ArcelorMittal over setting up of

.̀ 5,000-crore steel plant. “A consensus on

signing of the joint venture may be reached in

two months,” the official said. Almost a month

ago, both companies were asked to firm up

their joint venture agreement, the official said. 

Short Takes
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Companies: Pursuit of Profit

Saloni.Shukla@timesgroup.com

Mumbai: The Indian Banks Associ-
ation is planning to seek the Cent-
re’s immediate intervention over
state governments scrapping or loo-
king to renegotiate power purchase
agreements (PPAs) with thermal
and renewable energy producers,
several bank executives said.

They warn that this will worsen an
already precarious bad-loan situa-

tion. State govern-
ments such as those
of Uttar Pradesh,
Andhra Pradesh,
Karnataka and Mad-
hya Pradesh are
scrapping or seeking
fresh pacts on the

ground that the tariffs contracted
earlier are very high.

“Given the present stress and pro-
gressively increasing NPAs (non-
performing assets) in the sector, co-
upled with the fact that it is happe-
ning in more than one state, the mi-
nistry of finance needs to intervene
immediately to stem this worrying
trend which has serious implica-
tions for prospective investments
and earlier contracted debts,” accor-
ding to a draft of the note that the

IBA is said to be planning to send to
the finance ministry.

The Uttar Pradesh government re-
cently cancelled PPAs with several
suppliers to reduce distribution
company costs. Banks fear other sta-
tes could take a cue from this. Andh-
ra Pradesh is already renegotiating
wind PPA tariffs downward, while
Karnataka has cancelled wind PPAs
signed earlier. With power sector
stress already contributing to nearly
17% of the overall debt of banks, the
fear is that the bulk of the next round
of slippages will emanate from this
sector. That’s at a time when the go-

vernment and the Reserve Bank of
India are making renewed efforts to
resolve banks’ bad loans, regarded
as a significant economic risk.

“This is a worrying trend that will
have serious negative consequen-
ces. If a contract solemnly entered
into with a quasi-sovereign entity
has no sanctity and can willfully and
unilaterally be breached, no one wo-
uld want to invest in the sector,” ac-
cording to the IBA draft, which ET
has seen. “The loans taken by these
developers to set up the capacity
that turns infructuous after cancel-
lation of PPAs would turn bad, ad-

ding to the non-performing burden
of the banks.”

The Madhya Pradesh government
recently took away the ‘must-run’
status of renewable and co-genera-
tion projects, a cornerstone of the
renewable energy capacity addition
programme. This means that such
utilities can continue to produce po-
wer even if it’s not needed, making
for better viability. Lenders have ex-
pressed apprehension that taking
away the status will jeopardise earli-
er investments and put on hold plan-
ned investments in the renewable
sector. There is further fear that dis-

tribution utilities will renegotiate a
contract each time prices fall.

Bankers who did not want to be
identified said a similar action by
other states could lead to non-perfor-
ming assets of more than `̀1-2 lakh
crore for the banking system. Bank
NPAs amounted to ̀̀ 7 lakh crore as of
March 2017. “If these PPAs are can-
celled, the power projects will beco-
me unviable. These projects are cur-
rently servicing debt but loans will
become unserviceable if prices are
renegotiated downwards,” said a
banker. “This quarter we have alrea-
dy seen fresh slippages from our po-
wer portfolio. Going forward we ex-
pect to see fresh bad loan recognition
from this segment across all banks.”

Axis Bank has already warned of
power sector debt slippages. The
sector accounts for close to 70% of
its outstanding watch list of `̀9,485
crore. Power generation and distri-
bution accounts for `̀25,600 crore or
5.2% of its fund based and non-fund
based outstanding loans. ICICI
Bank has the highest exposure to the
sector in absolute terms, close to
`̀45,000 crore, or 4.8% of its loan bo-
ok. It recorded an addition of `̀1,420
crore to its watch list from a power
account classified below investment
grade in the June quarter. 

IBA May Seek Centre’s Help as States
Move to Rework PPAs with Power Cos 

What states are up to
The UP govt recently 
cancelled PPAs with 
several suppliers to cut 
discom costs

Karnataka has scrapped 
wind PPAs signed earlier

Andhra Pradesh is 
already renegotiating 
wind PPA tariffs 
downward

Debt Load
Power sector stress 
accounts for nearly 17% of 
the overall debt of banks
Loans taken by developers 
for power projects can turn 
bad on cancellation of PPAs
Over `1-2 lakh cr
Additional NPAs that could 
be created if other states 
follow suit
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renegotiating
wind PPA tariff
downward

Additional NPAs that cou
be created if other states
follow suit

Sending Out 
an SOS
Banks fear
other states 
could do the 
same

IBA plans to 
ask fi nmin to 
intervene 
to arrest the 
trend

Power Pangs

Banks fear
discoms can
review pacts
each time
prices decline 
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Mumbai: The Maharashtra Real
Estate Regulatory Authority (Ma-
haRERA) has been given the addi-
tional charge of being the regula-
tor for two Union Territories of
Dadara Haveli Nagar and Daman
& Diu, said an official of MahaRE-
RA. The central government has
already sent a directive to this ef-
fect to the state government.

“Both the Union Territories of
Dadara Haveli Nagar and Daman
& Diu will come under MahaRE-
RA’s jurisdiction and the regula-
tor can easily take up this additio-
nal charge based on the perfor-
mance so far,” said another state
government official.

According to an estimate of Ma-
haRERA, there are around 800 ong-
oing real estate projects in these
two UTs in Western India. The aut-
hority has already started working
on system on how projects from the-
se two regions can be registered.

Apart from this, the authority is
also working on finalising the pla-
ce of hearing for matters related to
ongoing projects from there. The
authority will soon come out with
a circular on the same. While there
six states that have set up portals
for online registration, MahaRE-
RA has received the best response
in terms of registration of pro-
jects having received around
12,000 applications for registra-
tion of ongoing projects.

The government enacted the Re-
al Estate (Regulation & Develop-
ment) Act 2016 and all the sections
of the Act have come into force
with effect from May 1 this year.
Maharashtra was one of the first
states to notify its rules under the
Act and establish MahaRERA. 

MahaRERA
Gets Charge 
of Two Union
Territories

Deepali.Gupta@timesgroup.com

Mumbai: Srei Group’s sale of an
18% stake in a mobile tower compa-
ny for `̀2,931 crore to American To-
wer Corporation — one of the head-
line sale transactions of FY16 —
may not have resulted in a windfall
for the Kolkata-based NBFC. 

Instead, Srei Group that cashed
out of their minority stake in Viom
in October of 2015, appears to have
incurred a loss on the trade as per
regulatory filings made by them
and other entities that held the sha-
res of Viom, one of the country’s
largest independent mobile infrast-
ructure companies.

Srei, however, denied posting any
loss on the transaction.

THE TRANSACTION
Listed Srei Infrastructure Finance
held 11% in Viom directly while the
remaining 7% was held through fo-
ur entities — Optimum Infratel,
Confident Solar, Resurgent Infra-
tel, and Right Towers. Of these,
three, according to Srei, are “inves-
tee companies” of Srei Alternative
Investment Managers, a 100% arm
of Srei Infra while Confident Solar
is an indirect arm of Opulent Ven-
ture Capital Trust, also formed by
the Srei Group. Investee compani-
es, according to Srei, refer to the fact
that Srei Alternative Investment
Managers, manages funds which
own these companies.

In October 2015, Tatas and Srei,
along with a clutch of PE investors
sold a 51% stake in Viom to ATC for
`̀7,639 crore. Srei exited entirely for
`̀2,931crore, giving up management
control while Tatas and some of the

financial investors partially mone-
tised their stakes. 

BUYING 7% IN VIOM
The loss essentially occurred be-
cause of borrowings by the four
companies to fund interest pay-
ments on the money borrowed for
buying the initial 7% stake.

The transactions took place in the
following manner. The four entities
did not have money to fund purchase
of a 7% stake in Viom. It is unclear
exactly when these companies acqu-
ired Viom shares, but the FY16 RoC
filings show they had borrowed mo-
ney to finance it, and collateralised
the loan with Viom shares. Hence
they borrowed `̀1,005 crore. They

had to pay interest every year on this
to lenders including Srei Infra Fi-
nance. But they were unable to ge-
nerate the money to do this given
that they had no source of income.
So, they borrowed `̀570 crore more
to pay interest until FY16 to Srei and
any other lenders. Srei earned this
annual income but the four compa-
nies incurred additional interest
expenditure of `̀570 crore.

THE SALE OF THE VIOM STAKE
Now, the transaction with ATC was
done at a value of `̀2,931crore. As per
the balance sheet of March 2015, the
cost of acquisition of 11% in Viom
for Srei was ̀̀ 1,598 crore while ̀̀ 1,005
crore was incurred by the four enti-

ties for the remaining 7%. Together,
this comes to `̀2,603 crore. Since the
sale was for `̀2,931 crore, it appears
that Srei and its four investee com-
panies made a profit of `̀328 crore.

But adding the additional expendi-
ture of `̀570 crore on annual interest
payment changes the equation. The
cost of holding Viom shares for the
four entities appears to be much hig-
her. Instead of `̀1,005 crore, it would
have been `̀1,575 crore. This takes
the actual acquisition cost of the en-
tire 18% Viom stake to `̀3,173 crore.
“They may realise profit on the book
investment but accrued losses on
7% shares in other companies were
largely because of providing for the
holding cost (interest) and on the net
basis they might have made losses,”
said Mahesh Singhi, managing di-
rector, Singhi Advisors, a global In-
vestment Banking firm focussed on
Mergers & Acquisitions.

SREI’S RESPONSE 
Srei Infra Finance confirmed it had
lent money to the four companies
and recovered interest from them
annually. “Srei held 11.07% in Viom
and various other entities had the
balance.” The SREI spokesman sa-
id. “Srei has not incurred any loss
on Viom stake sale. It has realised
about ̀̀ 1,800 crore (for its 11.07% sta-
ke) and the other entities made aro-
und `̀1,311 crore.” When asked how
Srei arrived at the acquisition price
of shares, the spokesman said, “it
(Srei) arrived at the acquisition pri-
ce which was historical.”

The spokesman also denied that di-
rectors of the four entities are in any
way related to Srei. He also added
that the four other entities are not
related to Srei or its subsidiaries.

Srei Group Likely to Have Sold
Minority Stake in Viom for a Loss
NOT AN ATTRACTIVE DEAL Loss on account of interest on loans given to four entities holding Viom

shares; company denies posting any loss on the deal, says received ̀̀ 2,931crore from ATC 
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Pune: 5F World, the meta-
startup founded by Ganesh
Natarajan in 2016, has ente-
red into a joint venture
with The Chesapeake Gro-
up, New York, to provide di-
gital transformation con-
sulting, SME eco-system
development and advisory
service to digital startups
in India and the US.

Natarajan, chairman, 5F
World told ET, “We believe
that digital is still a comp-
lex space, both for corpora-
tions and for startups. We
want to use our experience
to deliver true returns on
digital investments of cor-
porations and make part-
nerships, joint ventures
and acquisitions happen in
India and the US.” 

He said the firm had also
signed a Memorandum of
Understanding with Ar-
gentina-headquartered di-
gital IT services firm Glo-
bant under which they wo-
uld work together on large
system integrations. “The
model they follow is simi-
lar to ours and we will work
together on Indian cli-
ents,” said Natarajan.

The 5F World – Chesapea-
ke joint venture will focus
on three areas of business:
digital transformation
consulting, building a star-

tup ecosystem through a
marketplace model and
providing growth advisory
to startups and SMEs ope-
rating in this space.

Douglas Land, MD, The
Chesapeake Group said,
“We have been actively in-
volved in helping mid-si-
zed IT services companies
identify partners for digi-
tal transformation as well
as for acquisitions. This JV
will focus on working with
firms in the sub $25mn re-
venue segment.”

The ten areas the JV will
focus on are: customer jo-
urney management, user

experien-
ce, cloud
compu-
ting, soci-
al, mobili-
ty, analy-
tics, aug-
mented
and virtual
reality, ma-
chine lear-
ning, arti-
ficial intel-

ligence and Internet of
Things. The startups will
be assessed for capabilities
and aligned to present and
future customer demand.

In the first year, the ventu-
re intends to get 150-200
startups offering speciali-
sed digital services onto
the marketplace and work
with between six-ten cli-
ents and help them scale. 

5F World Inks JV
with Chesapeake 

The JV will
provide
digital
transformation
consulting,
help build
startup
eco-system &
advise digital
startups in
India & US 

DOMINO EFFECT Banks fear state governments cancelling or renegotiating pacts with developers will hit projects
and add to the problem of rising bad loans. Lenders say this will put future investments in the sector at risk
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India’s trade defi cit with China is increas-
ing with each passing year. One major rea-
son is Indians’ love for Chinese consumer 
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New Delhi: Monsoon rains
have not dampened the spirits
of the intrepid Indian traveller
a wee bit. As airlines offer
monsoon sales and portals
launch attractive offers, year-
on-year growth for monsoon
travel on portals like Cleartrip
has surpassed bookings for
summer season this year, Indi-
a’s choicest season for travel.

“Year-on-year growth for
monsoon travel has surpas-
sed summer travel growth for
this year. Average daily sear-
ches for airline bookings grew
by 27% year-on-year for do-
mestic and 15% for internatio-
nal destinations for monsoon
travel. People are looking at
heading out to relish the lush
greens and rejuvenating
spells of drizzle and rain evi-
dent from an overall 20% year
on year increase in monsoon

travel this year,” said Balu Ra-
machandran, head, air and
distribution, Cleartrip.

Travellers from the metros
were most keen on a monsoon
break with New Delhi, Mum-
bai, Bengaluru, Hyderabad
and Chennai being the top five
cities from where the maxi-
mum number of bookings for
monsoon travel packages we-
re recorded on the portal.

India’s second
largest travel
portal Yatra-
.com saw 68%
jump in airline
bookings this
monsoon sea-
son from 2016.
Hotels boo-
kings on Yatra-
.com grew more
than 300%.

Off-season va-
cations have
their own perks
as travel and ac-

commodation can be availed
at cheaper rates. The traffic is
being driven by airlines anno-
uncing sales in advance to sti-
mulate early booking,” said
Sharat Dhall, COO, B2C, Yat-
ra.com. Travel portals said al-
most all major airlines offered
monsoon season sales boos-
ting numbers significantly.

Monsoon Bookings
on Travel Sites Soar
Attractive offers

from the airlines

boost bookings

during off season

Travellers
from Delhi,
Mumbai,
Bengaluru,
Hyderabad &
Chennai were
most keen on
a monsoon
break 
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L
ook again at that dot,” wrote Carl 
Sagan in Pale Blue Dot. “That’s here. 
That’s home. That’s us. On it every-
one you love, everyone you know, 
everyone you ever heard of, every 
human being who ever was, lived out 

their lives. The aggregate of our joy and suffer-
ing, thousands of confident religions, ideologies, 
and economic doctrines, every hunter and for-
ager, every hero and coward, every creator and 
destroyer of civilization, every king and peas-
ant, every young couple in love, every mother 
and father, hopeful child, inventor and explorer, 
every teacher of morals, every corrupt politi-
cian, every ‘superstar’, every ‘supreme leader’, 
every saint and sinner in the history of our spe-
cies lived there – on a mote of dust suspended in 
a sunbeam.”

At various moments over the past decade, 
Usain Bolt was another ray of light, especially 
for an athletics world that had been pushed 
back to the dark ages by a succession of drugs 
scandals. Until he came along, many of us had 
given up on athletics. We, after all, belonged to 
the peak-dope generation, the gullible idiots who 
had gawked in awe at Carl Lewis, Ben Johnson, 
Florence Griffith-Joyner and Marita Koch, only 
to find out later that some of the greatest sports-
watching moments of our young lives had been 
one big steroid-boosted scam. The biggest of 
them had come slap-bang in the middle of my 
teenage years. Richard Moore wrote an entire 
book about it – The Dirtiest Race In History: 
Ben Johnson, Carl Lewis And The 1988 Olympic 
100m Final.

To understand where athletics was when 
Bolt came along, just watch the footage of 
the race (200m) where he won his first World 
Championship medal, in Osaka in 2007. Tyson 
Gay, another who would subsequently serve 
a ban for cheating, won convincingly, beating 
Bolt by 15 hundredths of a second, but after the 
race, the prescient cameraperson was focused 
primarily on the 21-year-old who had inherited 
the Caribbean-Cool mantle from Trinidad and 
Tobago’s Ato Bolden.

Behind Bolt, swathes of empty seats in the 
stands told the story of a sport that had no cred-
ibility left. The reigning Olympic 100m cham-

pion, a certain Justin Gatlin, was serving an 
eight-year suspension for a failed test in April 
2006. A few months later, it would be reduced to 
four years. Marion Jones, once the sport’s sprint 
queen, was about to leave it in disgrace, and the 
BALCO scandal was the talk of the town.

In the decade since, as Bolt smiled and 
clowned around on the start line, and smashed 
record after record, the crowds started to come 
back, as did some of the belief. In time, modern 
sport’s ultimate show-stopper grew to tran-
scend athletics. “I saw the race, and can’t say 
I’m not disappointed that he didn’t win,” says 
Michael Holding, the West Indies fast bowling 
great who knows a thing or two about Jamaica’s 
sporting tradition.

Arthur Wint and Herb McKenley wrote the 
first chapter in London (1948), and Don Quarrie 

(1976) would add his own story. But Bolt’s per-
sonality reached far beyond the final straight. 
“The loss doesn’t detract from the fact that he 
is the greatest athlete ever,” says Holding. “He 
has made me and all Jamaicans, wherever they 
live, very proud.

“He became as well-known around the world 
as Bob Marley, and that’s no easy feat. People 
also appreciated his grace and lack of arrogance 
as he conquered the world.”

When my six-year-old daughter is old enough 
to fathom triumph and failure, it’s not footage 
from Beijing, Berlin or Rio that I will show her. 
It will be of his last race – the close-up shots of 
his shoulders tightening and the near-wince 
on his face as he tried to find that final surge 
that had so often left competitors in his wake. 
I’ll show her the disbelief on his face once 
the line was crossed, when it became appar-
ent that Gatlin and Christian Coleman had 
snuffed out the fairytale.

But most of all, she should see how this man 
– who had buried one of his closest friends just 
months earlier – swallowed that disappoint-
ment, and went up to Gatlin and congratulated 
him, before acknowledging every corner of a sta-
dium that had come to watch his last individual 
race. He melded greatness and grace. Instead of 
being diminished in the face of defeat, he stood 
tall, smiled and reminded us of what Sagan had 
once said about astronomy – ‘no better demon-
stration of the folly of human conceits’.

It was ennobling. And quite heartbreaking. 

Dileep Premachandran

Ravindra Jadeja bagged his ninth five-
wicket haul in Tests to help India beat 
Sri Lanka by an innings and 53 runs in 
the second Test and secure the three-
match series 2-0. However, he will not 
play the third Test against Sri Lanka 
after accumulating six demerit points 
over a 24-month period. The 28-year-
old had entered the match with three 
demerit points and was handed a 
further three in the second Test.

SCORECARD
INDIA 622 (158 OVERS) 1st Innings C 
Pujara 133 (232), A Rahane 132 (222); 
R Herath 4/154 (42.0), M Pushpaku-
mara 2/156 (38.2) 
SRI LANKA 183 (49.4 OVERS)
1st Innings A Mathews 26 (33), 
N Dickwella 51 (48); R Ashwin 5/69 
(16.4), Mohammed Shami 2/13 (6.0)
2nd Innings D Karunaratne 141 (307), 
K Mendis 110 (135); R Jadeja 5/152 
(39.0), H Pandya 2/31 (15.0)

Indian Win Test, Series

Would Donald Bradman have listed 
himself for an IPL auction and what 
price would he have fetched? Chances 
are, given his track record, he would 
have fetched a whopping $3 million. But 
Bradman never played in India, con-
sidered a cricketing backwater in the 
1940s and 50s. It wasn’t just him. The best 
English players – most, if not all – refused 
to tour India in 1952 and it was only a sec-
ond-string England that came to India 
led by Lancastrian Nigel Howard. The 
discrimination continued till the 1970s, 
evident from the few times Australia and 
England toured India.

Liberalisation and opening of the Indian 
skies in 1991 changed the situation. The 
BCCI, which showed a loss of Rs 62 lakh 
in 1992, is now a $4 billion (about Rs 25,500 

crore) entity (the sale 
of IPL telecast rights 
for 5 years alone 
could fetch Rs 20,000 
crore). The lure of 
the Indian market 
is such that Cricket 
Australia – which 
was at war with play-
ers over pay – had to 
come to the negotiat-
ing table to ensure 
they send their best 
team to India in 

October.
Every cricketer of repute wants to play 

the IPL and the English, having resisted 
for a while, have finally come around. 
England is now a colony of the Indian 
cricket empire.

Indian cricket’s financial muscle is not 
restricted to the homeland. During the 
2015 World Cup in Australia, the India-
South Africa match was attended by over 
85,000 people at the MCG – and 80,000 were 
Indians. The India-Pakistan match at the 

Adelaide Oval was the most high-profile 
match of the competition and there’s ru-
mours that the ICC will host the 2019 India-
Pakistan World Cup match at the Olympic 
Stadium in Stratford in front of 80,000 fans.

Despite the many controversies and 
the backlash from the Supreme Court, 
the BCCI continues to be the most pow-
erful cricket body in the world. It has 
emerged the final arbiter in deciding if 
the ICC can push for cricket’s inclusion 
in the Olympics and earns $405 million, 
over two times more than second-placed 
England from the ICC’s revenue over 
8 years. Even the recently concluded 
Women’s World Cup, played to a sold out 
crowd at Lord’s, turned out to be what it 
did because India made the final.

Cricket today, as Ashis Nandy once said, 
is an Indian sport accidentally discovered 
in England.

But with dominance comes social re-
sponsibility. We still do not watch our Test 
cricket in India and unless the BCCI can 
encourage a composite appreciation of all 
forms of the game, it will be difficult to call 
ourselves the nerve-centre of world cricket. 

For the BCCI, it still remains an option to 
withdraw from tournaments, like the ICC 
Champions Trophy. More important, it 
continues to defy the orders of the Supreme 
Court behaving like a law unto itself.

Even a year after the passing of an SC or-
der, the BCCI is no bet-
ter than a fiefdom of the 
powerful. It is a cartel 
that is happy blocking 
all reforms despite the 
apex court repeatedly 
asking it to transform 
itself.

While much has hap-
pened in Indian cricket 
in the last 70 years, 

much still needs to change. While we have 
a great team, a great leader and great fans, 
Indian cricket is still governed by a body 
that is opaque and unwilling to reform, 
much like the colonial state at one point.

Then there was 1947. Will we see an en-
core in cricket?

Tomorrow: Indian Football – the 
Beautiful Game’s Highs and Lows

 India, 70, at the Top 
of the Game

The BCCI, 
which showed 
a loss of Rs 62 
lakh in 1992, 
is now a $4 
billion (about 
Rs 25,500 
crore) entity

SPORTING 
FREEDOM

ET

 In the first of ET’s seven-part series 
on Indian sports 70 years after 
independence, we look at the rise of BCCI 

RUNNING SUCCESSFULLY SINCE 1947

Kiss Goodbye

Usain Bolt kisses 
the track having 

ended his last 
race with a bronze 

at the World 
Championships in 

London  —AFP

Gold winner Justin 
Gatlin pays his 
respect to Usain 
Bolt  -AFP

Melding grace and 
greatness, Usain Bolt 
– with a bronze in 
his last run – will be 
remembered as the man 
who saved athletics

BOLT WALKS
Away From The Tracks

Boria Mazumdar

          I’m sorry I 
          couldn’t end 
it on a winning 
note, but I want 
to thank you for 
your support. It’s 
been a wonderful 
experience as 
always
USAIN BOLT
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