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Southern Cities Have Largest
Land Tracts Under REIT
Southern cities such as Bengaluru, Chennai and
Hyderabad have the largest pie of assets that
can be listed under the Real Estate Investment
Trusts (REIT) with more than 156 million sq ft, or
about 15 sq km, of such properties. Modelled
after mutual funds, REITs raise funds from a
large number of investors and invest in com-
mercial real estate assets. 
Career & Companies��8
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ONGC Videsh to Pump $150 m in
Colombia, Kazakh & Dhaka
ONGC Videsh, the overseas arm of the state-run
Oil and Natural Gas Corp, plans to invest $150
million in exploration this fiscal year to drill
more wells in Colombia, where it just made a
commercial discovery, as well as in Kazakhstan
and Bangladesh. ONGC Videsh, which operates
the CPO-5 block of Colombia, has made a com-
mercial discovery in its exploration well Mari-
posa-1, Managing Director Narendra Verma has
said. The company is now drawing up plans for
the development of the Mariposa-1well that has
begun a test production of 4,500 barrels a day. 
Companies: Pursuit of Profit��7
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Agri Input Sector Likely to See
Fresh Round of Consolidation
The Indian agricultural inputs sector, which
includes agrochemicals and fertilisers, is hea-
ding for a fresh round of consolidation over the
next five years where more than a dozen deals
could be sealed, say experts and industry
players. The key factors fuelling consolidation in
the domestic market include large mergers and
acquisitions in the global market, incentives by
the government for larger players and pro-
longed unfavourable monsoon spells.
States & Region��3
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Tamil Nadu Textile Entrepreneurs
Seek Better Weaving Facilities
Textile entrepreneurs in Tamil Nadu are seeking
improved infrastructure for weaving and
processing capabilities for the state and have
begun lobbying for strengthening weaving and
processing — weak spots in the apparel supply
chain that need to be addressed — as the state
drafts a new textile policy after about eight
years.
Brands: Creating Desire��5
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FPI Inflow into India Slows in July
on Delayed Corporate Recovery
Flows from foreign portfolio investors into India
have slowed of late as as rich valuations and
delay in corporate earnings recovery have
reduced their appetite for domestic stocks. July
registered the second straight month of fall in
foreign inflows into Indian markets to Rs 2,461
crore from Rs 3,940 crore in June. The June
figure was almost 40% lower than the month
before. So far in August. 
Finance + Commodities��10

Inside story

Do you think it is too early to predict 
the demise of Indian IT industry?

www.economictimes.com

Do you think India has the 
economic heft to challenge China?

TODAY’S QUESTION

79%
YES

17%
NO

4%
CAN’T SAY

Banks, in consultation with the RBI, have decided not to
extend loans to those projects which have not been
registered under RERA, report Saloni Shukla & Kailash
Babar. “We have to look for some security mechanism
and since RERA is designed to weed out fly-by-night
operators, we have decided not to extend credit to
projects not registered with it,” said a bank official who
did not wish to be identified. ��PAGE 9

RERA Compliance Must to Avail Loans

Lens on fund-raising
and whether cos
operate within the
contours of the law

fears that these little-known
electronic platforms are trea-
ding in a regulatory twilight zo-
ne — by playing matchmakers
in equity or debt market, they
are acting like stock exchanges
which they are not authorised
to do. And, by facilitating issu-
ance of securities to more than
200 investors, some angel net-
works may be violating the ru-
les of private placement.

“Treating an equity crowd-
funding platform which is faci-
litating issuance of unlisted se-
curities, as a stock exchange
may not be appropriate” said
Tejesh Chitlangi, partner at IC
Legal.

Sugata Ghosh & 
Reena Zachariah

Mumbai: Angel networks
which serve as vital link betwe-
en startups scrounging for
funds and faceless investors, are
being scowled at by the financial
market regulator. 

Securities & Exchange Board
of India (Sebi) has shot notices
to at least half a dozen angel
firms in the past one and half
months, asking them to spell out
details of their fund-raising bu-
siness and explain whether they
operate within the contours of
the securities market law.

Though angel networks help
startups raise seed money, Sebi

UNDER SCANNER

Sebi’s Queries
Who are the 
people
running angel 
networks?

How do
they 
raise 
funds?

Are they sidestepping
rules of public issue, 
pvt placement of 
equity/debt?

Are these 
platforms acting 
like quasi stock 
exchanges?

1 2 3 4

Co set to make its online food retailing debut; may start pvt label in future
Shambhavi Anand & 

Chaitali Chakravarty

New Delhi: Amazon is set to ma-
ke its nationwide debut in online
food retailing in India during Di-
wali, according to several people
with knowledge of the plan. The
company, which will make its
entry through subsidiary Ama-
zon Retail India Pvt Ltd, subsequ-
ently plans to start a private gro-
cery label in India as it has done
in the US.

The move is being keenly wat-
ched as it’s expected to trigger a
price war with organised brick
and mortar retailers and online
grocery companies, given the US
company’s aggressive pricing
strategy. Amazon recently got go-

vernment approval for stocking
and selling food and groceries in
India online and through brick
and mortar stores. The company
plans to invest $500 million in the
segment over the next five years
and aims to sell locally produced
and packaged food products from
third parties and under its own
private label.

Amazon India Readies 
a Full Spread for Diwali

Raghav.Ohri@timesgroup.com

New Delhi: A radical judicial re-
form is on the anvil — the go-
vernment and the Supreme Co-
urt are actively considering a
new judicial mechanism, courts
of appeal that will be set up to

help clear the huge backlog of
pending cases.

The proposal moots that post dis-
trict court hearings, appeals in all
civil and criminal cases will be he-
ard in courts of appeal. These new
courts will be placed higher than
the district courts but below the
high courts. HCs will only hear co-
re constitutional matters. After a
court of appeal verdict in a civil or
criminal matter, a litig ant can on-
ly appeal before the top court, not
a high court. Since procedural
and material costs of a Supreme
Court appeal are quite high, the
number of appeals to be filed in
the top court is expected to be low.

Centre, SC Mulling Radical Judicial
Reform to Ease Higher Courts’ Load
New courts of appeal
may be set up to hear
all civil, criminal
cases & clear backlog 

What’s On 
The Plate
Co plans to 
invest  $500 m
in food retailing 
via Amazon 
Retail India 
Private Ltd

Amazon recently got nod for stocking 
and selling food as well as groceries 
on both offline and online platforms

FDI proposals of Grofers and 
BigBasket have also been approved

May launch 
private label in
grocery in India,
on the lines of 
its US model, at 
a later stage

India allows 100% FDI in food retail, 
enabling cos to sell locally-made items 

FDI NOD

Amazon and Flipkart
both assert they are
outdoing the other in

the ecommerce market, reports
Mugdha Variyar.��6

Amazon, Flipkart
Claim to be On Top

On Fast Track
Courts of Appeal will 
decide statutory 
appeals/functions

COURTS OF APPEAL will be 
placed higher than the district 
courts but below the HCs

Supreme Court
and high courts to 
discharge only 
core constitutional
functions

Proposal mooted at a meet 
attended by top babus of 
Modi govt & two SC  judges

Smartphone ship-
ments in India this
year are set to grow at

the slowest pace so far due to
the after-effects of demon-
etisation, ambiguity during the
transition to the goods and
services tax and the upcoming
launch of Reliance Industries’ 4G
feature phone, according to
three market research firms,
reports Gulveen Aulakh. ��5

‘Slowest Growth 
in Smartphone
Shipments this Yr’

Having secured the
GST Council’s en-
dorsement, the govt

wants to amend the law in the
ongoing Parliament session
itself to raise the cess on mid-
size, large cars and SUVs. If it is
unable to move the amend-
ment, an ordinance will be
issued, reports Deepshikha
Sikarwar.��11

Ordinance on Car
Cess Considered

Over 2,196 new
ventures have been
recognised by the

Department of Industrial
Policy and Promotion (DIPP)
since the launch of Startup
India, easing patent filing and
credit availability for them.
Data shows there has been a
spurt in registrations of star-
tups following the change in
definition in May 2017.��11

2,200 Startups
Get DIPP Stamp
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Market Tracker

Individual I-T returns
jumped 25% so far in
current fiscal as author-

ities turned up the heat on evaders
after demonetisation.��11

Individual I-T
Returns Up 25%
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Market Regulator
Sends Notices to 
Angel Networks

Payal.Ganguly@timesgroup.com

Bengaluru: Health and wellness startup
Cure.fit has signed on Bollywood actor
Hrithik Roshan as brand ambassador in
what is touted as one of the largest endorse-
ment deal signed by an Indian startup.

The five-year association, valued at Rs 100
crore, includes the actor’s equity stake in
the company in lieu of cash investment,
promotions and royalty from his personal
brand HRX’s specialised workout plan. This
plan will be introduced across Cult fitness

centres operated by Cure.fit.
“I strongly believe in the philosophy of

healthy living which is integral to brand
HRX – it is not just about being fit, but truly
undergoing a transformation in your life-
style and understanding the connection
between mind and body. What is most re-
markable about Cure.fit is that it creates
bespoke solutions for its customers. I look
forward to furthering the HRX vision
through this partnership," said Hrithik
Roshan, founder of HRX.

The HRX Workout offering which is avail-
able at Cult fitness centres run by Cure.fit.

Saikat Das, Saloni Shukla & Indulal PM

Mumbai: InCred Finance, backed by
former Deutsche Bank co-CEO Anshu
Jain, is competing with US private equi-
ty giant Warburg Pincus and Aion Capi-
tal for a controlling stake in Catholic
Syrian Bank after negotiations be-
tween the Kerala-based lender and Can-
adian billionaire Prem Watsa-con-
trolled Fairfax hit a road block.

The new set of investors is expected to
make formal offers by September, peo-
ple in know of the matter told ET.

“Yes, we are talking to a new set of in-
vestors. Hopefully, within a few weeks,
we should be able to start exclusive dia-
logue with one of them,” said a person
with direct knowledge of the process.

The 97-year-old bank is held by Bang-
kok-based Indian businessman Sura-
chan Chansri Chawla and a few high net
worth individuals and some PE funds. 

Evaluating all Options for Capital��15

TO NARROW DOWN ON ONE INVESTOR IN FEW WEEKS

InCred, Warburg, Aion
in Race for CSB Control

Source:
CSB website/

markets

Loan Book

FY17
`8,119 cr
FY16
`7,852 cr
Growth
3.4%

Deposits

FY17
`14,912 cr
FY16
`14,438 cr
Growth
3.28%

Net Profi t

FY17
`1.55 cr
FY16
`150 cr
(Loss)

Last November, RBI approved 
appointment of CVR Rajendran as

MD & CEO of the bank for three years

Rajendran, a 
seasoned banker, was 
earlier the CEO of the 

Association of Mutual 
Funds in India

Prior to this, 
he was CMD of 
Andhra Bank
and ED at Bank 
of Maharashtra

Better Showing

Fresh moves comes after
talks with Fairfax fail; CSB
expects offers by Sept

2017’s Bang Bang: Hrithik Roshan
Does a .̀100-crore Cure.fit Promo 
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NCP, JDU extend 
support to Sonia’s 
political secy Patel

Our Political Bureau

New Delhi: On the eve of  the high-
voltage Rajya Sabha elections in 
Gujarat, in which Sonia Gandhi’s po-
litical secretary Ahmed Patel is facing 
an all-out effort by the BJP to defeat 
him, the Congress central leadership 
is keeping its fingers crossed.

The party received a morale booster 
on Monday when NCP announced 
that its two MLAs will back Patel. Yet, 
given the highly fluctuating number-
games, the unpredictable effect of  
‘Nota factor’ and the spectre of  cross-
voting are keeping party circles edgy, 
even while the leaders show they have 
the numbers to make Patel survive 
the biggest political test of  his four 
decades’ political career.

Adding to the suspense, rebel 
Congress leader Shankarsinh 
Vaghela sounded ambiguous, keep-
ing Congress and BJP guessing with 
which side the crafty veteran would 
ink the deal at the last moment.

Given Patel is the most crucial ‘mov-
er and shaker’ of  the Sonia Gandhi 
establishment, it’s strategically im-
portant for the AICC that he scrapes 
through. On the other hand, the im-
portance the contest has acquired has 
become evident from the fact that 
many in the New Delhi’s political cir-
cles are perceiving this as an ‘Amit 
Shah Vs Ahmed Patel’ fight, as they 
claim both have been locked in not-so-
secret political and personal fights for 
quite some time. Political circles here 
also feel BJP’s all-out bid to trip Patel 
is meant to set the atmospherics for 
the December assembly polls in 
Gujarat with the BJP facing resent-
ment of  the Patel community.

While BJP president Amit Shah and 
Union textile and I&B minister Smriti 
Irani are sure to win their seats, the 
fight is for the third between Patel and 
Congress rebel-turned-BJP candidate 

Balwantsinh Rajput. With a mini-
mum of  45 votes required for Patel to 
win, the Congress camp is pitching its 
hope on 44 party MLAs (after deser-
tion of  some MLAs belonging to the 
Vaghela camp) who have returned to 
Gujarat from a Bangalore resort, two 
NCP MLAs and one MLA each of  JDU 
and Gujarat Parivartan Party, mak-
ing it a total of  48, on paper. The worry-
ing factor, however, is whether 
Vaghela has ‘sleeper cells’ among the 
44 MLAs or whether both NCP MLAs 
will vote along the line their leader-

ship has taken. The Congress camp 
also claimed that it is in touch with a 
couple of  BJP MLAs too.

“Our MLAs are very committed as 
they did not leave even their homes on 
the occasion of  Rakshabandhan, al-
though we were keen to make every 
possible arrangement. They are not 
ready to go anywhere because they 
want to cast their votes first. I am go-
ing to win and BJP’s one candidate 
will lose…The BJP not only wants a 
Congress free India, but they want to 
remove SC and ST reservations and 
wants a minority free House,” Patel 
said in Ahmedabad. 

On his part, Vaghela chose to keep 
the suspense alive. He told a TV news 
channel, “each and every voter is an 
owner of  his vote. I have a good rela-
tions with Ahmedbhai Patel. It is an 
inner matter between me and Ahmed 
Patel,” he said.

AICC Keeps Fingers 
Crossed on Eve of 
Patel Re-election

WHAT’S AT STAKE If Ahmed Patel loses, Congress would face a national humiliation and a 
probable rout in Gujarat election. If Patel wins, Shah’s image of ‘Chankaya’ could be dented

Analysts believe the 
contest has assumed 
a “winner takes all” 
proportion

DP.Bhattacharya@timesgroup.com

Gandhinagar: Rarely do Rajya 
Sabha elections create any excite-
ment, but a day before Gujarat 
legislators choose three people 
to be send to the Upper House, 
analysts, speculators and punt-
ers are still unsure if Congress 
leader Ahmed Patel would be one 
of them.

While BJP, directly led by party 
president Amit Shah, has issued 
a statement claiming victory for 
all three of its candidates – Shah, 
Smriti Irani and Balwantsinh 
Rajput who is one of the leg-
islators who left Congress to 
join BJP last month – Patel has 
claimed that he has the requisite 
support and more to go to the 
Upper House for a fifth term.

Patel received 44 Congress 
MLAs who were camping at a re-
sort in the outskirts of Bengaluru 

at the airport in the wee hours on 
Monday and send the flock to the 
confinements of relative safety 
of yet another resort some 82 km 
away from Ahmedabad.

Shah has held a series of meet-
ings with his party men since ar-
riving in Ahmedabad on Sunday 
both in his house and in BJP 
Headquarters in Gandhinagar 
on Monday. Analysts believe the 
contest has assumed a “winner 
takes all” proportion.

If Patel loses, that will ensure a 
national humiliation of Congress 

and a probable rout of the party 
in ensuing Gujarat election later 
this year. However, if he wins, 
that could dent the ‘Chankaya’ 
image of Shah, exposing chinks 
in the armour of BJP in Gujarat.

With six of its MLAs already 
resigned, Congress now is left 
with 51 M L As (read votes) . 
While prima facie the number 
is more than sufficient for Patel, 
at least seven of these votes are 
doubtful. They include senior 
leader Shankersinh Vaghela, 
who pa r ted wit h C ong ress 
o n  h i s  7 7 t h  bi r t h d ay  l a s t 
month, his son Mahendrasinh 
Vaghela, and Bholabhai Gohil, 
CK R aolji ,  R ag h av ji  Patel , 
Dharmendrasinh Jadeja and 
Amit Chaudhary, who are vocal 
supporters of Vaghela.

A l s o ,  S h a r a d  P a w a r ’ s 
Nationalist Congress Party, 
which has two votes, had not 
yet come out with its decision 
though Patel on Monday claimed 
support of NCP members as well 
as a lone Janata Dal (United) 
member.

NCP leader Praful Patel on 
Sunday had said Congress had 
ditched the party in 2012 Gujarat 
election and that the party is 
now trying to stand on its own 
feet in the state.

Closing Hours for Gujarat RS 
Polls & It’s Still too Close to Call

There were reports BJP 
tried to get in touch with 
Cong MLAs who returned 
to the state on Monday

Our Political Bureau

New Delhi: The BJP is very con-
fident that all three candidates it 
has fielded for the Rajya Sabha 
elections in Gujarat on Tuesday 
will be elected. Party president 
Amit Shah and textile and I&B 
minister Smriti Irani are its first 
two candidates. The BJP confi-
dence stems from the fact that 
many of the Congress MLAs who 
had been taken to Bengaluru to 
be protected from ‘poaching’ may 
not vote for their party candidate.

BJP president Amit Shah is 
camping in Ahmedabad and 
met party MLAs on the eve of 
polling for the Upper House of 
Parliament. He is said to be moni-
toring the whole exercise closely. 
BJP general secretary in-charge 
of Gujarat Bhupendra Yadav 
said “we are moving towards a 
Congress-free Gujarat and all 
three candidates of the party in 
the Rajya Sabha polls will win.”

On paper, BJP has enough MLAs 
to elect only two MPs. However, 
the party fielded Congress rebel 
who quit his post, Balwantsinh 
Rajput, as its third candidate, 
to defeat Congress heavyweight 
Ahmed Patel who is seeking his 
fourth re-election to the Rajya 
Sabha from Gujarat.

Rajput’s re-election will depend 
on the number of votes he secures 
from Congress rebels, apart from 
the votes of 31 BJP MLAs that the 
party can spare for him. In case 

neither Patel nor Rajput secures 
45 votes required to win, the 
second preference votes of BJP 
MLAs will come in handy to en-

sure Rajput’s election.
Six Congress MLAs who owe al-

legiance to rebel Congress leader 
Shankarsinh Vaghela had quit 

their membership of the Gujarat 
assembly recently, while Vaghela 
has quit the party but retains his 
House membership. After the 
MLAs quit, the strength of the 
House came down to 176, subse-
quently reducing the minimum 
votes required to elect an MP to 45. 

Vaghela reportedly had a tel-
ephonic conversation wit h 
Congress candidate Ahmed Patel 
on Monday morning. For Patel, 
who has been a member of either 
House of Parliament without a 
break since 1977, this election has 
become a prestige issue. Congress 
has alleged that BJP was indulg-
ing in horse trading to win over its 
MLAs. Congress MLAs transport-
ed to Bengaluru resort some days 
returned to their state on Monday 
morning but were still in another 
resort in Ahmedabad under the 
watch of the party. There were re-
ports that BJP tried to get in touch 
with the Congress MLAs.

KEEPING UP THE ATTACK Moving towards a Cong-free Gujarat, says BJP general secretary Bhupendra Yadav

NCP MLAs were with Patel During 
Nomination, will Vote for Him: Anwar

NEW DELHI: “Our both MLAs were with Ahmed Patel when 
he filed his nomination papers and they will vote for him on 
Tuesday,” said NCP general secretary Tariq Anwar in New 
Delhi even as his colleague Praful Patel announced the par-
ty decision to back the Congress heavyweight.

Arguing for 
Peace & Cong
Even as BJP and CPM fought  
last week over the recent killing 
of an RSS worker in Thiru-
vanathapuram, State Congress 
leader Ramesh Chennithala was 
heard arguing in Parliament 
House Complex how ‘political 
killings go up’ in Kerala ‘whenev-
er CPM rules the state and BJP 
the Centre’. No prize for guessing 
his formula for peace; make Con-
gress rule both Kerala and Delhi. 
Fishing in troubled waters!

Rural Bihar &  
Lalu Ballads
What exactly can help Lalu 
Prasad emerge a hero? Bal-
lads? Yes. As the day of his 
mega rally draws near, Bho-
jpuri ballads pronouncing the 
bravado of Lalu, Rabri, Tejaswi 
and Misha are doing rounds in 
rural Bihar. WhatsApp videos 
and YouTube links too are 
praising the Yadav family. Of 
course, these ballads do have 
that quirkiness quotient when 
it comes to lyrics.

Awards for 
Excellence
The Deen Dayal Upadhyaya 
Gramin Kaushalya Yojana has 
made an entry into the schemes 
on which states will be judged 
for the PM’s Awards for Excel-
lence in Public Administration in 
2018. The other three schemes 
in which the states will compete 
for the awards are the Pradhan 
Mantri Fasal Sima Yojana, Prad-
han Mantri Awas Yojana - Urban 
and Rural, and for promoting 
Digital Payments.

Reports That 
Influence
CJI JS Khehar recently 
lamented media reports 
criticising judges. In the Aad-
haar case, A-G KK Venugopal 
expressed surprise over mo-
tivated reports that appear 
in the media on the eve of 
the crucial hearing. The CJI 
was quick to concur. These 
reports are intended to 
influence judges who are af-
ter all human beings, Venu-
gopal alleged. 

Clamour to oust Haryana BJP Chief Grows 
after Son Accused of Stalking Released on Bail

NO NEED TO QUIT CM condemns the incident, but opposes demand that Barala resign FOR REPEAT OFFENDERS Courts have discretion to grant bail

Viney.Sharma@timesgroup.com

Chandigarh: The clamour to oust 
Haryana BJP chief  Subhash Barala 
has grown after his son, who alleg-
edly stalked a woman, was released 
on bail and charges of  abduction 
against him were dropped.

While Haryana Chief  Minister 
Manohar Lal has condemned the 
incident, he opposed the demand 
that Barala resign as the state 
BJP chief.

Vikas Barala (23), the son of  the 
state BJP chief, and his friend 
Ashish (22) were accused of  stalk-
ing and abduction in a drunken 
state by complainant Varnika 
Kundu, the daughter of  a senior IAS 
officer of  Haryana. The investigat-
ing officer released both the ac-
cused on bail without producing 
them in court.

Even as the BJP maintains that the 
law is taking its course, the role of  
the Chandigarh police was under 
scrutiny on Sunday after the sec-

tion pertaining to abduction was 
said to have been removed from the 
first information report registered 
at the Sector 26 police station here.

The dropping of  abduction charg-
es by the police has raised eyebrows, 
given the political clout of  the fa-
ther of  the accused, who is also an 
MLA from Tohana in Haryana.

Kundu and her father shared the 

ordeal she and her family faced on 
social media on Saturday. She also 
posted details of  the incident on her 
Facebook page, alleging she “was 
almost kidnapped on a Chandigarh 
road last night.” She faced the me-
dia on Sunday and gave her version 
of  the incident.

The complainant maintained that 
she recorded in her statement to the 
police exactly what had happened. 
She did not deny or withdraw the al-
legation of  abduction on her 
Facebook page or during her media 
interaction. She reiterated that she 
was not at fault and wanted justice.

Her father, Varinder Singh Kundu, 
additional chief  secretary of  
Haryana, also hinted at political in-
fluence by the side of  the accused.

“If  we do not persist in trying to 
bring the guilty to justice, more and 
more daughters will suffer this 
hurt,” he wrote in a Facebook post 
on August 5. “Maybe some may not 
be as lucky as Varnika. Someone 
has to stand up. We are standing. So 
long as we can.”

SP, RJD and JDU had 
opposed making every 
offence of stalking 
non-bailable   

Aman.Sharma@timesgroup.com

New Delhi: The dilution of  a Bill 
aimed at protecting women is back 
in focus after Haryana BJP chief ’s 
son Vikas Barala, held for allegedly 
stalking a woman, walked out on bail 
from the police station last week.

Barala was arrested on Saturday 
after the daughter of  an IAS officer 
in Chandigarh accused him and his 
friend of  stalking her. But he was 
able to walk out of  the police station 
on bail the same day because back in 
2013, the opposition had stymied the 
Centre’s move to make any incident 
of  stalking a non-bailable offence.

As things stand today, the first of-
fence of  stalking is “bailable” – im-
plying the accused need not be pro-
duced before a court for seeking bail 
but can walk to freedom from a po-
lice station itself. Any subsequent 
offence of  stalking is “non-bailable”, 
meaning court will have discretion 
to grant an accused bail.

This, however, was not how the erst-
while UPA government had planned 
– it wanted every offence of  stalking 
be considered as non-bailable. The 
Justice Verma Committee set up in 
the aftermath of  the gang-rape in 
Delhi in 2012 had recommended that 

stalking be introduced as a non-bail-
able offence with one to three years 
in jail as punishment. It was accept-
ed by the UPA government. This was 
also seconded by a Parliamentary 
Standing Committee.

A Criminal Law Amendment 
Ordinance was introduced in 2012 
to put this into force, however, just 
before a Bill was to be introduced in 
Parliament by the then home minis-
ter, Sushil Kumar Shinde, members 
of  the opposition,  l ike the 
Samjawadi Party, Rashtriya Janata 
Dal and JD (U), at an all-party meet-
ing voiced their opposition to the 
provision, saying it could be mis-
used against men.

This prompted the government, in 
consultation with all political par-
ties, to tweak the provision regard-
ing stalking. In a Bill introduced in 
Parliament subsequently, the first 
offence of  stalking was made baila-
ble while any subsequent offence 
was made non-bailable with en-
hanced punishment of  up to five 
years in jail. 

BJP Confident ‘Protected’ Congress MLAs May Not Vote 
for their Party Candidate, Banks on Second Preference Vote

First Stalking Offence Made Bailable 
in Criminal Law Amendment Bill  2012

“I am going to win…The 
BJP not only wants a 
Congress free India, but 
they want to remove SC 
and ST reservations.

Ahmed Patel
Congress RS Candidate

AHMED PATELAMIT SHAH
Patel re-
ceived 44 
Congress 
MLAs, who 
were at a 

Bengaluru resort, at 
the Ahmedabad air-
port in the wee hours 
on Monday

Shah has 
held a se-
ries of 
meetings 
with party 

men since arriving in 
Ahmedabad on Sunday 
both in his house and in 
BJP headquarters

The Winning Chances

Math of the Rajya Sabha Poll 
Minimum number of first preference 
votes needed for a candidate is total 
number of votes divided by (number 
of seats contested plus one) plus one.

Catch: Seven 
Congress MLAs 
speculated to 
vote against 
Ahmed Patel

TOTAL MLAS 
IN GUJARAT

182
NUMBER OF 
VOTES NEEDED 

45

BJP MLAs 121
Congress MLAs 51
NCP MLAs  2
JD(U)                                    1
Gujarat Parivartan Party: 1

CONG MLAS 
WHO QUIT 
THE PARTY: 

CURRENT 
STRENGTH: 176

6

Congress on paper has 
support of 48 MLAs

They include 44 Congress, 2 NCP 
and 1 MLA each of JDU and GPP

Congress claims it is touch with 2 BJP MLAs too

Vaghela Role Crucial

It is an inner matter between 
me and Ahmed Patel. There-
fore it is for me and Ahmed 
Patel to decide what to do 
and what not to do

Rebel Congress leader Shankersinh 
Vaghela to a news channel

Will Move Court if 
Charges Diluted, 
says IAS Officer
Chandigarh: The Haryana IAS of-
ficer, whose daughter was allegedly 
stalked by a senior BJP leader’s son 
and his friend, today took to social 
media to seek “maximum punish-
ment” for the accused, adding that 
he will move court if  charges against 
the duo were “diluted”. He, however, 
asserted that the family would not 
interfere with the investigation.“We 
will not interfere with the investiga-
tion or the prosecution, just as we do 
not want the accused to influence the 
investigation in any way. The police 
and prosecution should be allowed to 
do their job. “We will join the investi-
gation whenever required by the po-
lice. We will contest in the court if  
we feel the charges are diluted or in-
adequately framed,” the bureaucrat 
said in a Facebook post.

2 �
THE  ECONOMIC  TIMES |  HYDERABAD  |  TUESDAY  |  8 AUGUST  2017Pure Politics

CCI NG 3.7 Product: ETBangaloreBS PubDate: 08-08-2017 Zone: Hyderabad Edition: 1 Page: ETH2 User: ravi.kant1 Time: 08-07-2017 21:27 Color: CMYKhttps://telegram.me/TheHindu_Zone https://telegram.me/PDF4EXAMS



Ashish.Kulshrestha
@timesgroup.com

Hyderabad: The Indian agri-
cultural inputs sector, which
includes agrochemicals and
fertilisers, is heading for a
fresh round of consolidation
over the next five years where
more than a dozen deals could
be sealed, say experts.

The key factors fuelling con-
solidation include large mer-
gers and acquisitions in the
global market, incentives by
the government for larger pla-
yers and prolonged unfavou-
rable monsoon spells affec-
ting many firms. Companies
that could see acquisitions in-
clude India’s biggest private
sector phosphatic fertiliser
producer Coromandel Inter-
national, Nagarjuna Agri-
chem, Bharat Rasayan, Guja-
rat State Fertilizers and Che-
micals, Rashtriya Chemicals
and Fertilizers, Deepak Ferti-
lizers and Petrochemicals.

Most of these companies re-
fused to comment on their ac-
quisition plans, citing regu-
latory norms on such price

sensitive disclosures.
Ravi Kataria, managing di-

rector of investment bank In-
vestment Imperative Group,
said India is set to see around
15 deals in the agrochemicals
and fertilisers sectors over
the next five years with at le-
ast two-three deals a year. 

“While mergers and acqui-
sitions have been a constant
in this industry, it has gained
traction in the past three-fo-
ur years,” said K Ravichand-
ran, senior vice-president,
ratings agency ICRA. India is
the fourth-largest global pro-
ducer of agrochemicals after
the US, Japan and China. 

Consolidation at the global
level of Monsanto-Bayer,
Dow Chemical-Du Pont and
ChemChina-Syngenta,
among others, is triggering a
corresponding consolidation
of their arms in the Indian

agrochemical space.
With global acquisitions,

the global agrochemical and
seed industry is now being
controlled by four big play-
ers, as against six earlier,
commanding a market share
of 55-60%, says a Deloitte re-
port. Pradip Dave, president
of Pesticide Manufacturers
and Formulators Associa-
tion is of the view that the
consolidation wave was ma-
inly an effort to prepare for
upcoming competition from
global acquisitions.

RD Shroff, managing direc-
tor of UPL, which made some
20 global acquisitions so far,
said, “We are looking at furt-
her acquisitions abroad with
enhanced focus on Latin Ame-
rica markets which is seeing a
rise of generic products as
against the widely used high-
value patented products.”

Over a dozen deals
could be sealed
over the next five
years, say experts

Growth of TOP 5
Agrochemical 
Players

8-8.5%
2012-2015

Forecast for 
NEXT 5 
YEARS
12-13%

Seeding Growth

India is the 
fourth-largest 
global producer 
of agrochemicals 
after the US, 
Japan and China

Industry experts anticipate 
at least dozen mergers and 
acquisitions in Indian agro-
chemical, fertiliser sector 
over the next five years

Deloitte 
report says 
global agro-
chemicals 
and seed in-
dustry is 
now being 
controlled 
by four big 
players, as 
against six 
earlier, com-
manding 55-
60% market 
share

Agri Input Sector Heads 
for Fresh Consolidation 
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States & Region

PTI

Kochi: The Congress is facing an
“existential crisis”, senior party le-
ader Jairam Ramesh on Monday
said and pitched for a collective ef-
fort by party leaders to “overcome”
the challenges it faced from Prime
Minister Narendra Modi and BJP
chief Amit Shah.

Ramesh also said business-as-usu-
al approach will not work against
Modi and Shah, and advocated for a
flexibility in approach to make the
Congress relevant.

He said the Congress had faced
“electoral crisis” from 1996 to

2004, when it was out of power. The
party also faced electoral crisis in

1977 when it lost the elections held
soon after the Emergency.

Ramesh, representing Karnataka
in the Rajya Sabha, expressed hope
that the revival of Congress will
happen in Karnataka next year as it
had happened 40 years ago in 1978 in
the Chikkamagaluru Lok Sabha se-
at in the state, which gave political
rebirth to Indira Gandhi who faced
defeat in Rae Bareli in the elections
held after the Emergency.

“But today, I would say that the
Congress is facing an existential
crisis. It is not an electoral crisis.
The party is in deep crisis,” he said,
when asked whether the threat of
poaching of MLAs posed by the BJP
in Gujarat had forced the party to
transport its MLAs to Karnataka to

Karnataka on July 29 to fend off the
alleged poaching attempts by BJP,
saying the saffron party had also
transported MLAs in the past.

He said it was wrong for the Cong-
ress party to think that anti-incum-
bency will work against the Modi-
led government in the states being
ruled by the BJP in the elections.

“We have to understand we are up
against Modi, Shah. And they think
differently, they act differently, and
if we are not flexible in our appro-
ach, we will become irrelevant,
frankly,” the Congress leader said.

He said the party must see that In-
dia has changed. “Old slogans don’t
work, old formulas and old mantras
don’t work. India has changed, the
Congress has to change,” he said.

ensure party leader Ahmed Patel’s
victory in the Rajya Sabha polls.

He, however, justified the Gujarat
Congress’ decision to send 44 of its
MLAs to a resort in party-ruled

Cong Facing Existential Crisis: Jairam Ramesh
IN DEEP CRISIS

But today, I would say
that the Congress is fa-
cing an existential crisis. It
is not an electoral crisis.
The party is in deep crisis
JAIRAM RAMESH
Senior Congress Leader

�Accident Victim Dies after
being Denied Treatment 
KOLLAM: After battling for his life for nearly
seven hours, a 30-year-old man from Tamil
Nadu, who was seriously injured in a road
mishap, died on Monday following denial of
treatment by various hospitals here and in
Thiruvananthapuram. The man was taken to at
least two private hospitals in an ambulance
soon after the mishap here late last night,
police said on Monday. However, as there were
no bystanders, the hospitals refused to admit
him, they said. Kollam police commissioner
Ajitha Begum said the ambulance driver’s
complaint had been received. Two hospitals in
Kollam, including Medi City, had denied treat-
ment to the patient. 

�Mock Funeral against Move
to Withdraw LPG Subsidy
COIMBATORE: Over 100 women Congress
workers on Monday staged a novel protest
here by carrying a mock coffin of a gas cylinder
to condemn the Centre’s proposed move to
withdraw subsidy for LPG. The workers took
out the mock funeral procession symbolising
the death of gas cylinders, and placed them
near the south taluk office here. The workers
also brought earthen pots and firewood to
show that poor families have to depend on
these materials if the subsidy was withdrawn.

�Kerala Assembly Stalled
over Political Violence Issue
THIRUVANANTHAPURAM: The issue of politi-
cal violence involving members of the ruling
CPM and the BJP rocked the first day of the
Kerala assembly on Monday, leading to its
adjournment after the Congress-led UDF
opposition stalled proceedings. Slamming the
state for the present spurt of political violence,
opposition leader Ramesh Chennithala equa-
ted the cycle of violence with the ‘blue whale’
game that leads teenagers to death.

SOUTHSCAN

PTI

Chennai: Tamil Nadu Chief Mi-
nister K Palaniswami on Monday
said he expected to see the much
anticipated but delayed merger of
the two factions in the ruling party
soon. “I expect to see it (merger)
soon,” the leader of AIADMK
(Amma) faction said.

His comments come in the wake
of the rival O Panneerselvam-led
AIADMK (Puratchi Thalaivi Am-
ma) faction stating that it had not
heard from the Amma camp on the

merger talks.
The merger has been on the cards

for some time. Panneerselvam had
last week said leaders in the rival
camp were “only making com-
ments” on the unification.

The former chief minister had
on June 11 disbanded a seven-

member panel formed by his fac-
tion to hold merger talks with the
Amma camp, virtually bringing
down the curtains on the unifica-
tion talks.

Palaniswami’s remarks on Mon-
day came amid his faction’s sideli-
ned deputy general secretary TTV

Dinakaran trying to re-assert his
position in the party, following the
expiry of a 60-day deadline he had
set for the merger.

On Friday, Dinakaran, sidelined
by a section of the AIADMK cabi-
net including Palaniswami, had
appointed his loyalists to key par-
ty positions, even as he announced
embarking on a state-wide tour
from August 14 to strengthen the
ruling party.

AMMA AND PURATCHI THALAIVI AMMA BLOCS TO JOIN HANDS?

Merger of Factions Soon: Palaniswami
CM’s remarks come at
a time when TTV
Dinakaran is trying to
re-assert himself

PTI

Bengaluru: RSS-affiliated Swa-
deshi Jagran Manch has intensifi-
ed its anti-China campaign, as-
king people not to use digital pay-
ments major Paytm and the go-
vernment to disallow Chinese
investments in such firms for eco-
nomic and security reasons.

“We have given a call to people
and asked them to stop using Pa-
ytm. We also asked the govern-
ment to disallow investments in
companies like Paytm from China
because it is prone to security ha-
zards and economic problems,

which is not going to be in the best
interest of our country,” SJM co-
convenor Ashwani Mahajan said
on Monday.

This statement comes amid Indi-
a’s border standoff with China in
Dokalam.

Mahajan said too much of fore-
ign investments flowing into In-
dia, from China as well, will create
a situation like that in Sri Lanka,
where it had to part with its air-
port in exchange for its debts.

“More and more investments
will create a situation where in In-
dia will have to pay for the income
generated by foreign firms. You
have to pay for royalty, income, di-

vidends and inter-
ests,” he said.

In fact, SJM has be-
en demanding stop-
page of foreign in-
vestments in almost
all fields, but Paytm
gaining significan-
ce of late is because
it is being projected
as a domestic initia-
tive, Mahajan said.

In reality, Paytm is
not a domestic initi-
ative as more than a
majority portion is

being owned by Alibaba and other
Chinese firms, he said.

He said that SJM had written to
Prime Minister Narendra Modi af-
ter the China Railway Rolling
Stock Corporation set up a factory
in Nagpur. 

Asked about restricting Chinese
firms from investing in India, Ma-
hajan said they bring in their own
people as labour. 

“If you sign a MoU with Indian
companies, they will prefer Indi-
ans than Chinese labour. So, Indi-
an investment is better than Chi-
nese investment and makes a lot of
sense.” Mahajan also said impo-
sing heavy anti-dumping duty on
Chinese imports will boost Indian
economy.

Chinese Investments: SJM Flays Paytm

RSS-affiliated
Swadeshi
Jagran
Manch 
has been
demanding
stoppage of
foreign
investments
in all fields 

Edappadi K Palaniswami and O Panneerselvam (right)

THE DINAKARAN SAGA

TTV Dinakaran has 
announced that he 
would embark on a 
statewide tour from
August 14 to strengthen
the ruling party

PTI

Thiruvananthapuram: A
Kerala court on Monday dis-
missed the bail plea of Cong-
ress MLA M Vincent, who was
arrested for allegedly raping a
woman here. The order was is-
sued by a sessions court judge. 

Accepting the prosecution
plea that witnesses and the al-
leged victim would be influen-
ced if the accused was granted
bail, the court turned down

Vincent’s plea.
Vincent, whose
bail plea had be-
en rejected by the
Neyyattinkara
magistrate co-

urt, stated that the case was
politically motivated. 

The incident came to light on
July 19 after the 51-year-old
victim attempted suicide and
her husband filed a police
complaint against the MLA,
alleging that he used to repea-
tedly call her and harass her.

No Bail for Kerala
Cong MLA Vincent

Karnataka
CM Siddara-
maiah says

he will stop the BJP and the
Congress’ revival in the country
will start from his state. He told
ET’s Sowmya Aji that anti-
incumbency and the support to
the gau rakshaks by central
policies will result in a backlash
against PM Narendra Modi in
2019. Edited excerpts:
Can you stop BJP from winning
in Karnataka?
I will stop them. I am not afraid of
Amit Shah or Narendra Modiji or
their strategies. The Congress
revival will start from Karnataka.
We will return to power with a
thumping majority.

BJP’s CM face, Yeddyurappa,
says this is the most corrupt
state in the country, with the
worst law and order situation?
Yeddyurappa knows nothing but
how to lie. He said three of my
ministers will go to jail. Did they?
He said Rs 65 crore had come
straight to my house from the
steel bridge project. Is there any
truth in that? For some incompre-
hensible reason, Yeddyurappa,
poor fellow, thinks he is already
the CM. Even during the recent
bypolls to Nanjangud and Gund-
lupet assembly seats, he said he
would take out victory rallies. We
won both seats with a majority,
in the fourth year of my tenure.
This clearly shows there is no

anti-incumbency or anger aga-
inst our government.
But no party has won two elec-
tions in a row here since 1985?
Does that mean it cannot hap-
pen? Elections are won due to
political developments. We have
fulfilled all our promises and
retained people’s confidence. We
will win again.
What is your strategy to counter
the BJP?

I will not criticise or mock anyo-
ne, though they have unleashed a
volley against me. I will only lay
our government’s policies and
achievements in front of people.
What if the BJP applies its
winning Uttar Pradesh strategy
to Karnataka?
They are definitely planning that.
Their vistaraks are trying to
spread their communal hatred
agenda. We are alert, our party is
alert, our leadership is alert. This
is the land of Basavanna. People
have lived here from ages in
peace with all communities and
religions. They know that the BJP
is a communal party. The UP
strategy will not work here as our
people will not allow it.

Congress’ Revival will Start from Karnataka
Q&A

PTI

Bengaluru: Karnataka
power minister DK Shiv-
akumar on Monday ap-
peared before the income
tax department officials at
the I-T office here in con-
nection with the raids con-
ducted at various proper-
ties linked to him.

After being grilled by the
officials for three consecu-
tive days in connection
with an alleged tax eva-
sion case, the state power
minister was issued sum-
mons to appear before the
income tax department on
Monday for questioning.

Shivakumar, who ap-
peared with his brother
and Bengaluru Rural MP
DK Suresh, said the offi-
cials might call him again,
when required. “I-T au-
thorities have every right
to summon and question
any assessee, business-
man or individual. I have
come here several times
earlier too,” he said.

K’taka Minister
Shivakumar
Appears
before I-T Dept
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India Sidesteps China Bid to Delink Dokalam from SR Talks 
Beijing has said that the 
current stand-off was 
‘out of the purview’ of the 
Special Representatives

DipanjanRoy.Chaudhury@timesgroup.com

New Delhi: India has sidestepped a 
Chineseattemptto delink the Dokalam 
standoff from the Special Representative 
mechanism to find a solution to the 
4,057-km-long Line of Actual Control that 
divides the two nations. 

Beijing had said that the current stand-
off was ‘out of the purview’ of the Special 
Representatives, according to officials. 
Beijingclaimedthat since the boundary at 
Sikkim Sector had already been delimited, 
as per Chinese version, by the 1890 conven-

tion between UK and China, the SR mecha-
nism had no scope.

New Delhi, however, pointed out that while 
the status of Sikkim as an integral part of 
India had been settled in 2003, the bound-
ary in the sector remained unsettled and 
was a matter of negotiation between SRs. 
The aspects of tri-junction (Sino-Bhutan-
India) points along Sikkim and India-China 
boundary alignment in the Sikkim sector 
remain unsettled and was referred in a writ-
ten common understanding between the 
SRs in December 2012.

According to this understanding, the tri-
junction border has to be settled trilaterally 
though India and Chinahave not held any 
discussion with Bhutan since 2012. And 
there are still steps to be covered before the 
boundary is finalised on the Sino-Indian 
boundary in the Sikkim sector as per the 
same understanding.

Chinese officials insist that Yang Jiechi 
had met NSA and SR Ajit Doval last month 
in Beijing in his capacity as State Councillor 
and not  Special Representative. The Indian 

side, however, indicated that the current 
border standoff was a key agenda item at 
that meet held on the sidelines of the Brics 
NSA meet.

Besides diplomats, Doval is in touch with 
his Chinese counterpart Yang to find a so-

lution to the standoff and New Delhi has 
hinted that a thaw is in process. Foreign 
minister Sushma Swaraj while speaking in 
the Rajya Sabha had stated that bilateral ne-
gotiations were on. “We will keep patience 
to resolve the issue…We will keep engaging 

with China to resolve the dispute,” she had 
said while adding that both sides were en-
gaged in a dialogue on various other aspects 
of bilateral ties.

Notwithstanding repeated rhetoric by 
Chinese scholars and foreign ministry 
spokespersons, a flare-up on the ground 
is unlikely ahead ofthe Brics summit as 
it would be a blow to Beijing’s image if 
any PLA action derails the Brics summit. 
Russia, another key stakeholder in Brics, is 
against any attempts that would derail the 
group.  A former Indian diplomat who had 
served in China described Beijing’s rheto-
ric as art of war — first hit at the enemy’s 
mind and defeat him psychologically. “The 
supreme art of war is to subdue the enemy 
without fighting,” the diplomat said. The 
Chinese are probably indulging in rhetoric 
to send message to neighbours in southeast 
and east Asia who are closely watching the 
standoff and probably comparing with their 
reaction on the South China Sea. Officials 
and experts in New Delhi hint that Beijing 
may be looking for a face savingformula.

NOT FINAL Boundary alignment in Sikkim sector unsettled & referred in understanding between SRs in Dec 2012

DADRI LYNCHING Case is virtually in ‘cold storage’ with 
UP cops undecided on filing a final report in the matter

Police haven’t Recorded Our 
Statement: Akhlaq’s Brother

DipanjanRoy.Chaudhury@timesgroup.com

New Delhi: The Afghanistan government has 
requested India to launch a special satellite exclu-
sively for its use, three months after India launched 
the South Asian Satellite.The Afghan Ministry of  
Telecommunications and Technology recently 
made such a request to the Indian government, of-
ficials in the Afghan government told ET.

Afghanistan minister Syed Ahmad Shah Sadat 
recently met Indian Ambassador Manpreet Vohra 
in Kabul to make the request. It is not yet clear if  
Kabul wants to use a dedicated satellite to track ter-
rorist hideouts. The minister and the Indian envoy 
discussed opening of  a terminal for Afghanistan in 
the South Asia Satellite, another special satellite 

and India-assisted small develop-
ment projects.

A MoU would be signed soon to let 
Afghanistan benefit from South 
Asia Satellite. Two of  the 12 tran-
sponders will be provided to 
Afghanistan and the satellite will be 
used in areas of  telecommunica-
tions, television services, agricul-
ture, mines and other sectors. A 
special satellite station in Kabul is 
also under construction.

In May this year, Afghan President 
Ashraf  Ghani had joined other South Asian lead-
ers in welcoming the launch of  a South Asian 
Satellite by India for South Asian nations, calling it 
a major step in regional cooperation.

Aman.Sharma@timesgroup.com

Dadri:  Fourteen months after 
Uttar Pradesh police booked 
t h e  f a m i ly  o f  d e c e a s e d 
Mohammad Akhlaq on charg-
es of  cow slaughter after court 
orders, they have not spoken to, 
or questioned any of  the family 
members, Akhlaq’s brother 
Jaan Mohammad has alleged.

The case is virtually in cold 
storage with cops undecided 
on filing a final report in the 
matter, senior UP Police offi-
cials who have supervised this 
probe told ET, on the condi-
tion of  anonymity.

“No official has come to take 
my statement, or that of  our 
family members, who were 
named in this false case. Police 
knows it is a fake complaint by 
people associated with families 
of  the accused. We respect the 
cow which is considered sacred 
by the Hindu community -- we 
will never slaughter one,” 
Mohammad told ET in Dadri. 
He alleged that it is the accused 
who were involved in “plant-
ing” the cow meat for over two 
hours after the lynching of  

Akhlaq. “Police reached the 
spot at 10:30 pm that night in 
2015 and rushed Akhlaq to hos-
pital. They returned to the vil-
lage around 1 am to pick up the 
meat lying near a transformer 
over 200 metres away from our 
house. It was planted by the ac-
cused to justify their provoca-

tion to murder Akhlaq,” 
Mohammad explained.

“Everyone knows there was 
no cow slaughter. Akhlaq was 
lynched based on a rumour as 
per a plan. In keeping with 
that plan, the meat was later 
planted near the transformer,” 
he said. The charge-sheet in 

the case has cited a seizure 
memo to confirm that the meat 
was seized from a public place, 
and not from Akhlaq’s house 
or fridge. UP police had re-
fused to lodge a cow slaughter 
FIR against Akhlaq’s family 
for cow slaughter. The accused 
later asked the court to make 
public the report of  the 
Mathura forensic lab which 
confirmed the meat to be that 
of  a cow or its progeny, leading 
to an FIR in June last year.

A senior UP Police official 
conceded to ET that police had 
indeed planned to file a clo-
sure report in the matter last 
year, saying the seized meat 
could not be linked to Akhlaq’s 
family and that there was no 
proof  that a cow was actually 
slaughtered. “But last October, 
when one of  the accused Ravi 
Sosodhia passed away in jail and 
there was a huge scene over his 
cremation in Bishada village, 
villagers were adamant that ar-
rests are made of  Akhlaq’s fam-
ily for the cow slaughter case. A 
re-look was then done into the 
facts of  the latter matter. There 
is no conclusion yet,” a senior 
UP police official admitted.

It is not yet 
clear if Kabul 
wants to use 
a dedicated 
satellite to 
track terror-
ist hideouts 

10 crore Scheduled 
Tribes now make 
up 8.6% of the 
country’s population

Nidhi.Sharma@timesgroup.com

New Delhi: How do the Santhals 
live in remote forest areas? Do 
tribals of  Jharkhand have a spe-
cial broth to cure anaemia? 
What is the difference between 
Gond tribals of  Jharkhand and 
Gonds of  Uttar Pradesh? These 
and many more questions about 
lifestyle, living conditions and 
historic facts about tribals are 
being documented in the first at-
tempt to create a unique reper-
toire of  Tribes of  India.

The ministry of  tribal affairs 
would create an online database 
on Tribes of  India, which would 
document their evolution, place 
in history, contribution in 
India’s freedom struggle, chang-
es in lifestyle, eating habits, ar-
chitecture of  huts or semi-pucca 
houses, education level, mortal-
ity rate, traditional art, folk 
dances and other anthropologi-
cal details.

The database would include 
rare photographs and videos – 
running in thousands – collect-
ed from dif ferent Tribal 

Research Institutes (TRIs) 
spread across states. Though 
TRIs have always held these 
photographs, there had been no 
attempt to collect them and put 

them together in one place as a 
database. A senior ministry of-
ficial said, “Just with a click you 
would know about different 
tribes of  India and their distin-
guishing characteristics. We 
are also planning to introduce 
an element under which we 
would upload architecture of  
their huts and one would be able 
to take a virtual tour of, say, a 
Santhal hut.”

Now 10 crore Scheduled Tribes 
make up 8.6% of  the country’s 
population.  However, despite 
the large numbers, there has 
been no attempt to document 
their unique lifestyles. “It would 
also be a readymade guide for 
research scholars to refer to as 
we would include a lot of  statis-
tics,” said the official. Sources in 
the ministry said after the 
launch of  the database, it would 
be updated regularly with in-
puts from anthropologists and 
field workers.

The database follows the cen-
tral government’s attempt to 
d o c u m e n t  t h e  l ive s  o f  
Scheduled Tribes and dedicate 
museums to them. Last year, 
Prime Minister Narendra Modi 
had called upon states to trace 
the contribution of  Scheduled 
Tribes in the freedom struggle 
of  India and build museums. 
Since then, states have been 
working on several proposals. 
This online database would also 
have links to state museums 
once they are constructed.

Know All About Tribes 
at The Click of a Mouse 

PICTURE POWER  

Database to 
also include 
rare photo-

graphs and videos col-
lected from Tribal 
Research Institutes 

INDIGENOUS ROOTS Ministry of tribal affairs to create 
online database which would document their lifestyle

Kabul Requests India to Launch 
Exclusive Satellite for Afghanistan

SOUTH ASIAN SATELLITE EFFECT

TRILATERAL

The tri-junction 
border has to be 
settled trilaterally 

though India and China have 
not held any discussion 
with Bhutan since 2012

WHICH HAT?
Chinese insist that 
Yang Jiechi had met 

Ajit Doval last month in his 
capacity as State Councillor 
& not Special Representative

Police 
know it 
is a fake 

complaint by people 
associated with fami-
lies of the accused 

Jaan Mohammad
Akhlaq’s brother 

Prime Minister Narendra Modi & Chinese President Xi Jinping at BRICS Summit in Goa last year
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Gulveen.Aulakh@timesgroup.com

New Delhi: Smartphone shipments in India
this year are set to grow at the slowest pace so
far due to the after-effects of demonetisa-
tion, ambiguity during the transition to the
goods and services tax (GST) and the upco-
ming launch of Reliance Industries’ 4G fea-
ture phone, according to three market rese-
arch firms. Singapore-based Canalys slas-
hed its smartphone growth estimate for In-
dia by more than half to about 4-5% from its
assessment in January. Hong Kong’s Coun-
terpoint Technology Market Research redu-
ced it to 11% from 15% earlier and CyberMe-
dia Research lowered it to 5-6% from 10%.

The estimates take into account an expec-
ted jump in shipments in the run-up to Diwa-
li in October. JP Morgan expects to see 25-
30% sequential growth in smartphone units,
7% on-year, in the July-September quarter
in preparation of the festive season which
begins earlier than usual this year. Analysts
expect overall smartphone growth to revive
only by the second half of 2018.

Reliance will offer a new category of 4G fea-
ture phones in September at .̀ 1,500 each, re-
fundable after three years, and .̀ 153 a month.
Analysts said this may push users of basic
phones, which start at about .̀ 700, to JioPho-
nes, lured by content such as movies and mu-
sic and delaying an upgrade to smartphones,
which start at about .̀ 2,500.

“First half of the year has been slower than
expected due to GST and demonetisation.
Growth should pick up in the second half but
if JioPhone has some impact, then it will
further slow down the transition to smartp-
hones,” said Rushabh Doshi, an analyst at

Canalys. The research firm projected India’s
smartphone shipments at 117-118 million for
2017 compared with 123 million estimated in
January.

“Taking into account JioPhone, this year
will be slowest for smartphone growth ever
in terms of year-on-year growth,” Doshi sa-
id, noting that the fastest growth was in 2013,
when shipments more than doubled.

The research firm said a week ago that the
Indian smartphone market contracted for
the first time in the April-June quarter as
shipments fell 4% on-year to about 27 million
owing to confusion in anticipation of the
GST regime, which started on July 1, bring-
ing in all indirect taxes under one umbrella.

Ahead of the introduction of GST, retailers

and distributors had stopped stocking in-
ventory in June, while some brands lowered
production to mitigate risks of over-stock-
ing and underselling.

“GST will have a bearing and we’re expec-
ting JioPhone will have some impact,” said
Faisal Kawoosa, a senior analyst at Cyber-
Media Research. The research firm is lowe-
ring its initial projected shipments of 125
million smartphones in 2017. 

Kawoosa backed Doshi’s view that smartp-
hone growth this year would be the slowest.

Counterpoint Research scaled down its
shipment expectations from 135 million. In-
ternational Data Corporation India said it
will retain its projection, which was already
conservative.

Growth will continue to be
slow for a few more
quarters, but analysts
expect things to change in
second half of 2018
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Brands: Creating Desire

�Marriott India to Have 100
Hotels by Next Year

PANAJI American hospitality group
Marriott International will have
100 operational hotels in the
country by 2018, a top executive

has said. The world’s largest hotel chain, which
began its operations in the country in 1997
with a project in Goa, currently has 86 hotels
and 15 brands spanning 35 cities. “Marriott
International has 86 hotels in the country and
we are the biggest hotel company in the world.
We have so far opened four hotels in the
country this year and will open six more during
the year,” Marriott International South Asia
area vice-president Neeraj Govil said during
opening of Le Meridien at Calangute in the
coastal state. 

�Britannia to Spend ̀̀ 1,000 cr
at Ranjangaon Food Plant

KOLKATA Leading FMCG company
Britannia Industries will invest ̀̀ 1000
crore at its proposed largest plant at
the Ranjangaon food park in Mah-

arashtra, a company official said. “There will be
an investment of ̀̀ 1,000 crore at the Ranjangaon
food park over a period of four to five years with
an employment potential for 3,000 people”, MD
of Britannia Industries Varun Berry told report-
ers after the company’s AGM here today. The
plant would have six biscuit lines, and one each
for rusk and croissant, he said.

�Vistara Announces Fares
Starting at ̀̀ 799 

MUMBAI Vistara, the Tata-SIA run
joint venture airline, on Monday
announced heavily discounted
all-inclusive fares, starting as low

as ̀̀ 799 for economy-class travel and ̀̀ 2,099
for premium economy under a limited-period
scheme. The 48 hours only ‘Freedom to Fly’
sale offers customers all-inclusive fares
starting at ̀̀ 799 for economy class and ̀̀ 2,099
for premium economy, Vistara said in a re-
lease. The booking of tickets under the sale
offer will be open from Monday midnight to
2359 hours of August 9 for a travel period
between August 23 this year and April 19 next
year, it said.

Pitch Report
DEMO, GST, JIOPHONE TO IMPACT GROWTH

Weak Signals for 
Smartphones
Singapore-based Canalys’ India smartphone 
on-year growth estimate down to 4-5% for 
2017 at 117-118 million units

In January, Canalys 
expected growth to be 
around 8.5% for the year, 
at 123 million units

CyberMedia 
Research lowered its 
expectation from 
India smartphone 
market to 

5-6%
growth from 10% in 
the first quarter this 
year

Hong Kong’s Counter-
point Technology Market 
Research reduced projec-
tion to 11%, from 15% ear-
lier on the back of 135 
million units

CyberMedia 
revising it’s 
expectation of 

125 million 
unit shipments for 
2017

IDC India reviewing numbers, but says 
growth to be mid-single digits this year

Bharani.Vaitheesvaran
@timesgroup.com

Chennai: Textile entrepreneurs
in Tamil Nadu are seeking impro-
ved infrastructure for weaving
and processing capabilities for
the state and have begun lobby-
ing for strengthening weaving
and processing — weak spots in
the apparel supply chain that ne-
ed to be addressed — as the state
drafts a new textile policy after
about eight years. State bureau-
crats have held discussions with
entrepreneurs on how the policy
could differ from competitors
like Gujarat, which has built
strong capacities in yarn spin-
ning through state-sponsored
subsidies for businesses to build
factories. Chief minister Edap-
padi K Palaniswami also touched
upon the policy while speaking at
an event to celebrate the state’s
handloom heritage on Monday.

Entrepreneurs want Tamil Na-
du to strike at areas where Guja-
rat has taken the lead. “It’s the
right time for Tamil Nadu to de-
vise a policy specific to ma-
nufacturing competi-
tiveness in the
spinning sector
to compete
with the kind
of factories
that are co-
ming up in
Gujarat,”
said Prab-
hu Da-
modha-
ran, se-
cretary

of the Indian Texpreneurs Fede-
ration and a spinning mill owner
based in Coimbatore. Textile
units are also seeking subsidies
for companies venturing into the
areas of weaving and processing
units — steps in apparel making
that lead to value-addition and
higher margins for businesses.

In Tamil Nadu, weaving clusters
like Salem still run on obsolete
technologies involving power lo-
oms, which have been surpassed
by automatic looms known better
through the European brand Sul-
zer. The latest advancement has
been the air jet loom, which utili-
ses propelled air to the move the
weft in the machinery. It constitu-
tes only a tenth of the looms used
in the state while the proportion is
higher in other states.

There are seaside textile parks
with built-in effluent treatment
mechanism coming up in Visak-
hapatnam and Warrangal — a po-
int of concern from a manufactu-
ring-cost perspective for Tamil
Nadu’s businesses. The need of
the hour, according to entrepre-
neurs, was also to draw interna-
tional buyers by communicating
more about the unique textile
cluster pattern in the state.

TN Texpreneurs want
New Policy Yarn to
Face Competition
Seek improved
infrastructure and
strengthening of
weaving & processing

Germany’s Metro Cash and Carry
plans to double store count in
India to about 50 over the next
three years as it pushes for
growth in the country. In an
interview with Rasul Bailay, chief
executive of Metro Cash and Carry
India, Arvind Mediratta, said the
company’s business was a little
impacted only in the initial weeks
after GST (Goods and Services Tax)
was rolled out and it is now back
on track. Edited excerpts:

Which are the big markets for
Metro in India?
Places like Bengaluru, Hyderabad
and Kolkata are doing well for us.
While a lot of people would have a
perception that Punjab is the best
market, for us Karnataka and
Andhra Pradesh are the strongest
markets with strong equity. So, we
have six stores in Bengaluru, four
in Hyderabad. Kolkata is a big
market but it is not very easy to
get land there and we are talking
to the state government. We shut
down one store in Ludhiana in
Punjab because there was a price
war and nobody was making any
money, so decided to shut it as we
were not chasing unprofitable and
unsustainable growth. We have
three stores in Punjab and two in
Delhi. We are also doing a lot of
business for embassies in Delhi
which are looking for gourmet
foods. We are actively looking for
space in Gurgaon.

What are the opportunities for
cash-and-carry players like
you?
The biggest advantage of cash-
and-carry I see is that India is a
land of traders, as there are 10
million kiranas and then there are
millions of other non-food stores
such as apparel, footwear, appli-
ances, cutlery, stationery and
plastic, so they sell a lot of these
things. Then there are a lot of hotel
and restaurant clients and it is a
big segment for us. The hotel
industry is going through its boom
phase. In fact, the Horeca (hotels,
restaurant and caterers) segment
is least impacted by the GST.

How has GST impacted
business?
With GST it actually works very
well for us because kiranas earlier
were very apprehensive in May/
June and even in July. We have
set up GST helpdesks in all our
stores. Many of them didn’t even
know how to apply for a GST

number. So, we have people
helping them. In India, 40% of the
people do not have licence to do
retail. Of the remaining, only
about 20% used to have VAT
(value-added tax) number and the
rest used to run their businesses
with other licences, like shops and
establishment, weights and
measure, insecticide, pesticide. So
now the tax net could go up signi-
ficantly.

Has business improved now?
The business has improved since
the last week of July. Somehow
people have moved on. I have also
found that during demonetisation,
we had a bad November but
December was one of our best
months and January was again a
great month. Similarly, July sales
were impacted for almost everyo-
ne. July last week onwards the
sentiments are back. There was a
major supply issue across a lot of
companies in July. On shelf av-
ailability for products at our stores
dropped from 94% to about 80%
and is still not back to the 94%
level.

When and how will
cash-and-carry make money in
India?
We keep a very low-cost structure
and we are doing a lot in turnover.
We also own a lot of store pro-
perties. Like in Bengaluru we own
stores. We own both the stores in
Mumbai. We own the one in
Hyderabad. One is the cost struc-
ture. We also bring efficiency and
are stripping off a lot of unneces-
sary costs. We are able to compete
in India because our cost struc-
tures are very low.

Also, a typical hypermarket
would carry 40-50,000 stock
keeping units (SKUs), but we don’t
carry more than 6,000 SKUs in our
stores. We call ourselves item
merchants. 

Able to Compete
Here Due to Low
Cost Structures

Q&A

Smartphone Growth to
be Slowest This Year
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Bengaluru: Flipkart has put its
marketplace head Anil Goteti in
charge of the newly acquired eBay
India business, according to an in-
ternal email sent by the company.
Flipkart officially concluded the
merger of eBay.in last week.

Goteti, who heads the marketplace
and retail product and operations
team at Flipkart, will head the new
platform where he will also steer
the cross-border trade business.
eBay India’s current country mana-
ger Vidmay Naini will report to Go-
teti. Before Flipkart, Goteti was a
management consultant at McKin-

sey and a senior systems engineer
at Qualcomm, according to his Lin-
kedIn profile. 

He joined Flipkart in 2012.
eBay made a $500-million cash in-

vestment in Flipkart for an equity
stake and sold its eBay.in business
to Flipkart as part of a $1.4-billion
funding round led by Microsoft and

Tencent in April this year.
Flipkart has said eBay.in will re-

main an independent entity as part
of the company. eBay will no longer
report active buyer GMV and rela-
ted financials for eBay India. Naini,
however, will continue to manage
the relationship with eBay Global,
Flipkart said.

Both Flipkart and eBay.in are set
to leverage cross-border trade,
which will enable Flipkart’s custo-
mers to access global inventory on
eBay, while Flipkart sellers can also
get access to eBay customers, giving
them a chance to sell globally. 

eBay India had a base of 4 million
buyers at the time the merger was
announced.

eBay India is in Anil Goteti’s Kart Now
IN DRIVER’S SEAT

Anil Goteti will also steer
the cross-border trade
business at the new 
platform
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Money is no longer 
real, its fake money 
backed by nothing. 
Saving counterfeit 
money is pure insani-
ty. #financialeducation

ROBERT T. KIYOSAKI@
THEREALKIYOSAKI 

Tweet OF THE DAY

A photo of the iPhone 8 

suggests the fingerprint 

scanner will sit on the 

rear of the phone for 

the very first time for 

an Apple device. The 

photo was posted to a 

Chinese forum and 

shows a new iPhone 

model being packaged 

up in a factory. The box 

the devices are being 

loaded into also says 

Foxconn on it, a major 

manufacturer of Apple 

devices. — Techradar

Tech Buzz

iFingerprint 
Scanner may 
Move to Back

A logical arrangement of 

keywords within a tex-

tual content that visual-

ly describes the subject 

of a website or blog.

Tag Cloud
Jargon Buster

AI to Monitor 
Your Sleep Via 
Radio Waves 

Scientists have devel-

oped an artificial intel-

ligence system that can 

monitor a person’s 

sleep using ambient ra-

dio waves, without sen-

sors attached to the 

body. The device analy-

ses the radio signals 

around the person and 

translates those meas-

urements into sleep 

stages — light, deep, or 

REM. “Our aim is to de-

velop sensors that will 

disappear into back-

ground and capture 

physiological signals 

and important health 

metrics, without asking 

the user to change be-

haviour,” said Dina Kat-

abi, professor at MIT, 

who led the study—PTI 

Quick Byte ANIRBAN BORA

$21 billion
Valuation of Elon Musk’s 

SpaceX after its latest 

funding round

Mugdha.Variyar
@timesgroup.com

Bengaluru: Amazon India
and Flipkart both assert they
are outdoing the other in the
growth-starved Indian ecom-
merce market, raising the sta-
kes ahead of their annual fes-
tive season bout.

According to Amazon India,
the company has surpassed
Flipkart, not including fashion
units Myntra and Jabong, in
terms of value and volume over
the past 18 months. As for Flip-
kart, a company executive said
the online marketplace was
“growing at 65-70% in terms of
gross merchandise value the
last few months, and (was) ahe-
ad of Amazon India by 30% in
terms of gross sales (excluding
Myntra and Jabong).”

Amazon India said the com-
pany’s gross merchandise sa-
les grew 59% in the June quar-
ter as compared with the same
period last year, and in unit
terms, at 88%. In the March
quarter, the company registe-
red 68% growth in value and
85% in terms of volume. Ama-
zon India calculates GMS after
eliminating the tax compo-
nent on each unit and accoun-
ting for product returns and
cancellations. “We are the
market leader and have grown
consistently across all para-
meters including traffic, new
customer acquisition as well
as things that matter to custo-

mers — selection, value and
convenience,” an Amazon In-
dia spokeswoman said in an
email. “Third-party data also
corroborates that we have se-
en significantly more visits on
desktop, app and mobile web.”

Both companies declined to
share exact numbers.

Their growth figures, howe-
ver, beat the overall ecommer-
ce industry’s 5% gross sales
growth in the calendar first

quarter and
20% in the
next, accor-
ding to data
from RedSeer
Consulting. In
terms of sales
volume, the in-
dustry registe-
red a similar
5% growth in
the first quar-
ter and 16% in
the second.

Ecommerce growth for the
industry revived in the April-
June quarter after staying
dull post last year’s Diwali.
This was mainly due to an in-
crease in the number of sale
events held before the new go-
ods and services tax was rolled
out last month, and as cash
started coming back into the
economy post November’s de-
monetisation. Another big
contributor to the increased
sales at both Flipkart and
Amazon is Snapdeal’s drastic
fall in sales. “Snapdeal was a
prominent player till 2016 but

has seen a drastic fall compa-
red to the first quarter of last
year. Its sales have particular-
ly nosedived since February,”
said Krishna Choudhury, se-
nior business analyst at Red-
Seer Consulting. Other online
marketplaces, too, have remai-
ned stagnant, he said.

Amazon India said it registe-
red faster growth in categori-
es such as home, fashion, kit-
chen and sports than in mobile
phones, and that it continued
to invest in more categories,
especially in consumables. In
the mobile phone category,
Amazon had exclusive tie-ups
for OnePlus 5, Redmi4 and 4A,
and Moto G5, among others,
this year. “Consumer senti-
ment and preference shows
that Amazon is strengthening
its hold while Flipkart and Ja-
bong have not been able to hold
up as much in the second quar-
ter,” said Satish Meena, senior
forecast analyst at market re-
search firm Forrester. 

The Flipkart executive quo-
ted above said the company
has maintained its market lea-
dership in both the fashion
and smartphone segments.
Amazon, the world’s largest
online retailer, has aggressive
plans for India, which the Se-
attle-based company reitera-
ted during its recent earnings
call. Amazon’s investments in
India, however, increased its
international losses fivefold
in the second quarter to a re-
cord $724 million.

Amazon & Flipkart Jostle
for the Ecommerce Throne 

Pavel Alpeyev

Tokyo: SoftBank Group’s Ma-
sayoshi Son expressed interest in
the US ride-hailing market, saying
that he would be willing to invest in
Uber Technologies or rival Lyft.

It’s the clearest indication yet that
Son is serious about putting cash on
the table. 

SoftBank has backed Uber’s
competitors elsewhere, including
China’s Didi Chuxing, India’s Ola
and Grab in Southeast Asia. That
had fueled the notion that Son is
helping to organise an anti-Uber al-
liance.

But last month, reports emerged
that SoftBank was looking to take a
stake in Uber by buying shares

from existing investors, according
to people familiar with the matter.
That was preceded by news in May
that a SoftBank executive met with
Lyft President John Zimmer. Now,
it’s clear that the Japanese billio-
naire wants to push into the US
market one way or another.

“We are interested in discussing
with Uber, we are also interested in
discussing with Lyft,” Son told
analysts and reporters after an
earnings announcement Monday. 

“We have not decided which way.
But the US is a very big market. It’s
the most important market, so we
are definitely very much
interested.” 

These are typical remarks by an
executive used to making bold bets
and pronouncements, which some-

know what would be the end result,
but we are definitely interested,” he
said.

“And we are interested in explor-
ing the idea and would like to dis-
cuss it with both companies.” Son
said autonomous driving and ride-
hailing technologies make it even
more critical for SoftBank to push

into the industry: “The
autonomous car

is definitely
coming. And
when that
stage comes,
this ride
sharing
business be-
comes even
more impor-

tant. That’s my
opinion.”

— Bloomberg

SoftBank Looks for an Uber Lyft in the Cab-hailing Space
Masayoshi Son said that he would be willing to invest in Uber Technologies or rival Lyft

BEING FUTURE READY

The autonomous car is definitely
coming. And when that stage comes,
this ride sharing business becomes
even more important. That’s my
opinion
MASAYOSHI SON
Founder, SoftBank

times confound competitors and
partners. He didn’t say whether the
investment would made by the Ja-
panese company or the planned
$100 billion SoftBank Vision Fund.
Son has also looked at investing in

rivals in India’s ecommerce mar-
ket. On Monday, Son indicated that
he was interested in talking to both
Uber and Lyft at the same time.

“So whether we decide to partner
and invest into Uber or Lyft, I don’t

WHAT I LEARNT FROM MY MENTOR
In the run-up to the grand finale of 

the ET Startup Awards 2017, your favourite
paper presents a special series on the lessons

that some of India’s most celebrated
entrepreneurs have learnt from their mentors

Sachin (Bansal) helps cut to the
chase. Sometimes, you confuse
an issue with something else.
You do not get to the root of it be-
cause you do not have enough
experience. But from Sachin,
you get a lot of clarity. He gets to
the point. He has been bang on
so far. 

I also reach out a lot to Achal
Kothari, my senior from IIT-
Madras. Achal has been very
helpful with his balanced per-
spective. In the past, I’ve used
him as a sounding board for
raising investment. He was ve-
ry useful when we were just two
founders. I went to him to throw
ideas around. Sometimes,
building a vehicle, all of that,
will seem exciting. He helps
step back and see it from a
three-four-year perspec-
tive. Just talking
about the (electric)
vehicle is only a
part of the story.
We realised we
had to look at the
entire ecosystem
—charging, etc.

Sachin has been valua-
ble in thinking
through investment
decisions. He is also

helpful from a policy perspec-
tive — when you are trying to
understand how the landscape

is evolv-
ing, he
has been
great. 

We used
to reach
out to
Achal for
such ad-

vice before Sa-
chin came on
board.

(As told to J
Vignesh)

Sachin Helped Me
Cut to the Chase &
See a Clear Picture 

Tarun Mehta
CEO, ATHER ENERGY

MY SOUNDING BOARD

In the past,
I’ve used him
(Achal Koth-

ari, adviser to Ather) as
asounding board for
raising investment

Taslima.Khan@timesgroup.com

New Delhi: Former founder of
ecommerce startup Yebhi.com
Manmohan Agarwal has kick
started his second stint at entre-
preneurship with a trucks aggre-
gation platform called Truxapp.

Manmohan started working on
this venture in November 2014
and formed the company in Fe-
bruary 2015 investing some of his
own capital. The venture has sin-
ce attracted $3.1 million in angel
funding from a host of angel in-
vestors and family offices inclu-
ding The Dhoot Family of The Vi-
deocon Group; Sandeep Sharma -
Former MD, MENA of a large
Global Bank; VC Bothra and Fa-
mily who are owners of a large
shipping company in Singapore;
and Mandhian Family, a family
office which invests mainly in
Real Estate, Capital Markets and
tech startups.

The fast pace of growth of the
overall logistics sector is one of
the key drivers for Agarwal.
“While a lot of capital has been
burnt in creating the market for
ecommerce in the country, truck-
ing is a space where the market
already exists. Trucking as an in-
dustry within the larger logistics
space is growing at the north of
12% every year. This is expected
to double in the next five to six ye-
ars. The market is extremely
fragmented with multiple ineffi-
ciencies which add up to freight
costs,” said Agarwal. 

The last two years in this space
have been multiple companies
raising venture funding. 

These include Rivigo which last
year had raised $75 million in Se-
ries C from private equity firm
Warburg Pincus and Blackbuck
which raised $70 million in
March this year from Sands Ca-
pital. However, while most com-

panies in this space are focussing
on the intracity play and others
are positioning them as
long-haul players, Truxapp co-
unts its differentiation in its fo-
cus both on intracity and interci-
ty operations. 

The Delhi-based startup, which
has operations running in close
to 110 cities, has slotted industry
verticals that include ecommer-
ce companies, courier compani-
es, FMCG companies, cement
and steel companies, among
others. Agarwal has multiple le-
arnings from his previous ventu-
re Yebhi.com which he founded
in 2010. 

Its not just about raising 
loads of money and 

raising money in multiple 
rounds. Its about what 
business can be created 
with a given capital at hand

The Journey
Yebhi.com shut ops in 2014

Firm was one of the earliest dot 
coms in the country to have 
powered the sale of footwear 
online at a time when ecom-
merce for different product 
categories was 
picking up

MANMOHAN AGARWAL
Ex-founder, Yebhi.com

$40 m
Amount firm

raised in 
capital

Yebhi Now! Agarwal
Kick-starts Truxapp
with $3.1 million

Biswarup.Gooptu@timesgroup.com

New Delhi: SoftBank founder Masay-
oshi Son said that the Tokyo-headqu-
artered conglomerate remains “enga-
ged” with Flipkart, India’s largest
ecommerce company, with the
comments coming a week after the ac-
quisition of its portfolio company
Snapdeal the firm was orchestrating
collapsed.

Son also said that he “respected the
decision of Snapdeal founders” to mo-
ve forward as a standalone entity. Last
week, Snapdeal announced that it had
terminated all acquisition discus-
sions, an announcement that was first
reported by ET in its edition dated
July 31.

SoftBank has been wide-
ly tipped to invest between
$1.5 billion and $2 billion
in Flipkart. As part of an
understanding between Soft-
Bank, Flipkart and Tiger Global
— Flipkart’s largest stakehol-
der — post the acquisition of
Snapdeal, the Japanese inves-
tor was expected to pump in pri-
mary and secondary capital that wo-
uld not only enable Flipkart to keep ri-
val Amazon India at bay, but also de-
risk Tiger Global’s significant expo-
sure to the company.

Sources close to SoftBank had told
ET that the SoftBank would now “go
back to the drawing board” regarding
its proposed investment in Flipkart,

following the failure of the negotia-
tions between the Bengaluru-headqu-
artered online retailer and Snapdeal,
in which it owns about 33%.

The proposed investment in Flip-
kart is expected to be made by Soft-
Bank’s mega, $100 billion technology-
focused Vision Fund, the largest pool
of private capital ever assembled. 

However, sources have told ET that
the investment committee of the Vi-
sion Fund was expected to
discuss the anticipated in-
vestment only later this
month. While SoftBank
is expected to hold on to
its stake in Snapdeal
for the foreseeable fu-
ture, it is unlikely to in-
vest further capital in
the Gurgaon-based on-
line marketplace, in
which it has already
pumped in

about $900
million.

Despite Snapdeal Buy
Flop, Son Vows to Stay
Engaged with Flipkart

The 
costs for 
the produc-

tion of light, one of the 
most important enablers of 
progress, have dropped in a 
way that is hardly imaginable. 
Environmental economists Rog-
er Fouquet and Peter Pearson 
have now retraced this devel-
opment for England. One hour 
of light (referred to as the quan-
tity of light shed by a 100 watt 
bulb in one hour) cost 3200 
times as much in 1800 in Eng-
land than it does today, 
amounting to €130 euros (or a 
little more than $150). In 1900, it 
still cost € 4 (close to $5). In the 
year 2000, we arrived at a cost 
of €4 cents (5 US cents). You can 
also put this in context by com-
paring the amount of time that 
an average worker needed to 
labour during different ages in 

order to earn 
enough for the 

100 watt bulb to 
glow for an hour - just 

like the economist William Nor-
dhaus has done in one of his 
classic essays. The people of 
Babylon, in 1750 B.C., who used 
sesame oil to light the lamps, 
had to work for 400 hours to 
produce the said amount of 
light. Around 1800, using talcum 
candles, 50 hours needed to be 
invested. Using a gas lamp in 
the late 19th century, 3 hours 
were due. Using an energy sav-
ing bulb today, you will have to 
work for the blink of an eye — a 
second.

— Source: DER SPIEGEL/Statista

1750 BC
400 
hours

* Light quantity equivalent of a 100 watt bulb burning for an hour

Source: William Nordhaus: “Do Real-Output and 
Real_wage Measures Capture Reality?” 1996,

Roger Fouquet and Peter Pearson: “The long run 
demand for lighting” 2002

around 
1800

50 hours

around 
1880

3 hours

today
1 second

THE PRICE OF LIGHT
THE COST OF LIGHT THROUGH THE AGES

How long you
had to work for
an hour of light*

Sachin Bansal

EG
O

N
 S

CH
IE

LE
, L

it
tle

 T
re

e 

TAKING ROOTS

BIG CLAIMS Amazon said it has surpassed Flipkart in terms of value and volume, while a Flipkart exec
said co was ahead of Amazon India by 30% in terms of gross sales. Both declined to share exact nos

Ecommerce
growth
revival in the
Apr-Jun qtr
was mainly
due to an
increase in
the number
of sale events
held before
the new GST
rollout

Flipkart’s claims

65-70%
Growth in gross 
merchandise 
value last few 
months

30% More than Amazon 
India in terms 
of gross sales 
(excluding Myntra 
and Jabong)

Overall ecommerce 
industry’s figures 
from RedSeer 
Consulting

GROSS 
SALES

SALES 
VOLUME

Amazon India’s 
growth claims

59%
Gross merchandise 
sales in the June 
quarter compared to 
same period last year

88%
Unit terms

68%
In terms of value 
registered in the 
March quarter

85%
In terms of volume in 
the same quarter

Q1 growth Q2 growth

5% 5% 20% 16%

Masayoshi
Son, 
founder, 
SoftBank 

ANIRBAN BORA
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Sreeradha D Basu

Mumbai: The Indian Institute of
Technology (IIT) Madras has been
going all out to promote a collabora-
tive environment between industry
and academia, a move that has hel-
ped it bag a significantly higher
number of industrial consultancy
projects.

According to National Institutional
Ranking Framework (NIRF) -2017 da-
ta shared by IIT-Madras, the institu-
te leads among the top five IITs in
terms of both industrial consultan-
cy projects as well as earnings thro-
ugh that route. In 2015-16, IIT-Madras

had 737 projects from 383 clients and recei-
ved `̀63.15 crore through industrial consul-
tancy earnings. The number of consultancy
projects increased 26% compared to that in
the previous year.

IIT-Bombay had more clients (438) in 2015-

16, but it bagged fewer projects (591) than
IIT-Madras and earned `̀35.14 crore. IIT-
Delhi had 428 projects from 305 clients,
earning `̀39.95 crore through industrial
consultancy in 2015-16.

“For the past few years, we have been ac-
tively trying to breach the physical gap
between IITs and industry and the IIT-
Madras Research Park has had a signifi-
cant role to play in this. In 2016-17, we had
commitments of `̀80 crore, of which `̀70
crore has been realised,” said Krishnan
Balasubramanian, dean, industrial con-
sultancy and sponsored research
(IC&SR), IIT-Madras. “We have about 40
companies who have their research faci-
lities in our park now. By the end of 2018,
that number should almost double.”

IIT-M Bags Most Industrial Consultancy Projects
TOP SLOT

In 2015-16, IIT-Madras
had 737 projects from

383 clients and received
`̀63.15 crore through industrial
consultancy earnings

Our Bureau

Mumbai: Trisha Roy, a management
graduate from Indian School of Busi-
ness-Mohali, had a point in her curricu-
lum vitae that came up for discussion in
all her interviews last year. Roy, one of
the final 21 in The Economic Times
Young Leaders B-School programme in
2016, said being a candidate in the covet-
ed programme gave her a lot of credibili-
ty in front of her prospective employers.

The programme gives a platform to
promising final-year management stu-
dents to test their mettle and to engage
with top CEOs of India Inc to understand
the skills required to build a successful
career in today’s corporate world.

In its first three years, The Economic
Times Young Leaders B-School received
an overwhelming response, recording
participation from more than 35,000 stu-
dents. Sixty-two of them from various
premier institutes have so far been se-
lected as Young Leaders. The fourth edi-
tion is currently open for registration.

To be screened through thousands of
applicants from business schools across
the country, meeting the stalwarts of In-
dia Inc and making it to the final list is al-
ways an experience to cherish for a life-
time. And, that was the biggest takeaway
for the young leaders who made the final
cut in the first three editions. 

The national-level talent hunt,
launched in 2014, assesses final-year, full-

time management students in Indian
business schools on their potential to be-
come future leaders.

“The best part about the programme is
the opportunity to meet industry stal-
warts. It was the most humbling experi-
ence,” said Roy, who was interviewed by
Boston Consulting Group’s India ma-
naging director Neeraj Aggarwal and
Stan Chartered India chief executive Za-

rin Daruwala in the final lap of the com-
petition.

“Even if you don’t make it to the final
list, the journey itself is a great learn-
ing,” said Roy, who received a pre-place-
ment interview offer from the Aditya
Birla Group, the presenting sponsor.

Fellow finalist Govind Haridas, who
graduated from Indian Institute of Man-
agement-Kozhikode, said what differen-
tiated the ETYL B-School programme
from similar competitions was that one
has to be well rounded here. “The inter-
views were more of conversations
where the jury wanted to know you as a
person,” said Haridas, who now works
with Idea Cellular in Bengaluru.

The hunt is on again to find future lead-
ers across India’s top B-schools and
those who make it may well be taking
their first step into the corner room. The
aspirants will go through three challeng-
ing rounds and a final interview with
CEOs to be given the ET Young Leaders
B-School Edition certificate. Those who
make it to the final list will also receive
pre-placement interview offers from the
Aditya Birla Group.

Entries for The Economic Times Young
Leaders B-School Edition 2017 will close
on August 23. To participate, visit
www.etylbschool.com. Conversations
on young leadership are also abuzz on
Facebook (https://www.facebook.com/
etylbschool) and Twitter (https://twit-
ter.com/etylbschool). For queries, e-
mail etylbschool@timesgroup.com.

ETYL B-School: The First
Step to the Corner Room
Register now for the 2017 edition of ET Young Leaders programme 

Our Bureau

New Delhi: Further strengthening its
tie-ups with international universities,
Bennett University sent students to aca-
demic partner schools such as Babson
College, University of Nebraska at Om-
aha (UNO) and Georgia Tech.

More than two dozen BTech students at-
tended lectures, workshops, laboratories,
undertook corporate visits and more by
taking advantage of the global platform
that was provided.

“Those who’ve completed their enginee-
ring first year were selectively sent to our
academic partner campuses for enhan-
cing their overall practical experience,”
said Bennett University vice chancellor
Dr Yaj Medury. “All students received a
certification for this programme from
the respective institute. We think there is
an increased confidence level in these stu-

dents upon going to these schools.”
Divyaansh Devarriya, 19, said his expe-

rience at Georgia Tech included an obser-
vational research programme besides va-
rious seminars and that he was able to
meet several professors during the time
he spent there. “We were eight of us from
computer science/electronics disciplines
and the idea was to give us knowledge in va-

rious fields including potential
research options,” he said.

Devarriya and his classmates
also got some hands-on experi-
ence in developing code. “The

exposure helped us understand topical
areas that we can pursue research in as
well,” he said. Another student who atten-
ded Babson College’s ‘Babson Build’ was
equally happy with her experience. Vidhi
Mansharamani and her fellow students
were exposed to the programme based on
the principles of entrepreneurial tho-
ught and action, which prepares students

to leverage the power of entrepreneurs-
hip to accelerate their potential and crea-
te new opportunities for the future over a
two-week period. “The practical experi-
ence was the next level. I’m still not over
it, since with it we’ve got a new perspecti-
ve of business,” Mansharamani said.

Prem Jotwani went to Omaha and said
he attended workshops ranging from
American politics to cybersecurity, de-
sign and creativity. The two-week Road 2
Omaha programme had courses such as
negotiations in business and life, social
informatics and creativity, and the design
process, among others. 

Founded by The Times of India Group,
the multi-faculty, research-led Bennett
University started operations in August
2016 with the promise of making stu-
dents “life and career ready”. The univer-
sity offers programmes in engineering,
management, media and law. ET is part
of the Times of India Group.

International Exposure to Students
Offered by Bennett University 

Sobia Khan & Kailash Babar

Bengaluru | Mumbai:Southern cities
such as Bengaluru, Chennai and Hyde-
rabad have the largest pie of assets that
can be listed under the Real Estate In-
vestment Trusts (REIT) with more than
156 million sq ft, or about 15 sq km, of
such properties.

Modelled after mutual funds, REITs
raise funds from a large number of in-
vestors and invest in commercial real
estate assets.

According to property consultancy
firm JLL India, 84% of total office as-
sets in Bengaluru can be listed under a
REIT. It is followed by Chennai where
69% office spaces are REIT-worthy, Hy-
derabad with 67% and Pune with 63%
REIT-worthy office spaces.

“With REITs set to launch, many deve-
lopers have realised that office projects
are better positioned to give them hig-
her dividends in the future too. Besides
this advantage, they can also capitalise
on the capital value appreciation whe-
never they exit,” said Ramesh Nair, co-
untry head, JLL India.

IT cities tend to have a higher share of
leasable assets than non-IT cities where
strata sold offices was the norm earlier,
JLL said. 

In Delhi-NCR, 54% of office spaces
are REIT-worthy, while in Mumbai, it
is 44%.

It’s not just foreign investors — their
domestic counterparts are also rai-
sing funds to invest further in this as-
set class.

Bengaluru-based real estate developer
RMZ is in talks with Canadian Pension
Plan Investment Board and existing
shareholder Qatar Investment Authori-
ty to raise about $1 billion to expand its
asset portfolio through acquisitions be-
fore listing as a REIT.

“We are trying to create a strong portfo-
lio of around 30 million sq ft before we
can go for REIT listing,” said Thirumal
Govindraj, managing director at RMZ.
“We are also in the process of raising se-
cond round of capital.”

The CEO of a large commercial develo-
per with several operational IT parks in
western India said that investors’ re-
sponse to the first REIT will determine
how soon the REIT market broadens. 

South Cities have More
REIT-worthy Properties 

The REIT Way
*REITs raise funds from more investors and invest in commercial realty assets

*Total office assets that are REIT-worthy

BENGALURU

CHENNAI 

HYDERABAD 

PUNE 

DELHI-NCR 

MUMBAI 

84%

69%

67%

63%

54%

44%

PE cos, global pension funds and sover-
eign wealth managers are bullish on Indian 
commercial rent-yielding realty due to 
best returns in the asset class globally

Bengaluru, Chennai and Hyderabad have more than 156m sq ft of such assets

Gaurav Laghate
@timesgroup.com

Mumbai: Smriti Mandhana,
the 21-year-old left-hand bats-
man of the Indian women’s
cricket team, is going to be the
next sports star available for
taking brand endorsements.

Close on the heels of Team
India’s good performance in
the ICC Women’s World Cup,
where the team reached the

finals, Mandhana has signed
a multi-year representation
association with sports mar-
keting firm Baseline Ventu-
res. “We have signed a three-
year deal with Smriti for ma-
naging all her commercial
interests,” Tuhin Mishra,
MD, Baseline Ventures, said.
He said that Mandhana is a
talented young sport star and
one of the only two Indian
women who were invited to
play in a foreign T20 league –

the Women’s Big Bash Lea-
gue. “She is someone with a
lot of potential and we belie-
ve that many brands, who
want to tar-
get youth
and wo-
men,
would
like to
sign
her,”
Mishra
said.

Smriti Mandhana Signs Deal
with Baseline Ventures

ENDORSING BRANDS

The 21-year-old left-hand batsman has
signed a three-year deal with the co

Sanjeev.Choudhary
@timesgroup.com

New Delhi: ONGC Videsh, the overseas
arm of the state-run Oil and Natural Gas
Corp, plans to invest $150 million in explo-
ration this fiscal year to drill more wells
in Colombia, where it just made a com-
mercial discovery, as well as in Kazakh-
stan and Bangladesh.

ONGC Videsh, which operates the
CPO-5 block of Colombia, has made a
commercial discovery in its exploration
well Mariposa-1, managing director Na-
rendra Verma has said. 

The company is now drawing up plans
for the development of the Mariposa-1

well that has begun a test
production of 4,500 bar-
rels per day, he said. The
success has also opened
opportunity for further
exploration in the block.

“To chase this lead, we
plan to drill two more
wells,” Verma said.
ONGC has 70% participa-
ting interest in CPO-5
block in which the rema-
ing 30% stake in held by

Amerisur Resources of UK.
ONGC has participating interest in a to-

tal of six blocks in Colombia. This inclu-
des a producing block whose current out-
put is 35,000 barrels per day. 

ONGC has also accelerated its explora-
tory efforts in Kazakhstan and Bangla-
desh. Drilling has begun in the Kazakh-
stan block in the Caspian Sea while pre-
parations are on to drill the first well in
Bangladesh. “We are hopeful Kazakhstan

drilling will end up in success,” Verma
said. 

In all, the exploratory effort would requ-
ire $150 million of investment this year,
Verma said. ONGC Videsh plans to make
a total capital spending of $1 billion in
2017-18 in exploration, development and
production across all its projects.

ONGC Videsh’s production jumped 40%
in 2016-17 mainly on 26% stake acquisi-
tion in Russia’s prolific Vankor fields.
The output is expected to rise further 15%
in the current fiscal year to 14.35 million
tonnes of oil equivalent (mtoe). “We are
actively working towards meeting our
target of 20 mtoe by 2020,” said Verma. 

The company has also entered Namibi-
a’s oil and gas sector with a purchase of
30% interest from Tullow Oil in the Afri-
can country’s three oil blocks. 

ONGC Videsh’s investment in the Impe-
rial fields of Russia will likely get some
production boost after an associated gas
processing plant comes up. The tender for
the plant has been awarded and it would

be ready in about 18 months, Verma said.
This would help push up oil production
from the field by 4000 barrels/day from
the current 7000 barrels/day. 

The oil production has been constrai-
ned as the field has some associated gas,
which can’t be flared due to regulatory
restrictions. 

The company has been criticized in the
past for making a $2 billion acquisition of
Imperial Energy since its output fell far
short of expectation. 

ONGC Videsh has participating interest
in about 38 projects in 17 countries.

ONGC Videsh to Pump $150m
in Colombia, Kazakh & B’desh

It makes perfect
sense to step-up
exploration and

production (E&P) activity in highly
prospective oil and gas fields abroad.
But in the process, it would also be
logical to consolidate oversees opera-
tions for stock-market listing, so as to
unlock share–holder value. The go-
vernment needs to actively consider
listing ONGC Videsh. The latter has, for
instance, significant stake in Vankor,
Russia’s second largest oil field; listing
will also boost oversight and trans-
parency in E&P activity abroad. 

VIEW

Consolidate
Global Ops

Co has
entered
Namibia
after buying
30% interest
from Tullow
Oil in the
country’s
three oil
blocks 
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New Delhi: The board of  Reliance 
Nippon Life Asset Management 
(RNAM) is expected to meet on 
Tuesday to approve the draft red 
herring prospectus (DRHP) for list-
ing the equity shares of  the compa-
ny, people aware of  the develop-
ment said.

Anil Ambani-led Reliance Group’s 
asset management company 
RNAM--the third largest mutual 
fund in the country--is jointly 
owned by Japanese financial behe-
moth Nippon Life and Reliance 
Capital.

The DRHP is likely to be filed with 
capital markets regulator Sebi on 
Wednesday, the persons cited earli-
er said, adding that the proposed 

issue will be for 10% shares, com-
prising a fresh issue and a second-
ary sale by the existing investors. It 
will result in Nippon Life’s and 
Reliance Capital’s stakes reducing 
to 43% each.

The proposed issue will comprise 
4% fresh shares to be issued by 
RNAM to raise about Rs 720 crore, 
they said. The company will use the 
proceeds to strengthen its distribu-
tion network across the country.

A spokesperson for Reliance 
Group declined to comment.

Reliance Cap owns 46.57% stake 
while Nippon Life has 49% owner-
ship in the company. US-based 
hedge fund Eaton Park, which held 
4.43% in RNAM, last month sold its 
stake to a clutch of  investors for 
$100 million, valuing the company 
at Rs 14,400 crore.

Nippon Life had picked 49% stake 
in RNAM in three phases with a to-
tal investment of  Rs 3,500 crore.

The persons cited earlier said 
that Nippon Life will sell about 4% 
stake while Reliance Cap will sell 
about 2% stake. At the expected 
valuation of  about Rs 18,000 crore, 
Nippon Life’s 4% stake will be val-

ued at Rs 720 crore.
Under the agreement between 

Reliance Capital and Nippon Life, it 
was decided that Nippon will sell 
more shares in the proposed initial 
public offer (IPO) so that both com-
panies have equal stake after the 
listing.

According to executives in invest-
ment banking, the company is aim-
ing for an October listing. “The 
company will file the DRHP this 
week, and expect to have regulatory 
approval by mid-September,” said 
one of  the persons familiar with the 
development. “After the regulatory 
approval, bankers will start the 
road-show.”

As of  July end, RNAM had total 
asset under management of  Rs 3.6 
lakh crore, including Rs 2.29 lakh 
crore under mutual fund. 

Reliance Cap to File DHRP for MF Arm

LENDERS HAVE sought additional collateral as 
guarantee while giving more loan

Jwalit Vyas and Rakhi Mazumdar

Mumbai/Kolkata: Tata Steel, 
India’s oldest maker of  the alloy, is 
adding more strength to its turna-
round that’s underpinned by im-
proving capacity utilisation and a 
more profitable product mix.

In the June quarter, the Mumbai-
based steelmaker exceeded Street 
expectations on all parameters of  
operating efficiency. At `31,129 
crore, consolidated revenues beat 
expectations by 9 percentage points, 
and rose 23% on year. EBIDTA or 
operating profit was at ̀ 4,939 crore, 
up 50% against expectations of  16% 
growth. EBIDTA margins stood at 
16%, compared with 12.7% last year, 
on better realisation.

Consolidated net profit, adjusted 
for exceptional items, was `1,550 
crore against expectations of  ̀ 1,150 
crore. Deliveries for the quarter 
were at 5.83MT against 5.37MT last 
year, driven by 28% higher dispatch-

es in India. Standalone net profit fell 
12% in the quarter, even though 
turnover rose to ̀ 14,422 crore from 
`10,323 crore. Standalone EBIDTA 
increased 31% to ̀ 2,922 crore.

The stock crossed Rs 600 for the 
first time in six years, reflecting the 
Street’s confidence in the compa-
ny’s turnaround initiatives.

“The Tata Steel Group witnessed 
an increase of  19% in revenues over 
last year due to increased capacity 
in India and ongoing restructuring 
in Europe. Raw material prices 
were volatile, particularly coking 
coal, which rose up to $220/ tonne in 
April, and has since moved to the 
$150-$180/tonne range. A marginal 

decline in steel prices in Europe is 
expected to lead to lower spreads in 
second quarter,” said Koushik 
Chatterjee, group executive direc-
tor (finance and corporate). 

In a post-earnings call with the 
analysts, the management main-
tained a positive outlook for Indian 
as well as European operations, cit-
ing New Delhi’s thrust on infra-
structure and affordable housing. 
Structural reforms in China would 
also likely benefit Tata Steel, al-
though the rising rupee is a likely 
risk. Southeast Asian business for 
Tata Steel may remain subdued in 
the medium term due to higher 
competition.

Against this backdrop, earnings 
should increase by about 20% be-
tween FY17 and FY20. 

Analysts expect incremental vol-
ume growth from the Odisha plant 
and brownfield expansion in the 
Jamshedpur plant.

“A  s m o o t h  r a m p  u p  o f  
Kalinganagar facility helped us in-
crease volumes and market share,” 
said T V Narendran, managing di-
rector Tata Steel India and S E Asia.

Tata Steel Q1 Just the Spark, 
Rebound to GainStrength

PAIN POINTS After spectacular show, company maintains positive outlook 
on India & Europe, but says Southeast Asian business may be subdued

Saloni Shukla & Kailash Babar

Mumbai: Builders who have been 
thinking of  ways to beat the new 
Real Estate Regulation Act are fast 
running out of  time as banks, in 
consultation with the Reserve 
Bank of  India, have decided not to 
extend loans to those projects 
which have not been registered un-
der RERA.

“We have to look for some secu-
rity mechanism, and since RERA 
is designed to weed out fly-by-
night operators, we have decided 
not to extend credit to projects not 
registered with it,” said a bank of-
ficial who did not wish to be iden-
tified. “Adhering to the regula-
tions will safeguard our interests, 
it’s better to be safe now than re-
gret later.”

Banks have also sought additional 
collateral, including on personal 
properties of  promoters, as guaran-
tees while disbursing loans to a few 
real estate developers.

“We are very apprehensive be-
cause even if  we disburse loans as 
prescribed under the law, the way it 
is designed, it does not protect our 
credit. If  a loan turns bad, custom-
ers will be refunded but there’s no 
inherent protection for us under 
the law,” said a PSU bank official. 
“So, we are being extremely careful 
about lending to the sector.”

Under the new law, Real Estate 
(Regulation and Development) Act, 
2016 (RERA), a developer will have 
to maintain 70% money collected 
from homebuyers in a separate ac-
count, which would leave them 
with only 30% of  the sales proceeds 
to use for any other purpose, 
against 100% earlier.

Despite the real estate industry 
body pushing developers to regis-
ter under RERA, the turnout has 
been rather dismal so far.

“We have already directed all our 
member developers to register 
their projects under RERA and 
they have committed to do so,” said 
Jaxay Shah, president of  realty 
developers’ apex body The 
Confederation of  Real Estate 
Developers’ Association of  India, 

or CREDAI.
“The spirit of  RERA is to ensure 

that homebuyers shouldn’t suffer. 
While developers are applying for 
registration, the infrastructure at 
the authority’s level needs to be 
beefed up to ensure speedy process-
ing of  the same. Speed is crucial 
here because homebuyers are wait-
ing for possession and we cannot 
further our marketing or financing 
efforts until we get registered,” 
Shah explained.

The government enacted RERA 
and all the sections of  the Act have 
come into force with effect from 
May 1 this year, and the builders 
had three months to register their 
new and ongoing projects with 
their respective state RERAs.

According to RERA, which aims 
to improve transparency in real 
estate sector and protect home-
buyers’ interest, builders are ex-
pected to disclose project-related 
information, including project 
plan, layout and government ap-
provals-related information to 
prospective customers.

Any major changes in the project 
can only be done after receiving the 
consent of  two-thirds of  homebuy-
ers in that project. To avoid diver-
sion of  funds, RERA mandates that 
developers should maintain 70% of  
the funds collected from buyers in a 
separate bank account in case of  
new projects.

Banks will Shut Out 
Builders Who Don’t 
Have RERA Listing

Earnings Watch
Results Scheduled Today...

June-17
Estimate

YoY%
Change

Glaxosmithkline 

Consum Health

945.98 6.63
164.20 2.24

Muthoot 

Finance

1305.30 0.69

332.82 23.14

Bank of India
3027.95 -71.61
-43.72 94.10

Tata Chemicals
3264.60 -9.74

234.30 13.62

Century 

Textiles Ind

2147.85 6.10
27.20

Endurance 

Technologies

1528.58 7.46
93.83 17.21

Thermax
949.64 -2.81
47.58 -2.82

SRF
1425.78 19.30

122.50 -15.04

Astral 

Polytechnik

476.38 13.31
37.73 41.79

Bloomberg 
Consensus Est

Sales In `Crore PAT

ANALYSIS

MSCI India 847.83 -0.3
MSCI EM 2314.03 0.37
MSCI BRIC 577.49 0.41
MSCI World 7860.28 0.1
SX 40 19312.73 -0.14
Nikkei 20055.89 0.52
Hang Seng 27690.36 0.46
Strait Times 3320.67 -0.18

Prices per Troy Ounce ($)
GOLD RATE

Nifty 50 10057.40 -0.09
Sensex 32273.67 -0.16

At 7 pm ISTValues in US $,  Gross

STOCK INDICES % CHANGE

*At 10.30pm, After adjusting for import duty, 
Indian spot gold lower by $4.32 to US Comex 
gold price on Monday. The premium on local gold 
is due to tight supply following import curbs.

US India

OPEN 1264.30 1383.55

LAST* 1262.10 1383.99

FOREX RATE (`-$ Exchange Rate)

DUBAI CRUDE
50.46
0.20

Absolute Change

OIL ($) BOND
10-YR YIELD

6.46
0.02

Figures in %

OPEN

63.73

LAST*

63.81

Market Trends

Market on Twitter@ETMarkets

Actual
YoY 

Growth Expected

Sales 311,29 23% 28,466

EBIDTA 4,939 49.50% 4,939

EBIDTA Margin 16% 330 bps 15%

Adj. PAT 1,150 NA 1,550

Tata Steel June Quarter Performance (`crore)

Showing the Mettle

India Europe
“South 

East Asia” ROW

Sales 16,252.9 16,069.0 1,991 118.76

EBIDTA 3,126.3 2,070.2 25.77 -25.5

Region Wise break - up

Markets: Beating Volatility
DeMo Impact: Individual
I-T Returns Up 25%
ECO N O M Y  ��11
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Jayashree.Bhosale
@timesgroup.com

Pune: Lentils traders in India
have demanded that New Delhi
extend to moong and urad the
import restrictions that now
apply to tur, seeking to ensure
sufficiently remunerative pri-
ces for the two varieties of pul-
ses. Some traders believe that
prices of urad and moong, alrea-
dy ruling much below the state-
set levels, will further come un-
der pressure if overseas suppli-
es are allowed to continue.

The Commerce Ministry issu-
ed a notification on August 5, ma-
king changes in the import poli-
cy of tur (pigeon pea) by putting
restriction of 2 lakh tonne in im-
ports during a financial year.
The restrictions will apply until
2018. Although the trade still
awaits clarification on transit
cargo in the high seas and bound

for Indian shores, it is also of the
opinion that the move would pro-
tect local farmers. 

“We welcome the decision of
the government to restrict tur
imports. This will help the far-
mers in the country by suppor-
ting the domestic prices,” said
Bimal Kothari, vice president,
Indian Pulses and Grains Asso-

ciation (IPGA).
Almost all the tur that is produ-

ced in the world makes its way to
India, which is the biggest con-
sumer of tur dal. According to
trade estimates, tur production
in Africa is expected to be 6 lakh
tonnes in 2017, while that in My-
anmar about 2.5 lakh tonnes to 3
lakh tonnes. Tur prices in Africa

have plunged from $1,100/tonne
in the previous year to about
$335/tonne at present.

Traders have now demanded
extension of import restrictions
to other pulses and even to allow
exports.

“However, the government sho-
uld act well in time and extend
the import restrictions to moong
and urad, the harvest of which is
just round the corner. As per offi-
cial data, India is likely to har-
vest a bumper crop of both urad
and moong,” said Kothari.

The market rate of urad is abo-
ut .̀ 40/kg against MSP of .̀ 54/kg,
while market rate of moong .̀ 45/
kg to .̀ 50/kg against MSP of
.̀ 55.75/kg. Despite government
procurement, tur prices are still
ruling at .̀ 43/kg, much below the
MSP of .̀ 54.50/kg. Traders and
millers have demanded timely
action by the government for
procurement operations of urad
and moong.

Traders Want Import Cap on Moong, Urad 
Prices of both are trading below govt support price; rates may fall as bumper crop expected

Price of gold 
narrows

CURRENT PRICE
`29,500/10 gms

PRICE IN JUNE
`29,300/10 gms
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PURCHASES OF INDIAN 
EQUITIES BY FOREIGN 
INVESTORS AND DOMESTIC 
FUNDS SO FAR THIS YEAR

Noah Smith@Noahpinion
So now we’re supposed to 
believe that deficits to fund 
tax cuts for the rich outside 
of recessions are a good 
thing for the economy

$17 
BILLION

Tweet of the Day

Quarts & Ounces
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Soya Oil Ref. - KOLKATA
(In ` per Quintal)

Reality Check

When diplomacy 

failed, war used to 

be the next option. 

Today, when per-

suasion doesn’t work, big 

powers often turn to econom-

ic combat as their first resort. 

Sanctions occupy a messy 

zone between condemnations 

and military strikes. In mid-

2017, US lawmakers approved 

fresh sanctions on Russia that 

sent the two powers into a 

new spiral of tensions. The 

sanctions were retaliation for 

Russia’s interference in the US 

election. The same US meas-

ure included new sanctions 

against Iran, punishing the 

country for its ballistic missile 

programme and alleged hu-

man rights abuses. Iranian of-

ficials said the penalties 

breached a 2015 agreement in 

which world powers lifted 

sanctions on Iran in return for 

the country curbing its nucle-

ar programme. — Bloomberg

Sanctions: 
A War-like 
Economic Combat

Bullion
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

4596.9 4577.4 4563.6

19.5

Cement
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

2054.7 2054.7 2054.7

0.00

Foodgrains
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

2094.9 2095.9 2084.5

-1.0

Edible Oil
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

1391.1 1393.3 1389.8

-2.2

Index
COMMODITIES (2003=1000)

Source: PTI

Equity MFs see 
Record Inflow 
in July
Equity mutual funds 
saw a record inflow of 
`12,727 crore in 
July 2017

Asset base of 
equity MFs

`6.3
lakh crore

`5.91
lakh crore

End of July 
2017

End of June 
2017

`8,164 crore
Net inflows in June 2017

Rise in asset base 
of equity MFs

6%

REASONS FOR 
RISE IN INFLOW:
Rally in the stock 
markets

Hopes of rate cut by 
the Reserve Bank

Number of consecutive 
months of inflows into 
equity schemes
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KIRANA
KOCHI   
PEPPER (per Quintal)
Aug 2017(51000) 51000
Sep 2017(51000) 51000

SPOT
BULLION
KOLKATA              
Gold(10Gms.)
Standard-24K (28875) 28825 
Guinea-22K (27395) 27350
Ornament-22K (27805) 27760 
Silver(Per Kg)                                    
Bar (38000) 37200   
Portion (38100) 37300       

CHENNAI
Gold(10Gms.)                                    
Ornament(22-carat:Per-
Gm(2713/2711) 2710/2711
Silver(Per Gram)                               
Retail Silver (40.60/40.60)
39.90/39.90

BENGALURU           
Gold(Per Gms.)                                 
Standard (per 10 gms.:)(28557)
28475                       
Ornament (per gram:)(2655)
2648               
Silver(Per Kg)                                    
Bar Wholesale (per kg:)(37800)
37400                                 

HYDERABAD           
Gold(Per 10gms)                               
Standard Gold (29390) 29320      
Ornament (28700/28800)
28630/28730
Silver(Per Kg.)                                   
Silver .999 (38900) 38350     

OIL & OILSEEDS
MUMBAI              
Groundnut(Quintal)                           
Groundnut kernel (4450) 4400
Groundnut Bold 60/70 (5550)
5450
Javas 60/70 (7950) 7850
Javas 70/80 (7650) 7550
Javas 80/90 (7250) 7150
Others
Kardi (3550) 3650
Sesamseed Crushing 48/2/4
(5600) 5600
Sesame (whitish) 98/2/1 (6700)
6750
Sesame 95/5/1 (6600) 6600
Sunflowerseed (3500) 3500
Nigerseed (5700) 5850
Castorseed (4690) 4640
Groundnut oil(10 Kgs)
groundnut Oil Raw (890) 880
Other oils(10 Kgs) 
kardi Expeller (870) 870
cottonseed (Refined) (695) 694
sunflower Exp (610) 610
sunflower Exp ref.(670) 665
copra white (1310) 1310
Rapeseed Ref.(790) 790
Rapeseed expeller (760) 760
Linseed (750) 750
Neem (970) 970
karanji (650) 650
Castoroil Comm (968) 958
Castor First Special Grade (978)
968
Fsg Kandla (946) 939
Deoiled cakes(Per mt.)
Groundnut Ext.(45%)(18500)
18500
Kardi Extraction (15000) 15000
Undec Cottonseed Exp (17800)
17800
Sunflower Extr (17000) 16800
Soyameal48% (25878) 25670
Castor Extraction (3400) 3550
Imported Items
RBD Palmolein (532) 528
soyabean Ref (637) 635
Copra(Per Quintal)                            
Alleppey (10300) 10300
Kozhikode (10100) 10100
Rajapur  (11500) 11500
Edible (10700) 10700
Coconut Oil (1455) 1455

DELHI 
Oilseeds(Per qtl)
Mustard (3550/3650) 3525/3625
Cakes Expeller
Mustard (old bardana)
(1700/1725) 1650/1700
Mustard (new bardana)
(1800/1825) 1775/1800
Cottonseed (1950/2200)
1850/2150
Deoiled Extractions(/tonne)
Rice Bran Continuous
(10400/10500) 10400/10500
Mustard (17400/17500)
17400/17500
Soyabean Yellow (27500/27600)
27500/27600
Sunflower (17500/17600)
17500/17600
Groundnut(40-45%)
(26000/26500) 26000/26500
Ricebran (per unit)(99/100)

98/99
Edible Oils
Solvent Ref (Tin) (1675/1800)
1650/1750
Mustard (Tin) (1275/1500)
1250/1500
Mustard Expeller (7650) 7600
Sesame Mill Delivery (7750)
6850
Soyabean Ref Mill Delivery
(6750) 6850
Soyaoil Digumed (6650) 6650
Soyabean oil (Tin) (1100/1170)
1100/1170
Cottonseed Mill Delivery (6530)
6580
Rice bran oil (5750) 5700
Coconut Oil (Tin) (2300/2325)
2250/2300
Non Edible Oils
Rice Fatty (4850/4900)
4800/4850
Acid Oil (3800/3850) 3750/3800
Castor (9350/9450) 9250/9350
Vanaspati(15 kg/Tin,Tax ext)            
Dhruv  (1040) 1020
Panghat (1210) 1180
Rang (1030) 
Shagun (1150) 1120
Sainik (980) 980
Rishi(815) 815 

KOLKATA              
Others(Quintal)                                  
Castor Oil (9900) 9900
Coconut Oil Cochin (10800)
10800                                                 
Linseed Oil (6900) 6900
Mustard oil Ghanni (8100) 8100     
Ricebran Oil Gr.1 (5550) 5500
Ricebran Oil Gr.2 (5450) 5400
Sesame Oil (7200) 7150                   
Vanaspathi(15kg Tin)(915) 920
Soyabin Oil (6300) 6250
Soyabin Oil (15kg Tin)(1105)
1110

CHENNAI              
Groundnut Oil(Quintal)                     
Oil (1200) 1200
Oil cake(70 kgs) (1800/1850)
1800/1850
Others
Castor Oil (Per Quintal) (10800)
11000
Coconut Oil(15Kg)(2395/2668)
2420/2700
Gingelly Oil (10kgs) (1350) 1350    
Kernals(80 Kgs) (5200/5250)
5200/5250                                         
Vanaspati (Per Tin 15Kgs+Tax)
(1165/1180) 1150/1180
Palm oil(10 kgs) (523) 518

BENGALURU            
Oils(Per 10Kgs)                                 
Coconut (1200/1800) 1200/1800
Ghee (4400/4600) 4400/4600
Gingely (1500/1850) 1500/1850
Groundnut (1200/1300)
1200/1300
Groundnut Seed (Per Quintal:)
(8500/9500) 8500/9500

HYDERABAD           
Groundnut(Per 15 Kgs)                    
Oil (1900/1950) 1900/1950             
Refined Oil (1900/1950)
1950/2000                                         
Others(Per 15Kgs)                            
Sunflower Oil (1200/1300)
1250/1350
Tilseed Oil (2400/2500)
2400/2500
Kardi Oil (1800/1900) 1850/1950
Cot.Seed Ref.Oil (1150/1250)
1100/1200
Rice Bran Oil Ref. (1200/1300)
1250/1350                                         
Vanaspati (1100/1120)
1150/1250
Castor Oil(Per 10Kgs) (740) 740
Castor Seeds(Quintal)(3250)
3250
Cator Cake(Per 70Kgs)(650) 650    

KOCHI              
Coconut(Quintal)                               
Coconut Oil (14300) 14300
Coconut Oil(Mill) (14800) 14900
Copra(Quintal)                                   
Copra Edible(ungraded) (10050)
10100
Copra (As it is) (9500) 9575
Oil Cake Rotary (2500) 2500
Expeller (2200) 2250                        

KOZHIKODE             
Coconut(Quintal)                               
Coconut Oil (15700) 16000
Copra(Quintal)                                   
Balls (9000) 9200
Dilpasand (10300) 10450
Office Variety (10100) 10350
Rajapur (10000) 10100
Oil cake expeller (2500) 2500

ALLEPPEY            
Coconut Oil(Quintal)                         
Clean (14900) 14900
Oilcake (2000) 2000                         
Copra(Quintal)                                   
Edible (9850) 9900
Thekkan (Rassy)(9800) 9850
Mill(odey) (9750) 9800                    

FOOD GRAINS
BENGALURU           
Rice(Per Quintal)                               
Fine (5000/5300) 5000/5300

Medium (4000/4600) 4000/4600
Bansi(Per Quintal)                             
Wheat (2400/3600) 2500/3800
Bengal(Per Quintal)                           
Gram Dhal (7200/7800)
6600/7800
Black Gram Dhal (8000/9500)
8000/9400
Green(Per Quintal)                            
Gram Dhal (6000/7000)
6000/6700
Others(Per Quintal)                           
Horse Gram (6400/6800)
6600/7200
Jowar (2200/2800) 2200/2800
Turdhal (5500/6800) 5400/6800

HYDERABAD           
Rice(Per Quintal)                               
Fine Old (3500/4000) 3500/4000
Medium New (3000/3500)
3000/3500
Wheat(Per Quintal)                           
Bansi New (2700/3200)
2700/3200                                         
Sharbathi Old (3200/3600)
3200/3600                                         
Others(Per Quintal Exl.Tax)              
Channa (6800/7500) 6800/7500
Channa Dal (8000/8500)
8000/8400
Jowar White (2400/2700)
2400/2700
Jowar Yellow (2800/3000)
2800/3000
Maize (1300/1400) 1300/1400
Masoor Dal (7400/8200)
7400/8200
Moong (6700/7000) 6700/7000
Moong Dal (7000/7500)
7000/7500
Toovar (5500/6000) 5500/6000
Toovar Dal (6000/6500)
6000/6500
Urad  (8000/9000) 8000/9000
Urad Dal (9000/9700) 9000/9700
Bajra (1400/1600) 1400/1600

GUR & SUGAR
MUMBAI               
Sugar(Per Quintal)                            
Small Grade (3712/3810)
3720/3810
Medium Grade(3780/4010)
3800/4010

DELHI               
Sugar Mill Delivery(Per Qtl)              
Private Mill:
Afjalgarh (3720) 3700
Malakpur (3680) 3680
Modi(3720) 3725
Kinauni (3850) 3850
Budhana (3750) 3740
Dhampur (3720) 3705
Bundki (3725) 3710
Titabi (3020) 
Anoopshahar (3120) 3150
Mawana(s) (3760) 3750
Daurala (3745) 3750
Simbhaoli (3740) 3740
Rajapura (3725) 3710
Shamli (3705) 
Khatouli-s (Duty-Paid) (3815)
3810
Sugar Ready (4025/4125)
4000/4100
Gur & Khandsari(Per Qtl)                 
Gur Laddoo (3800/3850)
3800/3900
Gur Peri (3750/3800) 3800/3850
Dhaiya New (3850/3950)
3900/4000
Chaku (3500/3600) 3500/3600
Shakkar (4000/4100) 4100/4200
Khandsari (4700/4800)
4700/4800

CHENNAI              
Sugar(Per Quintal)                            
Sugar S-30 (4150) 4000                  

BENGALURU           
Sugar(Per Quintal)                            
Sugar (3900/4100) 3900/4100
Jaggery (cube) (4300/4700)
4300/4700                                         
Jaggery (ball) (4800/5000)
4800/5000

HYDERABAD            
Gur(Per Quintal)                                
Ankapalle Gr.1 (3500/4000)
3500/4000
Nizamabad Gr.2 (4000/4500)
4000/4500                                         
Sugar(Per Quintal)                            
Sugar S-30 (3950/4250)
3950/4200                                         

METALS
MUMBAI              
Copper(PerKg inclu.of +GST)          
Heavy Scrap (395) 392
Utensils Scrap (360) 355
Wire Billets (431) 428
Copper cable scrap (403) 400
Copper Armature (383) 380
Copper sheet cuttings (376) 380
Brass(Per Kg.)                                   
Honey (290) 290
Utensils Scrap (284) 285
Sheet Cuttings (304) 302
Aluminium(Per Kg.)                          
Utensils Scrap (118) 118                  
Ingot (139) 139
Others(Per Kg.)                                 
Tin (1385) 1385
Nickle (685) 690
Zinc (204) 204
Lead (151) 150
C.C.Rod (430) 429

DELHI
(Per Kg.GST ext)

Antimony
China (615) 617
Cadium
Rod (143) 145
Maxico (147) 150
Plate (157) 157
Lead
Ingot Imported (178) 180
Broconil (205) 205
HZL (180) 178
Desi Soft (142.50) 142
Desi Hard (1/1.5%) (142.50) 142
Desi Hard (4%) (145) 146
Gun Metal Scrap
Local (282) 278
Mix (284) 282
Jalandhar (291) 287
Brass
Huny (283) 276
Chadripital desi (277) 271
Radiator Desi (213) 211
Imported (221) 219
Accessories (275) 267
Tin
Ingot (1400) 1425
Zinc
Ingot Slab (215) 211
Dross (181) 182
Nickle Plate Russian 
(4x4) (700) 702
(9x9) (705) 707
(4x24)(710) 712
Inco Canada 
(4x4) (915) 920
(4x24)(915) 920
Copper
Armature (374) 376
Mixed Scrap (347) 349
Pat (369) 371
Super D. Rod (402) 404
Aluminium
CG Ingot (138) 137
Sheet Cutting (130) 129
Wire Scrap (134) 133
Utensil Scrap (118.50) 119
Accessories Scrap (105) 107
Rod (local) (141) 142
Rod company (144) 144

IRON & STEEL
DELHI               
SARIA KAMADHENU(Per Tonne,
Tax extra)                                           
8 M.M. (43500) 43800
10 M.M.(42900) 43200
12 M.M.(42500) 42900
16-20 M.M. (42500) 42900
25 M.M. (42500) 42900
AMBA SHAKTI(500)
8 M.M.(40600) 41500
10 M.M.(40200) 42100
12 M.M.(40000) 40900
16-20 MM (40000) 40900 
25 MM (40000) 40900
KVS
8 M.M.  (41500) 41800
10 M.M. (40100) 40400
12-16 M.M.(38800) 39200
20 M.M. (38800) 39200
25 M.M. (38800) 39200
28-32MM (38800) 39200
AMBA SHAKTI (TMT)
8 M.M. (38600) 39500
10 M.M.(38200) 40100
12-16 M.M. (38000) 38900
20 M.M. (38000) 38900
25 M.M. (38000) 38900
KVS Powercon(12 MM) (37700)
37700
M.S.ANGLE
[35x5] (37900) 37700
[40X5][40X6][50X5](37700)
37500
[50x5] (36800) 36600
[50x6] (38200) 38000
[65x5/6](36700) 36500
CAPITAL ANGLE (ISI)
[50X5][50X6] (38200) 38000
[40X5][40X6] (38700) 38500
[35X5][65X6] (38900) 38700
[32x3][25x3] (40000) 39800
GARDER (Joist)(Per Tonne Tax
Extra)                                                  
[150X75] (39900) 39700
[175X85] (40800) 40600
[200x100](41200) 41000
[125x70] (41400) 41200
T-IRON (40X5)(40X6)(50X6)
(40900) 40700
MS Channel(75X40)(40000)
39800
[100x5](39800) 39600
FLATS)
[50X5][50X6] (37500) 37300
BILETS
(2.5 to 3”) (37400) 37200
(3.5”) (39800) 39600
(4”) (40700) 40600
(5”) (40700) 40600
(6”) (40900) 40700
SCRAP
Old (18400) 19500
Mill Heavy (19000) 19000
Sheet (Himachal) (27800) 27500
Ingot & Scrap(Per Tonne Tax
Extra)                                                  
INGOT
Bhiwari (27800) 28500
Round (34500) 35000

KIRANA
MUMBAI              
Pepper(per kg)                                  
Black Pepper Ready (500/590)
490/580
Ginger(per kg)                                   
Bleached (120) 120                           
Unbleached (120) 120                      

BENGALURU           
Others(Per Quintal)                           
Chillies (11000/16000)
12000/18500
Copra (7500/9000) 7500/9000
Coriander (6000/9000)
6500/10000
Tamrind (7500/10500)
7500/10500
Turmeric (8000/11000)
8000/11000

HYDERABAD            
Others(Per Quintal)                           
Chillies Gr.1 (4500/7500)
4500/7500
Chillies Gr.2 (2200/4200)
2200/4200

Chillies Gr.3 (1500/2500)
1500/2500
Corriander Gr.1 (6500/7500)
6500/7500
Tamrind Gr.1 (4500/6000)
4500/6000
Turmeric Round (6000/7000)
6000/7000                                         
Turmeric Finger (6500/7500)
6500/7500
Garlic New (4000/6000)
4000/6000                                         

MANGALURU            
Supari(Per Quintal)                           
Old Supari (20000/28000)
20000/28000
Old Model  (24500) 24500
New Supari (13000/24000)
13000/24000
New Model  (19000) 19000
Koka (8300/18000) 8300/18000
koka Model (14000) 14000
Coconut(Per Thousand)
1st Qlty(14000/26000)
14000/26000
Model(21000) 21000
2nd Qlty(7000/14000)
7000/14000
Model(11000) 11000

KOCHI              
Pepper(Per Quintal)                          
Ungarbled (47300/47300)
47900/47900
Garbled   (49300/49300)
49900/49900
New (45800) 46400

KOZHIKODE             
Pepper(Per/Quintal)                          
Nadan (44400) 44800
Wynadan (46200) 46600
Ginger(Per Quintal)                           
Ginger  (8000/9000) 8000/9000
Turmeric (12500/13000)
12500/13000
Arecanut Old (18500/19000)
18500/19000
Arecanut New (18500/19000)
18500/19000
Coir Koyilandi-1(8500) 8500
Coir Koyilandi-2(8000) 8000
Coir Beypore-1(6500) 6500
Coir Beypore-2(6000) 6000
Cardamom(Per Kg)
Green (1000/1400) 1000/1400

RUBBER
DELHI               
RSS(Per Kg)
RSS(5x) (157) 159
RSS(4x) (167) 168
RSS(3x) (178) 180
RSS(2x) (182) 185
RSS(1x) (143) 143
RSS(Ungraded)(142) 145
Latex 60% (DRC)(104) 106
Synthetic(Per Kg)
KSR (218) 218
JSR (222) 222 
Korea-1502 No.(151) 151
Silicone Emulsion (75) 75
Steric Acid (75) 75

KOCHI             
RSS(Per Quintal)
RSS FOUR (13050) 13300
RSS FIVE (12600) 12800

KOTTAYAM
RSS(Per Quintal)
RSS FOUR  (13050) 13300
RSS FIVE  (12600) 12800

KOZHIKODE            
RSS(Per Quintal) (11500) 12000

BANGKOK              
RSS(Per Quintal)
RSS ONE  (11490) 11834     
RSS TWO  (11375) 11719
RSS THREE(11269) 11714
RSS FOUR (11211) 11556
RSS FIVE (11125) 11470

KUALALUMPUR              
SMR-20(9505) 9671

JUTE & JUTE
GOODS
Hessian Cloth
(Exclusive of cess, ST Etc)
101.5 cms x 213 cms                       
(100 Metres) (2055) 2035
101.5 cms x 229 gms         
(100 Metres) (2210) 2185 
101.5 CMs X 305 gms             
(100 Metres) (2975) 2945
101.5 CMs X 270 gms             
(Per Tonne) (97000) 96000
Sacking Bags (Per 100)
B-Twills
907 gms.112 cms x 67.5gms
(5900) 5900
1020gms.112 cmsx 67.5 cms
(6650) 6650
Raw Jute Ready per Quintal)            
TD-3 (Spot)[Ex-Other
States](4050) 4200
TD-3 (Spot)[Ex-West Bengal]
(3900) 3750
TD-4 (Spot)[Ex-other
States](3750) 4000
TD-4 (Spot)[Ex-West Bengal]
(3700) 3550
TD-5 (Spot)[Ex-other
States](3280) 3800
TD-5 (Spot)[Ex-West Bengal]
(3350) 3350
TD-6 (Spot)[Ex-other
States](3080) 3500
TD-6 (Spot)[Ex-West Bengal]
(2750) 3000
W-3  (Spot)[Ex-other
States](3880) 3750
W-3  (Spot)[Ex-West Bengal]
(3950) 3800
W-4 (Spot)[Ex-other states]
(3680) 3550
W-4 (Spot)[Ex-West Bengal]
(3750) 3600
W-5 (Spot)[Ex-other states]
(3350) 3350
W-5 (Spot)[Ex-West Bengal]
(3380) 3400
W-6 (Spot)[Ex-other states]
(2980) 3000
W-6 (Spot)[Ex-West Bengal]
(3050) 3050

FUTURES

COMMODITIES
AUGUST 07, 2017: Yesterday’s or the previous latest
quotations for the commodities in various markets in
India are given below. The rates are in rupees

LONDON The Brit-
ish pound slipped to
a 10-month low
against the euro, as

investors bet the BoE would
keep interest rates at record
lows for the coming months,
while the ECB moves towards
tightening. Sterling slipped to
90.61pence per euro on Monday,
its weakest since October.

Sterling Hits
10-month 
Low vs Euro

LONDON Oil prices
edged lower on
Monday, sliding
away from nine-

week highs, as worries lingered
over high production from Opec
and the US. Brent crude futures
were down 65 cents, or 1.24%, at
$51.77 a barrel at 0926 GMT. US
crude futures were down 59
cents at $48.99 per barrel.

Oil Prices Slide
as Market
Looks to Opec

LONDON The dollar
edged lower on
Monday following
sharp gains in the

previous session, as investors
focused on inflation data due this
week that could determine the
currency's longer-term trajecto-
ry. The dollar index was 0.1%
lower at 93.44 having climbed
0.75% on Friday. 

Dollar Edges
Lower after
Friday Bounce

TOKYO Benchmark
Tokyo rubber fu-
tures hit their high-
est in a week on

Monday, helped by a weaker yen
against the US dollar, stronger
Shanghai futures and firm oil
prices, dealers said. TOCOM
rubber contract for January
delivery finished up 5.2 yen, or
2.5%, at 212.0 yen ($1.9) per kg. 

Rubber Hits
1-week High on
Weaker Yen

Sutanuka.Ghosal
@timesgroup.com

Kolkata: Discounts on gold ha-
ve disappeared as jewellers have
started restocking the precious
metal a month after introduc-
tion of 3% GST on gold, as mar-
ket sentiment turns positive. A
southward price movement of
gold due to strengthening of the
rupee against the dollar has also
helped consumers take interest
in the yellow metal.

Prices of gold has dropped by

2.41% since GST was rolled out
as the rupee firmed up against
the dollar bringing down the
landed cost of the yellow metal.
The price difference between

pre-GST and post-GST has nar-
rowed down to .̀ 200 per 10 gm
due to a drop in the price of gold.

At present, 10 gm of gold is fet-
ching a price of .̀ 29,500 while it
was .̀ 29,300 in June when jewel-
lery sales spiked in anticipation
of gold becoming dearer after
GST rollout.

Talking to ET, gold trade ana-
lyst Bhargava Vaidya said, “De-
mand for gold is likely to rise as
prices have fallen and are remai-
ning more or less steady. This is
why the discount on gold has
disappeared, and I do not see pri-
ces to fall drastically from the
current level. Internationally, it
may come down from $1,250 per
troy ounce to $1,230, and on the
higher side, it can move to
$1,280. There’s no immediate
trigger for prices to either rise
or drop. There is not much geo-
political tension in the world.”

Jewellers see
renewed interest in
yellow metal, expect 
steady prices

Gold Discount Disappears
as Market Turns Positive

Bloomberg

It’s a milestone Warren Buffett
probably wishes he weren’t ap-
proaching.

Berkshire Hathaway reported
that it held just shy of $100 billion

in cash at the end of
the second quar-

ter.
While that
figure
highlights
the stag-
gering
money-
making

ability of
the busi-
nesses he’s
collected

over the

years, it’s also a burden. Because
Berkshire doesn’t pay a dividend
and rarely buys back its own stock,
Buffett is on the hook to find ways
to invest those funds.

“To put that money to work would
be great,” said Da-
vid Rolfe, chief in-
vestment officer at
Wedgewood Part-
ners, a money
manager oversee-
ing about $6 billion
including Berk-
shire stock. But
the “list of compa-
nies that he would
like to own is very,
very small.”

Buffett addressed
the cash pile at Berkshire’s annual
meeting in May, saying he hadn’t
put his “foot to the floor” on an ac-
quisition for a while and shouldn’t
keep so much money earning next

to nothing for long periods. 

$100b Cash: Buffett’s
Unwanted Milestone

Madhvi.Sally@timesgroup.com

New Delhi: Edible oil prices are
unlikely to go up in the upcoming
festive season as soyabean and
palm oil prices have declined in
the wholesale and international
markets. Companies and traders
expect prices to fall by .̀ 2/kg in the
coming days. 

In the Mumbai wholesale mar-
ket, soyabean prices fell by 3%

over the past one
month to .̀ 615 per
10 kg and palmole-
in prices are down
10% to .̀ 520 per 10
kg.

“Global and do-
mestic prices of
edible oil (soya
and palm) are we-

ak. We can pass on discount of .̀ 2/
kg in retail in the coming days,” sa-
id Angshu Mallick, chief opera-
ting officer, Adani Wilmar.

Mallick said a clearer picture
will emerge after the government
decides on the duty restructure in
edible oil. The industry has asked
the government to increase im-
port duty on crude oils to 20% –– it
is 7.5% for crude palm oil. Indust-
ry wants the duty on refined oils to
be raised to 35% from 20% now.

“Edible oil in consumer packs
will be cheaper by about 2% by this
month end and early September.
In the same period we expect im-
ports to see a further increase due
to festivity,” said Satendra Aggar-
wal, chief operating officer at Ru-
chi Soya Industries.

Festive Season
may not Affect
Edible Oil Prices

The industry
has asked the
government
to increase
import duty
on crude oils
to 20% 

Bloomberg

Shares of India’s banks may be
set for a pullback, according to
Vikas Gattani, chief investment
officer at Singapore-based fund
manager Progress Asia Capital
and Advisors Pte.

“In the absence of any sharp
uptick in banking credit and a
major redressal in the banks’
balance sheets via capital in-
jection or otherwise, we fear that
this sector could severely correct
if the earnings do not keep pace
with expectations,” Gattani
wrote in a letter to investors seen
by Bloomberg.

The S&P BSE India Bank Index,
a gauge of the nation’s largest
lenders, reached a record high on

August 1. Indian stock indexes
are among the best-performing
equity gauges in major Asian
markets this year, boosted by
purchases of nearly $17 billion of

local equities by foreign in-
vestors and domestic funds,
according to data compiled by
Bloomberg.

“The worrying trend in the

current rally has been the nar-
rowing breadth of the market, as
the financial services sector
(which constitutes 30% of the
index) continues to significantly
outperform and overshadow the
underperformance of other
sectors,” Gattani wrote in a
letter to investors seen by Bloom-
berg. “The rate of liquidity is
driving this market, and at some
point a pullback is warranted,”
he said by phone.

The Progress India Opportuni-
ties Fund added 2.4% in July,
bringing gains for 2017 to 23.4%,
according to a letter to investors
seen by Bloomberg. The long-
short Indian equity strategy has
returned an annualised 15%
since inception in December
2014.

Bank Stocks Heading for Correction: Expert
Hedge fund manager warns earnings not keeping pace with expectations, warranting a pullback

VIKAS GATTANI
CIO, Progress Asia Capital and
Advisors Pte

The worrying trend in
current rally has been
narrowing breadth of
the market... The rate of
liquidity is driving this
market, at some point
pullback is warranted

Because
Berkshire
doesn’t pay a
dividend and
rarely buys
back its own
stock, Buffett
is on the hook
to find ways
to invest
those funds 

Mumbai: Flows from foreign portfo-
lio investors into India have slowed 
of  late as rich valuations and delay in 
corporate earnings recovery have 
reduced their appetite for domestic 
stocks. July registered the second 
straight month of  fall in foreign in-
flow into Indian markets to `2,461 
crore from ̀ 3,940 crore in June. The 
June figure was almost 40% lower 
than the month before.  So far in 
August, they have sold `1,349 crore 
worth of  shares.

Overall, in the June quarter, mar-
kets such as Brazil, Taiwan, South 
Korea and Malaysia saw fall in FPI 
flows besides India.

“The main foreign worries over the 
Indian market are the relatively high 
valuation levels, the still mediocre 
corporate investment growth and, 
linked to this, the balance-sheet prob-
lems in the state-owned banks,” said 
Maarten-Jan Bakkum, senior emerg-
ing markets strategist at NN 
Investment Partners which manages 
about $208 billion in assets.

Concerns over rising interest rates 
in the US and potential tapering of  
loose monetary policy by the 

European Central Bank have led to a 
slowdown of  flows into all emerging 
markets, not just India, said Jorge 
Mariscal, emerging market chief  in-
vestment officer, UBS Wealth 
Management.   Money managers  be-
lieve there are some underlying risks 
that the India market is not factoring 
in like sluggish earnings growth. 

“Consumer staples or even paint 
companies are showing almost zero 
volume growth but selling at 35-40 
times forward earnings,” said 

Florida-based Rajiv Jain, Chief  
Investment  Of ficer  at  GQG 
Partners-a boutique investment 
management firm.

Some of  the private sector banks 
are also growing in riskier areas like 
SME (small and medium enterpris-
es), micro finance or unsecured con-
sumer lending which may lead to 
higher NPL over time but valuations 
hardly incorporate that risk.

At a price-to-earnings ratio of  19.6 
times based on earnings for the cur-
rent financial year, Nifty is relatively 
expensive to emerging markets. The 
MSCI EM index is trading at 13.4 
times. Sensex is up 21.2% for the year.

This rally in benchmark is courtesy 
a few blue chip stocks, which have a 
significant index weightage. The 
broader market appears more 
stretched, with BSE’s MidCap gauge 
soaring 29.7% this year. Many of  the 
stocks have doubled or trebled, defy-
ing fundamentals. Bankable ideas 
are hard to come by in such a scenar-

io. “The macro story for India contin-
ues to look great but finding single 
stock bottom-up ideas has become 
difficult,” said Arbind Maheswari, 
head of  equities sales trading at 
Bank of  America Merrill Lynch.

A reversal in trend in the US dollar, 
which looks oversold in the short 
term, could put pressure on foreign 
flows into India, added Maheswari.  

“We would not advise adding un-
necessary risk to portfolios. One 
should stay invested in solid compa-
nies, which have shown their capa-
bilities to deliver. These valuations 
don’t give you much room for error,” 
said Maheswari. 

Sanam.Mirchandani
@timesgroup.com

Year 2017
Month DIIs FIIs

January 4748.97 -46.51

February 935.26 10485.12

March -4395.61 33781.96

April 9247.43 -2208.61

May 4277.06 9956.78

June 6527.57 3939.65

July 4786.37 2461.19

August (So far) 2093.61 -1349.41

* In data for August, data includes provisional 
FII/DII figures of Friday (Aug 4) and Monday 
(Aug 8)

Foreign Portfolio Tap Dries, Almost

The main foreign worries 
over the Indian market are 

the relatively high valuation levels, 
the still mediocre corporate 
investment growth and, linked to 
this, the balance-sheet problems in 
state-owned banks

MAARTEN-JAN BAKKUM
NN Investment Partners
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Atmadip.Ray
@timesgroup.com

Kolkata: The new priority
sector lending certificates
(PSLCs) — which are being
traded through a Reserve
Bank of India-promoted plat-
form — appear to have caught
the fancy of treasury heads of
banks, especially in Citibank
India, HDFC Bank and Yes
Bank, with the PSLC market
estimated to have seen .̀ 40,000
crore worth of trades in the
first quarter.

Banks, with deficit in priori-
ty sector loans, can buy PSLCs
from banks with surplus prio-
rity loans to bridge the gap for
a fee and without any real
transfer of assets. This in-
strument, introduced last fi-
scal, has substituted the
complex securitisation or di-
rect assignment structures
for buying or selling priority
sector loans. PSLC is being
traded exclusively between
banks while non-banks aren’t
allowed to do so.

Experts feel that the new me-
chanism may bring some
challenges to the securitisa-
tion market, at least initially,

transfer, PSLCs quickly gai-
ned currency,” Crisil said.

“There has been substantial
demand for PSLC from priva-
te banks and foreign banks,
especially the foreign ones
with less than 20 branches as
they are mandated to increase
their priority sector loan pro-
portion by 2% annually till
2020,” said Ajit Velonie, direc-
tor at Crisil Ratings.

Last fiscal, about .̀ 49,800 cro-
re of PSLCs were traded
among banks — bypassing the
securitisation and IBPC rou-
tes — to meet their priority-
sector lending mandate. De-
spite this, securitisation volu-
me last fiscal grew 47% year-
on-year to .̀ 1,02,500 crore, ri-
ding on transactions of non-
priority sector loans.

Securitisation, on the other
hand, is done through pooling
of loans and selling them to
another lender by issuing
pass through certificates issu-
ed by trusts or special purpose
vehicles, or selling them bila-
terally via a process called di-
rect assignment of loans.

“PSLC is preferred over
other instruments, as they al-
low banks to leverage on their
strength in a particular seg-
ment of priority lending such
as agri lending, small farmer
financing and MSMEs (Mi-
cro, Small & Medium Enter-
prises). It also incentivises
banks having surplus in their
lending to priority sector ca-
tegories by way of earning
premium on selling the
PSLC,” said Sumit Gupta, Yes
Bank’s national head for busi-
ness & rural banking.

No capital provisioning is re-
quired as this is an off balance
sheet investment, whereas
IBPC, securitisation and DA
require capital provisioning,
Gupta said. “Furthermore,
the transactions are comple-
tely digitalised and enables
market dynamics to decide on
the pricing of the instru-
ments.”

Private Banks Lap up
PSLCs for Priority Loans

PSLC has substituted complex 
securitisation for buying or 
selling priority sector loans

It is being 
traded 
exclusively 
between 
banks while 
non-banks aren’t 
allowed to do so

New Tool

`49,800 cr
PSLCs traded among banks 
to meet their priority-sector 
lending mandate last fiscal

Instrument estimated to have received trades worth .̀ 40,000 crore in the first quarter
INITIAL HICCUPS

Experts feel new
mechanism may
bring some
challenges to the
securitisation mar-
ket, at least initially 

with the first quarter volume
of securitisation falling about
15% to .̀ 15,000 crore, compared
with .̀ 17,000 crore in the year-
ago period, according to an es-
timation by Crisil.

“The introduction of PSLCs
in the early part of fiscal 2017
is estimated to have had a ne-
gative impact on both securi-
tisation and inter-bank parti-
cipation certificate (IBPC) vo-
lumes. Given the ease of pur-
chase and absence of risk

Sanjeev.Choudhary
@timesgroup.com

New Delhi: A mechanism is in the works
to ensure that the poor are not deprived of
cooking gas or kerosene subsidy, which is
slowly being phased out, oil ministry offi-
cials said. 

“What is at the heart of our thinking is
that the needy and deserving must get
subsidy but national resources shouldn’t
be wasted upon those who can easily af-
ford the fuel,” said an oil ministry official.
For decades, the policy has been to club
subsidy with fuel, which made subsidy
available to every user. 

Now, it will be clubbed with just the nee-

dy, he said. State oil companies, on direc-
tions of the government, have been perio-
dically raising prices of cooking gas and
kerosene to eventually align them with
market rates. This will prevent diversion
and spare resources for other pressing na-
tional concerns. 

Making sure only poor households recei-
ve fuel subsidy will require some hard
work on consumer data, much of which is
now available with the government. “It’s
doable. There are some practical ways of
identifying poor consumers and ensuring
subsidy reaches them alone. But there is

no decision yet on which mechanism will
finally be adopted,” said another official.

Implementation of direct cash transfer
for cooking gas beneficiaries has given
the government access to Aadhaar, or the
unique identity number, as well as bank
details. A pool of 2.5 crore poor house-
holds, who received gas connection un-
der Ujjwala scheme, is a ready base of
consumers that would need subsidy, said
an executive at a state oil firm, adding
that the challenge would be to use socio-
economic data and Aadhaar details to
identify the poor among older cooking
gas customers.

GOING KEROSENE-FREE 
“We are aiming to build a kerosene-free
society since the fuel is a health hazard
and many a time used as adulterant. But
until we provide everyone with alternati-
ve energy sources for lighting and coo-
king, we will continue to provide kerose-
ne,” the official said. Kerosene consump-
tion has already fallen by a third in
April-June as rising supply of cooking
gas and electricity helps people switch. 

Oil Min to Ensure Needy not Denied Subsidy
As subsidies are being
phased out, govt is
working on a mechanism
to ensure poor are not hit
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Economy: Macro, Micro & More

Monsoon 
Watch CURRENT 

WEATHER &
FORECAST

Widespread 
rainfall

activity
in some parts

of south
peninsula likely 

over next 4 days
Widespread 
rainfall likely over 
east & northeast India 
over next few days

Delhi and 
adjoining states 
to receive 
heavy rainfall 
till Wednesday

The monsoon 
has been in a 
weak phase for 
more than a 
week

The monsoon is 
currently active in
the east, northeast 

and some hilly 
regions in the 

north

Total rainfall so
far this season is
3% below normal

ll parts of the country 
received deficient 
rainfall on Monday

Southern India 
has had a bad 
monsoon
this year, with 
cumulative 
rainfall 18% 
below
normal

Parts of Central India to
receive scanty rainfall 
over next few days

Max temperatures 
in Delhi may rise 
after Wednesday; 
to remain around 
35 degrees Celsius

Our Bureau 

New Delhi: Individual income tax returns jumped 25% so
far in the current financial year as the authorities turned
up the heat on evaders after demonetisation.

The returns filed by individuals were 25.3% higher at
2.79 crore as of August 5, an addition of about 55 lakh from
2.23 crore in the corresponding period of 2016-2017.
Growth in filing in the previous year was 9.9%.

“This clearly shows that substantial number of new tax-
payers have been brought into the tax net subsequent to
demonetisation,” the Central Board of Direct Taxes said

in a statement on Monday.
The government had extended the dead-

line for filing income-tax returns to Au-
gust 5 from July 31in view of a last-minute
rush. The CBDT had cracked down on eva-
ders as part of ‘Operation Clean Money’
after November. It identified 18 lakh peo-
ple who made bank deposits of old .̀ 1,000
and .̀ 500 notes after the November 8 demo-
netisation announcement in amounts
that didn’t match their income profiles.
Having sourced data of high-value pur-
chases after November, the department

sent emails and SMSes to those whose deposits, invest-
ments and purchases were not in sync with their decla-
red income.

INDIVIDUAL ADVANCE TAX COLLECTIONS UP
The CBDT said there was also an increase in direct tax
collection. Advance tax collection of personal income
tax in the period under review grew 41.79% over the cor-
responding period in FY17. Personal income tax under
self-assessment tax grew 34.25%. 

“The above figures amply demonstrate the positive re-
sults of the government’s commitment to fight the me-
nace of black money,” it said.

DeMo Impact:
Individual I-T
Returns Up 25%
Tax Tracker

2.79 cr: I-T returns received as on Aug 5, 2017
2.23 cr: I-T returns received as on Aug 5, 2016

41.79%: Growth in advance tax collections 
of personal I-T over year-ago period
34.25%: Growth in personal I-T under 
self assessment tax

Substantial no. of new tax payers have been brought into 
tax net subsequent to DeMo CBDT statement

CBDT had
cracked down
on evaders as
part of the
operation
clean money
post Nov, ’16

Deepshikha.sikarwar
@timesgroup.com

New Delhi: Having secured
the Goods and Services Tax
(GST) Council’s endorse-
ment, the government wants
to swiftly amend the law in
the ongoing Parliament ses-
sion itself to raise cess on
mid-size, large cars and
SUVs. If it is unable to move
the amendment this session,
an ordinance will be issued,
an official told ET.

“Council has already taken
a call on the cess,” the official
said. “Attempt now would be
to move the enabling amend-
ment soon.”

The government could seek
the GST Council’s nod as so-
on as the enabling provision
is in place to quickly raise the
cess. The GST Council had on
Saturday empowered the
Centre to raise the cess to 25%
from 15% now for certain ty-
pes of vehicles. ET reported
the decision on Monday.

The higher cess could lift
prices of even mid-sized se-
dans as it will apply to cars of
over 4 metres in length and
1,500 cc engine capacity.

“The GST Council conside-
red this issue in its 20th mee-
ting held on August 5 and re-
commended that the central
government may move legis-
lative amendments required
for increasing the maximum
ceiling of cess leviable on mo-
tor vehicles falling under he-
adings 8702 and 8703 to 25%
instead of the present 15%,”
the finance ministry said in a
release on Monday. The deci-
sion on when to raise the cess
will be taken by the GST Co-
uncil in due course, it said.

The total tax on motor vehi-
cles (GST plus compensation

cess) has dropped from what
it was before the levy was rol-
led out on July, the ministry
said. An increase in cess will
help the government raise re-
venue to pay compensation to
the states for any revenue loss

due to GST.
The increa-

se in compen-
sation cess
will require
amendments
to Section 8 of
the GST
(Compensa-
tion to a Sta-
te) Act, 2017.

The vehi-
cles that fall
under hea-

dings 8702 and 8703 include
mid-segment, large cars, ra-
cing cars, SUVs and motor ve-
hicles that can carry more
than 10 persons, but less than
13 such as station wagons. Al-
so, hybrid vehicles with engi-
ne capacity of more than 1,500
cc and mid-segment hybrid
cars of less than 1,500 cc fall in
the category. 

Under the new GST regime,
cars have been put in the hig-
hest tax bracket of 28%. Besi-
des, a cess ranging from 1% to
15% is levied to create a cor-
pus to compensate states for
loss of revenue from GST
implementation.

There was a view within the
council that the total tax inci-
dence on these vehicles un-
der GST had fallen from what
it was in the previous tax re-
gime. The highest pre-GST
tax incidence on motor vehi-
cles worked out to about 52-
54.72%, to which 2.5% was ad-
ded on account of central sa-
les tax and octroi. After GST,
this fell to 43% (28%
GST+15% cess). An increase
in compensation cess will
bring total tax incidence back
to pre-GST levels. Most com-
panies had announced cuts in
prices of most SUVs of .̀ 1.1
lakh to .̀ 3 lakh following the
implementation of GST,
which subsumed over a dozen
central and state levies like
excise duty, service tax and
value added tax. 

Govt Keen on Swift Update of
Law to Hike Cess on Big Cars

On Fast Lane
The higher cess on sedans & SUVs could come soon

Govt could move the legislation 
in ongoing Parliament session

May move an ordinance if unable 
to get it through Parliament

GST Council to take a call once 
enabling legislation in place

Legislation on way

Cess on cars of over 4 m 
length and over 1,500 CC
engine raised

25% cess to be levied 
instead of 15%
This will restore the tax on 
these cars to pre-GST levels

Sedans, SUVs and more

Many cos had cut prices 
following lower incidence 
of taxes

They are likely to rollback 
the cuts

Cut no more

Higher cess
could lift
prices of even
mid-sized
sedans as it
will apply to
cars of over 
4 m in length
and 1,500 cc
engine
capacity 

Sharmishtha Mukherjee 
& Ketan Thakkar

New Delhi | Mumbai: Car
buyers looking at driving ho-
me mid-size cars post-GST
are in for a surprise. Prices
of vehicles such as Honda
City, Maruti Suzuki Ciaz, To-
yota Corolla are set to incre-
ase with the GST Council
approving raising cess on
such vehicles to 25% from
the current 15%.

The GST Council’s recom-
mendation on Monday to in-
crease cess on midsize se-
dans, sports utility vehicles
and luxury vehicles to 25%
from the current 15%, will
mean that the price advanta-
ge that mid-sized car catego-
ry enjoyed will be short li-
ved. 

There could be some pre-
buying in the market ahead
of implementation of the
new cess, hold industry ex-
ecutives, but growth beyond
that will be impacted.

The market for above vehi-
cles above 4 metres account
for 28-30% of the overall 3
million units Indian pas-
senger vehicle market at

approximately 8.25 lakh to
8.55 lakh units per annum
but accounts for over 50-60%
of turnover generated by the
industry and therefore a hig-
her contribution to the ex-
chequer or the government.

Under the new GST regime,
cars attract the top tax rate of
28%. 

Additionally, a cess of 1-
15% is levied on them to crea-
te a corpus to compensate
states for loss of revenue
from GST implementation.

In a statement on Monday,
the finance ministry said
that after introduction of
GST, the total tax on motor
vehicles has come down vis-
a-vis the total incidence in
pre-GST regime.

“The GST Council conside-
red this issue in its 20th mee-
ting held on August 5 and re-
commended that the central
government may move le-
gislative amendments requ-
ired for increasing the max-
imum ceiling of cess leviab-
le on motor vehicles falling
under headings 8702 and
8703 to 25% instead of the
present 15 per cent,” the sta-
tement said.

V G Ramakrishnan, MD at
the consultancy firm Avan-
teum Advisors says tinke-
ring with the rate once again
clearly shows a complete
lack of preparedness on part
of the government. The in-
creasing cess will dent the
sentiment of a prospective
buyer. 

Hike in Duty Takes
Cos by Surprise
Pre-buying likely
ahead of rollout of
cess, but future
growth to be hit 

Ruchika.Chitravanshi
@timesgroup.com

New Delhi: Over 2,196 new ventu-
res have been recognised by the
Department of Industrial Policy
and Promotion (DIPP) since the
launch of Startup India, easing pa-
tent filing and credit availability
for them.

Government data shows there
has been a spurt in registrations of
startups following the change in
definition in May 2017, which did
away with the requirement of a re-
commendation letter from an in-
cubator. The definition was also
broadened to include “scalability
of business model with potential
of employment generation or we-
alth creation.”

“We are yet to assess the job crea-
tion potential pegged by startups
who have registered with us but
the response is encouraging,” a se-
nior official told ET.

Over 800 startups have been re-
cognised by the DIPP in the last
two months alone. 

Only a few of these, about 50 star-
tups, have qualified for three years
of tax holiday in a block of seven
years if they are incorporated af-
ter April 1, 2016.

TWEAKING RULES
In a notification issued on May 25
this year, the government increa-
sed maximum age of startups to
seven years, from five earlier. For
the biotechnology sector, the pe-
riod was increased up to 10 years
from the date of incorporation,
keeping in mind the longer gesta-
tion period required for such
companies. With the new defini-
tion now in place, more startups
would be eligible to get tax bene-
fits announced in last year’s ac-
tion plan.

“These changes are an effort to
ensure ease of starting up new bu-
sinesses to promote the Startup
ecosystem and build a nation of job
creators, instead of job seekers,” a
DIPP press statement had said.

Post Startup
India, 2,200
Ventures Get
DIPP Stamp

May issue ordinance if amendment not tabled in current session of Parl; GST Council to decide on timing of raise

CRACKDOWN ON BLACK MONEY
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The drama surrounding Donald Trump's administration co-
uld fuel many seasons on Comedy Central. Consider this: in
his first six months in office, Trump has fired 12 senior people
in his administration, an average of two exits per month. The
average is deceptive: director of communications, foul-mout-
hed Anthony Scaramucci was sacked after 10 days; acting at-
torney general Sally Yates lasted 11days and national security
advisor Mike Flynn was fired after 23 days in office. The most
shocking exits were of FBI chief James Comey after 110 days
at work that included probing Russian meddling in US elec-
tions, and that of Reince Priebus, former White House chief of
staff, whose tenure lasted an epic 189 days.

Trump could walk into the sets of ‘The
Apprentice,’ a TV show he hosted thro-
ugh 2004-15. At the climax of every episo-
de he would dismiss failed contestants,
exclaiming, “You’re fired.” His executive
powers too, have been dented in the Sena-
te and Congress. In mid-July, Trump’s at-
tempt to slash medical insurance for mil-

lions of Americans was shot down in the Senate. Three Repub-
lican Senators, led by war-hero and former presidential candi-
date John McCain voted against Trumpcare. Recently,
Congress voted decisively, with a margin of 419 to 3, to mainta-
in sanctions against Russia against the president’s wishes.
Trump could not veto this sort of majority; Congress would
simply make it into law after the veto. Clearly, lawmakers do
not trust the president. Grumbling, Trump signed off on it.

Trump’s actions have alienated many who had supported his
campaign. His grip on executive authority and knowledge
about important issues look tenuous. Such fickleness at the
top office of the planet’s largest economic and military power
should worry everyone – except the people at Comedy Central. 

Helping Foreign Rulers,
Just By Comparison Labour force participation is generally lower for females than for 

males, though in developed economies, the profile of female participation is 
increasingly becoming similar to that of men. But there are some countries, 
particularly in Northern Africa, the Arab world and South Asia, where the 
workplace gender gap is substantial...

Workplace Gender Gap

Samuel Goldwyn
Producer

“A hospital 
is no place 
to be sick.” Note: The 

labour force 
participation 
rate is 
calculated by 
expressing 
the number 
of persons 
in the labour 
force as a 
percentage 
of the 
working-age 
population.
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Gap in labour force participation

MEME’S THE WORD

Countries with the largest workplace gender gap

Afghanistan
Syria

Saudi Arabia
Pakistan

Iran
Oman

Western Sahara
Iraq

Algeria
Egypt
India

Palestine*
Libya

Jordan
UAE

19.3
12.4
20.0
24.8
16.3
30.1
28.6
15.3
17.0
23.1
27.0
18.4
27.8
14.5
41.7

64.2
58.5
58.4
57.7
56.9
55.3
54.7
54.6
53.7
53.1
52.1
51.3
50.6
50.0
49.0

83.6
70.9
78.5
82.5
73.2
85.4
83.3
69.9
70.7
76.2
79.1
69.7
78.4
64.5
90.8

(Labour force participation rate)

Area Male (%) Female (%) Gap^
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If Music Be The Fuel
Against Crime, Play On
“If music be the food of love, play on,” said the Bard. Now,
Scotland Yard, wants to use music to fight crime. Having ob-
served that piping music into 40 London underground sta-
tions reduced anti-social behaviour, both physical and ver-
bal, newly recruited Constable Adam Weber decided to
pump Mozart into a rough housing estate he was supposed
to police. However, he also had the bright idea that if power
supply could be cut to a part of the estate known to be a place
where gang members hung out, their phones would run out
of charge by evening and a lapse in communications would
abort some crime. The flaw in the second proposal would
strike anyone in India, who is familiar with the tendency for
their phones to die long before a normal work-day’s quota of
Whatsapp videos have been consumed, and have identified a
remedy in the power bank that has swiftly evolved into a du-
tiful chaperone to the ubiquitous phone. If London’s gangs-
ters could not lay their hands on at least a 10,000 mAH power
bank to back up their phones, they would have stuck to nick-
ing school lunches. Constable Weber’s plans might go the
way of the best laid plans of mice and better men.

But music does have a long history as a tool of manipula-
tion, as the rats that the pied piper led into the waters of the
Weser could have testified, had they not been dead. 

Scotland Yard reportedly is trying to blitz
rough housing estates with Mozart

The Prime Minister’s Office has reportedly directed the
finance ministry to make good recurring losses of the
Railways in operating several non-profitable strategic li-
nes in hilly, coastal and backward areas. It points to a wel-
come change of track in rail finances, but a lot more trac-
tion is warranted for the Railways to gainfully and susta-
inably meet its social obligations. The expenses on stra-
tegic lines is but a small fraction of the total social
service obligations of the Railways, estimated to be over
Rs 34,000 crore annually. They should get this money, just
as state power utilities are supposed to get from the bud-
get the subsidies they give farmers. 

Following the merger of the rail budget with the Union
budget, the practice of reimbursing the Railways for ope-
rating the non-viable strategic lines had been questio-
nably discontinued. However, going forward, the entire
social service obligation of the Railways surely need to
be financed by three tiers of government, the Centre, the

concerned state and possibly munici-
pal bodies. There is no reason why, say
in Mumbai, subsidy, if that is needed,
on suburban rail services cannot be
entirely locally financed. The way
ahead for the Railways is to follow
commercial accounting practices to
duly keep tab on social costs. In paral-

lel, we do need independent tariff setting, and gradually
need to put in place a plan for competitive rail services,
along with common track and signalling systems.

To fast track the modernisation of the Railways, the
costs of meeting attendant social obligations need to be
speedily reimbursed. It would then make it possible for
the Railways to better allocate resources for revamp and
express up-gradation of facilities, and, in the process,
opt for modular investments. True, the Railways must in
tandem boost non-fare revenue and rationalise overhe-
ads and sundry costs. But without transparently accoun-
ting for and meeting social costs, the Railways would fall
short in its economic role in transport and haulage. We
must seek clear objectives and not merely muddle along
the beaten track of populism and giveaways.

A Long Haul Ahead
For The Railways
It should get budgetary support for its subsidies 

DAISAKU IKEDA

Even as we prepare to deal with
the threat of war and conflict,
we need to focus on the equally
critical issue of the impact this
has on people’s hearts and min-
ds. The signal failure of milita-
ry action to produce a clear pros-
pect for peace has left many
feeling suffocated with illusio-
ns of powerlessness and dread.

The impasse could be broken
through military force or other
forms of “hard power”. At best,
however, such action only res-
ponds to the symptoms of con-
flict. To the extent it plants fur-
ther seeds of hatred in regions
already torn by strife, it deep-
ens and entrenches antagonisms.

Those who possess and wield
tools of hard power need to prac-
tise restraint and cultivate the
spirit of self-mastery. This is
essential if the exercise of such
power is to bring about a result
other than to deepen the cycles
of hatred and revenge. Simul-
taneously, I urge a united resp-
onse by the international com-
munity — one that centrally
includes the use of soft power.

No efforts will gain people’s
wholehearted support or suc-
ceed in bringing about lasting
stability and peace without a
spirit of self-mastery based on
an acute awareness of the hu-
manity of others — something
that I consider to be the very
essence of civilisation. It is
vital that all reflect on past fail-
ings and find a renewed com-
mitment to constructive dia-
logue. All should join in the
search for an approach that
constitutes not just symptoma-
tic treatment but fundamental
cure. Those in authority need
to embody the kind of soft po-
wer that can persuade, “co-opt
rather than coerce”.

AClimate
for Peace

Irony died a million deaths on July 28
when Pervez Musharraf congratulated
the Pakistan Supreme Court for getting
rid of Nawaz Sharif. Musharraf him-
self is in exile and would have been in
jail — after he conducted the last public
coup against Sharif in 1999, banishing
the latter into the safe arms of the Sau-
di royalty — if former army chief Ash-
faq Kayani hadn’t given him safe passage.

Sharif distinguished himself by be-
ing tossed out of government all three
times in his career. And, coming on
the eve of its Independence Day, a more
depressing fact for Pakistan can be re-
called: no government has ever finish-
ed a five-year term.

There will be elections in 2018. But no-
body, not even in Pakistan, is holding
their breath for a rebirth of powerful
civilian rule. The army, or an activist
judiciary, can overthrow elected gov-
ernments with impunity, and with ter-
ms like ‘ameen’ (honest) and ‘sadiq’
(righteous) tossed around, who has a
chance? Not Imran Khan. Perhaps not
even Shahbaz Sharif.

It’s an indication of the relative space
Pakistan has in our lives that neither
India nor US lost sleep over what hap-
pened last week. But China’s growing
alarm came through. In an unusual
statement, Beijing asked Pakistan to
concentrate on its economy.

India does not have a Pakistan policy
that has any informed strategy driving
it. Now our approach to Pakistan is
centred on counterterrorism. Think
surgical strikes and the terrorist-flush-
ing operations currently underway in
Jammu and Kashmir. Tomorrow, it
might be something else.

The Trump administration, too, is
working out its Pakistan policy, whi-

ch, from all accounts, may be less in-
dulgent than before. But we will only
know if we are woken up by a tweet.

Pakistan’s US cushion is getting har-
der and more lumpy. That leaves Raw-
alpindi with one comfort zone: China.
Its potentially massive investment in
the China-Pakistan Economic Corrid-
or (CPEC), a flagship project for Xi Jin-
ping’s One Belt, One Road (Obor) ini-
tiative, is a lifeline for both countries.

Sharif’s ouster may have put a shadow
on some CPEC projects. But by and lar-
ge, the Pakistani security establish-
ment will strive to insulate the CPEC’s
promise from political and economic
instability — ‘promise’ here being the
operative word.

In the second half of 2016, Pakistan’s
exports to China fell by almost 8%,
while imports jumped by close to 30%,
making the CPEC more about China
and less about Pakistan, a fact that has
kept Pakistan’s private sector from in-
vesting meaningfully into it. But the
Pakistani army controls its future and
its narrative, and economic growth for
it means China and the CPEC.

But Pakistan’s economic numbers con-
tinue to remain grim. Government
debt is 66.5% of GDP in 2016; external
debt is high at $75 billion; forex reser-
ves are down to $21billion. The Inter-
national Monetary Fund looms large
again because Pakistan has not comp-
leted any of the promised tax reforms.

China will, therefore, have a greater
involvement in Pakistan’s affairs and
its destiny, particularly if Pakistan is
headed south. This could mean a num-
ber of things: Pakistan’s agriculture
sector will produce for China’s Xinji-
ang region, but with lower economic
demand, and returns from the huge
investment in the power sector will
remain low.

China has brushed aside security
concerns and the Pakistani army will
do its damnedest to protect the CPEC.
So, that’s less of a problem right now.

Pakistan’s dependence on China will
increase exponentially, which will also
entail more debt to Chinese banks at
usurious rates. Just look at Sri Lanka.

At some point, China will have a great-
ersay in Pakistan’s foreign affairs, par-
ticularly with regard to India, Afghan-
istan, terrorism, etc. China would pro-
bably be happier if Pakistan divests
itself of its terror shield, but would
not mind India coming under Pakista-
ni terror pressure. That will only per-
petuate Pakistan’s essential dilemma
of keeping the terror factory going
against India and Afghanistan, but
hoping to insulate itself from it.

India will have less room to manoeuv-
re if China becomes an integral factor
in Pakistan’s policy. Should India open
channels of communication with the
Pakistani army when New Delhi is
ready to open dialogue? It’s tempting.
And perhaps the most pragmatic way
to go. China, the US, all go that way.

Would it seem as if we are abandon-
ing the civilian democracy project in
Pakistan? It may be a good thing to do.
Pakistan could end up as a version of
China’s North Korea exercise in South
Asia, kind of like screen villain Ajit’s
‘liquid oxygen’ punishment: its nucle-
ar weapons would keep it ‘alive’, but
its economy would not let it ‘live’, and
the Inter-Services Intelligence (ISI)-
terror establishment would be a per-
manent cause of worry for India. And
China would retain just enough con-
trol to make it worth its while.

indrani.bagchi@timesgroup.com

Old State, New Client
PAKISTAN-CHINA

Indrani Bagchi

Let Beijing dunk us in liquid nitrogen
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T
he Cabinet rejig is the next
most awaited political ev-
ent in New Delhi. And yet,
it doesn’t seem to excite
much. This is largely be-

cause the outcome of any change he-
re is fairly predictable in a stable go-
vernment. Except that it would be
wrong to surmise this to be an absen-
ce of change.

Conventional political logic alwa-
ys puts the spotlight on the Cabinet,
its composition, who’s in, who’s out.
And the validity of that exercise is by
no means irrelevant. But surely, it’s
not necessarily the most accurate in-
dicator of the power shift in the cur-
rent political context.

Let’s face it. Just being a Cabinet
mantri isn’t a free ride to political au-
thority in today’s BJP. Which is why
it’s important to understand what’s
really happening and where exactly
the site of the shift is.

The government has worn a fami-
liar look through the past three years
and is unlikely to alter much. The real
churn has actually been happening
in the party, where new faces with
fresh talent have been trying their
hands at almost everything: from im-
pactful event organisation, member-
ship drives, to using big-data analy-
tics and redefining traditional elec-
tion management.

Given that both Prime Minister
Narendra Modi and BJP president
Amit Shah took over with almost

zero loyalty baggage, it didn’t really
matter down the line who was in
which camp. The political upheaval
of 2014 created an unexpected level-
playing field, where anyone with po-
litical ambition and talent was in
with a chance.

Interestingly, the Congress was
the party more familiar with such
periodic churn — ironically, due to
the nature of dynastic leadership.
So, each time, a new member of the
Nehru-Gandhi family prepared to ta-
ke over, new opportunities showed
up because old loyalties could never
be fully inherited.

In fact, one witnessed this phase
for that brief period between the 2009
general elections and the 2012 Uttar
Pradesh assembly polls, when Rahul
Gandhi, riding a high, was seen back-
ing new talent along with next-gene-
ration leaders from known political
families. However, that was too little,
too patronising when compared to
the clean slate Modi and Shah repre-
sented in 2014.

Season 1, Episode 2
Through the last three years, this
open field has now taken shape into a
robust political machine with new
faces, new leaders and workers who
represent the new BJP. And that ch-
anges a few things when one talks of
any kind of rejig in 2017.

The rise of a new BJP is really the
big political change. This essentially
means a gradual takeover by a new
class of politicians and political wor-
kers. What’s to be watched is the in-
ternal yardstick of judging and pro-
moting this new talent. Will profess-
ed meritocracy give way to political
patronage, caste loyalties and electo-
ral mathematics?

In politics, it will always be a mix
of this and that. But the challenge be-
fore the BJP leadership will be to ap-

pear credible in making these choi-
ces, to ensure it still remains the best
magnet for political talent. On the
other hand, this is exactly the junctu-
re where the Opposition will hope for
the BJP to make a false move or two
that could stoke disgruntlement.

While winning elections provides
awonderful momentum that can clo-
ak all disenchantment in its tide, it
also continues to raise expectations
among performers at all levels. Eith-
er way, it’s clear that a new BJP is
rocketing up the ranks and that, in
turn, puts to rest two basic argu-
ments about the BJP, which its own
leaders argued until recently.

First, that the BJP has a talent de-
ficit. While anyone can still make
this argument by way of profile com-
parisons with the Congress, it can no
longer be sustained politically. The
talent within the BJP is now a proven
entity, asking for more opportunity
on the basis of how they have perfor-
med in taking the party forward in
the last three years. Rather, the BJP
has to alter its political line to now
project a party bursting with young

talent waiting in the wings.
Second, that a new ‘outsider’ lead-

ership is fixing a moribund BJP. The
party is now transformed with new
faces inducted at every level. Shah
has reshaped the unit in his imagina-
tion, building a strong campaign ef-
fort around the Modi image and his
governance model.

Change of Cast
Bottom-up, this is very much a new
BJP, which actually views Shah at its
chief patron, who will ensure that
the sangathan (organisation) always
gets its due in the government and its
related universe.

In other words, a new BJP is tak-
ing charge, where a Cabinet reshuf-
fle or an expansion is a mere milesto-
ne. The truth is that if 2014 represent-
ed a fundamental shift of the centre
of gravity of Indian politics, the new
BJP in 2017 is the edifice built around
that new core.

Any structural change, appoint-
ment or rejig from here on will even-
tually, and in due course, have to mir-
ror this shift.

Upgrading the Software

Pranab Dhal Samanta

Be careful now, that’s the cadre
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If 2014 represented a fundamental shift of the
centre of gravity of Indian politics, the new BJP
in 2017 is the edifice built around that new core

STATE OF PLAY The rise of a new BJP is the big, quiet, political change now taking place

JONATHAN WOETZEL ET AL

China has one of the most acti-
ve digital-investment and start-
up ecosystems in the world.…
China is in the top three in the
world for venture-capital inv-
estment in key types of digital
technology, including virtual
reality, autonomous vehicles,
3D printing, robotics, drones
and artificial intelligence.

China is the world’s largest e-
commerce market, accounting
for more than 40% of the value
of worldwide e-commerce tra-
nsactions, up from less than 1%
about a decade ago. China has
also become a major global for-
ce in mobile payments with 11
times the transaction value of
the US. One in three of the wor-
ld’s 262 unicorns (startups val-
ued at over $1billion) is Chine-
se, commanding 43% of the glo-
bal value of these companies.

The sheer scale of China’s in-
ternet user-base encourages
continuous experimentation
and enables digital players to
achieve economies of scale qu-
ickly. In 2016, China had 731mil-
lion internet users, more than
the European Union and the
US combined. Beyond scale, it
is the enthusiasm for digital
tools among China’s consum-
ers that will support growth,
facilitate rapid adoption of in-
novation, and make Chinese
digital players and their busi-
ness models competitive.

Nearly one in five internet
users in China relies on mobi-
le only, compared with just 5%
in the US.… China runs a tra-
de deficit in services but a tra-
de surplus in digital services.
The country’s outbound ven-
ture capital totalled $38 billion
between 2014 and 2016.

From “China’s Digital Economy:
A Leading Global Force”

Digital
China

Citings

Letters to the editor may be addressed to

editet@timesgroup.com

Let Bond Come
to the Rescue
Apropos ‘Tilting at the Wind-
mills’ by Mythili Bhusnurma-
th (Aug 7), RBI’s rate cut may
not give a big push to fresh bank
lending and growth. Bankers
are wary of lending after the
CBI arrested the former chair-
man of IDBI Bank for its loan to
Kingfisher Airlines. The fall in
income from fixed deposits
will push depositors to invest in
other instruments that yield
superior returns. This, in turn,
will hurt banks that lend to in-
frastructure projects. A more
viable option would be to create
a vibrant debt market. The go-
vernment should remove reg-
ulatory hurdles in creating ful-
ly liquid deep bond markets.

ASHOK GOSWAMI
Chennai

The Thinking,
and Innovation
‘Here, Startups are Really Start-
ups’ by Ambi Parameswaran
(Aug 5) holds important lessons
for Indian startups. The Indian
mindset needs to incorporate
‘failure’, ‘innovation’ and ‘ch-
ange’ as a part of business tra-
jectory. With the manufactur-
ing index slumping and the

e-commerce
market strug-
gling in a satu-
rated space,
Indian start-
ups in the te-
chnology eco-
system can pro-
vide a fresh

impetus, if nurtured properly.
Government, angel investors
and venture capitalists should
act as facilitators to promote
them. The market has suffici-
ent depth to allow the second-
best to coexist with startups
with the first-mover advantage.

MOLISHREE
By email

Fidelity With
All Husbands
Apropos the Edit, ‘A Humoro-
us Marriage of Wit and Perti-
nence’ (Aug 4), you missed the
best Taylor-ed wisdom of the
former diva, “I have always
been faithful to my husbands.”
Evidently, when infidelity call-
ed, all you had to do was chan-
ge the husband. Perhaps his-
tory should label her husban-
ds as Elizabeth I, II and so on
till VIII. Henry VIII could,
however, only reach VI.

T R RAMASWAMI
Mumbai

Chat Room
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ABC Denies Axing 
Tim Allen over 
Trump Support
Los Angeles: US television 
network ABC has denied that 
it had cancelled comedian Tim 
Allen’s popular sitcom “Last Man 
Standing” due to its conservative 
politics. Fans of the show — and 
Allen himself — were angered 
when ABC announced in May that 
one of its most-watched scripted 
series, a solid ratings draw, was 
to end. Allen’s character, an 
outspoken conservative, echoed 
the political positions of the 
64-year-old actor, a Republican 
who attended President Trump’s 
inauguration. The announcement 
sparked a firestorm of criticism 
on social media, with Allen tweet-
ing that he had been “stunned 
and blindsided” by Disney-owned 
ABC’s decision. Meanwhile a 
petition on Change.org that 
attracted more than 300,000 
signatures claimed the comedy 
was cancelled because it was the 
only entertainment programme 
that was not constantly shoving 
“liberal ideals down the throats of 
the viewers”. AFP

Australia Finds Crashed 

US Military Aircraft

Sydney: A US military aircraft 
that crashed off the Australian 
coast has been found, authori-
ties said on Monday, with divers 
preparing to try and locate three 
missing marines. The MV-22 
Osprey — a hybrid helicopter-tur-
boprop with a chequered safety 
record — went down today off 
Shoalwater Bay in Queensland 
state. Twenty-three personnel 
were quickly saved, but three 
marines remained missing de-
spite an air and sea search. The 
Royal Australian Navy survey 
ship HMAS Melville joined the 
search overnight and soon found 
the wreckage. “Shortly after com-
mencing survey operations in the 
area, the submerged aircraft was 
located,” Defence Minister Marise 
Payne said in a statement. AFP

Two Jailed in Hong Kong 

over Riot Protests

Hong Kong: Two Hong Kong men 
were jailed for three years on 
rioting charges on Monday, the 
latest in a series of legal actions 
against demonstrators. The un-
rest in February 2016 saw police 
fire warning shots in the air in the 
commercial district of Mong Kok 
as they clashed with protesters 
who hurled bricks torn up from 
pavements and set rubbish alight. 
It was the worst violence the city 
had seen for decades. The dem-
onstrations were led by “localist” 
activists seeking more autonomy 
from Beijing, as fears grow that 
Hong Kong’s freedoms and iden-
tity are under threat from Chinese 
authorities and the city’s pro-
China local government. AFP

QUICK HITS

Around the World
CONTRAPUNTO Patience is not simply the ability to wait - it’s 

how we behave while we’re waiting JOYCE MEYER

Seoul: Samsung Electronics Vice 
Chairman Jay Y Lee fought back 
tears and denied wrongdoing on 
Monday as prosecutors sought a 
12-year jail term on charges that in-
clude bribing the former president 
to help cement control of the South 
Korean tech giant.

Lee, the de facto leader of one of 
Asia’s largest conglomerates, has 
been in detention since February 
on trial for charges ranging from 
embezzlement to perjury, in a scan-
dal that gripped the country for 
months and led to the ouster of for-
mer president Park Geun-hye.

He will face the longest prison 
term on record for a South Korean 
conglomerate executive if the court 
finds him guilty when it makes a 
ruling August 25, two days before 
Lee’s current period of detention 
ends. Other charges he faces in-
clude wrongfully transferring as-
sets overseas and hiding the pro-
ceeds of a crime.

“I have never asked anyone, in-
cluding the president, for anything 
for the company or my personal 
gain,” said Lee in a final statement, 
his voice wavering. He stopped sev-
eral times during his speech, hold-
ing back tears.

“I deeply regret that I have given 
such disappointment and apolo-
gise,” he said.

Samsung Electronics offered no 
comment regarding the prosecu-
tors’ demand. The company’s shares 

ended down 0.3% on Monday, eras-
ing minimal gains seen early in the 
session.

T he pr o s e c ut ion h a s  s a id 
Samsung’s intent in paying up for 
two funds backed by Park, and spon-
soring the equestrian career of the 
daughter of a confidante at the cen-
tre of the scandal, was to get govern-
ment support for efforts to cement 
Lee’s control of the smartphones-to-
biopharmaceuticals empire.

“Even though Lee is the ultimate 
receiver of the gains (from this brib-
ery case), he has been pushing the 

blame on others accused,” prosecu-
tor Park Young-soo told the court.

Park also sought jail terms for oth-
er Samsung executives related to 
the case, including 10 years for Choi 
Gee-sung, former head of Samsung’s 
corporate strategy office.

The defence reiterated Lee’s denial 
of wrongdoing, questioning wheth-
er the prosecution was relying on 
public sentiment to secure a prison 
term for Lee, 49, whose father, the 
group patriarch Lee Kun-hee, was 
hospitalised in 2014.

He has not been seen in public 
since.

Jay Y Lee’s lawyers argued that 
his so-called overarching intention 
of cementing ownership control 
was “a fictional construct” made 
up by prosecutors, with moves 
such as the merger of two Samsung 
affiliates in 2015 aimed merely at 
ensuring survival and growth of 
individual companies.

In Lee’s absence, Samsung 
Electronics reported record quar-
terly earnings in late July.

Samsung Electronics investors 
have said their chief interest in the 
trial has been how long Lee will 
stay in detention, sidelined from 
fully participating in large-scale 
decision-making. Reuters

Seoul: South Korean President 
Moon Jae-in and his US counter-
part, Donald Trump, agreed to 
apply maximum pressure and 
sanctions on North Korea in a 
telephone call on Monday, while 
China expressed hope that North 
and South Korea could resume 
contact soon.

The UN Security Council unani-
mously imposed new sanctions on 
North Korea on Saturday aimed at 
pressuring Pyongyang to end its 
nuclear programme. The sanctions 
could slash North Korea’s $3 billion 
annual export revenue by a third.

The US-drafted resolution bans 
North Korean exports of coal, 
iron, iron ore, lead, lead ore and 
seafood following Pyongyang’s 
two intercontinental ballistic mis-
sile tests in July.

It also prohibits countries from 
increasing the current numbers of 
North Korean labourers working 
abroad, bans new joint ventures 
with North Korea and any new in-
vestment in current joint ventures.

North Korea denounced the sanc-
tions, saying they infringed on its 
sovereignty and vowed to take 
“righteous action”, according to 
the North’s official news agency.

Pyongyang would never place its 
nuclear programme on the nego-
tiating table as long as the United 
States maintained a hostile policy 
against the North, the government 
statement reported by KCNA said.

US Secretary of State Rex 
Tillerson said the support of China 

and Russia for the latest sanctions 
sent a strong message to North 
Korea about what was expected of 
it. “When the conditions are right 
then we can sit and have a dialogue 
around the future of North Korea 
so they feel secure and prosper eco-
nomically,” Tillerson told report-
ers at a regional security meeting 
in Manila.

“The best signal that North 
Korea can give us that they are pre-
pared to talk would be to stop these 
missile launches,” said Tillerson. 

North Korea has long accused the 
US and South Korea of escalating 
tensions by conducting military 
drills. North and South Korea are 
technically still at war because 
their 1950-53 conflict ended in a 
truce, not a peace treaty.

During an hour-long phone call, 
Moon and Trump said they would 
continue cooperating to rein in 
North Korea, particularly ahead of 
a regular joint military drill set for 
late August, South Korean presi-
dential office spokesman Park Su-
hyun told a media briefing. Reuters

South Korea Prosecutors Seek 
12 Years’ Jail for Samsung Heir
It is alleged Lee bribed South Korea’s President Park to help cement control of the tech giant Paris: France is working with 

Germany and other partners to 
plug loopholes that have allowed 
US tech giants like Alphabet Inc’s 
Google, Apple Inc, Facebook Inc 
and Amazon.com Inc to minimise 
taxes and grab market share in 
Europe at the expense of the conti-
nent’s own companies.

France will propose the “simpler 
rules” for a “real taxation” of tech 
firms at a meeting of European 
Union officials due mid-September 
in Tallinn, Estonia, French Finance 
Minister Bruno Le Maire said in 
an interview in his Paris office on 
Friday, complaining that Europe-
wide initiatives are proving too slow.

“Europe must learn to defend 
its economic interest much more 
firmly — China does it, the US does 
it,” Le Maire said. “You cannot 
take the benefit of doing business 
in France or in Europe without 
paying the taxes that other compa-
nies — French or European com-
panies — are paying.”

The push ref lects mounting 
frustration among some govern-
ments, regulators and, indeed, 

voters, at the way 
i n t e r n a t i o n a l 
f i r ms sidestep 
taxes by shifting 
profits and costs to 
wherever they are 
taxed most advan-
tageously — ex-
ploiting loopholes 
or special deals 

granted by friendly states.
The European Commission 

last year ordered Apple to pay 
as much as 13 billion euros plus 
interest in back taxes, saying 
Dublin illegally slashed the 
iPhone maker’s obligations to 
woo the company to Ireland. 
Apple and the Irish government 
are fighting the decision.Bloomberg

France and Germany 
Plan Tax Crackdown 
on US Tech Giants

The European 
Commission 
last year 
ordered 
Apple to pay 
as much as 
$15.3 b plus 
interest in 
back taxes

Row over Google Employee’s 
Defence of Tech Gender Gap
New York: Google found itself at 
the center of controversy after an 
employee in a leaked internal doc-
ument claimed “biological causes” 
explained the lack of women in 
tech industry leadership roles. The 
screed — dubbed “sexist” by US me-
dia — revived the simmering de-
bate over a culture of sexism and 
lack of diversity in tech sectors.

“I’m simply stating that the distri-
bution of preferences and abilities 
of men and women differ in part 
due to biological causes and that 
these differences may explain 
why we don’t see equal represen-
tation of women in tech and lead-
ership,” read the 3,000-word ful-

mination by an anonymous male 
software engineer.

According to the author, natural 
aptitudes of men allow them to 
become better computer program-
mers. Women, he said, have more 
“openness directed towards feel-
ings and aesthetics rather than 
ideas” — meaning they “prefer jobs 
in social or artistic areas”.

In response to the leaked memo, 
Danielle Brown, Google’s new vice 
president of diversity, told em-
ployees in an email that “it’s not a 
viewpoint that I or this company 
endorses, promotes or encourag-
es”. “Changing a culture is hard, 
and it’s often uncomfortable,” she 
said. AFP

San Francisco: Tesla Inc said on 
Monday it intends to raise about 
$1.5 billion in a bond offering as 
the US automaker seeks to ramp 
up production of its newest elec-
tric sedan, the Model 3.

The debt offering comes as Tesla 
receives thousands of advance 
reservations for the Model 3, 
which were averaging at about 
1,800 per day since the car’s 
launch in late July.

Elon Musk-led Tesla is counting 
on the Model 3, its least pricey car, 
to become a profitable, mass mar-
ket electric car maker.

At the launch event, Musk 
said the company would 
face “at least six 
m o n t h s  o f 
m a n u f a c -
t u r i n g 
hell” as it 
increases 
production 
of the Model 
3, which has 

a $35,000 base price.
Tesla had over $3 billion in cash 

on hand at the end of the June 
quarter, compared with $4 billion 
at the end of the previous quarter 
and $3.25 billion a year earlier.

Tesla’s cash burn, expected 
to top $2 billion this year, has 
prompted short-sellers like 
Greenlight Capital’s David 
Einhorn to bet against the Palo 
Alto, California company.

Shares of Tesla, which have 
risen 67% this year, were up 0.5% 
at $358.50 in premarket trading.

Reuters

Tesla Seeks to Raise $1.5 B 
to Fund Model 3 Production

Australia, Japan, 
US Call for South 
China Sea Code to 
be Legally Binding
Manila: Australia, Japan and the 
United States on Monday urged 
Southeast Asia and China to en-
sure that a South China Sea code 
of conduct they have committed to 
draw up will be legally binding and 
said they strongly opposed “coer-
cive unilateral actions”.

The Association of South East 
Asian Nations and China should 
establish a set of rules that were 
“legally binding, meaningful, ef-

fective, and consis-
tent with interna-
tional law”, the for-
eign ministers of 
the three countries 
said in a statement 
following a meet-
ing in Manila.

Foreign minis-
ters of Asean and 
China on Sunday 
adopted a negoti-
ating framework 

for a code of conduct, a move they 
hailed as progress but seen by crit-
ics as a tactic to buy China time to 
consolidate its maritime power.

Australia, Japan and the United 
States also “voiced their strong 
opposition to coercive unilateral 
actions that could alter the status 
quo and increase tensions”.

They urged claimants to refrain 
from land reclamation, construc-
tion of outposts and militarization 
of disputed features, a veiled refer-
ence to China’s expansion of its de-
fence capability on Mischief, Fiery 
Cross and Subi reefs in the Spratly 
archipelago. Reuters

Kim Jong-un

US, Russia Can Settle Problems, Ease Tension: Tillerson
Manila: US Secretary of State Rex Tiller-
son said on Monday he believes Wash-
ington and Russia can find a way to ease 
tensions, saying it wouldn’t be useful to 
cut ties over the single issue of suspect-
ed Russian meddling in the US election.

Tillerson said Russia had also ex-
pressed some willingness to resume 
talks about the crisis in Ukraine, where 
a 2015 ceasefire between Kiev’s forces 
and Russian-backed separatists in the 
eastern part of the country is regularly 

violated.
“We should find 

places we can 
work together... In 
places we have 
differences we’re 
going to have to 
continue to find 
ways to address 

those,” Tillerson told reporters.
Tillerson met his Russian counterpart, 

Sergei Lavrov, on the sidelines of an in-

ternational gathering in Manila on Sun-
day, where he also asked about Mos-
cow’s retaliation against new US sanc-
tions. Tillerson said he told Lavrov the 
US would respond to the Kremlin’s or-
der for it to cut about 60% of its diplo-
matic staff in Russia by September 1. 
“We have not made a decision on how 
we will respond to Russia’s request to 
remove US diplomatic personnel...I told 
him we would respond by September 
first,” Tillerson said.  Reuters

S Korea, US Agree to Pressure N Korea, 
China Hopes for North-South Talks

A panel of three judges 
at the Seoul Central 
District Court said they 
will hand down their 
verdict on August 25

Australia, 
Japan and the 
US ‘voiced 
their strong 
opposition 
to coercive 
unilateral 
actions that 
could alter 
the status quo 
and increase 
tensions’
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Cigarette Butts Can be Used 
to Make Asphalt Roads

Researchers have found that cigarette butts can be safely 
disposed of by sealing them up inside roads and paths, an 
advance that could not only solve a huge waste problem 
but would also be useful in reducing the urban heat 
island effect common in cities. In the study, the 
researchers demonstrated that asphalt, or bitumen – a 
mixed composite material commonly used to surface 
roads – with cigarette butts can handle heavy traffic and 
also reduce thermal conductivity. In the study, published 
in the journal of Construction and Building Materials, the 
team encapsulated the cigarette butts with bitumen and 
paraffin wax to lock in the chemicals and prevent any 
leaching from the asphalt concrete. The encapsulated 
cigarette butts were mixed with hot asphalt mix for 
making samples. These encapsulated cigarette butts can 
be developed as new construction material which can be 
used in different applications and lightweight composite 
products, the researchers said. IANS

Princess Leia 
has a PhD and 
She Got it at 19

Star Wars fans across the 
globe are delighted to know 
that Princess Leia not only 
has a PhD, but that she 
earned it at 19. According to 
The Hollywood Reporter, the 
revelation was pointed out 
by Twitter user Becca 
Harrison, a University of 
Glasgow professor, who 
discovered the news in the 
book Superwomen: Gender, 
Power, and Representation 
by Carolyn Cocca. According 
to Cocca, George Lucas said 
in the 2004 commentary for 
A New Hope that Leia 
obtained her doctorate 
while Luke was a “naive 
farm boy”. “She’s like a very 
sophisticated, urbanised 
ruler, a senator, so she’s a 
politician,” said Lucas, 
according to Cocca’s book. 
“She’s accomplished, 
graduated, got her PhD at 19 
and she rules people.” PTI

South African police said on Monday they were investigating a deputy minister accused 
of kicking and punching women in an alleged assault at a nightclub in Johannesburg. 
Police spokesman Vuyo Mhaga confirmed to AFP that a case of assault had been opened 
against higher education deputy minister Mduduzi Manana. The incident occurred on 
Sunday at the upmarket Cubana club in Johannesburg’s Fourways district. “As we were 
leaving we were assaulted by deputy minister Manana and his group of friends,” one of 
the victims told the eNCA television channel. “They kicked me, they punched me as well 
as my cousin.” A journalist with the public broadcaster, Lumko Jimlongo, witnessed the 
incident. “She fell on the floor... then he proceeded to trample (her)... he kicked her, his 
foot was on her head,” Jimlongo said on SABC. Manana “was pulling her by the hair while 
she was still on the floor”, he added. Police minister Fikile Mbalula said the allegations 
were “disturbing” and vowed that the case would be fully investigated. AFP

S African Deputy Minister Accused of Nightclub Assault

Where People Feel Least Safe
A global survey conducted in 135 countries has 
revealed that Venezuela has by far the lowest share 
of inhabitants that feel safe walking alone at night. A 
mere 12% of respondents said that they would feel 
comfortable alone at night on the streets of their city 
or area. Due to security conditions, Gallup were 
unable to conduct the survey in Syria

% of people that feel safe walking alone at night in the city or 
area where they live

Source: Statista

12%
28%

Venezuela 

EL Salvador

Dominican Republic

Gabon

Liberia

Brazil

Afghanistan

South Africa

Botswana

Mauritania

Congo (Kinshasa)

Argentina

33%
33%

35%
36%
36%
37%
38%
39%
39%
39%

Iran Papers Slam MP 
‘Selfies of Humiliation’ 
with EU Diplomat

Iran’s newspapers were dominated on Monday by accusations that lawmakers 
had embarrassed themselves by clamouring to take selfies with EU foreign 
policy chief Federica Mogherini during her visit to parliament. Mogherini was 
among dozens of foreign guests in Iran for the inauguration of President Hassan 
Rouhani on Saturday, but she appeared to capture the most attention as 
members of parliament crowded round to grab a snap with her. Images of the 
lawmakers perched on desks and lining up with their smartphones in front of 
the Italian diplomat triggered a storm of anger and ridicule on Iranian social 
media under the hashtag “selfies of humiliation”. “Dear MPs, thank you for 
disgracing 80 million people,” wrote one Twitter user. At least one lawmaker 
apologised for his lack of decorum, but the issue still dominated Monday’s front 
pages. The reformist Ghanoon daily had a cartoon of Mogherini in the style of 
Edvard Munch’s famous painting “The Scream”, with Iranian parliamentarians 
peeping from the corners with their mobile phones snapping away. The episode 
“shows the lack of proper education in the country”, it wrote in its editorial. AFP
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T
here is a certain kind of citizen 
in India today who is a Narendra 
Modi supporter purely for the 
economic future he has shown 
her. Fed up of rampant corrup-

tion and an inefficient system, she is aspi-
rational but willing to sacrifice when the 
prime minister gives the call. She stood in 
line for hours for a little ration of cash. She 
gave up cooking gas subsidy when he said 
he could use it to help the poor. And ignor-
ing social unrest, demonetisation pangs 
and dire warnings from opposition crit-
ics, she voted with gusto for the Bharatiya 
Janata Party (BJP) in state elections, a 
clear thumbs-up to Modi the reformer.

“Today, middle class has to bear the 
greatest burden of taxes, of rules and 
regulation, and observe social norms. 
The quantum of economic burden for the 
middle class is the most. This should re-
duce; the middle classes want hurdles to 
be removed so that they can be achievers. 
Once the poor begin to carry their own 
burden, the burdens on the middle class 
will reduce,’’ Modi acknowledged after 
BJP captured power in four states, includ-
ing Uttar Pradesh, in March.

All modern economies have progressed 
by creating jobs and expanding the middle 
class whose consumption then becomes 
the main growth driver. The middle class 
in India is currently responsible for the 
seeming calm in the economy which may 
otherwise be hiding storms of worsening 
balance sheets—private and public—be-
neath. Yet it is now increasingly bearing 
a disproportionately large burden and is 
unlikely to be able to sustain it for long.

While the poor took solace in the illusion 
that the rich were penalised by demon-
etisation, the middle class stoically bore 
the brunt in the faith that it would ulti-
mately contribute to a cleaner financial 

system. There were no protests when on 
August 1, the government announced that 
it will bridge the `87 subsidy gap in LPG 
price faster than earlier which means or-
dinary customers will pay the full price 
from April. That is nearly double of what 
they used to pay before subsidy began to be 
phased out two years ago. Kerosene sub-
sidy also will be completely phased out in 
a few months. Soon all fuel will be sold at 
market rates.

While industrialists hesitated to invest 
in new projects and businesses continued 
to cut costs, mainly jobs, the middle-class 
Indian continued to spend on clothes, ve-
hicles and durables, keeping the economy 
ticking. She paid her taxes, 40% more in 
the June quarter over a year ago. 

Her savings have flowed to the govern-
ment, helping it sustain its own spending 
which seems to be the only engine that is 
firing. She did not complain when small 
savings interest rates were progressively 
brought down, the last 10 basis points cut 
coming on July 1.

“At the moment, the middle class is the 
sole pillar holding up the economy. It is 
their savings that are financing the gov-
ernment,’’ says NR Bhanumurthy, pro-
fessor at the National Institute of Public 
Finance and Policy (NIPFP).

After resisting pressure from the gov-
ernment to cut rates over the past few 
months, the central bank eased rates by 
a token 25 basis points. It, however, listed 
several factors that could build upward 
pressure on prices, indicating that it 
remains trigger happy for the slightest 
inflationary provocation. 

The 25-basis point rate cut appears to 
help nobody except the government. Its 
fiscal deficit has crossed 80% of budget 
estimates in the first quarter itself and 
primary deficit has zoomed more than 
1,314% at the end of June. It has already 
borrowed 64% of its year’s targeted net 
borrowing of ̀ 3.5 lakh crore despite buoy-
ant advance tax collections.

The government’s borrowing cost will 
come down even more after the rate cut—
the 10-year bond yield ended at less than 
6.5% after the cut--and the middle-class 
Indians, majority of whom keep their 
money in banks, would earn less.

The middle-class engine could lose 
steam if private investments do not take 
off and new jobs are not created. And that 
is unlikely to happen anytime soon.

Business sentiment continues to be sub-
dued and private investors are not put-
ting money on the ground. The trend is 
likely to continue. “High levels of stress 
in twin balance sheets – banks and cor-
porations – are likely to deter new invest-
ment. With the real estate sector coming 
under the regulatory umbrella, new 
project launches may involve extended 
gestations and, along with the anticipated 
consolidation in the sector, may restrain 
growth, with spillovers to construction 
and ancillary activities,’’ the RBI said in 
its third bimonthly monetary policy state-
ment August 2.

The Nikkei India Manufacturing 
Purchasing Managers’ Index, or PMI, 
dropped to a near eight-and-a-half 
year low of 47.9 in July from 50.9 in 

June. Services PMI for the month slipped 
to a four-year low of 45.9 from 53.1 in the 
previous month. The numbers below 50 
indicate a contraction in activity, mainly 
because of the country’s shift to a uniform 
goods and services tax and consequent 
temporary disruption.

“Private sector activity dipped for the 
first time since the demonetization shock” 
and “most of the contraction was attribut-
ed to the implementation of the goods and 
services tax and the confusion it caused,” 
Pollyanna De Lima, principal economist 
at IHS Markit, a London-based 
financial services company, 
said in the report. ̀ `Faced with 
fewer workloads, service pro-
viders and manufacturers low-
ered payroll numbers in July.’’

A few days ago private data 
compiler CMIE said the coun-
try’s formal sector lost 67 lakh 
jobs between January and 
April. The trend appears to 
have continued into the next 
quarter. CMIE estimated to-
tal job losses—formal and 
informal together—at 1.5 mil-
lion. KE Raghunathan, na-
tional president of All India 
Manufacturers Association, 
which largely represents small 
and medium enterprises, told 
ET that a survey of their mem-
bers showed 35% job losses in 
the informal sector.

Beaming headlines of soaring 
equity markets have helped 
paint a rosy picture but they 
hide an inherent fragility in 
the Indian economy. Four 
years ago, global broking firm 
Morgan Stanley put India in a 
dubious group of countries that 
depended on foreign investors 
for their growth. 

They called the group which 
included Indonesia, Turkey, 
South Africa and Brazil, the 
‘Fragile Five.’ 

A year later, India was out of 
the club and was repositioned as a poten-
tial high-performer; stable and poised to 
take off. Last year, IMF chief Christine 
Lagarde called it the lone “bright spot’’ in 
an otherwise gloomy economy. The talk-
up rubbed off on Indian stocks which have 
rallied for several months putting local 
equity markets ahead of global peers. On 

July 25, the NSE’s Nifty index crossed 
10,000, an important psychological mile-
stone. The rally was almost entirely 
fuelled by liquidity, both domestic as well 
as dollars pumped in by foreign portfolio 
investors (FPIs).

The government has also raised the cap 
on FPI investment in debt instruments, 
making sure that even if equities become 
expensive, the dollars will stay in local 
debt instead of flowing out of the country. 
This cushion entirely rests on returns 
from other global assets remaining lower 

than Indian assets.
NIPFP’s Bhanumurthy be-

lieves foreign investors would 
put money in India even though 
domestic businesses are hesi-
tant to invest in projects. ̀ `The 
long-term India story is intact. 
Confidence channel would help 
revive the Indian economy, not 
the interest rate channel.’’

Meanwhile, one storm lurk-
ing beneath the surface is 
perhaps gaining momentum. 
It is the worsening finances 
of states. In its study of state 
budgets the RBI said the fiscal 
deficit of states as a proportion 
of GDP crossed 3% in 2015-16 
for the first time in a decade. 
Information from 25 major 
states suggested slippages in 
deficit indicators in 2016-17. 

Although the RBI has said 
that the debt levels are sustain-
able in the long run, it had not 
considered big surprises such 
as farm loan waivers. 

Close on the heels of the 
Centre implementing the 7th 
pay commission recommen-
dations, states are also con-
templating their own pay revi-
sions which will add pressure 
on public finances.

As other economies, espe-
cially the US, start improving, 
the risk of capital flight from 
India increases. The govern-

ment has to goad private capital to start 
investing in projects that create jobs and 
livelihoods. Bank balance sheets have 
to be cleaned up faster and they need to 
be capitalised enough to start funding 
entrepreneurs again. Otherwise the 
middle-class Indian will collapse under 
the weight of the economy.

Economy/DigitalDeep Dive

Dinesh Narayanan

The Indian middle class, Prime Minister Narendra 
Modi’s biggest supporters, has not only believed in 

him but also carried the economy through high water 

WHO IS THE HERO OF THE 

INDIAN
ECONOMY?

FISCAL DEFICIT*

80.8% of 
budgetary estimate
PRIMARY DEFICIT *

up 1,314.4%
MARKET BORROWING

64% 
As of June end
Source: CGA

INTEREST RATE
PPF 

7.8%
KISAN VIKAS PATRA

7.5%
SENIOR CITIZEN’S 
SAVINGS SCHEME

8.3%
GROSS FIXED CAPITAL 
FORMATION (2016-17)

29.5%
Source: Finance ministry

PRIVATE 
CONSUMPTION 
2016-17 
`68.07 lakh cr
or 55.8% of GDP

2015-16 
`62.62 lakh cr
or 55%
Source: MoSPI

MOBILE DATA TRAFFIC
India: 2015: 148.9 petabytes

2020 projection:1.7 Exabytes (that is 1700 petabytes!)

DIGITAL COMMERCE
India:$38-40 billion

(includes eticketing, bill payments, digital ads, ecommerce)

NO. OF BANK ACCOUNTS REGISTERED FOR MOBILE BANKING

India:240 million

ONLINE SHOPPERS
India:55-60 million

China: 460 million online shoppers

PS:  Data points are as of June 2017 or latest available, unless otherwise stated Source: TRAI, IAMAI, NPCI, GSMA, eMarketer & companies

Facebook

India201 million
Globall: 2 billion

WhatsApp

India200 million
Globally: 1 billion

Instagram

India:35 million
Globally: 700 million

YouTube

India:180 million on mobile
Globally: 1.5 billion viewers/month

viewers
Twitter

India:22.2 million
US: 67 million
Globally: 320 million
(Jan 2016 data)

LinkedIn

India:42 million
Globally: 500 million

THE SOCIAL NETWORK

DIGITAL DESIS
Thanks to India’s 1.2 billion population, the country 
figures among the top two or three adapters of digital 
technologies and social media. From the number of 
mobile Internet users and smartphone users to Facebook, 
Twitter and YouTube, India is right up there. Yet, these 
top rankings don’t tell the whole story. A woefully 
inadequate public WiFi infrastructure ensures Internet 
is out of reach of millions. India has just around 31,600 
hotspots,  nowhere near global average of one hotspot 
for 150 people. And despite the cheapest data rates in the 
world, Internet access isn’t as common as a fast-moving 
consumer product. The reasons range from expensive 
smartphones, lack of awareness about the Internet to the 
reluctance to spend more for data access. For instance, it’s 
surprising 65 million people send money via expensive 
and time-consuming postal money orders, with little or no 
awareness about digital payments or how to do it even if 
they have heard of it. And 100 million cheques are signed 
every year. Money orders and cheques have moved into 
history in most of the developed world. Can India leapfrog 
too? It’s well documented that high-speed broadband 
Internet use leads to faster economic growth. Now it’s up 
to India to get there — at digital speed. 

285 million
in urban areas

GLOBALLY: 3.5 BILLION

180 million
in rural areas

SMARTPHONE USERS
India:380 to 400 million

China: 625 million

MOBILE INTERNET USERS
India:410-420 million

245-250 million
Urban

China: 620 million mobile Internet users; and 
731 million total Internet users as of Dec 2016

165-170 million
Rural

NUMBER OF INTERNET USERS
India:465 million

FEATURE PHONE USERS
440-460 million

India is world’s largest feature phone country
Globally: 818 million feature phones were shipped in 

2016; global mobile phone users will cross 5 billion in 2017

PUBLIC HOTSPOTS (WiFi)
India:31,518 (0.031 m)

France
13 million

US
10 million

UK
5.6 million

Globally: >50 million (2015 data; for India 2016)
Global average: 1 WiFi hotspot for 150 people; India 

needs at least 8 lakh hotspots to get to global average

ECOMMERCE
India:$14-16 billion

China: $700 billion

NO. OF BILLS GENERATED EVERY YEAR

India:22-25 billion
(includes gas, electricity, phone, DTH)

Paid Digitally:

about 20%

While industrialists 
hesitated to invest 
in new projects and 
businesses continued to 
cut costs, mainly jobs, 
the middle-class Indian 
continued to spend on 
clothes, vehicles and 
durables, keeping the 
economy ticking

The middle class in India 
is currently responsible 
for seeming calm in the 
economy, which may 
otherwise be hiding 
storms of worsening 
balance sheets — private 
and public. Yet it is now 
increasingly bearing a 
disproportionately 
large burden

Shelley Singh

(Data refers to number of users)
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Economy: Macro, Micro & More

Earlier this year, Fairfax made a formal
offer valuing the bank at around .̀ 1,300
crore, but the Canadian firm is said to
have left the negotiations after some mi-
nority investors demanded a higher valu-
ation. There was no response to an email
sent to Warburg Pincus while Aion de-
clined to comment.

“We do not comment on market specula-
tion,” InCred CEO Bhupinder Singh said

in an email. The former co-head of
Deutsche Bank’s corporate banking
business in the Asia Pacific region set up
the non-banking, new-age financial ser-
vices company about six months ago
with the support of Jain. 

Manipal Group’s managing director
Ranjan Pai and Gaurav Dalmia, chair-
man of Landmark Holdings (Dalmia
Group), have also backed the firm with
strategic investments.

“We are evaluating all options for infu-

and ICICI Venture, is a special situation
investor and has raised close to $1billion.

The bank reported profit of .̀ 1.55 crore
in FY17 against a loss of .̀ 149.72 crore the
year before. Gross non-performing as-
sets (NPAs) stood at .̀ 600.10 crore in the
fourth quarter compared with .̀ 446.91
crore in the year earlier. In percentage
terms, this swelled to 7.25% from 5.62%. 

Founded in 1921, CSB has a strong base
in Kerala and a significant presence in
Tamil Nadu, Karnataka, and Maharash-

tra. With more than 1.5 million custom-
ers, its key focus areas are small and me-
dium enterprises, retail clients, and non-
resident Indians (NRIs).

Chawla currently owns about 24% of
CSB, while NRI businessman Yusuff Ali
MA and Edelweiss own 4.99% each. The
Muthoot Pappachan Group has 3% and
Larsen and Toubro has 2%. Mauritius-
based private equity funds AIF Capital,
Gartmore Private Equity and Siguler
Guff together hold a 15% stake.

stake in the bank,” a spokesperson said.
Warburg Pincus, which has been in-

vesting in India for the past 20 years, has
significant exposure to the financial ser-
vices space. 

In the past, the fund has invested in Ko-
tak Mahindra Bank, which it almost ful-
ly exited last year with stellar returns,
and owns a significant stake in Au Finan-
ciers. It owns 90% of Capital First. 

Aion, a joint venture between New
York-based Apollo Global Management

sion of capital,” Catholic Syrian Bank
CEO CVR Rajendran told ET. “You would
appreciate that we cannot discuss specif-
ics now. We will approach the regulator
at an appropriate juncture. We have not
yet reached a conclusion on the process.”

Centrum Finance, backed by former
Standard Chartered banker Jaspal Bin-
dra, has also met Catholic Syrian Bank
executives, people said. 

“The Centrum Group is not in discus-
sion with Catholic Syrian Bank for a

Evaluating All Options for Capital Infusion, says CSB CEO
��From Page 1
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I
t was just months after independence 
and the Indian football team had 
fared well against France in the 1948 
London Olympics, losing 1-2 in a well 
contested encounter. A further two 

years down the line the team was invited to 
participate in the 1950 World Cup in Brazil, 
which eventually did not happen because 
the Indians weren’t able to garner ̀ 40,000 
to send the team to South America.

From then to Anas Edathodika and 
Eugeneson Lyngdoh being picked up for 
`1.1 crore each at the Indian Super League 
(ISL) draft, you’d think Indian football 
has come a long way. But a look beyond 
the Indian shores and this myth is busted. 
From a very good showing at Melbourne 
in the 1956 Olympics to win-
ning the Asian Games gold in 
1962, India was still relevant 
in the global and, more specifi-
cally, Asian football landscape. 
Thereafter, it was the same 
Indian story of administra-
tive mismanagement, tunnel 
vision and inability to market 
the sport. And berating cricket 
was the easy way out for admin-
istrators of the game. Cricket 
had taken away football’s share 
of the revenue was the refrain. 
It was more like a spoilt child complaining 
about a friend for having stolen his candy.

Indians today consume the English 
Premier League (EPL) and the La Liga. 
They are crazy about the Champions 
League. So much so, 300-plus Indians 
travelled to Cardiff on June 3 to watch Real 
Madrid play Juventus in the Champions 
League final, each spending close to `2
lakh for a ticket. Back home, however, 
it’s a different story. Be it the I-League or 
the ISL, except in pockets like Kerala and 
Bengal, Indian football is struggling. The 

96th ranking notwithstanding, things 
have gradually gone downhill over time. 
Goa, a football powerhouse in the 1980s 
and 1990s, don’t have teams in the I-League 
anymore and teams like Salgaocar and 
Dempo are a mere shadow of their former 
self. JCT, a feared team in the 1980s, and 
Mafatlal have ceased to exist.

However, with the U-17 FIFA World Cup 
round the corner, not all is lost. A revamped 
ISL with two new teams, Jamshedpur FC 
under the Tatas and Bengaluru FC promot-
ed by JSW, does ignite hope. With corporate 
backing, Indian football has its base well 
covered. Reliance, RPSG, Tatas, JSW and 
others are serious players in the Indian 
business scene and football can only gain 
from their patronage.

Within a year, India has risen from 161 to 
96 in the FIFA rankings and with domestic 
stars earning in millions, there is no reason 
why the game will not take off in India yet 
again. A structured junior programme and 
a systematic talent hunt round the country 
are dire needs and the more football acad-
emies proliferate nationally, the better it 
is for the beautiful game in India. It has 

been heartening to see FIFA 
U-17 World Cup tickets getting 
sold in a jiffy each time they 
have been made available on-
line and that’s a development 
Indians should be proud of.

That football is still a burning 
passion was borne out when 
1,00,000 people stood on both 
sides of the road with torches 
and placards welcoming Diego 
Maradona when he first visited 
Kolkata a decade earlier. The 

question is can this passion be 
translated into support for Indian football? 
Will these people travel the country and sup-
port the India U-17 team as they step out for 
their first World Cup match on home soil? 
Will they wear ATK or Mohun Bagan jerseys 
as opposed to Manchester United and Real 
Madrid? Will they queue up to watch Jeje 
Lalpekhlua and Bikash Jairu in much the 
same manner that they do for Leicester City 
and Watford? Answers to these questions 
hold the key to the future of Indian football.

Tomorrow: The Rise of Indian Women in Sports

O
n Sunday, Virat Kohli became 
the first Indian captain to lead 
his team to a Test series victory 
in Sri Lanka twice; On what was 
the scheduled fourth day of the 

match, Kohli knocked Sri Lanka coach, 
Nic Pothas’s assertion that Test cricket 
was about five days’ hard grind right out 
of the park; On the day he was Man of the 
Match for vital contributions with bat and 
ball, Ravindra Jadeja was suspended from 
the next Test after accumulating too many 
demerit points; On August 6, India com-
pleted their eight series win on the trot, all 
under Kohli, and only Ricky Ponting, with 
nine, has a better streak.

In assessing Kohli’s latest achievement, 
it is worth remembering that this Sri 
Lankan team is among the weakest to take 
on India, the stirring batting of Dimuth 
Karuaratne and Kusal Mendis in the sec-
ond innings not nearly enough to cover 
up for the collapse in the first innings. It 
is also worth noting that India’s streak of 
wins includes only two away series, one 
against a West Indies team that was abject 
for all but one day of last year’s tour, and 
two tours to Sri Lanka.

But, telling Kohli to curb his enthusiasm 
is like waving a red rag in front of a raging 
bull. Although he was far from angry when 
it was brought up, Kohli renewed demands 
for fans and journalists to acknowledge his 
team’s considerable achievements without 
feeling the need to add riders about where 
matches were played.

“It’s obviously nice to win this series 
again. We won this last time also, in 2015,” 

said Kohli. “Yes, we do have that chance (of 
a 3-0 sweep), but honestly speaking, we are 
not looking at Test matches or Test cricket 
now as home and away anymore. We are 
just looking at Test matches as Test matches 
and we want to win anywhere that we play.”

Kohli also went to some length to stress 

that he was not alone in this line of think-
ing. “That kind of energy I can sense in the 
team, and the team believes that as well. 
We have to only look to win Test matches 
– however it may be, on whatever pitch or 
in whatever conditions. We are creating a 
habit of winning that I think can be carried 

on in future as well.”
Having ticked this box in Sri Lanka, 

India can almost bank on making it nine 
on the trot, their next long-form assign-
ment being Sri Lanka in India later this 
year. From there on, however, it gets less 
straightforward. India travel to South 
Africa, then to England in their summer 
for five Tests and Australia later in 2018.

If Kohli can build a team that acquits it-
self well — nobody is saying they should 
or can win every series they play — in 
the period that is set to unfold with the 

South Africa tour early 
next year, he can lay 
honest claim to joining 
the ranks of India’s best 
captains. From Patna 
to Paris, Pondicherry to 
Prague, India’s diehard 
fans will tell you Sourav 
Ganguly leads the mod-
ern day pack, although 
Rahul Dravid racked up 
more significant per-
formances overseas, 

Mahendra Singh Dhoni did the most with 
the resources he had and Anil Kumble was 
a statesman in his brief time at the helm.

There is no refuting the assertion that 
India are in middle or a purple patch under 
Kohli or that he has created an environ-
ment in which he sees only the positives. 
“Keep your face to the sunshine and you 
cannot see the shadow,” said Helen Keller. 
“It’s what sunflowers do.” Apparently it’s 
what Kohli does too.

But, looking directly at the brightest 
thing in the universe is not something 
even India’s superman can do for any 
length of time, unless he wants to end up 
with burnt irises. While Kohli has been 
magnificent and walked paths that other 
men before him have not been able to, he 
will do well to stay humble, and admit, 
even if only to himself, that the sternest 
tests of his character and mettle are still 
ahead of him.

In a relief to S Sreesanth, the Kerala High 
Court on Monday lifted the life ban im-
posed on him by the BCCI in the wake of 
the 2013 IPL spot-fixing scandal.

In his order, Justice A Muhamed 
Mustaque also set aside all proceedings 
against Sreesanth initiated by the Board 
of Control for Cricket in India (BCCI).

The court had earlier sought the BCCI’s 
stand on the plea by the cricketer challeng-
ing the life ban imposed upon him.

The BCCI had filed a counter-affidavit 
in the court saying, “The decision of the 
sessions court to acquit the petitioner 
from the criminal charges has no impact 
whatsoever on the decision of the inter-
nal disciplinary committee of the BCCI 
to ban the petitioner from playing cricket 
tournaments organised by the BCCI and/
or its affiliates.”

It had said the question before the court 
was whether the petitioner (and other 
accused) was liable to incur penal conse-
quences under relevant criminal statutes.

On the other hand, the question before 
the BCCI Disciplinary Committee was 
whether the petitioner was guilty of match 
fixing, corruption and gambling and viola-
tion of the internal disciplinary rules of 
the BCCI, the board had said.

All the 36 accused, including Sreesanth, 
Ankeet Chavan and Ajit Chandila were 
let off in the spot-fixing case by a Patiala 
House court in July 2015. The BCCI, how-
ever, had refused to alter its disciplinary 
decision even after the verdict. PTI

Kohli One Season 
Away from Greatness

In Washington last week, Sania Mirza and 
her Romanian doubles partner Monica 
Niculescu lost a closely contested semifi-
nal. It was Sania’s 13th defeat in 38 matches 
this season. Eight months into the year, 
the Indian superstar has only one title, in 
Brisbane, at the first tournament of the sea-
son back in January.

Contrast this to the previous two years. 
In 2015, Sania won an incredible ten wom-

en’s doubles titles and last year, she added 
eight more to her kitty. Among those were 
three Grand Slam trophies and a streak 
of 41 consecutive match wins. She ended 
2016 as the world’s top-ranked individual 
doubles player and spent 91 weeks in that 
position, the fourth most in the history of 
women’s doubles.

Ranked seventh in the WTA doubles rank-
ings at the moment, it is hardly a surprise 
when Sania describes 2017 as “below par 
year”. Over the course of this extended 
spell of lack of success, Sania has also en-
dured a roller-coaster ride of sorts with her 
playing partners.

In March, Sania decided to call time on 
her partnership with Barbora Strycova 
of the Czech Republic. The pair had come 
together ahead of the US Open last year 
after Sania and Martina Hingis decided to 
part ways, ending an incredibly successful 
partnership. Sania and Strycova experi-
enced success immediately with a couple 
of titles but an early exit at the Australian 
Open this year, followed by a string of un-
derwhelming outcomes, led to a decision 
to part ways.

Sania was counting on forging a more suc-
cessful bond with Yaroslava Shvedova of 
Kazakhstan. However, after four tourna-
ments together in the clay-court season, 
Shvedova limped out for the rest of the sea-
son as she was advised ankle surgery. Left 
without a partner for Wimbledon, Sania 
linked up with Belgium’s Kirsten Flipkens, 
who was battling a shoulder injury. They 
won a couple of matches but were expect-
edly evicted from the tournament in the 
third round.

Now, as the hard-court season approach-
es, Sania is counting on bringing some 
sanity to this wildly fluctuating year on 
her favourite surface. A new partnership 

has been formed with 
China’s Shuai Peng. 
The combination de-
buts in Toronto this 
week and have another 
warm-up tournament 
in Cincinnati next week 
before the US Open at 
the end of the month in 
New York.

Although they haven’t played together 
previously, Sania has known Peng since 
they were teenagers, making their way 
to the junior circuit. Peng is just outside 
the top 10 in the doubles rankings at the 
moment but in 2014, she became the first 
Chinese tennis player in history – male 
or female – to rise to the top of the rank-
ings. She has won 21 doubles titles over 
her career including two Grand Slams – 
Wimbledon 2013 and French Open 2014.

31-year old Peng also employs a unique 
playing style – hitting the ball with both 
hands from the forehand as well as back-
hand flanks. Tennis logic would suggest 
the combination with Sania has the tools to 
have success as their playing styles comple-
ment each other.

Peng prefers playing from the backhand 
side of the doubles court, while Sania with 
her booming forehand is lethal from the 
right side of the court. With 62 women’s dou-
bles titles between them, the pair will also 
bring a wealth of experience onto court.

Who Can Save 
Sania’s Season?

Kerala HC 
lifts life ban 
on Sreesanth

In the second of ET’s seven-part series on Indian 
sports’ 70 years after independence, we look at the 

highs and lows of Indian football

If Virat can lead India to success starting 
with the South Africa tour early next year, 

he’ll be among India’s best captains

Neymar Persuaded 
Alves to Join PSG

Vishy Crushes Caruana

Errani Fails Dope Test

Dani Alves has revealed that it was 
Neymar who persuaded him to reject 
Manchester City for Paris Saint-
Germain, weeks before the forward’s 
world-record move from Barcelona 
went ahead. “I talked to him about the 
possibility [that he would join PSG],” said 
Alves. “He recommended me to come 
here. He suggested that I came to the 
club. I said I wanted to leave Juventus, 
and he was thinking of coming here.”

Five-time world champion Viswanathan 
Anand crashed through the defences of 
world number two Fabiano Caruana in 
the fifth round and jumped to the joint 
second spot in the Sinquefield Cup. The 
Indian showcased one of his best games 
in recent times, a game that will find its 
way in the collections of best games ever 
played by Anand.

Former French Open finalist Sara Errani 
has failed a doping test for a hormone 
that can hide the presence of the male 
hormone testosterone, two Italian 
newspapers reported on Monday. Traces 
of anastrozole, used in the treatment of 
breast cancer but also a masking agent, 
were found in the urine of the 30-year-old 
former world number five during a doping 
control carried out by the International 
Tennis Federation, the Gazzetta dello 
Sport and the Corriere della Sera said. The 
tests were carried out in February at her 
home, the reports said.

VITALS

SPORTING 
FREEDOM

ET

Boria Majumdar

Wesley Sneijder is a Nice player joining 
on a free transfer following his exit from 
Galatasaray. The Dutchman has enjoyed 
a stellar career taking in the heights of 
Real Madrid and a Champions League 
win with Inter Milan in 2010 and was at 
one time rightly considered one of the 
world’s very best. But like many others 
before him that time was all too fleeting. 
Here’s a look at those who once were world 
class but not for that long.

WESLEY SNEIJDER
Peak years: 2008-2010
In the summer of 2009 Real Madrid 
went on the biggest spending binge 
in football history and plenty of 
very good players had to make 
way. Jose Mourinho, mean-
while, was trying to 
take his Inter team 
to the next level after 
winning Serie A in 
his first season in Milan. So 
he picked up Sneijder for a 
bargain €15m, and gave Inter 
exactly what they needed. 

Sneijder was instrumental in Inter’s run 
to Champions League, starring against 
Chelsea, Barcelona and the final against 
Bayern. At the World Cup that summer, 
Sneijder was the best player there, nearly in-
spiring Holland to their first ever win. 
He finished 2010 acclaimed as one 
of the best players in the world, and 
just finished fourth for the Ballon 
d’Or that year. But Sneijder was 
never same player after that sum-
mer, even though he was just 26. 
Inter went into their long post-
Mourinho turmoil, Sneijder 
turned down a move 
to  M a nche ster 
United and ended 
up, in January 2013 
at Galatasaray, where he 
played for four and a half years be-
fore leaving last month.

RONALDINHO
Peak years: 2003-2006

He would’ve been the greatest 
player of another era, but be-

cause of the remarkable elite 
longevity of Lionel Messi 
and Cristiano Ronaldo, 

Ronaldinho’s spell at the top looks rather brief 
now. Signed by Barcelona from PSG in 2003, 
Ronaldinho was meant to bring excitement, 
buzz and trophies back to the Nou Camp but 
he did even better than anyone could’ve hoped. 
Ronaldinho’s magic inspired Barcelona to 
the 2004-05 Spanish title, their first since 1999, 
winning him the Ballon d’Or. The next year 
he went one better, retaining the title and add-
ing the Champions League too. Ronaldinho 
was more responsible than anyone in putting 
Barcelona back on top, but when Pep Guardiola 
took over in 2008 he swiftly sold the Brazilian, 
lacking fitness and focus, to Milan. Three 
years after that he was back in Brazil.

KAKA
Peak years: 2005-2007
The last man not called Messi 
or Ronaldo to win the Ballon 
d’Or was Kaka, almost 10 

years ago in December 2007. 
He had just inspired Milan to the 

Champions League title, destroying 
Manchester United in the semi-final 
along the way. It almost made up for 

2005, when he was brilliant again, firing 
Milan to a 3-0 lead over Liverpool in Istanbul 
which of course they could not hold onto. He 
was the most graceful footballer of his gen-
eration and in 2007 he was on top of the world. 
But Kaka was never really the same player 
again after that. In January 2009 Manchester 
City tried to sign him for £91million until, in 
Garry Cook’s immortal words, Milan “bot-
tled it”. Later that year Kaka did get his move, 
to Real Madrid for €65m, but it never worked 
for him there. He got injured and lost that fa-
mous old burst of pace. In 2013 he returned 
to Milan and is now in Major League Soccer 
with Orlando City.

MICHAEL OWEN
Peak years: 1998-2001
Has any English player ever 
done more as a teenager 
than Owen did? He tied for 
the Premier League golden 
boot at 18 and then did it 
again at 19. He dazzled at 
France ’98, scoring a goal against Argentina 
at St. Etienne that will never be forgotten. But 
Owen started to struggle with hamstring inju-
ries, before the modern treatments now avail-
able were in common use. He still enjoyed a 
brilliant 2001, turning the FA Cup final single-
handedly, scoring a hat-trick in the 5-1 qualifier 
win at Munich, performances that earned him 
the Ballon d’Or, just as he turned 22. Like plenty 
of players on this list, he was not quite the same 
after winning that famous trophy. Liverpool 
started to decline under Gerard Houllier and 
Owen was sold to Real Madrid in 2005.  After 
one year there he returned to Newcastle United 

where he was unlucky with a broken foot and 
then an ACL injury. He was never the same 
player again.

ROBIN VAN PERSIE
Peak years: 2010-13
Some of these players were robbed of the sec-

ond half of their careers by 
injuries but Van Persie had 
the first half of his career 
stolen by bad luck. There 
had always been flashes 
after Arsenal signed him 
from Feyenoord in 2004 
but it was only in his late 
20s that we saw the very 

best of a player. Van Persie was very good for 
Arsenal in 2010-11 but the following season he 
was absolutely brilliant, scoring 30 Premier 
League goals, winning the Golden Boot and 
the FWA Footballer of the Year. That summer 
he left Arsenal for Manchester United where 
he was just as good again, winning another 
Golden Boot and securing the first league title 
of his career, allowing Sir Alex Ferguson to 
retire happy that year. When Ferguson left, 
Van Persie struggled and after another two 
seasons at United, he left England after 11 
years here to go Fenerbahce.

FERNANDO TORRES
Peak years: 2007-2009
For his first few years at Anfield Fernando 
Torres looked like the best number 9 in the 
world. He was 23 years old when Liverpool 
signed him from boyhood club Atletico 
Madrid and he immediately looked perfect for 
the Premier League. Torres scored 33 goals in 

his first season in England, 2007-08, and that 
summer he made himself immortal by scor-
ing Spain’s winner against Germany in the 
final of Euro 2008. The following season he 
suffered hamstring injuries but still nearly 
fired Liverpool to the Premier League title. 
But Liverpool started to struggle, Benitez left 
in 2010 and Torres didn’t look quite so sharp. 
Chelsea paid £50m for him in January 2011 but 
aside from his famous Nou Camp goal in 2012, 
he never looked the same player and is now 
back at Atletico Madrid again.

The Independent

Jack Pitt-Brooke

Almost Great
Six players who were world class but not for long

All is not Lost

Gaurav Kalra

Anand Vasu, Colombo

Her last three 

doubles 

partners 

haven’t helped 

replicate 

the success 

she had with 

Martina Hingis

Fans will 

tell you 

Ganguly leads 

the pack, 

although 

Dravid racked 

up more 

significant 

performances 

overseas

Sania Mirza ended 2016 as 
the best doubles player in 
the world. This year, though, 
hasn’t been a follow-up

Yes, we do have 
that chance (of a 
3-0 sweep), but we 
are not looking at 
Test matches or Test 
cricket now as home 
and away anymore. 
We are just looking 
at Test matches as 
Test matches and 
we want to win 
anywhere that we 
play

VIRAT KOHLI
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