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Direction (1-10): In a passage given below there are 

10 blanks, each followed by a word given in bold. 

Even blank has four alternative words given in 

options (a), (b), (c) and (d). You have to choose 

which word will best suit to the respective blank. 

Choose (e) as your answer if the word given in the 

bold after the blank is your answer i.e   "No change 

requires".  

The legal environment of business refers to the code of 

_(1)_[activity]_that defines the legal boundaries for 

business activity. To understand these boundaries, it is 

essential to first have a basic understanding of the law 

and how it affects businesses and business practices. 

The nature of business spans over a number of 

legal_(2)_[departments]_, all of which are 

continuously influenced by the needs and demands of 

the business_(3)_[people]_, consumers, and the 

government. Each has a distinct stake and voice in this 

vibrant legal environment. 

The study of the legal environment of business 

encompasses _(4)_[countless]_approaches and 

philosophical theories. The exploration of what law is 

and how it is defined has been examined by numerous 

legal philosophers. 

The legal traditionalists view law as a body of 

principles and rules that courts’ use when 

deciding_(5)_[disagreements]_. 

According to the environment approach, the scope of 

law is much broader and it says the law is an 

institution that reflects the _(6)_[public]_need for 

social order. 

Sociological jurisprudence theorists profess that 

society ultimately shapes and molds the law and the 

mechanisms for its enforcement. This school of 

thought views the legal system and the law as a means 

of providing an_(7)_[typical]_, predictable system of 

social order, change, and legal reforms. 

These theories lead to similar conclusions; the primary 

function of law is to maintain social, political, and 

economic stability, while simultaneously balancing the 

need and ability to implement change. To accomplish 

this successfully, laws have been categorically 

classified. Although a number of classifications are 

possible, the most useful categories are Substantive 

and Procedural & Civil and Criminal. 

Substantive law includes all those laws that define, 

regulate, and create legal rights and obligations. 

Procedural law, on the other hand, establishes the 

methods for enforcing the rights that are established by 

substantive law. For example, questions about how a 

_(8)_[complaint]_should begin, what papers need to 

be filed, which court the suit should go to, which 

witnesses can be called, and so on are all questions of 

procedural law. 

Civil law refers to the laws that define the 

_(9)_[functions]_existing between individuals or legal 

entities (meaning corporations). This body of law 

(better known as torts) deals with the infringement of 

one person or legal entity on the legally 

_(10)_[appreciated]_rights of another. Civil law 

violations appear in business in numerous ways. 

1) 

a) manner 

b) action  

c) conduct 

d) performance 

e) No change required 

2) 

a) territories  

b) divisions  

c) outlets 

d) realms 

e) No change required 

3) 

a) union 

b) community  

c) club 

d) society 

e) No change required 

4) 

a) plentiful 

b) copious  

c) numerous 

d) bountiful 

https://estore.ibpsguide.com/online-test-series/IBPS-Clerk-Mains-2018
https://estore.ibpsguide.com/online-test-series/ibps-clerk-pre-mains-combo-package
https://t.me/ibpsguide
https://www.facebook.com/ibpsguidance
https://twitter.com/GuideIbps
https://www.instagram.com/ibps_guide
https://plus.google.com/u/0/+IBPSGuide_off


           

Top 50 Cloze Test questions for Clerk Prelims Exams 

 

Click Here for IBPS Clerk Mains 2018 Quality Mocks  |  Click Here for IBPS Clerk 2018 Quality Mocks 

Follow us: Telegram ,    Facebook ,    Twitter ,    Instagram , G+ 

2 

 

e) No change required 

5) 

a) fights 

b) spats  

c) disputes 

d) clashes 

e) No change required 

6) 

a) mutual  

b) societal  

c) joint 

d) population 

e) No change required 

7) 

a) accepted 

b) normal  

c) ordinary 

d) orderly 

e) No change required 

8) 

a) grievance 

b) lawsuit  

c) claim 

d) charge 

e) No change required 

9) 

a) jobs 

b) tasks  

c) duties 

d) missions 

e) No change required 

10) 

a) estimated 

b) predictable  

c) realized 

d) recognized 

e) No change required 

 

Direction (11-20): In a passage given below there 

are 10 blanks, each followed by a word given in 

bold. Even blank has four alternative words given 

in options (a), (b), (c) and (d). You have to choose 

which word will best suit to the respective blank. 

Choose (e) as your answer if the word given in the 

bold after the blank is your answer i.e   "No change 

requires".  

The new series of sovereign gold bonds have been 

opened for _(11)_[donation]_today. The government 

has _(12)_[placed]_the price at Rs. 3,146 per gram for 

the 2018-19 Series II sovereign gold bond scheme. 

The scheme will be opened till October 19 and the 

bonds will be issued on October 23. Sovereign gold 

bonds will be issued every month from October 2018 

to February 2019, the RBI had said earlier. The next 

tranche will be open from November 5-9 and issuance 

will be on November 13. 

The bonds will be sold through banks, Stock Holding 

Corporation of India Limited (SHCIL), designated 

post offices, and stock exchanges – BSE and NSE. 

For those who apply online and the payment is made 

through the digital mode, the government in 

consultation with the RBI has decided to allow a 

_(13)_[cut rate]_of Rs. 50 per gram from the issue 

price. So for online applications, the issue price will be 

Rs. 3,096 per gram (Rs. 3146 – Rs 50). 

The sovereign gold bond scheme, which 

_(14)_[is]_launched in 2015, is basically government 

securities denominated in grams of gold. The bonds 

are denominated in multiples of gram(s) of gold with a 

basic unit of 1 gram. 

Investors pay the _(15)_[release]_price in cash and the 

bonds will be _(16)_[substituted]_in cash on 

maturity. The redemption price will be linked to the 

prevailing price of gold. The bond is issued by the RBI 

on behalf of the government. 

The minimum investment in sovereign gold bond 

scheme is 1 gram of gold and the maximum limit for 

individuals is 4 kg. 

Sovereign gold bonds come with a maturity period of 

8 years, with an _(17)_[departure]_option from the 

fifth year. Sovereign gold bonds are also 

_(18)_[changed]_on stock exchanges within a 

fortnight of issuance, offering an early exit option for 

investors. 

https://estore.ibpsguide.com/online-test-series/IBPS-Clerk-Mains-2018
https://estore.ibpsguide.com/online-test-series/ibps-clerk-pre-mains-combo-package
https://t.me/ibpsguide
https://www.facebook.com/ibpsguidance
https://twitter.com/GuideIbps
https://www.instagram.com/ibps_guide
https://plus.google.com/u/0/+IBPSGuide_off


           

Top 50 Cloze Test questions for Clerk Prelims Exams 

 

Click Here for IBPS Clerk Mains 2018 Quality Mocks  |  Click Here for IBPS Clerk 2018 Quality Mocks 

Follow us: Telegram ,    Facebook ,    Twitter ,    Instagram , G+ 

3 

 

The gold bonds pay interest at the rate of 2.50% per 

annum on the amount of initial investment. Interest is 

credited semi-annually to the bank account of the 

investor and the last interest payout will be on maturity 

along with the principal. 

The interest on gold bonds is taxable according to 

provisions of the Income Tax Act. TDS is not 

applicable on the bond. But capital gains tax arising 

from redemption of sovereign gold bonds has been 

_(19)_[excepted]_. 

Sovereign gold bonds can also be used as 

_(20)_[pledge]_for loans. 

11) 

a) disbursement 

b) contribution  

c) subscription 

d) payment  

e) No change required 

12) 

a) arranged 

b) established  

c) settled on 

d) fixed 

e) No change required 

13) 

a) price cut 

b) reduction  

c) discount 

d) markdown 

e) No change required 

14) 

a) may   b) should   c) are   d) was  

e) No change required 

15) 

a) discharge 

b) issue  

c) distribute  

d) circulation 

e) No change required 

16) 

a) exchanged 

b) converted  

c) redeemed 

d) replaced 

e) No change required 

17) 

a) walking out 

b) exit  

c) going away 

d) removal 

e) No change required 

18) 

a) substituted 

b) switched  

c) operated 

d) traded 

e) No change required 

19) 

a) excluded 

b) spared  

c) exempted 

d) excused 

e) No change required 

20) 

a) pawn 

b) warranty  

c) assurance 

d) collateral 

e) No change required 

 

Direction (21-30): In a passage given below there 

are 10 blanks, each followed by a word given in 

bold. Even blank has four alternative words given 

in options (a), (b), (c) and (d). You have to choose 

which word will best suit to the respective blank. 

Choose (e) as your answer if the word given in the 

bold after the blank is your answer i.e   "No change 

requires".  

Investment bank is a special type of financial 

institution that works primarily in high finance by 

helping companies _(21)[operate]_the capital markets 

(stock market and bond market, for instance) to raise 

money for _(22)_[spreading out]_or other needs. In 

other words, it can be said that Investment banking is a 
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separate section of banking that deals with capital 

_(23)_[invention]_for institutional investors, 

including large corporations and governments. Large 

investment banks such as Citigroup, Goldman Sachs or 

Morgan Stanley offer a wide range of financial 

services pertaining to mergers and acquisitions, debt 

restructuring, proprietary trading, leveraged finance, 

and so on. 

They act as intermediaries between security issuers 

and investors and help new firms to 

go_(24)_[common]_. They either buy all the available 

shares at a price estimated by their experts and resell 

them to public or sell shares on behalf of the issuer and 

take commission on each share. 

 Investment banks are often divided into two camps: 

the buy side and the sell side. The sell-side typically 

refers to selling shares of newly issued IPOs, placing 

new bond issues, engaging in market making services, 

or helping clients facilitate_(25)_[communications]_. 

The buy side, in contrast, works with pension funds, 

mutual funds, hedge funds, and the investing public to 

help them maximize their _(26)_[revenues]_when 

trading or investing in securities such as stocks and 

bonds. 

Many investment banks are divided into three 

categories that deal with the front office, middle office, 

or back office services. 

Front office services typically consist 

_(27)_[by]_investment banking such as helping 

companies in mergers and acquisitions, corporate 

finance (such as issuing billions of dollars in 

commercial paper to help fund day-to-day operations), 

professional investment management for institutions. 

Middle office investment banking services include 

_(28)_[agreement]_with government regulations and 

restrictions for professional clients such as banks, 

insurance companies, finance divisions, etc. These are 

the people who watch money coming into and out of 

the firm to determine the amount of liquidity the 

company needs to keep on hand so that it doesn't get 

into financial_(29)_[worry]_. 

Back Office Investment Bank Services include things 

such as trade confirmations, ensuring that the correct 

securities are bought, sold, and _(30)_[developed]_for 

the correct amounts. 

21) 

a) link 

b) communicate  

c) opening 

d) access 

e) No change required 

22) 

a) appreciation 

b) enlargement  

c) expansion 

d) extension 

e) No change required 

23) 

a) manufacture 

b) creation  

c) construction 

d) fabrication 

e) No change required 

24) 

a) communal 

b) free  

c) public 

d) known 

e) No change required 

 25) 

a) consultation 

b) interactions  

c) connections 

d) transactions 

e) No change required 

 26) 

a) percentages 

b) returns  

c) balances 

d) interests 

e) No change required 

 27) 

a) from 
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b) on  

c) of 

d) for 

e) No change required 

28) 

a) consistency 

b) respect  

c) conformity 

d) compliance 

e) No change required 

 29) 

a) confusion 

b) trouble  

c) fault 

d) concern 

e) No change required 

 30) 

a) qualified 

b) recognized  

c) established 

d) settled 

e) No change required 

 

Direction (31-40): In a passage given below there 

are 10 blanks, each followed by a word given in 

bold. Every blank has four alternative words given 

in options (a), (b), (c) and (d). You have to choose 

which word will best suit to the respective blank. 

Choose (e) as your answer if the word given in the 

bold after the blank is your answer i.e. "No change 

requires". 

Like a couple of prize fighters before a _ (31) _ 

[hated] match, the European Commission and the 

Italian government are standing toe to toe. It is the first 

time since the launch of the euro that the commission 

has rejected outright the fiscal blueprint of a member 

state. The commissioners, declared the League’s 

Matteo Salvini, were not attacking a government, but a 

people. His _ (32) _ [mention] was doubtless 

intentional: like Mr. Di Maio, the main proponent of a 

higher deficit, sees the budget as laying the foundation 

for a New Deal that will deploy higher spending to lift 

Italy out of its _ (33) _ [lengthen] economic 

stagnation. The budget _ (34) _ [consider] an 

extension of welfare benefits to the poor and 

unemployed, and selective tax cuts. But what _ (35) _ 

[dispirit] the commission, and the markets is that, in 

the meantime, a wider deficit will not do enough to 

bring down Italy’s scary public debt. The concern over 

Italy focuses on a “doom loop” connecting euro-zone 

states to their banking systems: as investors demand 

ever-higher yields on Italian bonds their value would 

decline, eroding the balance-sheets of Italy’s banks, 

which are stuffed with the paper. The commission 

hoped that by avoiding confrontational rhetoric and 

giving the government time it could help Mr Tria 

moderate his colleagues ambitions; his arguments _ 

(36) _ [support] by a steady rise , the gap between 

Italian and German bond yields which the Italian 

media follow obsessively. The fear of neither side 

backing down was credible enough this week to 

unsettle stock markets already _ (37) _ [anxious] over 

the us-China trade dispute and the Khashoggi affair. 

The soaring popularity of the League, which has nosed 

ahead of the m5s having almost doubled its poll 

ratings since the general election, has locked the 

coalition partners into a rivalry. The Italian drama _ 

(38) _ [rise] over wider debates. A summit in 

December is due to discuss moves towards a common 

budget and a stronger bail-out fund for ailing banks, 

the modest remains of much grander reform proposals 

advanced by Emmanuel Macron, France’s president, 

last autumn. An alliance of _ (39) _ [fighting] Nordic 

and Baltic member states, dubbed the Hanseatic 

League, is opposed even to these mild proposals. A 

rule-breaking, commission-defying government in 

Rome makes it infinitely harder to persuade such 

sceptics that the plans do not _ (40) _ [imperil] the 

savings and budgets of thrifty northern Europeans. 

 

31)  

a) Solicitude  

b) Grudge 

c) Considerate 
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d) Fervent 

e) No change required 

32)  

a) Verity  

b) Crusade 

c) Realism 

d) Allusion 

e) No change required 

33)  

a) Desisted  

b) Refrained 

c) Prolonged 

d) Culminated 

e) No change required 

34)   

a) Envisages 

b) Disdains 

c) Confront 

d) Apprehend 

e) No change required 

35)  

a) Gladdens  

b) Daunts 

c) Revivifies 

d) Sways 

e) No change required 

36)  

a) Stymied 

b) Crippled 

c) Thwarted 

d) Bolstered 

e) No change required 

37)  

a) Quenching 

b) Subduing 

c) Fretting 

d) Quelling 

e) No change required 

38)  

a) Looms 

b) Recedes 

c) Languishes 

d) Relapses 

e) No change required 

39)  

a) Halcyon 

b) Impassive 

c) Hawkish 

d) Pastoral 

e) No change required 

40)  

a) Insulate 

b) Jeopardise 

c) Hedge 

d) Harbour  

e) No change required 

 

Direction (41-50): In a passage given below there 

are 10 blanks, each followed by a word given in 

bold. Even blank has four alternative words given 

in options (a), (b), (c) and (d). You have to choose 

which word will best suit to the respective blank. 

Choose (e) as your answer if the word given in the 

bold after the blank is your answer i.e   "No change 

requires".  

Escalating the war of words between the government 

and the Reserve Bank of India, finance minister Arun 

Jaitley on Tuesday blamed the central bank for not 

doing _(41)_[bountiful]_to check the indiscriminate 

lending by banks between 2008 and 2014. 

Speaking at an event, Jaitley said the central bank 

looked the other way when banks were lending to 

projects without following _(42)_[alert]_lending 

practices. 

“During 2008-14, after the global economic crisis, to 

keep the economy artificially going, banks were told to 

open their doors and lend_(43)_[aimlessly]_. The 

central bank looked the other way...,” Jaitley said, 

adding, bank credit growth in one of these years was 

31%, against the normal credit growth 

_(44)_[attitude]_of 14%. 

“I am surprised that at the time the government looked 

the other way, banks looked the other way, I do not 

know what the central bank was doing. It was a 
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_(45)_[overseer]_of these. They kept pushing truth 

below the carpet,” he said. 

Tensions between the RBI and the government’s 

_(46)_[might]_been simmering from at least the 

beginning of this year. The government found the 

RBI’s 12 February circular on stressed assets that did 

away with all _(47)_[reorganisation]_schemes and 

forced banks to make higher provisioning for all such 

loans a tad too strict.  

An open war of words broke _(48)_[in]_after Jaitley 

blamed the RBI for not doing enough to prevent the 

Rs. 14,000 crore-plus Nirav Modi fraud that hit Punjab 

National Bank. Patel, in a speech, countered it, 

pointing to the lack of regulatory and supervisory 

powers with the RBI when it came to state-owned 

banks and RBI had no powers to remove state-owned 

banks’ heads and their boards. 

More recently, the government had pushed 

_(49)_[at]_relaxation in the prompt corrective action 

framework that saw the RBI put lending restrictions on 

11 state-run banks, on grounds that the credit flow to 

the SME sector was getting affected. The RBI did not 

_(50)_[execute]_to the government’s demand. 

Following concerns raised by non-banking financial 

companies over the lack of liquidity, the government 

also favoured a special liquidity window. But again the 

RBI did not agree. 

 

41) 

a) copious 

b) plentiful  

c) ample 

d) enough 

e) No change required 

42) 

a) vigilant 

b) caring  

c) prudent 

d) attentive 

e) No change required 

43) 

a) unpredictably 

b) indiscriminately  

c) unevenly 

d) randomly 

e) No change required 

 44) 

a) ability 

b) method  

c) trend 

d) approach 

e) No change required 

45) 

a) supervisor 

b) organizer  

c) manager 

d) regulator 

e) No change required 

 46) 

a) will 

b) have  

c) would 

d) could 

e) No change required 

 47) 

a) redistribution 

b) redeployment  

c) reshuffle 

d) restructuring 

e) No change required 

48) 

a) for 

b) with  

c) out 

d) at 

e) No change required 

49) 

a) over 

b) of  

c) in 

d) for 

e) No change required 

  

50) 
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a) accomplish 

b) implement  

c) accede 

d) carry out 

e) No change required 

 

Answers:  

1) Answer: c) 

According to the sentence “conduct” will be used as it 

means “behaviour”. 

2) Answer: d) 

According to the sentence “realms” will be used as it 

means “areas”. 

3) Answer: b) 

According to the sentence “community” will be used 

as it means “group of people /association.” 

4) Answer: c) 

According to the sentence “numerous” will be used as 

it means “many”. 

5) Answer: c) 

According to the sentence “disputes” will be used as it 

means “arguments / quarrels”. 

6) Answer: b) 

According to the sentence “societal” will be used as it 

means “communal / community / related to society”. 

7) Answer: d) 

According to the sentence “orderly” will be used as it 

means “arranged/ systematic”. 

8) Answer: b) 

According to the sentence “lawsuit” will be used as it 

means “court case / legal proceedings”. 

9) Answer: c) 

According to the sentence “duties” will be used as the 

meaning of “duty” is “responsibility / obligation”. 

10) Answer: d) 

According to the sentence “recognized” will be used as 

the meaning of “recognize” is “identify / know”. 

11) Answer: c) 

According to the sentence “subscription” will be used 

as it means “An arrangement to receive something, 

regularly by paying in advance”. 

12) Answer: d) 

According to the sentence “fixed” will be used as it 

means “set/ established”. 

13) Answer: c) 

According to the sentence “discount” will be used as it 

means “concession /deduction”. 

14) Answer: d) 

According to the sentence “was” will be used as the 

part of sentence is based on passive voice of past. 

15) Answer: b) 

According to the sentence “issue” will be used as it 

means “to give, supply, or produce something 

official”. 

16) Answer: c) 

According to the sentence “redeemed” will be used as 

the meaning of “redeem” is “Repay (a stock, bond, or 

other instrument) at the maturity date”. 

17) Answer: b) 

According to the sentence “exit” will be used as it 

means “withdrawal/ leaving”. 

18) Answer: d) 

According to the sentence “traded” will be used as the 

meaning of “trade” is “deal / buy and sell”. 

19) Answer: c) 

According to the sentence “exempted” will be used as 

the meaning of “exempt” is “free from”. 

20) Answer: d) 

According to the sentence “collateral” will be used as 

it means “security/ guarantee”. 

21) Answer: d) 

According to the sentence “access” will be used as it 

means “entry /approach”. 

22) Answer: c) 

According to the sentence “expansion” will be used as 

it means “growth”.  

23) Answer: b) 

According to the sentence “creation” will be used as it 

means “formation”.  

24) Answer: c) 

According to the sentence “public” will be used as it 

means “freely available / community of common 

people”. 

25) Answer: d) 
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According to the sentence “transactions” will be used 

as it means “dealings”. 

26) Answer: b) 

According to the sentence “returns” will be used as it 

means “a profit from an investment”. 

27) Answer: c) 

According to the sentence “of” will be used as the 

meaning of “consist of” is “be made up of / contain”.  

28) Answer: d) 

According to the sentence “compliance” will be used 

as it means “obedience to / fulfillment”. 

29) Answer: b) 

According to the sentence “trouble” will be used as it 

means “problem / difficulty”. 

30) Answer: d) 

According to the sentence “settled” will be used as the 

meaning of “settle” is “Pay (a debt or account)”. 

31) Answer: b)  

According to the sentence grudge will be used as it 

means a persistent feeling of ill will or hatred  

32) Answer: d)  

According to the sentence allusion will be used as it 

means indirect reference or hint 

33) Answer: c)  

According to the sentence prolonged will be used as it 

means to extend the duration of something  

34) Answer: a)  

According to the sentence envisages will be used as it 

means to predict or think likely  

35) Answer: b)  

According to the sentence daunts will be used as it 

means to frighten or discourage   

36) Answer: d)  

According to the sentence bolstered will be used as it 

means to support or strengthen 

37) Answer: c)  

According to the sentence fretting will be used as it 

means to worry  

38) Answer: a)  

According to the sentence looms will be used as it 

means to emerge as a vague form, especially one that 

is threatening. 

39) Answer: c)  

According to the sentence hawkish will be used as it 

means hostile or warlike  

40) Answer: b)  

According to the sentence jeopardize will be used as it 

means to threaten 

41) Answer: d) 

According to the sentence “enough” will be used as it 

means “as much as necessary”. 

42) Answer: c) 

According to the sentence “prudent” will be used as it 

means “careful /cautious”.  

43) Answer: b) 

According to the sentence “indiscriminately” will be 

used as it means “arbitrarily”. 

44) Answer: c) 

According to the sentence “trend” will be used as it 

means “tendency / drift”.  

45) Answer: d) 

According to the sentence “regulator” will be used as 

it means “supervisory body”. 

46) Answer: b) 

According to the sentence “have” will be used as the 

part of sentence is based on present prefect continuous. 

47) Answer: d) 

According to the sentence “restructuring” will be used 

as it means “reform”.  

48) Answer: c) 

According to the sentence “out” will be used as the 

correct phrase is “break out” and it means “(of war, 

fighting, or similarly undesirable things) start 

suddenly”.  

49) Answer: d) 

According to the sentence “for” will be used as the 

correct phrase is “push for” and it means “Demand 

persistently / recommend”. 

50) Answer: c) 

According to the sentence “accede” will be used as it 

means “Agree to a demand, request, or treaty”. 
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